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It is hereby notxﬁed that thc State Pre51dent has assentcd to Hlerby word bekend gemaak dat die Staatspresident sy

the following Act wh1ch lS hereby pubhshed for’ general goedkeurmg geheg het aan die onderstaande Wet wat hierby
‘ information:— , ter algemene inligting gepubliseer word:—

No. 95 of 1978: Rcvenue Laws Amendment Act, 1978 ; No 95 van 1978: Wy51gxngswet op Inkomstewette, 1978. -
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REVENUE LAWS AMENDMENT ACT, 1978. - Act No,' 95, 1978 @ ¥

GENERAL EXPLANATORY.NOTE: ety

N PR P Words in bold’ type m square brackets mdlcate omissions from
: » - existing enactments. . . ‘

- Words underlmed w:th SOlld lme md1cate insertions m ex15tmg
- enactments. i

s ‘(-

To amend the' Marketable Securities Tax Act, 1948, so as to

provide for a further exemption from marketable securi-

- ties tax; to amend the Transfer Duty Act, 1949, so as to

: provnde for further exemptions-from transfer duty; to
‘amend. the ‘Estate Duty Act, 1955, so as to increase the

- amounts that may be deducted from the net value of an
“estate in the determination of the dutiable amount of the
--estate; to amend the,Stamp Duties Act, 1968, so as to

" ‘extend the instruments in respect of which duty shall not
be chargeable; to permit an authorized revenue officer or
a banker to deface adhesive revenue stamps on certain
instruments at any time before the expiry of the period
allowed for stamping; to abolish the stamp duty payable

“ i respect’ of certain’ leases_ of ‘movable’ property; to

; provide for a further. exemptlon from’ the payment of
stamp duty in respect of the issue and. registration of
- transfer. of certain marketable securities; and to provide

_.for an_exemption from stamp duty relating to a sale of

" marketable securities. in certain cn‘cumstances, and to

; provnde for. incidental matters

-
te

(Enghsh text signed by the State Preszdent )
; (Assented to 16 Jum{ 1978, )

i

BE IT ENACTED. by the' State President, the Senate and the
. House of Assembly of the Republlc of South Afnca, as
follows — i _ ‘ ]
1 (l) Secuon 3 of the Marketable Securmes Tax. Act 1948 is Amendment of
5 hereby amended by the substitution for paragraph (c) of. the f:““’“:" g
ct 32 of 1948,
_ following paragraph: as amended by -
-..**(c) _in respect of the purchase of marketable securities issued section 12 of . .
; by— . Act 64 of 1960,

section 36 of . .-
(l) the Govemment of the Repubhc or of any colony Act 77 of 1968,

10 . ': .~ now forming part of the Republlc, [or by] 5 geehion 2 6F, © tes
(u) any local authority; . . . i uwTso tActBBof 1974 .

5 BuE, o e - and section 2 of

(111) the Rand Water Board; '+ = ) oo £ ]

(1v) the Land and Agricultural Bank of South Afnca, ,
(v) "a water. board estabhshed under Chapter VII of the

15 T Water Act, 1956 (Act No. 54 of 1956); - o
.. (vi) a Regional Water Services Corporation consututed'

C — -under section 7 of the Water Services Ordinance,
- 1963 (Ordinance No. 27 of 1963), of Natal;
= (vn) the: Electricity Supply Commission; [or]:

20 (vm) the South-African Broadcastmg Corporation;
- f« T(ix) the South ‘African Gas Dlstnbutlon Corporatlon
o . Limited; or. G

!
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‘(x) the: Uranium Ennchment Corporatlon of South

Africa Limited.’”.

(2) Subsectton (l) shm be deemed to have come mto operauon
onlMarch 1978 e

5 2 (1) Sectron 9 of the Transfer Duty Act 1949 is hereby
amended—- :

. (a} by the substltutlon for paragraph (b) of subsectlon (1) of

the following paragraph:
(b) any divisional council, rural councrl mumc:pal
(o s .- council, town council, village council, town board,
+ ... local board, village management. board, health
’ - committee or other committee. of a similar nature,
or any district council or. any: local: or general
- ..council established or deemed to have been estab-
- . lished under the Bantu Affairs Act, 1959 (Act No.
. tL: 55 of 1959), or a Bantu Affairs Administration
"ov - Board established:under the Bantu-Affairs Admin-
i istration Act,' 1971 (Act No. -45 of '1971), or the

" Evaton Bantn Township . Liaison Committee as

- constituted under Part II of Schedule B’ to Procla-
"mation No. 54 of 1959, or'the Far West Rand

" Dolomitic Water Assocratron formed on the sixth

~ day of July, 1964, or the Rand Water Board or the
: .~ . - body established under section 2 of the Transvaal
25 . Board for the Development of -Peri-Urban -Areas
...+ Ordinance,, 1943 (Ordinance’ No 20 of 1943), of

; : . the Transvaal.”. and ./ ]

(b) by the addition of the following subsectnon
~ o .*Y(11):No duty shall be’ payable in respect of the

10 .

15

. acquisition by way of a transaction concluded on or afte
1 .April 1978,by a natural person of ;the "full ownershrp
in— -

(a) any property consisting of land and any dwelllng-
_house thereon or of a residential apartment and an
undivided share in common-property held under a

* sectional title deed contemplated in' the - Sectional
Titles Act, 1971 (Act No. 66 of 1971), if the value
of such property, determined in accordance with

30*"'

.35.

,the provisions of sectioris 5, 6, 7 and 8, does not] .

exceed twenty thousand rand; or
(b) - any unimproved land acqurred for the purpose of
‘ erecting a dwelling- house theréon, if the value of]
. such_ land, determined in accordance with 'the

) exceed eight thousand’ rand o
(2) Paragraphs {a) and (b) of subsection ( l) shall be deemed to
have come into operatlon on 26 November 1971 and 1 April 1978,
, respectlve!y Gy FaTind R . T

43 .

3 (l) Secuon 4A of the _Estate Duty Act 1955, is hereby
50 amended by the substitution for the word “twenty-five’, wher-
ever it occurs, of the word **thirty”’
(2) The amendment effected by subsectron (1) shall apply in
 respect of the estate of any person who dled or dres on or after 1
April 1978. .. . . . POy

55 4 ) Sectlon 4 of the Stamp Dutles Act 1968, -is hereby
. amended by the substltutlon for paragraph (b) of subsectlon (1) of
the following paragraph: '
"t(b) "any instrument if the, duty thereon would be legally
payablé and bomne by -any “divisional council, rural

1 i
B

60 council, municipal council, town council, v111age coun-
i .cil, town board, local board, village management board,
i health committee or other committee of a similar nature,
‘. o ¢ or any district-council or any local or general council
.1 . [ established ‘or -deemed to have:-been established under

65

“-provisions of sections 5, 6, 7'and 8, "does notl

the Bantu Affairs Act,: 1959 (Act No. 55 of 1959), or a

Act No. 95, 1978 ..

Amendment of
section 9 of
Act 40 of 1949,
as amended by
section 3 of
Act 31 1953,
section 12 of
Act 80 of 1959,
section 3 of
Act 70 of 1963,
section 3 of
Act 77 of 1964,
section 1 of
Act 81 of 1965,
section 7 of
Act 103 of 1969,
section 2 of -
Act 89 of 1972,
section 3 of
Act 66 of 1973,
section S of
Act 88 of 1974
and section 77

of Act 54 of 1976.

Amendment of
section 4A of
Act 45 of 1955
as inserted by
section 6 of
Act 92 of 1971.

Amendment of
section 4 of -
Act 77 of 1968,
as amended by
section 17 of
Act 103 of 1969,
section 5 of
Act 72 of 1970,
section 6 of
Act 66 of 1973
and section 8 of
Act 88 of 1974,
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; . Bantu Affairs Administration Board established under

the Bantu Allairs Administration Actg 1971 (Act No. 45
of iEZih or the Rand Water Boar » Of any regiona

- water services corporation constituted under section 7 of

5 ,. the Water Services Ordinance, 1963 (Ordinance No. 27.

Act No: 95, 1978 -

.- 0f 1963), of Natal, or any water board established under '

- Chapter VII' of the. Water Act, :1956 :(Act. No, 54 of

...~ 1956), or the. Electricity: Supply Commission, or the

- -....- Evaton-Bantu Township ‘Liaison Committee as consti-

10 - .- . tuted under Part Il of Schedule'B to Proclamation No.
i -+ 54 of 1959, or the body established under section 2 of
the Transvaal Board. for the Development of Peri-Urban
Areas Ordinance, 1943 (Ordinance No. 20 of 1943), of
~,;+" 'the -Transvaal, or. the Magistrate of the District of
15 - - -~ . Rehoboth-in the exercise and execution of the powers,
“.:. functions .and " duties. vested. in . and conferred . and

" . imposed upon him by section 1" of the Rehoboth Affairs

s - Proclamation, "1924 (Proclamation No: 31 of 1924), of

ST the Admlmstrator of the temtory of South-West
20 40 0 Africay,

(2) Subsection (1) shall be deemed to have come mto operatlon .

“on 26 November 1971

e (l) Sectron 10 of the Stamp Dutles Act 1968 is hereby

amended by the substrtutron for paragraph (d) of: subsectron (1) of
25 the following paragraph: *

<+ **(d) in the case of any other mstrument by the person liable

" under this Act to stamp the instrument or by any party

“-thereto or by an authorized revemie “officer or by a

Amendment of
section 10 of
Act 77 of 1968.

_banker to whom the Instrument has been presented n

30 ° T the ordinary course of such banker’s business.’

(2) Subsectlon (1) shall be deemed to have come into operauon :

on 1 October 1968

. 6. (1) Section 22 (4) of the Stamp Dutres Act 1968 |s hereby

amended by the deletion of paragraph (c). "

35 (2) Subsection (1) shall be deemed to have ‘come mto opcratlon
on 1 April 1978, ;

Act 114 of 1977.

i (l) Item 14 of Schedule 1 to the Stamp Duties Act, 1968, is
hereby amended—
(a) by the substitution for the words preceding paragraph
(1) of the following words:

“‘Lease or agreement of lease (including any instru-
ment intended or operating as a lease or sub-lease or as
an agreement to let or sub-let) whereby [movable or]

.. immovable property is let, whether with or without other
45 assets or rights, provided transfer duty i not chargeable
in respect of such lease or agreement:”’;
(b) by the substitution for the provrso to paragraph 1) of
the following proviso:
. ‘‘Provided that if in any case 1t is shown to the
50 satisfaction of the Secretary that [an] the aggregate
, amount of rent and any other consideration payable
under any such lease or agreement of lease [is payable
in respect of immovable property and that the total
- - amount thereof]. exceeds the full selling value of
35 [such property] the property leased, duty shall be
payable only on the amount of such full selling value
Iplus the aggregate amount of rent and any other
_ consideration payable under such lease or agreement
- asin the opimon of the Secretary relates to movable
60 propertyl.’’; and
(c) by the deletion of the Exemptrons

Amendment of

-section 22 of .

Act 77 of 1968,
as amended by
section 19 of .~

_ Act 103 of 1969

and section 11 of

" Amendment of

Item 14 of .
Schedule 1 to
Act 77 of 1968,
as amended by
section 19 of

Act 114 of 1977. -
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(2) Subsection (1) shall be dee»mcd't(; have come into operation

~“on 1 April 1978. E

5

10

15

20

© 25

30

- 8. (1) Item 15 of Schedule 1 to the Stamp Duties Act, 1968, is
hereby amended— - ;
(a) by the substitution for the words preceding paragraph
(1) of the following words: - L
‘‘Marketable security, including any scrip, certificate,
warrant or any other like instrument representing any
share, stock or debenture, or any .right of option to
acquire any share, stock or debenture, of any company
or other corporate body (other than a local authority, the -
Rand Water Board, the Electricity Supply Commission,
the Land and Agricultural Bank of South Africa, the
South African Gas Distribution Corporation Limited; the
Uranium Enrichment Corporation of South Africa
Limited, a water board established under Chapter VII of
the Water Act, 1956 (Act No. 54 of 1956), a regional
- water services corporation constituted under section 7 of
the Water Services Ordinance, 1963 (Ordinance No. 27
of 1963), of Natal, or a building society):”’; and

of *‘Exemptions from the duty under paragraph (3)"" of
the following subparagraph: .
(i) such registration is effected at the request of a bank
or broker in consequence of the purchase or sale ‘of
such marketable security by such broker on behalf
-of a client of such broker or by a broker on behalf
‘of a client of any broker or bank by whom the
: nominee company is controlled; and’’. . '
(2) Paragraphs (a) and (b) of subsection (1) shall be deemed to
have come into operation on 1 March 1978 and 1 April 1977,
respectively. | ' '

9. This Act shall be called the Revenué Laws Amendment Act,
1978."

Act No. 95, 1978

Amendment of
Item 15 of
Schedule 1 to
Act 77 of 1968,
as substituted by
section 13 of

Act 89 of 1972
and amended by
section 16 of
Act 66 of 1973,
section 21 of |
Act 88 of 1974,
section 3 of -
Act 104 of 1976
and section 20 of
Act 114 of 1977

.:(b) by the substitution for subparagraph (i) of paragraph (j) -

Short title.





