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Hierby word bekend gemaak dat die Staatspresident sy
goedkeuring geheg het aan die onderstaande Wet wat hierby
ter algemene inligting gepubliseer word:—

No. 88 van 1971: Inkomstebelastingwet, 1971.

DEPARTMENT OF THE PRIME MINISTER.

No. 1223. 16th July, 1971.

* It is hereby notified that the State President has assented
to the following Act which is hereby published for general
information:—

No. 88 of 1971: Income Tax Act, 1971.
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ACT

To fix the rates of normal tax payable by persons other than
companies in respect of taxable incomes for the years of
assessment ending on the twenty-ninth day of Febrnary, 1972,
and the thirticth day of Jume, 1972, and by companies in
respect of taxable incomes for years of assessment ending
during the period of twelve months ending on the thirty-first
day of March, 1972; to provide for the payment of a portion
of the normal tax payable by certain companies into the
Rmuelfunt:e of the territorythof South-West Aﬁume(i tn}

e for repayment to the ayers . con o

gertaln portions of the normal tax pt:iflphg those taxpayers;

~ to amend the Income Tax Act, 1962; and to provide for
- incidental matters. ;

(Afrikaans text signed by the State President.)
(Assented to 18th June, 1971.)

BE IT ENACTED by the State President, the Senate and the
House of Assembly of the Republic of South Africa; as

follows:—
Rates of normal 1. The rates of normal tax to be levied in terms of section
tax. 5 (2) of the Income Tax Act, 1962 (Act No. 58 of 1962), herein-

after referred to as the principal Act, in respect of—
(a) the taxable income of any person other than a company
for the year of assessment ending the twenty-ninth day
::t;d February, 1972, or the thirtieth day of June, 1972;

(b) the taxable income of any company for any year of
assessment ending during the period of twelve months
ending on the thirty-first day of March, 1972,
shall be as set forth in the Schedule to this Act.

Portion of 2. (1) Notwithstanding the provisions of section 5 (1) of the
:aym ahma.lletgyx principal Act, a portion equal to one-seventh of any amount

. of tax determined in accordance with paragraph (1) (&) (i) of
cerlain companies e Schedule to this Act shall accrue for the benefit of the
to be paid into
the Revenue Fund Revenue Fund of the territory of South-West Africa and shall
of the territory be paid into the said fund in the manner prescribed in section
. gfSouth-West 22 (2) (c) of the South-West Africa Affairs Act, 1969 (Act No. 25
of 1969). 5 :
(2) The provisions of this section shall be deemed to have
come into operation on the first day of April, 1971. -

Certain portions 3. The portion of the normal tax determined in accordance

t'fx“tﬂg gg-’ml with the provisions of paragraph 1 (k) or (i) of the Schedule

repayable to to this Act shall be a loan portion of that tax, and where such
the taxpayers ~  loan portion has been paid by the person concerned it shall be
concerned. repayable to such person in accordance with the provisions of

section 5 (2B) of the principal Act and the Fifth Schedule to
that Act. ! : .
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ﬁ:ﬂdﬁ? of 4. (1) Section 1 of the principal Act is hereby amended—
Act 58 0&952. (a) by the substitution for the definition of “assessment”
pose o - of the following definition:
Act 90 of 1952, “‘assessment’ means—
Act 6 o} 1953 (a) the determination of an amount upon which
section 4 of any tax leviable under this Act is chargeable;
Act 72 of 1963, or )
ot 50 of 064 inati
o . .

bl (&) gﬂ%‘ﬂmm‘m of any loss ranking for
Act 88 of 1965, ; :
section 5 of and for the purposes of Part III of Chapter I
Act 55 ‘;f 1966, includes any determination by the Secretary in
s of 1967 respect of any of the abatements referred to in
section S of section 5A ‘and any decision of the Secretary
ﬁ-ﬁ %f gfﬁs. which is in terms of this Act subject to objection

; :
Ac& o of1 ggg - and appeal;”
and section 6 o J (b} by the subst:tunon for the deﬁmhon of “dependant“
Act 52 of 1970. ~ the following definition:

dependant" in relatmn to any taxpayer, mqgns—

(@) any person (other than any child or step-
child of such taxpayer in respect of whom
he is for the year of assessment entitled to
an abatement in terms of section 5A (3) (@)
incapacitated by old age, infirmity or.any
other reason . satisfactory to the Secretary
from maintaining himself; and -

(b) any child (other than a child or stepchild of
- such’ taxpayer) under the age of eighteen
years on the last day of the year of assessment,
‘towards whose maintenance the tax ﬁﬂycr has
expended in'cash or otherwise during the yeat of
assessment not less. than eighty rand or,
period assessed is less than twelve months, an
amount which bears to eighty rand the same ratio
_as the penod. assessed bears to’ twere months;”;

(c) b¥ the substitution for paragraph (k) of the definition
‘gross income” of the following paragraph: '

“(k) any amount received or accrued by way of
- dividends, including any dividends distributed by
'a private company out of or by way of capitaliza-
tion of any profits of such company, which in
terms of, section 37 of the Income Tax Act, 1941
(Act -No. -31" of 1941), -had -previously been
apportioned among its shareholders as the taxable
income or the income subject to super tax of such
company, and for the purposes of this paragraph
all dividends from sources outside the Republic
reccived by or accrued to any person (other than
a company) who'is ordinarily - resident in the
‘Republic' or received by -or ' accrued to -any
‘company - which  is" registered, managed - and
controlled in:the Republic, shall be deemed to
- have been received by or to have accrued to such
person or- company from a source: w;tlun tlw

, Repubhc g ;

(d) ‘by the substitution for pa.ragraph (m) oi‘ the deﬁmtwn
of “gross income” of the following paragraph:

-“(m]l ‘any amount received or accrued 'under or upon
‘the surrender or disposal of any policy of insurance
upon the life of any person who, at any time while
the policy was in force, was an employee'of the
taxpayer or, where the taxpayer is a company,
was a director or employee of that company"’; N
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(¢) by the substitution for the definition of *‘married
person” of the following definition: _
“*married person’ means any person who—

(a) during any portion of the period in respect

of which any assessment is made, was married

- and not living apart from his spouse in cir-
cumstances which, in the opinion of the
Secretary, indicate that the separation is

likely to be permanent, or was a widower or

_ widow; or -
~ (b) during the whole of such period—

(i) was divorced or was separated under an
order of judicial separation, if the pro-
ceedings for such divorce or judicial
separation were instituted not later than
the twenty-first day of March, 1962; or

((ii) was separated under a written agreement
of separation entered into not later than
‘that date,
. and who is in respect of such period entitled to
any abatement in respect of a child under section
5A (3) (@);”;

* -{f) by the insertion after the definition of “tax" of the

* following definition: ' AR
.. ““‘taxable amount’ means the amount remaining after
deducting from the taxable income of any person
other than a company the sum of any amounts
~ allowed to be deducted from such taxable income

_ by way of abatements under section 5A;"; and

© (g) by the substitution for the definition of *taxable
income” of the following definition:

““‘taxable income’ means the amount remaining after

* deducting from the income of any person all the

amounts (other than the sum of any amounts

allowed by way of abatements under section 5A)

allowed under Part I of Chapter II to be deducted

: from or set off against such income;".

(2) The amendments effected by subsection (1) (c) shall apply
" ingrespect of assessments on companies for years of assessment
ending on or after the first day of April, 1971. :

Amendment of 5. Section 5 of the principal Act is hereby amended—
section 5 of = . s .
Act 58 of 1962, (a) by the insertion after subsection (1) of the following
» subs_tim!;d . subsection: :
R of 1965 “(1A) Subject to the provisions of this Act with
and amended . regard to the calculation of tax, the normal tax payable
i 15925 in respect of the taxable income of any person (other
i bty gl than a company) for any year of assessment shall be’
Act 88 of 1965, calculated on the taxable amount of such person for
et 93 of 1966 58 B
section 6 of (b) by the substitution for subsection (9) of the following .
Act 95 %f lfms?. subsection: - : : .
et 76 of 1968, “(9) For the purposes of subsection (10) and
section 7 of paragraph 19 of the First Schedule ‘special remunera-
Bt of 19.f9 2 tion’ means any amount received by or accrued to any
A o Lo 1970, - mineworker over and above his normal remuneration

- and any regular allowance, in respect of special services
rendered by him (otherwise than in the course of
his. normal duties) in combating any fire, flood, sub-
sidence or other disaster in a mine or in rescuing
persons trapped in a mine or in performing any
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Act No. 88, 1971 -

Insertion of
section 5A in
Act 58 of 1962.

-+~ INCOME TAX ‘ACT,; 1971; -

() ‘D represents the sum which would:-be.allowable

" under section ' 5A by way of abatements against
the taxpayer's taxable income for such year if
such taxable income were an amount equal to the
amount represented by the expression ‘(B—C)’
in the formula;

(f) ‘E’ represents the sum in fact allowed to the.
taxpayer under section SA by way of abatements
~ against his taxable income for the said year:

Provided that the amount represented by the expres-
sion (B—C)—D’ in the formula shall in no case be
determined at an amount of less than one rand:
Provided further that the preceding provisions of this
subsection shall not apply if the normal tax chargeable
in the case of the taxpayer in respect of the said year
has been determined under the provisions of paragraph
19 of the First Schedule.”.

6. The following section is hereby inserted in the principal

Act after section 5:

“Normal tax 5A. (1) For the purpose of determining the
abatements. taxable amount derived during the year of assess-

ment by a taxpayer other than a company, there
shall, subject to the provisions of subsections (4)
and (5), be deducted from his taxable income for the
year of assessment an amount (not exceeding such
taxable income) equal to the sum of the amounts
allowed to the taxpayer by way of abatements under .
subsections (2) and (3). :

(2) In the case of a person other than a company,
there shall, subject to the provisions of subsection
(4), be allowed by way of a primary abatement—

(@) an amount of one thousand rand, if such person
is a married person; or

(&) an amount of six hundred rand, if such person
is not a married person. -

(3) In the case of a natural person, the following
amounts, where applicable, shall, subject to the
provisions of subsection (4), be allowed by way of
secondary abatements, namely—

(¢) an amount of four hundred and fifty rand in
respect of each child or stepchild of the tax-
payer who was alive during any portion of the
year of assessment, and who—

(i) on the last day of the year of assessment
was unmarried and was not or would not
had he lived have been over the age of
eighteen years, or, if he was wholly
dependent for his maintenance upon the
taxpayer, over the age of twenty-one years,
or, if he was wholly dependent for his
maintenance upon the taxpayer and the
Secretary is satisfied that he was a full-time
student at an educational institution of a
public character, over the age of twenty-six
years; or :

(ii) in the case of any other child or stepchild,

was incapacitated by physical or mental

; infirmity from maintaining himself and

was wholly dependent for his maintenance
upon the taxpayer: '
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© INCOME TAX ACT, 1971.

. (aa) where the taxpayer is in terms of this

paragraph entitled to abatements in respect
of more than' two children, the abatement
to be allowed'in respect of each child in
excess of two shall be ﬁvc huudred and
fifty rand;

(bb) a parent who has been divorced or separated

under an order ‘of divorce or judicial
separation : granted in consequence of
proceedings instituted not later than the
twenty-first day of March 1962, or sepa-
rated under a written' agreement of
separation entered into not later than that

+ date, shall not be allowed the abatement in
+ respect of any child born of the marriage

‘which has been dissolved by the order of
divorce or to which the order or agreement
of separation relates, unless he has main-
tained such child during the period assessed

- and the cost of such maintenance has not

in terms of section 21 been deducud from
]:us taxable income;

(cc) where the taxpayer isnota marned person,'

and is entitled to an abatement in terms
of this paragraph in respect of any one
or more children born to him who are
proved to the satisfaction of the Secretary

" to have been wholly or mainly dependent

for their maintenance upon the taxpayer
during the period assessed from resources
of the taxpayer derived otherwise than by
way of any alimony or allowance or
maintenance received by the taxpayer from
the other parent of any such child, and
who are not children in respect of whoso
maintenance the oeé:a;,ners taxable in-
come has been reduced in terms of section

, a further abatement of four hundred

- -rand shall be allowed irrespective of the

number of such children;

(b) an amount of one hundre.d rand in respect of

©

any one or more children born to the taxpayer
during the year of assessment who were alive
during any portion of such year of assessment,
irrespective of the number of such children;

in respect of medical and dental expenses
_(whether -or not such expenses have been

and regardless of the amount of any

such expenses), an amount of—

(:} one hundred and fifty rand, if the taxpayer

was not or would not had he lived have
been over the age of sixty years on the last
day of the year of assessment, or two
hundred and fifty rand, if the taxpayer
was or would had he lived have been over
the age of sixty years on the last day
. of the year of assessment and in either
.case the taxpayer—
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(aa) is a married person; or

(bb) is not a married person but is in
res of the year of assessment
entitled to.an abatement under para-
graph (cc) of the proviso to paragraph
(a) or under paragraph (f); or :

(i) seventy-five rand, if the taxpayer was not

@

or would not had he lived have been over
the age of sixty years on the last day of
the year of assessment, or one hundred
and twenty-five rand, if the taxpayer was
or would had he lived have been over the
age of sixty years on the last day of the
year of assessment and in either case the
taxpayer is not a married person and is not
entitled to an abatement  under sub-
paragraph (i) of this paragraph:

Provided that the abatement under this para-
graph in respect of any year of assessment
during which one or more children are born
to the taxpayer shall be increased by an amount
of one hundred rand;

an amount cqual to the aggregate of—

(i) premiums paid by the taxpayer during the
‘year of assessment upon policies under
which he or his wife or any children or
stepchildren referred to in paragraph (a)
is or are insured against death, accident or
sickness; :

(ii) fees, subscriptions or contributions paid

by him during that year to any provident
fund or benefit fund; and

(iii) contributions made by him during that
year as an employee to any fund established
under any law in force in the Republic
relating to unemployment insurance,

but subject to a maximum abatement under
this paragraph of four hundred rand: Provided
that no abatement shall be allowed in respect

- of insurance under a policy of motor insurance,

O}

nor under any other policy if the amount paid
as premium for such other policy has been
allowed as a deduction from tl?: income of the
taxpayer under the provisions of section 11;

an amount of eighty rand in mfspect of each
dependant who was not wholly dependent for
his maintenance upon the taxpayer during the

- year of assessment;

an amount of two hundred rand in respect of
each dependant who was wholly dependent for

- his maintenance upon the taxpayer during the

year of assessment, if the total amount expended
in cash or otherwise by the taxpayer in main-
taining such dependant during such year was
not less than two hundred rand, or, where the
period assessed is less than twelve months, the
total amount so expended during that period is
not less than an amount which bears to two

- hundred rand the same ratio as the period

assessed bears to twelve months;
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(g) if the taxpayer was or would had he lived have

been over the age of sixty years on the last day

" of the year of assessment, an amount of three

“hundred and fifty rand if the period assessed is

" twelve months, or, where the period assessed is

- less than'twelye months, an amount which

bears to three hundred and rand the same

"'ratio as the period assessed bears to twelve
months meded that— 1

(‘) in the case of a married person, the abate-
"ment under: this paragraph shall, if the
- period assessed is -twelve months be
* reduced by one rand for every oompleted
ten rand by which the taxpayer’s taxable
- income exceeds one thousand five hundred
rand, or, if the period assessed is less than
twelve months, by one rand for every
" completed- ten rand by which the tax-
payer’s taxable income exceeds an amount
which bears to one thousand five hundred
" rand the same ratio as the period assessed

" bears to twelve months;

(ii) in the case of a person who is not a married
person, the abatement under this.
graph shall, if the period assessed is twelve
months, be reduced by one rand for every
completed ten rand by which the tax-
payer’s taxable income exceeds one
thousand rand, or, if the period assessed is

- less than twelve months, by one rand for
. every completed ten rand by which the
taxpayer’s taxable income exceeds an
amount which bears to one thousand rand
the same ratio as the period assessed bears

- to twelve months.

(C)] Where the period assessed is less than twelve
months, the amount to be allowed by way of an
abatement under subsection (2) or paragraph (a),

. (e) or (f) of subsection (3) shall be such amount as

bears to the full amount of such abatement, the
same ratio as the period assessed bears to twelve
months, unless, where such period terminates at the
death of the taxpayer or commences at the death of
the spouse of the taxpayer, the Secretary in the
special circumstances of the case otherwise directs.

(5) The sum of the amounts allowable to any
taxpayer by way of abatements under this section

. .shall be reduced by two rand for every completed

ten rand by which the taxpayer’s taxable income for

. the year of assessment exceeds five thousand rand
" .or, whete the period assessed is Jess than twelve

months, by two rand for every completed ten rand
by which the taxpayer’s taxable income for such

" period exceeds an_amount which bears to five
. thousand rand the same ratio as the period assessed

bears to twelve months.”.
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INCOME TAX ACT, 1971.

7. Section 6 of the principal Act is hereby repealed.

8. Section 8A of the principal Act is hereby amended—

(a) by the substitution for paragraph (b) of subsection (1)
of the following paragraph: :

“(b) Where the taxpayer has exercised such right but,
by reason of a condition imposed by the said
company or employer or the grantor of the right,
the taxpayer is not eantitled to dispose of the
marketable security until after the end of the said

. year of assessment, the gain made by the exercise
of the right shall, if the taxpayer makes an election
as provided in paragraph (c), not be included in
his income for such year of assessment but shall
be included in his income for the year of assess-
ment during which he becomes entitled to dispose
of the marketable security: Provided that in the
event of the taxpayer’s death or insolvency before
he becomes entitled to dispose of the marketable
security the said gain shall be deemed to have been
made by him on the day before the date of his
death or insolvency, as the case may be, and shall
be assessed accordingly.”;

(6) by the substitution for paragraph (b) of subsection (5)
of the following paragraph:

“(b) any gain made by the taxpayer by the exercise,
cession or release of the second right, shall be
determined and included in the taxpayer’s income
as though such gain had been made by the exercise, .
cession or release of the first right, and for the
purpose of determining such gain, the amount to
be deducted under subsection (2) (@) or (3) in
respect of the amount or value of the consideration
given by the taxpayer for the second right shall
be deemed to be the consideration given by the
taxpayer for the first right or the grant of such
right, less so much of the amount or value of that
consideration as has been offset by any considera-
tion other than the consideration consisting of the
second right.”; and

(c) by the sui:stitution for subsection (6) of the following
. subsection:

*(6) For the purposes of this section, a gain made
by any person other than the taxpayer by the exercise,
cession or release of a right to acquire any marketable
security shall be deemed to be made by the taxpayer
and shall be included in the yer's income as
though it were a gain referred to in subsection (1)—
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(a) if that right was originally obtained by any person
other than the taxpayer by reason of the taxpayer’s
office or former office as a director of any com-
pany or of any services rendered or to be rendered
by the taxpayer as an employee of any employer;
or

(b) if that right was originally obtained by the tax-
payer as a director or former director of any
company or in respect of services rendered or to
be (ll'cndcrcd by him as an employee to an employer,
and—

(i) the right was ceded by the taxpayer to any
person otherwise than by or under a cession
made by way of a bargain at arm’s length; or

, (ii) the gain was made by a relative ,of  the
- taxpa}"ef.”. * ’ : . . ’

'9, Section 10 of the principal Act is hereby amended—

section 10 of | LT e i S :
Act 58 of 1962, - (@) .- by the insertion after subparagraph (xi) of paragraph
o m by . (#) of subsection (1) of the following subparagraph:
Act90of 1962, ' - “(xiA) so much of the interest on Republic of South
section 7 of “E Africa Premium Bonds issued by the Treasury
s T R . as in the case of any taxpayer does not in the
Act 90 of 1964, ¢ .+ year of assessment exceed the sum of two thousand
section 10 of eight hundred rand and so much of any premium
. Act 88 of 1965, on such Bonds as in the case of any taxpayer does
M“cmss“ (1,} ﬁ,f“ ‘not in the year of assessment exceed the sum of
section 10 of  one thousand eight hundred rand;”;
g“‘wﬂi‘;‘}}?"’ " (b) by the substitution for subparagraph (i) of paragraph (k)
Act 76 of 1968, of the said subsection of the following subparagraph:
section 13 of . *“(i) dividends received by or accrued to or in favour
ﬁ%?ﬁr . of any company: Provided that this exemption
Act 52 of 1970, shall not apply— |

. (@d) to dividends (other than those distributed
out of profits of a capital nature) distributed
by a fixed property company as defined in
section 1 of the Unit Trusts Control Act, 1947
(Act No. 18 of 1947), on shares included in a
unit portfolio comprised in any unit trust
scheme in property shares authorized under

the said Act; or
(bb) to dividends received by or accrued to or in
favour of any company (other than a unit
portfolio constituting a company in terms of
paragraph (e) of the definition of ‘company’
in section 1) during any year of assessment of
. such company ending during the period of
twelve months ending on the thirty-first day

of March, 1972;";

(©) by the sddition, with.eflect from the first day of
August, 1968, to. paragraph (¢) of the said subsection
of the following subparagraphs:

“(v) of the Armaments Development and Production
Corporation of South Africa Limited, established
‘under section 2 of the Armaments Development
and Production Act,-1968 (Act No. 57 of 1968);

" i (vi) of any company during any period during which
.- all the issued shares of such company are held
' by the Corporation referred to in subparagraph
(v), if the Secretary is satisfied that the operations
"-of such company are conducted in pursuance of]
or are ancillary or-complementary to the objects
of the said Corporation;”;:: s
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tt (d) i by the substitution in paragraph (x) -of the said sub-
section for the words “six ‘thousand”‘of the words

“nine thousand™; and
‘() by the addition to the said subsection of the following

paragraph:

“(z) any amount received by or accrued to or in
favour of any person from the State by way of
a subsidy on interest payable by him on any
amount owing by him on any loan or advance
utilised by him for the purposes of pastoral,
agricultural or other farming operations carried

on by him.”; and

(/) by the deletion of subsection (4).

W&t’f 10. (1) Section 11 of the principal Act is hereby amended—
 Act 38 of 1562, (@) gy ar;l;:asputllnsﬁiution for paragraph (c) of the following
as Y - '
ﬁ%gﬂf‘ﬂ, ) “(c) any legal expenses (being fees for the services
section 8 of of legal practitioners, expenses incurred in
Act 72 of 1963, - procuring evidence or expert advice, court fees,
section 9 of witness fees and expenses, taxing fees, the fees
%ﬁ‘l’{ﬁﬂ' - and expenses of sheriffs or messengers of court
Act 88 of 1965, - and other expenses of litigation which are of an
section 12 of ' essentially similar nature to any of the said fees
Act 55 lilI’ 105?6. or expenses) actually incurred by the taxpayer
Amcgﬁmgs of 1967 during the year of assessment in respect of any
section 9 ; claim, dispute or action at law arising in the
Act 76 of 1968, course of or by reason of the ordinary operations
section 14 of undertaken by him in the carrying on of his trade:
e Provided that the amount to be allowed under

0 of ; P
bl this graph in respect of any such expenses
AR shallpi?:alimited to so :Il::l(::ch thereof as—
(i) is not of a capital nature; and

(i) is not incurred in respect of any claim made
against the taxpayer for the payment of
" damages or compensation if by reason of
the nature of the claim or the circumstances
any payment which is or might be made in
satisfaction or settlement of the claim does
not or would not rank for deduction from
his income under paragraph (a) or (b); and
_ (iii) is not incurred in respect of any claim made
by the taxpayer for the payment to him of
* any amount which does not or would not

_constitute income of the taxpayer; and
(iv) is not incurred in respect of any dispute or
action at law relating to any such claim as is
referred to in paragraph (i) or (iii) of this

proviso;”; :
(&) by the substitution for paragraph (u) of the following
paragraph: '

“(u) so much of the expenditure (including club
subscriptions), but not exceeding three hundred
rand, incurred by the taxpayer during the year of
assessment in respect of entertainment as the
Secretary is satisfied was so incurred directly in
connection with his trade and which is not such
expenditure as is referred to in paragraph (a):
Provided that no deduction shall be made under
this paragraph in respect of any such expenditure
-as is incurred in connection with any employment,
profession, calling or occupation if the taxpayer
derives from such employment or from carrying
on such profession, calling or occupation income
in the form of a salary or wage or similar re-
muneration, unless the Secretary is satisfied that -
such employment, profession, calling or occupa-
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£ ey tion is of such a nature that the performance of
9 I. the taxpayer’s duties would be impeded or
seriously hampered if such expenditure were not
g inc i e ol e
(¢) by the substitution for paragraph (v) of the following
paragraph: _ ' , ‘
" *(v) notwithstanding the provisions of section 23 (a)
*? and (b), in the case of any person who suffers
from any physical disability or, if he is a married
person, whose wife suffers from any physical
disabilit%;,erand whose taxable income (as cal-
culated h){;_re atLlcwing a}ur deduction under this
paragraph) for the year of assessment in question
does not exceed four thousand rand if either such
person or his wife suffers from any such dis-
ability, or five thousand rand if both such person
and his wife suffer from any such disability and
derive income from the carrying on of any trade,
so much of any expenditure incurred by such per-
son and any expenditure incurred by his wife
during such year of assessment, but not exceeding
six hundred rand altogether, as the Secretary is
satisfied was necessarily incurred by him or her in
consequence of his or her disability, as the case
may be, and for the purpose of carrying on his
or her trade, as the case may be, not being such
expenditure as is referred to in any of the other
paragraphs of this section or fees incurred in
respect of medical, dental, nursing or hospital

9,

services;”; and

()] the substitution for subparagraph (B) of paragraph
{%} of the proviso to paragraph (w) of the following
subparagraph: '

* “(B) if any loan or advance was made to any person
on the security or strength of such policy and
any amount was during the said year owing in
respect of such loan or advance or in respect
of interest or other charges relating thereto,
unless the Secretary is satisfied that the loan or
advance was obtained in order to obtain funds
required by the taxpayer for the purposes of his
trade in consequence of the employee’s or
director’s ill-health, infirmity, incapacity, retire-
ment or cessation of services occurring after the
said policy was acquired by the taxpayer; or”,

(2) The amendment effected by subsection (1) (5) shall apply
in respect of assessments for years of assessment ending on or
after the twenty-eighth day of February, 1971.

11. (1) Section 12 of the principal Act is hereby amended by
the substitution for paragraph (¢) of subsection (2A) of the
following paragraph:

“(c) where the provisions of subsection (2) (iii) are ap-
plicable, such percentage, not exceeding fifty per cent,
of such cost as the said Minister, having regard to the
circumstances of the case, may direct; or”.

(2) The amendment effected by subsection (1) shall apply in
respect of years of assessment ending on or after the first day

12. (1) Section 12A of the principal Act is hereby amended
by the addition of the following subsection:
“(4) The provisions of. subsection eg) shall mutatis
mutandis apply in respect of new or unused hotel equipment
brought into use in any hotel situated in the territory if the
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taxpayer carries on the trade of hotelkeeper therein or it is
let by the taxpayer to a lessee who carries on such trade
therein, provided such equipment is brought into use by
the taxpayer or the lessee, as the case may be, for the
purposes of such trade on or after the first day of January,
1969, and such hotel is registered as an hotel in acco

with the provisions of the Accommodation Establishments
and Tourism Ordinance, 1967 (Ordinance No. 29 of 1967),
of the territory, and for the purposes of this subsection—

(@) any reference in subsection (3) to the registration of an
hotel under the Hotels Act, 19635, shall be construed as
a reference to the registration of an hotel in accordance
with the provisions of the said Ordinance; and

(b) the reference in subsection (3) to the thirty-first day of
December, 1967, shall be construed as a reference to

: the thirty-first day of December, 1971.".

(2) The amendment effected by subsection (I) shall be
deemed to have taken effect on the first day of April, 1969, and
shall apply in respect of assessments for years of assessment
ending on or after the first day of January, 1969. -

Amcnd:;:gn}of * 13. (1) Section 13 of the principal Act is hereby amended—
section 0 : 3 :
:;“” o ‘19‘15’3’- (a) by the substitution for subsections (1), (2) and (3) of
section 12 of the following subsections:
ﬁﬂ‘;‘,};ﬂ “(1) Notwithstanding anything to the contrary
Act 6 of 1963, contained in paragraph (ii) of the proviso to section
section 11 of 11 (e), there shall be allowed to be deducted from the
et T income of the taxpayer an allowance equal to two per
Act 90 of 1964, cent of the cost (after the deduction of any amount
section 14 of referred to in subsection (3) or the corresponding
Aasstlag 13}65, provisions of any.previous Income Tax Act) to the
 Act 55 of 1966 taxpayer of — :
ﬁmg%?r d (@) any building the erection of which was com-

menced by the taxpayer on or after the twenttlgr-
fifth day of March, 1959, but not later than the
fourteenth day of March, 1961, if such building
was wholly or mainly used by him during the year
of assessment for the purpose of carrying on
therein any process of manufacture in the course
of his trade (other than mining or farming); or

(b) any building the erection of which was commenced
by the taxpayer on or after the fifteenth day of
March, 1961, if such building was wholly or
mainly used by the taxpayer during the year of
assessment for the purpose of carrying on therein
in the course of his trade (other than mining or
farming) any process of manufacture or any
other process which in the opinion of the Secretary
is of a similar nature, or such building was let by
the taxpayer and was wholly or mainly used by a
tenant or subtenant for the purpose of carrying
on therein an Lgm as aforesaid in the course
of any trade (g er than mining or farming); or

(¢) any building the erection of which was commenced
on or after the twenty-fifth day of March, 1959, -
but not later than the fourteenth day of March,
1961, if such building has been acquired by the
taxpayer by purchase from any other person who
was entitled to an allowance in respect thereof -
under paragraph (a@) or this paragraph or the
corresponding provisions of any previous Income
Tax Act, and such building was wholly or mainly
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used during the year of assessment by the taxpayer
for the purpose of carrying on therein any process
of manufacture in the course of his trade (other
‘than mining or farming); or

(d) any building the erection of which was mmmeuced
on or after the fifteenth day of March, 1961, if such
building has, been acquired by the taxpayer by
purchase from any other person who was entitled
to an allowance in respect thereof under para-
graph (b) or this paragraph or the corresponding
provisions of any previous Income Tax Act, and -
such building was wholly or mainly used during
the year of assessment by the taxpayer for the
purpose of carrying on therein in the course of his
trade (other than mining or farming) a process of
manufacture or any other process which in the
opinion of the Secretary is of a similar nature, or
such building was let by the taxzpayer and was
wholly or mainly used by a tenant or subtenant
for the kpurposc of carrying on therein in. the

_ course of any trade (other than mmmg or farmmg)
_* any process as aforesaid; or -

"(e) any improvements (other than' repairs)
building referred to in paragraph (a), (5), (c) or {d)
which 1s during the year of assessment used as
contemplated in that paragraph, if such improve-
ments were commenced not later than the thirty-
first day of March, 1971;0r -

- (f) any improvements (other than repairs) to any
building, if such improvements were commenced
on or after the first day of April, 1971, and such

. building was wholly or mainly used by the tax-
payer during the year of assessment for the
purpose of carrying on therein in the course of
his trade (other than mining or farming) any
process of manufacture or any other process
which in the opinion of the Secretary 1s of a
similar nature, or such building was let by the
taxpayer and was wholly or mainly used by a
tenant or subtenant for the purpose of carrying
on therein an cess as aforesaid in the course
of any trade ét than mining or farming):

Provided lhat no allowance shall be made under this
subsection in respect of such portion of the cost of
any building the erection of which was commenced
on or after the first day of July, 1961, or any improve-
ments effected thereto as has been taken into account
in the calculation of any allowance to the taxpayer
under section 11 (g) whether in the current or any
previous year of assessment.

(2) The aggregate of the al]‘.owanccs under subsec-
tion (1) or the corresponding provisions of any previous
Income Tax Act in respect of any building or improve-

" ments shall not exceed the cost (after the deduction of
any amount referred to in subsect:on {3) or the cor-
responding provisions of any previous Income Tax
Act) of such building or improvements, as the case may
be, less the aggregate of any allowances made to the
taxpayer in respect of such building or improvements,
as the case may be, under section 11 (g) or the corres-
ponding provisions of any previous Income Tax Act.

(3) If in any year of assessment there falls to be
included in a taxpayer’s income in terms of para-
graph (a) of section 8 (4) an amount which has been
recovcred or recouped in respect of any allowance
made under subsection (1) or the corresponding
provisions of any previous Income Tax Act in respect
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of any building or improvements, such portion of the
amount.so recovered or recouped as is set off against
the cost of a further building as hereinafter provided
shall, notwithstanding the provisions of the said
paragraph, at the option of the taxpayer to be notified
by him in writing to the Secret when submitting
his return of income for the year of assessment during
which the recovery or recoupment occurred, and
provided he purchases or erects within twelve months
or such further period as the Secretary may allow
from the date on which the event giving rise to the
recovery or recoupment occurred, any other building
to which the provisions of subsection (1) apply, not
be included in his income for such year of assess-
ment, but shall be set off against so much of the cost
to -him of such further building purchased or erected
by him as remains after the deduction of any portion
of such cost in respect of which an allowance has been
granted to the taxpayer under section 11 (g), whether
.in the current or any previous year of assessment.”;
" (b) by the substitution for paragraph (a) of subsection
(6A) of the following paragraph:
@) in the case of any building or improvements
referred to in subsection (5) (¢), such percentage
(not exceeding thirty-five gl‘ cent, of such cost as
the Minister of Finance, having regard to the cir-
cumstances of the case, may direct; and”; and
(¢) by the substitution for subsection (9) of the following
. . -subsection: . :
“(9) For the purposes of this section—
‘improvements’, in relation to any improvements
*  commenced on or after the first day of April,
1971, means any extension, addition or improve-
.- ments (other than repairs) to a building which is
- or are .effected for the purpose of increasing or
improving the industrial capacity of the building;
. ‘shipbuilding structure’ means any launching way, «
fitting-out quay or craneway which is not part
y of a building.”., ;
- (2) The amendments effected by subsection (1) shall apply in
respect of asscssments for years of assessment ending on or
after the first day of April, 1971.

Amendment of 14. (1) Section 13bis of the principal Act is hereby amended
section 13bis of by the addition of the following subsections:

Q“mml?' “(9)'In relation to-an hotel building the erection of
section 15 o which was commenced in the territory on or after the
fa‘fd 88 of 1955!, " first day of January, 1969, or in relation to improvements
g Janfncle by (other than repairs) which were commenced to an hotel
Act 55 of 1966 . building in the territory on or after the said date—

ﬁ;‘f‘.&?i‘g’s‘%“ (@) any reference in the preceding provisions of this

section to a building registered as an hotel under the

Hotels Act, 1965, shall be construed as including a

reference to a building registered as an hotel in

accordance with the provisions of the Accommodation

Establishments ‘and Tourism Ordinance, 1967 (Ordi-
~ nance No. 29 of 1967), of the territory; . -

(b) any reference in the preceding. provisions of this
section to an hotel graded by the-board established
under the said Act shall be construed as including a
reference to an hotel graded by a competent authority
in accordance with the provisions of the said
Ordinance;

(c) . any reference in the preceding provisions of this
section to the said board shall be construed as including
a reference to the said authority; and
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- (d) the references in subsection (3) to the thirty-first day
- of December, 1969, shall be construed as references to
the tlnrt}'-ﬁrst day of December, 1972.

(10) The State President may make regulations pre-
‘scribing the rates of the allowances under subsection (2),
read with subsection (9), in respect of the various grades of
hotels determined in accordance with the provisions of the
Accommodation Establishments and Tourism Ordinance,

. 1967, of the territory, and may in such regulations prescribe
rates which vary according to the grade of hotel or the

* + year of assessment for which any such allowance may be
made: Provided that any rate so prescribed in respect of

any year of assessment in respect of any grade of hotel
shall not exceed eight per cent of the cost or portion
thereof on which the relevant allowance is to be calculated.

(11) Any regulations made under subsection (4) which
are in force on the date of pmmulguuon of the Income Tax
Act, 1971, shall until regulations made under subsection

-(10) come into force, mutatis mutandis apply in respect of

hotels graded by a competent authority in accordance with

the provisions of the Accommodation Establishments and

Tourism Ordinance, 1967, of the territory, as though the

Eegulatwns 50 made had also been made under subsection
10 kL]

(2) - The amendment effected by subsection (1) shall be deemed

‘to have taken effect on the first day of April, 1969, and shall

apply in respect of assessments for years of assessment ending
on or after thc ﬁrst day of Jauuary, 1969.

15. Section 18 of the pngmpal Act is hereby repealed.

16. (1) Sect.mn lﬂA of the pnnclpal Act is hereby amended
by the addition of the fo]lowmg subsection: -

“(4) Where the taxable income of any company for any
year of assessment (as calculated before allowing any
. deduction under subsection (2)) includes taxable income
in the form of dividends, so much of the amount to be
deducted under subsection (2) from the company’s taxable
income as exceeds five per cent of the company’s taxable
income for such year derived otherwise than in the form of
dividends (as calculated before allowing any deduction
under subsection (2) ) shall not be deducted from such last-
" mentioned taxable income but shall be deducted from the
company’s taxable income for such year derived in the
form of dividends.”.. -

(2) The amendment effected by subsecuon (1) shall apply in
respect of assessments for years of assessment ending on or

' aﬂertheﬁrstday of April, 1971.

: 17, (1) Section 19 of the pnnclpa.l Act is hereby amended—

(@) by the subsntutidn for subsection (1) of the following
subsection: °

“(1) The prowsmns of p aphs (a) and (b) of
- section 11 ‘and section 20 shaﬁr subject to the pro-
.~ visions of subsection (2) of this section, mutatis
mutandis apply in relation to any income derived by
any person in the form of dividends: Provided that an
assessed loss (or any balance thereof) incurred by a

- -company in relation to dividends shall not be set off
against income derived by the company in any form
other than dividends, nor shall an assessed loss (or any
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balance thereof) incurred by a company in relation
to income other than dividends be set off against
dividends derived by the company.”;

. (b) by the addition of the following subsections:

*(4) In respect of income in the form of dividends
(other than dividends referred to in section 11 (s))
derived by any company (hereinafter referred to as the
taxpayer company) during any year of assessment of
that company, there shall be allowed as a deduction
in the determination of the taxable income so derived
by the taxpayer company an amount equal to so much
of the dividends distributed by it during such year as is
proved by the taxpayer company—

(@) to have accrued during the period covered by the
said year to or in favour of any other company
which is registered or carries on busmess in the
Republic; and

(b) to be income (as defined in section 1) in the hands
of such other company,
and as does not exceed the taxable income derived in
the form of dividends by the taxpayer company during
the said year of assessment, as determined before .
allowing any deduction under this subsection.

(5) In the case of a company which carries on long-
term insurance business in the Republic there shall, in
the determination of the taxable income derived by
such company during any year of assessment in the -
form of dividends, be deducted from the income so
derived by such company during such year an amount
determined in accordance with the formula—

B
Y=AX—,
C

in which formula— ,
(a) “Y’ represents the amount to be determined;

(b) ‘A’ represents the taxable income, as determined
before any deduction is made under this sub-
section, derived by such company dunng such
year in the form of dividends;

(¢) ‘B’ represents an amount equal to so much of the
income derived by the company during such year
in -the form of dividends as the Secretary is
satisfied has been included in the amount deter-
mined under the provisions of section 28 (1) as the
taxable income derived by such company during
such year from the carrying on of long-term
insurance business; and

(d) ‘C’ represents the total income derived by the
company during such year in the form of divi-
dends.”; and

(o) Ey the addition of the following subsection:

*“(6) The preceding provisions of this section shall
not apply in respect of income in the form of an
annuity, notwithstanding the fact that such income
may also be in the form of dividends.”.

(2) (@) The amendments effected by subsection (1) (4) and
_ (b) shall apply in respect of assessments on 'companies
_for years of assessment ending on or after the first day

of April, 1971, -
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(b) The amendment effected by subsection (1) (¢) shall be
deemed to have taken effect on the date of com-
mencement of the principal Act and to have first
applied in respect of assessments for the year of
assessment ended the thirtieth day of June, 1962,

Amendment of 18. (1) Section 21ter of the principal Act is hereby amended—

section 217er of - . .
m:gg of 1962, (@) by the insertion before the definition of “extension’ in
as lﬂﬂeﬂ;gl t}!' subsection (1) of the following definition:

secti 0

Act g;u of 1969 “‘Bantu development area’ means an economic de-
and amended by velopment area in a Bantu area as defined in
ﬁ:“s”z‘ 3;1091"?0 : section 1 of the Bantu Authorities Act, 1951

(Act No. 68 of 1951), or the territory described
in section 2 of the Transkei Constitution Act, 1963
(Act No. 48 of 1963), or any self-governing
territory as defined in section 38 of the Bantu
Homelands Constitution Act, 1971 (Act No. 21
of 1971), or any urban area as defined in section 1
of the Bantu (Urban Areas) Consolidation Act,
1943 (Act No. 25 of 1945), which is surrounded
by or adjoins any such Bantu area or territory
and which the Minister is satisfied is intended for
occupation or ownership by Bantu persons, or
any economic development area falling within
the confines of any land or area referred to in
section 4 of the South-West Africa Bantu Aflairs
Administration Act, 1954 (Act No. 56 of 1954);";

- (b)]i by the substitution for subsection (2) of the following
subsection:

“(2) Where any person (in this section referred to
as gs industrialist}—

(a) has on or after the first day of October, 1968—

(i) established or commenced to carry on in an
economic development area a new industrial
undertaking; or

(ii) brought into use in an economic development
area for the purposes of an existing industrial
undertaking carried on by him in such area,
an extension to such undertaking; or

(p) has within the period of five years ending on the
thirtieth day of September, 1968—

(i) established or commenced to carry on in an
economic development area a new industrial
undertaking; or

(ii) brought into use in an economic development
area for the purposes of an existing industrial
undertaking carried on by him in such area,
any extension to such undertaking, -

and by the said date had not discontinued the
said undertaking,

there shall, if the Minister of Finance (in this section
referred to as the Minister), having regard to the cir-
cumstances of the case, so directs, but subject to such
conditions as the Minister may see fit to impose, be de-
ducted from the income derived by the industrialist
during any relevant year of assessment referred to in
subsection (3), an allowance (to be known as the
development allowance) of an amount to be deter-
mined in such manner as the Minister may direct but
not exceeding the greater of—

(aa} an amount equal to the industrial profit of the
industrialist for such year; or
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{bb) if the Minister has directed that the development
‘allowances which may be made to the industrialist
" in respect of the relevant years of assessment
- referred to in subsection (3) shall in total be
« limited so as to provide the industrialist with a
total saving in normal tax of a sum specified by
the Minister, an amount sufficient to provide the
o e -industrialist with a saving in normal tax for the
' : - year of assessment in question equal to the said
sum divided by the number of years of assessment
; (but not exceeding seven years) in respect of
:  which the Minister has directed that the allow-
_ - - ance may be granted to theindustrialistin respect of
5w . the industrial undertaking in question or, where
- " the allowance for the year of assessment in question
is granted by a direction of the Minister under the
proviso to subsection (3), by such number of
years as the Minister may dmsct."'

(r.') by the subsututlon for paragraphs (a] and (&) of
. subsecuon (3) of the following paragraphs:

: "(a) in the case of an industrial undertaking referred

" to in subsection (2) (a) (i), in respect of the year

- of assessment - during which production was

‘commenced in such undertaking or any of the

.nine succeeding years of assessment (in the case

of an undertaking in a Bantu- development area)

" .or any of the six succeeding years of assessment (in

any other case) in respect of which the Minister has

directed that the development allowance may be
granwd to thc industrialist conccmed

(6) in the case of an mdustnal undcrt&hng referred
_ to in subparagraph (ii) of subsection (2) (@), in
-, respect of the year of assessment during which the
-+« extension referred to in the said subparagraph was
" brought into use for the purpuses of such un-
g or any of the nine succe years of
--msment(inthemeofanuudertaimgma '
: Ba.ntu development area) or any of the six suowed ]
ing years of assessment (in any other case) in
respect of which the Minister has directed that the
development allowance may be’ grantcd to the
mdustnahst concerned;”; -

(d) by the add_mon to subsecuon {3) of the following

prowso

“Provided that where it is shown to the satisfaction
of the Minister that the industrialist has not or will not
derive the full anticipated benefit of the development
- allowance during the years of assessment in respect of
which the Minister has directed that the allowance be
- granted as aforesaid, the Minister, having regard to the
circumstances of the case, but subject to such condi-
tlons as he may see fit to impose, may, without increas-
_ing the sum referred to in subsection (2) (bb), as applic-
able to the industrial undertaking in question in respect
of the relevant years of assessment referred to in para-
graph (a), (8), (¢) or (d), of this subsection, direct that
the development allowance be granted in respect of
such years of assessment succeeding the said years of
assessment as the Minister may see fit.”;

(¢) by the insertion in subsections (4) and: (6) after the
expression “(2)” of the expression.“or (3)”"; and
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(f) by the addition of the following subsection:

“(7) Where the Minister has directed that the
development allowance be made to an industrialist in
respect of an industrial undertaking in a Bantu
development area and the industrialist is a company

- all the issued share capital of which was, during a year
of assessment in respect of which the said allowance
may be made, held by one other company (hereinafter

- referred to as the parent company), but, by reason of ~
* the circumstances of the case, the said allowance
either may not be granted to the industrialist for such
year or, if such allowance is granted for such year, the
amount thereof is less than the amount referred to in
subsection (2) (bb), as determined in relation to the
said undertaking, there shall be allowed as a deduction
from the income of the parent company for the same
. +' - year of assessment a development allowance in respect
‘" of the said industrial undertaking equal to such sum
as the parent company may claim but not exceeding

_ the difference between the amount referred to in sub-

- section (2) (bb), as determined in relation to the said
undertaking, and the actual amount allowed in respect
of the said undertaking to the industrialist by way of
the development allowance for that year: Provided that
the sum of the development allowances made to the -

© industrialist and the parent company in respect of the
relevant years of assessment referred to in subsection

.(3) shall be limited to an amount sufficient to provide
the mdustnahst and the parent company with a total

é 5 saving in normal tax of the sum referred to in sub-
. section (2) (bb) as applicable to the said undertaking.”.

" (2) The amendments effected by subsection (1) shall apply in
respect of assessments for years of assessment endmg on or
after the first day of April, 1971 :

Insertion of " 19. (1) The following sect:on is hereby inserted in the

ﬂggﬁﬁ principal Act after section 22:

“Schemes of  22A, (1) If, under any scheme ot‘ arrangement or
m\;‘.&‘;ﬂ“ reconstruction. of any company or its affairs (in-
trading cluding any. schemc for the amalgamation of two
stock. . . or more companies and any other scheme) which is
" " sanctioned by any ‘order of court on or after the
"“first day of April, 1971, any company (hereinafter
referred to as the transfcrcc company) has acquired
from any other company (hereinafter referred to as
. . the transferor company) any asset Wh.lCh was trading
~* stock of the transferor- company, and in mspect of

such acqu:smon— B

: ..'(a) no consideration mcasurablc in ierms of money
accrued from the transferee company to the
the transferor company; or

(b) a consideration accrued from the transferee
company to the transferor company the money
value of which was less than the market value

" of such asset on the date on which the transferee
company acquired such asset,

such asset shall for the purposes of this Act be
deemed to be trading stock of the transferee com-
pany, and, where paragraph (a) is app!icable-—

(i) the transferee company shall be deemed to have
acquired such asset at a price equal to the cost
pnce thereof to the transferor company; and
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(‘u'} notwithstanding the provisions of section 22 (2),
no deduchon shall, in the determination of the
taxable income of the transferor company for
the year of assessment of that company during
which the transferee company acquired such
asset, be made in respect of the value of such
asset as trading stock.

(2) Any amount which is recmved by or accrues to
the transferee company from the disposal of the said
asset (or of any interest therein) shall be included in
that company’s income, whether such amount is
derived in carrying on any trade or otherwise or is
deg;ad from a source within or outside the Re-
public

2 The amendment effected by subsection (1} shall apply in
respect of assessments for years of assessment ending on or
after the first day of April, 1971.

120. (1) The following section is hereby substituted for section
24A of the principal Act:

“Trans- - 24A. (1) If, under anytransactlonfor the disposal
m by any person (hereinafter referred to as the trader)
fixed Y of any trading stock consisting of fixed property or
property  amy shares in any company, the consideration
i$ or - received by or accrued to the trader for such trading
company  gigck in effect consists of or includes—
(a) shares in a public company; or
exchanged (8) company shares quoted by a recognized stock
for exchange at the time of such transaction or
shares. within six months thereafter; or
(¢) shares in any other company, if such shares
- are, under a scheme for the consolidation or
- merger of the interests of two or more persons,
issued or transferred to the trader,
_the value of the shares which constitute or are
included in such consideration shall, if the trader and
- the Secretary agree thereto, be excluded from the
trader’s income for the year of assessment during
Eh:ch such conmderahon is received by or accrues to
m.

(2) For the purposes of this Act—

(d) the shares which constitute or are mcluded in
the said consideration and any bonus shares
issued in respect of such shares (which shares
and bonus shares are hereinafter referred to as
new trading stock) shall be deemed to be trading
stock of the trader; and -

.. (b) - the cost price to the trader of the shares which

v3 .constitute or are included in the said considera-

- - tion shall be deemed to be the cost to him of the
_ trading stock referred to in subsection (1) or, if

such last-mentioned trading stock was held by

him and had not been disposed of by him at the

~ 'beginning of the year of assessment, the amount

.. taken into account under section 22 (2) as the

value thereof, less an amount which bears to
the said cost or the amount so taken into

. account, as the case may be, the same ratio

“as the value of such portion (if any) of the said
consideration as does not consist of the said
shares bears to the total value of the said
consideration (including the said shares).

(3) Any amount (including the value of any
benefit or advantage) which is received by or accrues
to the trader from the disposal of new trading stock
(or a portion thereof) shall be included in the
trader’ s income, whether such amount is derived in
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carrying on any trade or otherwise or is derived
~ from a source within or outside the Republic.

. (4) If on or after the date of promulgation of
the Income Tax Act, 1971, the trader disposes of
or ceases to be the owner of new trading stock for
any reason other than his death or insolvency or,
.+ in the case of a company, the winding-up or liquida-
. -tion thereof and no consideration accrues to him in
respect of such new trading stock or a consideration
accrues to him in respect of such new trading stock
which in whole or part is not measurable in terms of
money (the part of the consideration which is so
measurable being less.in value than the market
value of such new trading stock at the date on which
- it was disposed of or on which the trader ceased to
be the owner thereof, -he shall for the. purposes
of this Act be deemed .to have disposed of such-
, new trading stock for a consideration equal to
ek e the market value thereof at the date on which it
M ERA a . was disposed of or on which the trader ceased to
Iy be the owner thereof) or the market value thereof
on the date of the transaction referred to in sub-
section’(1), whichever value is the lower, reduced
by the amount (if any) muluded in the 'trader’s
income ‘under subsection (3) in respect of “the
.disposal, and such value, as so reduced, shall be
included in his income: Provided that the foregoing
- provisions of this subsection shall not apply where
the trader disposes of or ceases to be the owner of
. new trading stock by reason of the carrying out of
. ~any scheme referred to in section 22A and the
* ** trader is a transferor company as contemplated in

* that section. -

_ (5) Where the trader has until his death or the prior
sequestration of his estate or, in the case of a com-
pany, the commencement of the winding-up or

- liquidation thereof, continued. to hold new trading
- - stock, the trader shall for the purposes of this Act

. be deemed to have disposed of such new trading
stock on' the day preceding the date of his death
or the sequestration of his estate (whichever first

. occurs) or, in the case of a.company, the date on

+ which the winding-up or liquidation thereof com-
menced, for a consideration ‘equal to the market

~ value on .the said day of such new trading
stock or the market value thereof on the date of the
transaction referred to in subsection (1), whichever
value is the lower, and such value shall be included

.+in his income for the period of assessment within

- which the said day falls, .

(6) For the purposes of this swhon—

: (a) ‘fixed property’ means property as defined in
. ‘section 1 of the Transfer Duty Act, 1949
: {Act No. 40 of 1949); and

(b) a company which has not yet been reco
under the provisions of this Act as a pubhc
company, may at the request of the taxpayer,
_be deemed to be a public company, if the
. Secretary is satisfied that such company will be
so recogmzsd s

(2) The amendments effected by subsection (1) shall, except
as otherwise indicated therein, be deemed to have first applied
in respect of assessments for the year of assessment which ended
on the twenty-cighth day of February, 1970.
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21 (1) Secﬁon 28 of the principal Act is hereby amended—

@

by the substitution for subsection (1) of the following
subsection:

“(1) Notwithstanding anything contained in this

~ Act the taxable income derived from the carrying on of

long-term insurance business by any taxpayer who
carries on such business in the Republic (whether on

- mutual principles or otherwise), shall be deemed to be

®)

an amount equivalent to thirty per cent of the sum of—

(@) the gross amounts which the Secretary is satisfied
have been derived by the taxpayer during the
year of assessment from the investment (including
the letting of any property) of so much of his
funds as are invested within or outside the
Republic in respect of any long-term insurance
business carried on by him in the Republic and of
so much of his funds as are invested within the
Republic in respect of any long-term insurance
business carried on by him outside the Republic,
but excluding—

(i) amounts proved to the satisfaction of the
- Secretary to have been derived by the taxpayer
from the investment of funds attributable to
any long-term insurance business carried on -
- by him in the Republic with any pension fund
or retirement annuity fund; g
(ii) amounts proved to the satisfaction of the
Secretary to have been derived by the taxpayer
from the investment of funds attributable to
individual annuity contracts entered into by
him in respect of which annuities are being
paid and which are not connected with any
business carried on by him in the Republic
-wiah any fund referred to in subparagraph (i);
an

(iii) interest on the loan portion of the normal tax
imposed under any Income Tax Act; and

(b) where the taxpayer is a company, the gross
amounts which have been derived by the taxpayer
during the year of assessment by way of remunera- .
'tion for managerial or secretarial or other services
from subsidiary companies of the taxpayer (in-
cluding any company in which the taxpayer is
directly or indirectly interested, if the beneficial

 intercst of the taxpayer in the issued share capital
or the issued equity share capital of such company

"is a direct interest or'is equivalent to a direct
interest, in at least ten per cent of such issued share
capital or such equity share capital, but excluding
any company the sole or principal function of
which is, in the opinion of the Secretary, the
rendcri?g of services).”; and

by the substitution for subsection (3) of the following

subsection: -

“(3) Nothing in this section contained shall be
construed as relieving any taxpayer from the obligation
to render returns of any income derived otherwise than
from the carrying on of long-term or short-term
insurancc business or in the form of dividends (not-
withstanding the inclusion of such dividends or of a
portion thereof in the gross amounts referred to in

~ subsection (1) (@)) or from any liability for taxation in

respect of any taxable income so derived or as de-
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priving the taxpayer of the right to set off against the
taxable income derived from the business of insurance
any loss incurred in respect of any other business or
any balance of loss so incurred which the taxpayer
would be entitled -to set off under the provisions of
section 20.”.
(2) The amendments effected by subsection (1) shall apply in
respect of assessments for years of assessment ending on or
after the first day of April, 1971.

- 22, (1) Section 37A of the principal Act is hereby amended
by the addition of the following subsection:
-+ *“(6) Notwithstanding anything to .the contrary in this
section, taxable income derived by a company in the form
. of dividends or an assessed loss incurred by a company in
relation to dividends shall for the purposes of any deter-
mination under subsection (1) be deemed to be derived or
incurred, as the case may be—
- (@) within the territory if the company isimanaged and
" controlled in the territory; or i
'(b) elsewhere than within the territory if the company is
managed or controlled elsewhere than within the
territory.”. ¢ .
(2) The amendment effected by subsection (1) shall apply in
respect of assessments for years of assessment of companies
ending on or after the first day of April, 1971.

23, Section 42 of the principal Act is hereby amended with
effect from the commencement thereof by the addition to sub-
section (2) of the following paragraph:

“(g) dividends accruing to any person in the form of an
annuity derived from a source within the Republic.”.

24. (1) Section 49 of the principal Act is hereby amended—
(a) - by the insertion before the definition of “deficit" of the

" following definition: = ' ; .
““‘adjusted total net profits’, in relation to any com-
pany in respect of any year of assessment, means the

. amount remaining after the deduction from the total

net profits of that company for such year of assessment

of an amount equal to any allowance made to the
. company in respect of such year under paragraph (v)
. of the definition of ‘distributable income’”’;
(b) by the substitution for paragraphs (ii), (iiA) and (iii)
+of the definition of *distributable income” of the
following paragraphs: :

“(ii) an allowance equal to forty-five per cent of the
sum of so much of the adjusted total net profits
of the company for the year of assessment as is
not attributable to the inclusion therein of any
dividends received by or accrued to the company,
and any amount accounted for in respect of such ~
year under paragraph (b) of this definition;

(iiA) in the case of a public company, an -allowance

equal to twenty-five per cent of so much of the

justed total net profits of the company for the

year of sssessment as-is attributable to the

inclusion therein of any dividends received by or
accrued to it; n .

(iii) in the case of any company which, whether in
the current or in any previous year of assessment,
has concluded a contract for the acquisition by
it of any new or-unused machinery or plant and
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which satisfies the Secretary that within a period
of three years after the end of the current year of
assessment such machinery or plant will be
brought into use by it for the purposes of its-
trade in the Republic and will be used by it
directly in a process of manufacture, an allowance
in respect of the current year of assessment equal
to the portion, if any, of the cost price of such
machinery or plant paid by it during that year
of assessment: Provided that—

(aa) any such company may in respect. of any
such new or unused machinery or plant

. elect to geduct as an at}lolluanoc uni-gler this
'+ paragraph, in respect of the year of assess-
ment during which such machinery or plant

is brought into use by it for the purposes of

its trade in the Republic and is used by it
directly in a process of manufacture, an
amount equai o the cost to it of such
machinery or plant, which allowance- shall

be in lieu of and not in addition to any
allowances to which such company would
but for such election have been entitled
under the preceding provisions of this para-
graph in respect of such machinery or plant;

(bb) if in the determination of the distributable
income of any company for any year of
assessment any amount has been allowed to
be deducted under this paragraph (other
than an amount referred to in paragraph (aa)

. of this proviso) or the corresponding pro-
visions of any previous Income Tax Act in
respect of any machinery or plant, and such
machinery or plant is not brought into use
and used by such company directly in a
process of manufacture within three years
after the end of such year of assessment,
such amount shall for the purposes of

.. section 79 (1) be deemed to be an amount

; which the Secretary is satisfied should have

. been subject to tax for such year of assess-
ment and which has not been assessed to
tax;”; | ' -

(¢) - by the addition at the end of paragraph (iv) of the
.~ ¢ definition of *“distributable income" of the word
“and”; o

'(d by the addition to the definition of “distributable
income” of the following paragraph:

. *(v) an allowance in respect of investments (including
_ investments in the form of shares or loans) made
during the year of assessment by the company in

any other company, if the Secretary is satisfied

that the amounts invested were intended to be

used by such other company to defray expenditure
incurred or to be incu by it on prospecting
operations (including surveys, boreholes, trenches,

pits and other exploratory work preparatory to

the establishment of a mine) in any area within

the Republic or within such other country as the

State President may by proclamation in the

' Gazette approve for the purposes of this para-
* .. graph, and that such amounts have been or will

*
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be so used: Provided that the allowance under
this paragraph shall not exceed fifty per cent of
an amount equal to the first-mentioned company’s
distributable income for such year, as determined
before the deduction of any allowances under this
paragraph. or paragraph. (ii) or (iiA) of this
definition;”; and

(e) by the addition to the definition of “total net profits”
of the following proviso:

*“Provided that the provisions uf section 19 (4) and (5)
: shall not be applied in the determination of the
total net profits of any company which has

" derived any dividends.”.

{2] (a) The amendments effected by subsection (1) (a), (b),
(c) and (d) shall apply in respect of assessments for

years of assessment ending on or after the first day of
October 1971.

(b) The ame.ndment effected by subsectlon (1) (e) shall
. apply in respect of assessments for years of assessment
i | ending on or after the first day of April, 1971.

25. (1) Section S0 of the principal Act is hereby amended—
(a) by the substitution for subparagraph (i) of paragraph
(f) of the following subparagraph:
(i) twenty thousand rand; or”; and

(b) by the subst.ltuhon for paragraph (i) of the following
paragraph:
(i) .any company all of whose equlty shares were
. throughout the specified period held by the
Government or by one or both of the following
. _classes of shareholders, namely—

(i) companies which are themselves exempt from
_ undistributed profits tax in terms of this
section excluding paragraphs (f) and (g);

... (i) benefit funds, pension funds, provident funds
g - or retirement annuity funds:

Provided that the exemption under this paragraph

* shall not apply in the case of any company all of

:+ +whose equity shares were at any time during the.

.~ specified period held by-one or more companies

o +. ti t.. which during the year of assessment carried on
¢i it. 1. i .long-term insurance business in the Republic;”.

2 The amendments effected by subsection (1) shall apply in
respect of assessments for years ‘of assessment” endmg on or
after the ﬁrst day of Octabcr, 1971. i ;

" 26. Section 64C of the principal Act is hereby amended—
() by the addition of the following paragraph:

“(k) subject to compliance with such conditions as
_ the Minister of Finance may impose, the interest
on a foreign loan or such portion thereof as the
said Minister having regard to the circumstances
of the case may direct, if prior to the obtaining
of such loan it is shown to the satisfaction of the

said Mnnster that—

() the loan will be used for long-term industrial
or mining development in the Repubhc'

(i) if exemption or partial cxcmpt:on undc:r this
parag;raph were not grantcd, the loan debtor

] -
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: would, in order to ensure the tax-free pay-
~ ment of interest under such loan, be obliged

. - . to incur excessive additional expenditure;
' (iif)
- . the income tax imposed by a country other
il - than the Republic, either no credit in respect
; . of non-residents tax on interest or an in-
adequate credit in respect of such last-
mentioned tax will be granted against the

said income tax.”; and ;

(b} by the addition, with effect from the first day of Apnl
1967, of the following paragraph

“(I) - ‘interest accruing to any person in the form of an
annuity derived from a source within the
- Republic.”.

where the interest on such loan is subject to

« 27. Section 66 of the principal Act is hereby amended by the
substitution for paragraph (a) of subsecuon 1) of the followmg
paragraph:

"(a) The Secretary shall annually give pubhc nntme that all
persons liable to taxation under the provisions of this
' Act, “whether personally ‘or in any representative
* capacity, are required to furnish within sixty days after
the date of such notice, or within such further time as
* the Secretary may for good cause a.llow rcturns for

' the assessment ofthetax.” . .

--28. .Section 89bis of the pnnmpal Act is heréﬁy amended by
the substitution for subsection (1) of the following subsection:

: “(l} Payments by way ‘of employees tax and pmwswnal
_“tax shall be made in accordance with the provisions of the
~* Fourth Schedule and shall be made at such place as may be
- notified ‘by the Secretary,'and any such payments which
i ‘relate to a taxpayer shall for. the purposes of this Act be
¢ deemed to have been made in respect of his liability for
" taxes as defined in paragraph 28 (8) of the said Schedule,
whether or not such liability has' been ascertained o
determmed at the daxe of any payment." :

29. (l) Section 1 lDE»w of the pn.ncl al Act is hereby amended
hy the substitution for paxagraph (g of subsccuon (3) of the
following paragmp ke

i "(g) the additional charge 1mposcd under section 76, as

phcd by this section, any interest payablc in terms

.3 o section 89, as applied bythis section, or section 89bis,

' as applied by this section, shall be deemed to have been,

imposed under or to be payable in terms of the rele-

vant ordinance, and shallpaccrue for the benefit of the
.Consolidated Revenue Fund.

) The amendment effected by subsect[on (1) shall be deemed
to have taken effect on the first day of Apnl 1971- i

. 30. Paragraph 5 of the First Schedule to the principal Act

““(a) in respect of ‘livestock acquired by purchase for

breeding purposes and of which the purchase price—
" (i) in the case of a bull or bull-calf exceeds R400;
(ii) in the case of a cow or heifer exceeds R200;
. (iii) in the case of a stallion or colt exceeds R400;
- (iv) in the case of a mare or filly exceeds R200;
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(v) in the case of a ram or a he-goat exceeds R150;
(vi) in the case of a ewe or she-goat exceeds R75;
(vii) in the case of a pig exceeds R50; or
(viii) in the case of any other animal exceeds R100,
be the purchase price incurred by the farmer in respect
of the livestock, less an amount not exceeding such
purchase price calculated for each year of assessment,
- whether under this Act or any previous Income Tax
Act, during which the livestock in_question has been
Ehc]d and fl;as not been disposed of by the farmer, at
e rate of—

(aa) ten per cent of such purchase price for each such

of assessment ending not later than that

which ended on the twenty-eighth day of February,
1971; and

(bb) twenty-five per cent of such purchase price for
each such year of assessment succeeding the year
of assessment which ended on the twenty-eighth
day of February, 1971; and”. -

31. (1) Paragraph 15 of the First Schedule to the principal
Act is hereby amended by the substitution for subparagraph (3)
of the following subparagraph: )

*“(3) If the income of any farmer other than a company
includes income derived from the disposal of plantations or
forest produce and the taxable income derived by him in
that year from the disposal of plantations and forest
gmduce exceeds the annual average taxable income derived

.by him from that source over the three years of assessment

immediately preceding the said year of assessment, the

normal tax chargeable in the case of such farmer for the

said year of assessment shall, subject to the provisions of

section 5 of this Act, be determined in accordance with the

E‘ovisions of subsection (10) of that section: Provided
at—

(i) the provisions of this subparagraph shall not apply
unless the Secretary is satisfied that the disposal of
lantations or forest produce forms part of the normal

- ?armjng operations of the farmer concerned;

(i) the Secretary’s determinations as to what portion of a
farmer’s taxable income is derived from the disposal of
plantations and forest produce shall be final;

(iii) nothing in this paragraph contained shall be con-

- strued as relieving any farmer from liability for
.taxation under this Act upon any portion of his
taxable income; )

(iv) the provisions of this subparagraph shall not apply
if the normal tax chargeable in the case of such farmer
in respect of the said year of assessment is required to
be determined under the provisions of paragraph 19.”.

(2) The amendments effected by subsection (1) shall, so far
as companies are affected, apply in respect of assessments on
companies for years of assessment ending on or after the first
day of April; 1971. a . oo

- 32. (1) The following paragraph is hereby substituted for
.. paragraph 17 of the First Schedule to the principal Act:

“17. Where the sugar cane fields of any farmer other
than a company have been damaged by fire and it is
proved to the satisfaction of the Secretary that the tax-
able income of such farmer for any year of assessment
includes taxable income derived from the disposal of sugar
cane as a result of such fire which but for such fire would
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not have been derived by him in such year, the normal tax
chargeable in the case of such farmer in respect of such
year shall, subject to the provisions of section 5 of this
Act, be determined in accordance with the provisions of
subsection (10) of that section, but nothing in this para-
graph contained shall be construed as relieving such
farmer from liability for taxation under this Act upon any
portion of his taxable income: Provided that the pro-
visions of this paragraph shall not apply if the normal tax

. chargeable in the case of such farmer in respect of the said

. year of assessment is required to be determined under the
provisions of paragraph 19.”.

(2) The amendments effected by subsection (1) shall, so far
as companies are affected, apply in respect of assessments on
-companies for years of assessment ending on or after the first
day of April, 1971. ) ’

Amendment of 33. Paragraph 19 of the First Schedule to the principal Act is
P Lle9tof hereby amended—

Act 58 of";gsf_ . (@) by the substitution for subparagraph (1) of the follow-
as added by ing subparagraph:

%fdugg 2? 109*;7 ) (1) In the case of any taxpayer who has made an
e it G - election as provided in subparagraph (5) which is
section 43 of binding upon him in respect of any period of assess-

~ Act 89 of 1969. ment commencing on or after the first day of March,
5 % - . 1967 (hereinafter referred to as the relevant period),
during which he or his wife has carried on farming
- operations or has derived income from the operations
so carried on, the normal tax chargeable in respect of
his taxable income for such period shall be deter-
mined— .o
(i) in accordance with the formula—:

A

B+C—D-E

(hereinafter referred to as the first formula), if the
relevant period ends not later than the end of the
year of assessment ended the twenty-eighth day of
February, 1971; or oy

(ii) in accordance with the formula—

H .
Y= : ; X(F_Dl
(B+C—-D—E)—G _
. (hereinafter referred to as the second formula), if
the relevant period commences not earlier
the beginning of the year of assessment ending the
twenty-ninth day of February, 1972,
in which formulae—

- (@) ‘Y’ represents the amount of normal tax to be
determined; TR .
(b) ‘A’ represents the amount of normal tax charge-
able at the relevant rate fixed in terms of section
5 (2) of this Act in respect of a taxable income
equal to the amount represented by the expression
‘B+C—D—F’ in the first formula; £33 3

(¢) ‘B’ represents the taxpayer’s average taxable
income (if any) from farming as determined in
relation to the relevant period in accordance with
subparagraph (2); -

(d) ‘C’ represents the taxpayer’s taxable income (if
. any) for the relevant period from sources other
than farming or, if the determination of such
taxable income results in an assessed loss, such

Y XF,
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Substitution of . 36. The following paragraph is hereby substituted for para-
gﬁﬁam ucto  &raph 7 of the Second Schedule to the principal Act:
Act 58 of 1962, “7. The normal tax payable in respect of any year of
B alasnel assessment by any person whose income for that year
Z{ At9sof1967. . includes an amount determined in accordance with the
; '~ provisions of this Schedule, shall, subject to the provisions
- of section 5 of this Act, be determined in accordance with
~  the -provisions of section 5 (10) of .this Act, but nothing
herein contained shall be construed as relieving any person
from liability for taxation under this Act upon any portion
of his taxable income: Provided that the provisions of this
paragraph shall not apply if the normal tax chargeable in
the case of such person in respect of the said year of assess-
ment has been determined under the provisions of para-
- graph 19 of the First Schedule.”. f
Amendment of i ¥ Paragraph 1 of the Fourth Schedule to the principal Act
paragraph 1of  is hereby amended by the deletion of the definitions of “provin-
Act 58 of 1962,  cial income tax™ and "pmvmcml taxes”.
as added by g .
section 19 of ;
Act 6 of 1963
and amended E
section 22 of p .
Act 72 of 1963,
section 44 o =
Act 89 of 1969
and section 24 of
Act 52 of 1970,
Amendment of " 38, Paragraph 2 of the Fourth Schedulc to.the pnnc:pal Act
g‘“ﬁ'c“hgé‘ uf'e‘;f} is hereby amended by the substitution for subparagraph (1) of
ActS3of 1962,  the following subparagraph: .
T LA
oy “(1) Every employer (Whether or not re stcrcd as an
ﬁﬁ;ﬁﬁ .. employer under paragraph 15) who pays or becomes liable
section 23 of +; to pay any amount by way of remuneration to any em-
Act 72 of 1963 ployee shall, unless the Secretary has granted authority to
ﬁ g A the contrary, deduct or withhold from that amount by way
..+ -of employees’ tax an amount which shall be determined
-1+ as provided in paragraph 9, 10, 11.or 12, whichever is
. ; applicable, in respect of the liability for normal tax of that
." . ~employee, or, if such remuneration is paid or payable to an
.. -employee who is a married woman and such remuneration
.- is under the provisions of section 7 (2) of this Act deemed
.~ :to be income of her husband and she is not separately
", assessed from her husband in terms of section 77 (6) of this
Act, in respect of such liability of her husband, and shall
pay the amount so deducted or withheld to the Sccretag
within seven days after the end of the month during whi
the amount was deducted or withheld, or in the case of a
person who ceases to be an employer before the end of such
month, within seven days after the day on which he ceased
to be an employer, or in either case within such further
. period as the Secmtary may approve i
. Amendment of 39. Paragraph 9 of the Fourth Schedule to the pnnclpal Act
- paragraphof  js hereby amended by the substitution for subparagraph (I) of
Act 58 of 1962,  the following subparagraph:
as aﬁd"-"}g A “(1) The Secretary may from time to time, having re
i to the rates of normal tax as fixed by Parliament or fore-

‘shadowed by. the Minister of Finance in his budget state-
ment, to the abatements applicable in terms of section 5A
(2) and (3) (a) of this Act and to any other factors having a
bearing upon the probable liability of yers for normal
tax, prescribe deduction tables applicable to such classes
of employees as he may determine, and the manner in
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which such tables shall be applied, and the amount of
employees’ tax to be deducted from any amount of re-
muneration shall, subject to the provisions of subpara-
graph (3) of this paragraph and paragraphs 10, 11 and 12,
be determined in accordance with such tables or where sub-
paragraph (3) is applicable, in accordance with that sub-
paragraph.”, :

40. Paragraph 14 of the Fourth Schedule to the principal Act
is hereby amended by the substitution for subparagraph (2) of
the following subparagraph:

“{2) Every employer shall when making any payment
of employees’ tax submit to the Secretary.a declaration in
such form as the Secretary may prescribe.”.

41, Paragraph 17 of the Fourth Schedule to the principal Act
is hereby amended— : - . '

(a) by the substitution for subparagraph (1) of the
following subparagraph:

“(1) Every provisional taxpayer shall in the manner
provided in this Part make payments (called provi-
sional tax) to the Secrctary in respect of his liability
for normal tax in respect of every year of assessment.”;

(6) by the deletion of subparagraph (2);

(c) by the substitution for subparagraphs (3), (4) and (5)
of the following subparagraphs: .

“(3) Where for the purpose of determining any
amount of provisional tax required to be paid by any
provisional taxpayer in respect of any year of assess-

- ment the liability of such taxpayer for normal tax
is required to be estimated in respect of such year, such
liability shall be deemed to be the amount of normal
tax which, calculated at the relevant rate referred to in

" subparagraph (4), would be payable by the provisional
taxpayer in respect of the amount of taxable income
estimated by such taxpayer in terms of paragraph 19 (1)

. during the period prescribed by this Schedule for the
payment of the said amount of provisional tax, or
any extension of such period granted in terms of
paragraph 25 (2), or if the amount so estimated has
been increased by the Secretary in terms of paragraph
19 (3), the amount of normal tax which, calculated at
the said rate, would be payable by the provisional
taxpayer in respect of the amount of taxable income
as so increased, or if the Secretary has estimated the
provisional - taxpayer’s taxable income in terms of
paragraph 19 (2), the amount of normal tax which,
calculated at the said rate, would be payable by the
provisional taxpayer in respect of the amount of
taxable income so estimated.

" (4) For the purposes of any calculation of normal
tax under subparagraph (3) the rate at which such tax
is to be calculated shall be the relevant rate fixed by .
Parliament in respect of the year of assessment in °
respect of which the relevant provisional tax payment
is required to be made under this Schedule, or if at the
date on which payment of provisional tax is made the
rate has not been fixed, at the relevant rate in respect
of that year foreshadowed by the Minister of Finance
in his budget statement, or if at that date the rate has
not been fixed or foreshadowed as aforesaid, at the
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relevant rate fixed by Parliament in respect of the latest
. preceding year of assessment in respect of which rates
have been fixed by Parliament.

(5) The Secretary may from time to time, having
regard to the rates of normal tax as fixed by Parlia-
ment or foreshadowed by the Minister of Finance in
his budget statement, to the abatements applicable in
terms of section 5A (2) and (3) (a) of this Act and to
any other factors having a bearing upon the probable
liability of taxpayers for normal tax,, prescribe tables
for optional use by provisional taxpayers falling within
any category specified by the Secretary, or by pro-

- visional taxpayers generally, for the purpose of
' estimating the liability of such taxpayers for normal
tax, and the Secretary may prescribe the manner in .
whlch such tables shall be applied.”; and
by the substitution for subparagraph (7) of the fol-
Iomng subparagraph. .

‘(7) The provisions of subparag:‘aphs (3) and @
shall not apply where the liability of a provisional
taxpayer for normal tax is estimated in accordance
with ‘any tables prescribed for his use under the
provisions of subparagraph (5) and not wuthdrawn
under the provisions of subparagraph (6).

@

42, Paragraph 18 of the Fourth Schedule to the principal
Act is hereby amended by the addltmn to subparagraph (1)
of the following item:

“(d) any company which satisfies the Sccretary that it will
‘mot derive any taxable income during the relevant
year of assessment elsewhere lhan within the terri-

tory.”.

43. (1) Paragraph 19 of the Fourth Schedule to the principal
Act is hereby amended by the insertion after subparagraph (D
of the followmg subparagraph:

*“(1A) For the purposes of subparagraph (1), taxable
income derived by a company in the form of dividends or
an assessed loss incurred by a company in relation to
dividends, shall be deemed to be derived or incurred, as
the case may be—

(@) within the territory, if the company is managed and
controlled in the territory; or

(b)' elsewhere than within the territory, if the company is
managed or controlled elsewhere than within the
tmritnr}'l".

(2) The amendment effected by subsection (1) shall be deemed
to have taken effect on the first day of April, 1971, in respect
of years of assessment of companies ending on or after that date.

44. Paragraph 20 of the Fourth Schedule to the’ principal
Act is hereby amended by the subsutut:on for subparagraph (1)
of the following subparagraph:

*“(1) If the final or last estimate of his taxable income
made in terms of paragraph 19 (1) by a provisional tax-
payer in respect of any year of assessment discloses his
estimated taxable income in respect of that year of assess-
ment in an amount which is less than ninety per cent of the
amount of his taxable income or, in the case of a company,
of the amount of the company’s taxable income derived
elsewhere than within the territory, as finally determined
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for that year, and which is also less than the basic amount in

. relation to such year of assessment, as determined in
accordance with subparagraph (1A), the taxpayer shall,
subject to the provisions of subparagraphs (2), (3) and (4),
be required to pay to the Secretary, in addition to the
normal tax chargeable in respect of his taxable income for
such year of assessment, an amount by way of additional
tax equal to twenty per cent of the difference between the
amount of normal tax as calculated in respect of the
taxable income as so estimated by the ta.xpayer and the
lesser of the following amounts, namely—

(@) the amount of normal tax calculated, at the rates
applicable in respect of the said year of assessment, in
respect of a taxable income equal to ninety per cent
-of his taxable income or, in the case of a company, of
the amount of the company’s taxable income derived
elsewhere than within the territory, as finally deter-
mined for the said year of assessment; and

(b) the amount of normal tax calculated in respect of a
taxable income equal to the basic amount in relation
to the said year of assessment at ‘the rates appllcable
in respect of that year.” ,

Amendment of 45. Paragraph 20A of the Fourth Schedule to the principal
e ahn e 20A of  Act js hereby amended by the subsututlon for subparagraph (1)
Act 58 of 19&2. of the following subparagraph:

inserted

e by “(1) Subject to the provisions of subparagraphs (2) and
ﬁ'?z“ 3? 19;:0, (3), where any provisional taxpayer has not on or(b)efore
oo » the last day of any year of assessment during which he has
" derived ag{ income or, if the period for the final or last
payment of provisional tax by him in respect of that year
has under paragraph 25 (2) been extended to a date later
than the end of such year, on or before such date, submitted
to the Secretary an estimate of taxable income in re-Spe:ct
of the said year as required under paragraph 19
taxpayer shall, unless the Secretary has estimated t c saxd
taxable income under paragraph 19 (2), be required to
{ to the Secretary, in addition to the normal tax charge-
able in respect of his taxable income for the said year, an
amount by way of additional tax equal to twenty per cent of
the amount by which the normal tax payable by him in
respect of his taxable income for such year or, in the case
of a company, the normai tax payable by the company in
.respect of the company’s taxable income for such year
derived elsewhere than within the territory, exceeds the sum
of any amounts of provisional tax paid by him in respect of
such year within any period allowed for the payment of
such provisional tax under this Part or within any extension
of such period under paragraph 25 (2) and any amounts of
ﬂloyees tax deducted or Wlthheld from his rcmuneratlon
s employer during such year.”.

Amendment of 46. Paragraph 21 of the Fourth Sche‘dule to the principal

paragraph 21 of  Act is hereby amended by the substitution for suhpa:ragraph M

Act 58 of 1962, “of the following subparagraph:

8 Sl il by “(1), Subject to the provisions of subparagraph (2),
Act 88 of 1965. P Fmﬂsmnal tax shall be paid by every provisional taxpayer
L e other than a company) in the following manner, namely—

(a) within the period of six months reckoned from the
commencement of the year of assessment in question,
one half of an amount equal to the total estimated
liability of such taxpayer (as determined in accordance
with paragraph (17) for normal tax in respect of that
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year, less the total amount of any employees’ tax
deducted by the taxpayer’s employer from the tax-:
: pajrer s remuneration during such period; and
() not later than the last day of the year of assessment in
uestion, an amount equal to the total estimated
liability of such taxpayer (as finally determined in
"accordance with paragraph 17) for normal tax in
respect of that year, less the sum of the amounts of
any e lployees tax deducted by the taxpayer’s em-
ploycr rom the taxpayer’s remuneration during such
and the amount paid in terms of item (a).”.
Amendment of 47. Paragraph 22 of the Fourth Schedule to the principal Act
msml Ph] nh t‘;f is hereby amended by the substitution for subparagraph (1)
Act 58 of 1962, of the follomng subpatagraph
85 ebarintst by “(1) Every provisional taxpayer (other than a company)
Act 88 of 1965. - whose income is normally derived wholly or mainly from
- farming, fishing or diamond digging and in respect of whom
the Secrctary has directed that the provisions of this
paragraph shall apply, shall not later than the last day of
the year of assessment in question pay by way of provi-
sional tax an amount equal to the total estimated liability
of such taxpayer (determined in accordance with paragraph
17) for normal tax in respect of that year, less the sum of
the amounts of any employees’ tax deducted by the tax-
, payer’s employer from the taxpayer s rcmuncratlon during
2 that y&ar.”. :
Amendment of 48, ngraph 28 of the Fnurth Schedule to the principal
ﬂss%??éf Am(s? B:bythamn: — for sub hs (1) and (Dbis
d) by the substitution for subparagrap! an
as added b,
10 gt‘ ) of the following subparagraphs: . .
Act 6 of 1963 :
-and amended by ““(1) There shall be set off against the liability of
; mzl?l"f the taxpayer in respect of any taxes (as defined in
AR cLI subparagraph (8)) due by the paxpayer, the amounts
Act 95 of 1967 of empio;.rees tax deducted or withheld by the tax-
ﬂg;c:’ifo?gg of payer’s employer durmg any year of assessment for

which the taxpayer’s liability for normal tax has been
assessed by the Secretary and the amounts of pro-
visional tax paid by the taxpayer, and—

(a) if, in the case of a taxpayer who'is not a pro-
- visional taxpayer, the sum of the said amounts of
employees’ tax exceeds the amount of the tax-
payer’s total liability for the said taxes, the excess
amount shall be refunded to the taxpayer;

(b) 1if, in the case of any provisional taxpayer, the
. sum of the said amounts of employees’ tax and
provisional tax exceeds the taxpayer’s total
liability for the said taxes, the Secretary shall not
be required to make any refund of the excess
amount (or any. portion thereof) standing to the
taxpayer’s credit unless the Secretary is satisfied,
having re to the circumstances of the case,
- that a refund of such excess amount (or a portion
. thereof) is warranted, and any amount (
deduction of any amount refunded to the tax-
payer) standing to the taxpayer’s credit shall be
sct off against the taxpayer’s liability for any of
the said taxes for which he is subsequent]
by the Secretary or may be set off in whole or in
part against any amount of provisional tax which



72  No. 3204 GOVERNMENT GAZETTE, 16T JULY, 1971

Act No. 88, 1971 INCOME TAX ACT, 1971,

the taxpayer is required to pay under this
Schedule; and .

(c) if, in the case of any taxpayer, the taxpayer's
total liability for the aforesaid taxes exceeds the
sum of the said amounts of employees’ tax and
provisional tax, the amount of the excess shall be

payable by the taxpayer to the Secretary.

(1)bis The provisions of subparagraph (1) shall not
be construed as requiring any amount of provisional
tax paid in respect of any year of assessment to be set
off against any liability of the taxpayer before the
taxpayer’s liability for normal tax in respect of that
year is determined by the Secretary or, where such
last-mentioned liability has not been determined by
the Secretary, before the expiration of a period
determined by the Secretary but not exceeding one
hundred and twenty days reckoned from the end of
such year or where in terms of section 66 (13)zer of
this Act the Secretary accepts accounts drawn to a
date after the end of such year, from such date.”; and

(b) by the addition of the following subparagraph:
“(8) For the purposes of this paragraph ‘taxes’
means—

(@) the normal and super taxes levied under this Act
or any previous Income Tax Act, but excluding
any normal tax payable and recoverable as pro-
vided in section 94A of this Act; and '

‘(b) the taxes levied by provincial councils on persons
and the incomes of persons.”.

Deletion of 49. Paragraph 33 of the Fourth Schedule to the principal
h330f  Actis hereby cﬂlctcd with effect from the first day of April, 1971.

section

Act 72 of 1963,
section 30 of
Act 55 of 1966
and section 31 of
Act 95 of 1967,

Amendment of 50. Paragraph 2 of the Fifth Schedule to the principal Act

g&fﬂﬁas ; thfe“lg is hereby amended by the addition of the following subpara-

Act 58 of 1962,  graphs:

added b;
gcﬁonzl.‘i gf “(4) A natural person who is over the age of sixty-five
Act 52 of 1970. years on the last day of any year of assessment ending on or

after the twenty-ninth day of February, 1972, shall not be
liable for the payment of any loan portion in respect of
such year if his taxable income for that year does not
exceed five thousand rand.

(5) A company shall not be liable for the payment of so

- much of any loan portion as is determinable with reference
to taxable income derived in the form of dividends if at
the end of the year of assessment (being a year of assess-
ment ending on or after the first day of April, 1971), the
balance of any assessed loss incurred by the company in
relation to income other than dividends and available to
be set off against income other than dividends in a future
year of assessment, exceeds an amount equal to seventy-
five per cent of the taxable income derived by such company
during the first-mentioned year of assessment in the form of
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. dividends, as determined before any deduction is made
" under the provisions of section 19 (4) or (5).

(6) Where a dividend subject to non-resident share-
holders tax imposed under this Act or an Ordinance of the
territory is included in the income of a company for any
year of assessment ending on or after the first day of April,
1971, the loan portion payable by that company for
such year shall be reduced by so much of the said tax as
has been paid in respect of such dividend and does not
exceed so much of the said loan portion (as calculated
before allowing any reduction under this subparagraph) as
the Secretary determines to be attributable to the inclusion
in the company’s income in the form of dividends for the
said year of the said dividend.”.

.51. (1) Paragraph 8 of the Fifth Schedule to the principal
Actis hereby amended by theaddition to item (b) of subparagraph
(2) of the following proviso:

“Provided that this item shall.not apply in the case of
a company whose taxable income is derived wholly or
mainly in the form of dividends;”.

(2) The amendment effected by subsection (1) shall be deemed
to have taken effect on the first day of April, 1971, and shall
apply in respect of years of assessment of companies ending
on or after that date,

52. Save in so far as is othenwse provided therem or the
context otherwise indicates, the amendments effected to the
principal Act by.this Act, shall, in so far as the assessment,
determination, payment, collection and recovery of normal tax,
undistributed profits tax, employees’ tax and provisional tax
are thereby affected, be deemed to have taken effect as from the
commencement of years of assessment endmg on or after the
first day. of January, 1972,

53. This Act shall apply also in the temtory of South—'West
Africa.

54. This Act shall be called the Income Tax Act, 1971.
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Schedu!e.

RATES OF NORMAL TAX PAYABLE BY PERSONS OTHER THAN COMPANIES IN mmcrormans
OF ASSESSMENT ENDING THE TWENTY-NINTH DAY OF FEBRUARY, 1972, AND THE THIRTIETH
DAy oF JUNE, 1972, AND BY COMPANIES IN RESPECT OF YEARS OF ASSESSMENT ENDING DURING
THE PERIOD OF TWELVE MONTHS ENDING THE THIRTY-FIRST DAY OF MarcH, 1972.

(Section 1 of this Act.)

1. The rates of normal tax referred to in section 1 of this Act are as follows:—

(a) In respect of the taxable income o! person other than a company, an amount of tax
calculated in accordance with the t:ﬁu below on the taxable amount of such person:
Provided that— ,

(i) there shall be added to the amount of tax calculated in accordance with the said
tables a sum equal to ten per cent of the said amount if the said amount is not less

than one hundred and fifty rand;
(ii) any fraction of a rand of the sum calculated under paragraph (i) of this proviso
shall be disregarded:
TABLES.
Taxable Amount. - Rates of tax in respect of
married persons. -
‘Where the taxable amount—
does not exceed R1 000 a5 % .. | 9 per cent of each R1 of taxable amount;
exceeds RI 000 but does not exceed R2 000 RBOpuleperoemofzheamountbjrwhwhthe
taxable amount exceeds R1 000;
" R2 000 & L] R3000 | R190 plus 10 perncntnftheammmt by which
. the taxable amount exceeds R2 000;
= R3000 ,, » . R4000 | R290 plus 11 per cent of the amount by which
- the taxable amount exceeds R3 000;
- R4 000 - » - R5000 | R400 plus IZpucmtofthuamnuntbymch
the taxable amount exceeds R4 000;
L RS000 ,, - R6000 | R520 plus 14 per cent of the amount by which
; i & the taxable amount exceeds RS 000;
o R600O0 ,, - R7000 | R660 plus 16 per cent of the amount by which
the taxable amount exceeds R6 000;
- R7OQ0. ,, 3 R8000 | R820 plus 18 per cent of the amount by which
. the taxable amount exceeds R7 000;
= R8 000 P . RS 000 leﬂpluszoperncntofth:amountbywhch
: the taxable amount exceeds R8 000
i R900O - ,, "5 R10 000 RliﬂOp]uszzpcromtofthcmmmtbywluch
: the taxable amount exceeds R9 000;
» R10000 » . R11000 | R1420 pIustmtofﬂwamnumbywhich
the taxable amount exceeds R10 000;
» RI1000 SR R12 000 Rlﬁﬂ]p]usiﬁpcrmloftheamunthywhich
the taxable amount R11000;
" R12000 ™ - R13000 | R1 920p1u528pcrtofthcamuunti:ywhlch
the taxable amount exceeds R12 000;
» R13000 e i R14 000 RZiOﬂp]usSﬂpermtoflheamﬂuntby
the taxable amount ex R13 000;
» RI4000 - R15000 | R2 500 plus 32 per cent of the amount i)y which
the taxable amount exceeds R14 000;
» RI15000 = R16 000 | R2 820 plus 34 per cent of the amount i:_',r which
the taxable amount exceeds R15 000;
» RIS000 ,, ., R17000 | R3 160 plus 36 per cent of the amount in which
) the taxable amount exceeds R16
. R17000 »  RI8000 | R3 520 plus 38 per cent of the amount i:y which
v the taxable amount exceeds R17 000;
» RIS000 % R19000 | R3 900 plus 40 per cent of the amount b:.r which
the taxable amount exceeds R
» RIS000 ,, W R20000 | R4 300 plus 42 per cent of the amouut i:ur which
the taxable amount exceeds R19 000;
. [R20000 ,, » . R21000 | R4 720 plus 44 per cent of the amount by which
the taxable amount exceeds R20 000;
» R21000 ,, - R22000 | R5 160 plus46pcmmtofthcamunthywhmh
the taxable amount exceeds R21 000
» R22000 " R23000 | RS 620 plus 48 per cent of the amount i::r which
the le amount s R22 000;
» R23000 ,, » - R24000 | R6 100 plus 50 per cent of the amount h;r which
the taxable amount exceeds R23 000
» R24000 s it R25000 | R6 600 plus 52 per cent of the amount i:y which
the taxable amount exceeds R24 000;
» R25000 o 5 R26 000 | R7 120 plus 54 per cent of the amount by which
. the taxable amount exceeds R25 000;
»  R26000 % Py R27 000 RTGﬂJ plus 56 per cent of the amountbywh.lch
the taxable amount exceeds R26 000
» R27000 ,, " R28000 | R8 220 plus 58 per cent of the amount by which
: the taxable amount exceeds R27 000:
»  R28000 - - Wi .. | R8 800 plus 60 per cent of the amount by which
the taxable amount exceeds R28 000.
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Taxable Amount. Rates of tax in respect of
.- : ‘ persons who are not
married persons.

Where the taxable amount— - ; :

does not exceed R1 000 12 per cent of each R1 of taxable amount;
exceeds RI1 000 but does not exceed R2 000 mzuplusnpuumoftheamoumbywhich

the taxable amount exceeds R1 000;

- R2000 ,, - R3 000 | R240 plus 13 per cent of the amount by which
g the taxable amount exceeds R2 000;
» . R3000 il - R4 000 | R370 plus 14 per cent of the amount by which
i the taxable amount exceeds R3 000;
- R4000 ,, - R5000 | R510 plus 17 per cent of the amount by which
4 . .the taxable amount exceeds R4 000;
e R5000 = i - R6000 | R680 plus 20 per cent of the amount by which
' the taxable amount excecds R5 000;
- R6 000 B o = R7000 | R880 plus 23 per cent of the amount by which
Lo - the taxable amount exceeds R6 000;
- R7000 ,, b R8 000 | R1 110 plus 26 per cent of the amoum by which
the taxable amount exceeds R7 000
s R8O0O ,, . s R9000 | R1 370 plus 28 per cent of the amoumhywhlch
the taxable amount exceeds R8 000;
- R9000 ,, - R10000 | R1 650 plus 30 per cent of the amount by which
f - - the taxable amount exceeds R9 000;
» RIODODD - i R11000 | R1 950 plus 32 per cent of the amount by which
the taxable amount exceeds R10000;
w - RILOODD -, = R12000 | R2 270 plus 34 per cent of the amount by which
i 3 : 3 the taxable amount exceeds R11 000
. » RI2000 i - R13000 | R2 610 plus 36 per cent of the amount by which
' - . . the taxable amount exceeds R12000;
w RI3000 ,, . -, R14 000 RZ 970 plus 38 per cent of the amount by which
. GRS he taxable amount R13 000;
" RI14 000 i Rk R15000 R3 350 plus 40 per cent of the amount b_'r whwh
i t ‘the taxable amount exceeds R14 000;
» RI5000 , - _, R16 000 | R3 750 plus 42 per cent of the amnuntiay which
’ : :  the taxable amount ex R15000;
» RI16000 - ,, i R17000 | R4 170 plus 44 per cent of the amount by which
. i - the taxable amount exceeds R16 000; |
» RITO00 » - ¢ R18000 | R4 610 plus 46 per cent of the amount by which
o i T - e the taxable amount s R17 000;
» RIBOD » . RI9000 RS 070 plus 48 per cent of the amount by which
: oy : the taxable amount exceeds R18 000
» RISOO ,, . R20000 | RS 550 plus 50 per cent of the amount by whmh
. : . d : 'the taxable amount exceeds R19 000;
» R20000 ,, . 5 R21 000 | R6 050 plus 52 per cent of the amount by wh.u:h
F s the taxable amount exceeds R20 000;
» R21000 .- ,, Yidd R22000 | R6 570 plus 54 per cent of the amount by whu:h
: ' : o the taxable amount exceeds R21 000; . -
» R2000 o R23 000 R‘F 110 plus 56 pement of the amount by which
w R23000 - ,,.. .. R24 000 RTGTBpluSSpermtofthemnountbythch
i ) : the taxable amount exceeds R23 000;
» R24000 : .. e e R.SZSOplusGDpercmtul’theamnunlbywhwh
; : ; . the taxable amount R24 000.
(b) on each rand of the taxable income of any company (excluding taxable income in the

form of dividends, taxable income derived from mining operations and taxable income
referred to in subpnmgraph (e)) which is determined under the principal Act to be

~ derived—
B () WI.ﬂl.I.I:l the territory of South-West At'nca, thirty-five cents;

: (c}

(ii) elsewhere than within the said territory, forty cents;

on each rand of the taxable i mcome derived by any company from mining for gold othe:-
wise than on any post-1966 gold mine (but with the exclusion of so much of the

. income as the Sec:m'd:tenmncstobealmbutab]e lothemclus:onmthegrossmwme

of any amount refi to in paragraph (j) of the definition of “‘gross income™ in section 1

. of the pn.n::lpa.l Ad), a percentage determined in accordance with the formula—

360,
y-ﬁﬂ__
X

in which formula (and in thsl‘nrmulae set out in the first and second provisos hereto) y
represents such percentage and x the ratio, expressed as a percentage, which the taxable
income so derived (with the said exclusion) 'bears to the income so derived (with the said
exclusion): Provided that if the taxable income so derived (with the said exclusion) does
not exceed forty thousand rand, the rate of tax shall not exceed a percentage determined
in accordance with the formula—-—

}'-2'3(1 --)l
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and if such taxable income exceeds forty thousand rand, the rate of tax shall not exceed
a pcmmmsle dﬁtt;mindﬂ accordance with a formula arrived at by increasing the
the formu

6
y-zﬂ(i-—-—}

by one for each completed amount of two thousand five hundred rand by which the said

income exceeds forty thousand rand: Provided further that where a nemﬁmm is
given by the Government Mining Englneer to the effect that the conditions in respect of
an assisted gold mine imposed by the Minister of Mines under section 2 (2) of the Gold
Mines Assistance Act, 1968 (Act No. 82 of 1968), have been complied with by the com-

. pany concerned during the year of assessment, the rate of tax in respect of taxable income

(d)

1G]

derived by the company from mining for gold on such mine shall not exceed a percentage
determined in accordance with the formula—

601
y=68 — —:
x

Provided further that there shall be added to the amount of tax calculated in accordance
with the g provisions of this subparagraph, excluding the second proviso, a
sum equal to five per cent of such amount;

on each rand of the taxable income derived by any company from mining for gold on
any post-1966 gold mine (but with the exclusion of so much of the taxable income as the
Secretary determines to be attributable to the inclusion in the gross income of any
amount refecred to in paragraph (j) of the definition of “gmss income" in section 1 of
the principal Act), a percentage determined in accordance with the formula—

480
y=60——,
x

in which formula (and in the formulae set out in the first proviso hcrcw)l,:
such percentage and x the ratio expressed as a percentage which the taxab mmmeso

- derived w:l.h the said exclusion) bears to the income so derived (with the said exclusion):

Provi that if the taxable income so derived (with the said exclusion) does not exceed
forty thousand rand, the rate of tax shall not exceed a percentage determined in accord-
ance with the Ibmw]a—

Yﬂm——]‘.
X

and if such taxable income exceeds forty thousand rand, the rate of tax shall not exceed
a percentage in accordance with a formula arrived at by increasing the num-
ber 20 in the formula—

g 201 - )
X

by one for each completed amount of two thousand five hundred rand by which the said
taxable income exceeds forty thousand rand: Provided further that there shall be added
to the amount of tax calculated in accordance with the preceding provisions of this
subparagraph a sum equal to five per cent of such amount;

on each rand of the taxable income of any company, thesoleorpnnclpalbusmmof
whwhmthemuhhcuurhasbnmmmg for gold and the determunation of the taxable
income of w for the period assessed does not result in an assessed loss, which the
Secretary determines to be attributable to the inclusion in its gross income of any
amount referred to in paragraph (j) of the definition of *‘gross income™ in section 1 nf
the principal Ad.. a rate equal to the average rate of normal tax or thirty-five cents,
whichever is the higher;

(f) on each rand of the taxable income derived by any company from mining for di

@

)

forty-five cents: Provided that there shall be added to the amount of tax calculated in
am?rdan:ghmth lhet preceding provisions of this subparagraph a sum equal to ten per
cent of such amount;

on each rand of the taxable income derived by any company from mJ.l:lins operations
(other than mining for gold, diamonds or natural oﬁ}—

(i) within the territory of South-West Africa, thirty-five cents;

(ii) elsewhere than within the said territory, furty cents;

in respect of the taxable income of any person other than a company, a sum equal to—

(i) twelve and a half per cent of the amount of tax determined in accordance with
subparagraph (a) before the addition of the sum referred to in the proviso to the
said subparagraph, if such amount of tax is not less than one hundted and fifty rand
and is less than four hundred rand; or

(ii) fourteen per cent of the said amount of tax if that amount is not less than four
hundred rand and is less than seven hundred and fifty rand; or

(iii) sixteen per cent of the said amount of tax if that amount is not less than seven hun-
dred and fifty rand and is less than one thousand five hundred rand; or








