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Act No; 113, 1977 

R~tC~ ~f 'IlOrina1 . :_-
tax. 

Poruon of normal 
tax payable by 
certain companies 
to be paid into 
the Revenue Fund of 
the territory of 

· South West Africa. 

.. GOVERNMENT GAZETIE, 29 JULY 1977 

J ·~··. 

' . INCOME TAX Acr: 197'7:: 

:AcT· 
To fix the rates of normal tax payable by persons other than 

companies in respect of taxable incomes for the years of 
assessment ending on 28 February 1978 and 30 June 1978 

· · and by companies in respect of taxable incomes for years 
of assessment ending during the period of twelve months 
ending on 31 March 1978; to provide for the payment of a 
portion of the normal tax payable by certain companies 
into the Revenue Fund of the territory of South. West 

_ . Africa; to provide for Qte repayment to the taxpayers 
. <' 1_ ,~ concerned ·of a ·ce~tain portion of. the normal tax paid by 

·those taxpayers; to amend the Income Tax Act, 1962; and 
to provide for incidental matters. 

- (Afrikaans text signed by the State President.) 
· (Assented to 11 July 1977_.)' '. , ' 

... -. . " -~ . . ' 

. BE IT ENACTED by the State President, the Senate and· the 
House of Assembly of the Republic of South Africa, as 

follows:-
. ' 

1~ The' r~t~s of normal tax to be levied in terms of section 5 (2) 
of the Income Tax Act, 1962 (Act No. 58 of 1962), hereinafter 
referred to as the principal Act, in respect of- · 

(a) the taxable income of any person other than a company 
for. the year ·of assessment ending 28 February 1978 or 
30 June .1978; and .. · 

(b) -the taxable income of imy company for any year ·of 
assessment ending during the period of twelve months 
ending on 31 March 1978; 

shall be as set forth in the Schedule to this Act. 

2. (l) .Notwithstanding the provisions of section 5 (1) of the 
principal · Act· but subject to the provisions of any law providing 
for the payment of moneys into the Rehoboth Revenue Fund, a 
portion equal to one~seventh of any amount of tax calculated in 
accordance with item (i) of subparagraph (b) of paragraph 1 of the 
Schedule to this Act, before the addition -of the- surcharge referred 
to in the . proviso to the said subparagJ:aph, shall accrue for the . 
benefit of the Revenue Fund of the territory of South West Africa· 
ana shall be paid into the said fund in the manner prescribed in: 

. section 22 {2) (c) of the South West Africa Affairs Act, 1969 (Act 
· No. 25 of 1969). · . · . . · . · · .­

(2) The provisions of subsection (1) shall be deemed to have 
. _ come into operation on 1 April ) 977. · · 

\ , . ' . · -._ . .. :; ' . -. ' _. , .. 
' ' ~ . . 

Certain portion of 
the normal tax 

• to .be repayable 
· to taxpayers. 

, . , · • ' • . • ~- • . _ .... ... .' , · •• ) j - · \ 

3. The portion of the normal tax determined in accordance with · 
the provis1ons of paragraph 1 (h) or (i) of the Schedule to this Act 

.• shall be a loan portion of that tax. · 
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Act No. 113, 1977 , ' 

Amendment of 
section I of 
Act 58 of 1962, 
as amended by 

· section 3 of 
· Act 90 of 1962, : 

section 1 of 
Act 6 of 1963, 
section 4 of 
Act 72 of 1963, 
section 4 of 
Act 90 of 1964, 
section 5 of 
Act 88 of 1965, 
section .5 of 
Act 55 of 1966, 

··section 5 of 
Act 95 of 1967,. · 
section 5 of 
Act 76 of 1968, 
section 6 of 
Act 89 of 1969, 
section 6 of 
Act 52 of 1970, 
section 4 of 
Act 88 of 1971, 
section 4 of 
Act 90 of 1972, 
section 4 of 
Act 65 of 1973, 
section 4 of 
Act 85 of 1974, 
section 4 of 
Act 69 of 1975 · 
and section 4 of 
Act 103 of 1976. 

-GOVERNMENTGAZETIE, 29 JULY J977 

INCOME TAX ACI', 1977. ;. 

4. (I) Section of the principal Act is hereby amended-

(a) by die substitution for the words preceding paragraph_ 
(a) of the definition of "dividend" of the following 
words:· , · · · 
"'dividend' means. any amount distributed by a com­

pany (not being a permanent building society or an 
association or institution to. which section 10 (1) (d) 
applies) to its. shareholders or any amount distri­
buted out of the assests pertaining to any unit 
portfolio referred to in. paragraph (e) of the 
definition of 'company' in this section to sharehol­
ders in relation to such unit portfolio, (including, in 

· the case of any, co-operative society or company 
referred to in $e~tiori 27; any amount distributed on 

. or after 1 April 1977 to its members, whether 
.div~de~ amon~, th~ -rn~mbe!sin accor~ance ~ith 
therr nghts as· shareholders . or ·accordmg to the 
yalue· 9f busi~~ss;. transactions· between_. individual 

· members and such· society or company or on some · 
· '· other· basis), and' in this definition· the· expression 

'amount 'distributed' .includes~"~· · .··· ·• · · 
' i 5··.~• J~-: .. ~ · ·; ·- ~ ,·t·' ;· • .. _,_. .. ,, ~- · t·· .,.· ;~ , · •,..L_L- •':, :··.:: · • ·; ;· 

.(b) by the.insertion after paragraph (h)•of the said·definition 
· : ·· oU-'dividend'~ of the followingparagraph;·. ,;, · : 
·. ,_. "(i)· ·, (if any 'amount''~Hstributed by: -~y 'co~oper~tive 

. '. .. . . ' . society,,or conipany referred to in section 27 
'by way of'a.bontis~out"of its profits for any 
'year ofa'ssessP1entof such societyt.ir company · 
;c;:onunen~inif b~for( ); Apti1..'19T?, )(such 
·amount is diviqed among the JlleJilbers accord­
ing to··the value of the business transactions ' 
between tl}e· so¢i~ty or <;ompany_ • and the 

:·members and is ' distributed not' :later than 
twelve 'months after the end of such year of 

. . . . assess!Jient; : . ·:· · - ~ ·. - .. ·; , ~ . , , , . , . · . n 
: (ii) any· amount_ distributed, by_ .S!Jch' socie.ty :or · 
·· · company by' way of a bonus; to the. extent that 

· such amount is allowable as a deduction from 
. . _ . the ~nc<;>me of such soci~ty or company under 
. . the'provisions of section'27; and: .. ·· ·· · ·: .·· .. 
. (iii) iuiy· amount distributed; out of the stabilization 
:' • : ·· fund referred to in sec~itm 27 (2) (h):"; ~-: : . 

(c) . by·~e substitution for p~agraph (/) :oi·tli.e d~finition of 
~- ''grOSs: inc~nri~'' of~~ f~l_lowing paragrapJ"t: __ .;:: . __ 
. ,. ''(l). ~y :uno~nt recetved 9r a~crue,~ . ~>:.~ay;,()f ~rant or 

· · , sub~tdy ~n ~espect · of any ·;sod.· eros ton works -
··-··· · referred to in sect~onl7A (1) or any of ~e matters 

mentioned in items (a)' to• (j);'inclusive, of para~ 
. graph 12 (1) o~ the First Schedi.de;"; and . · '·· " '· "' 

r . · : . - . . . , '. · -- • ' . ~-_ .. · 1 : ' • _ ~ : :-. • - ' • l . r ~ : r ! \ , ... 

(d). by' the insertion'· after. tlie definition of'','specified. date': . 
·- .· .o( the following definition: ·p • • .. • • •• • • ••• • • •• ·"·; : 

:··~spec'ified period\ in relation.to.a year-of assessment 
. : . : of any company commenying op, ~;>r, afte~ , L April 
. ,, ·: l~JJ, me~ns.-:- : .,._ ·· . ·. · . . . . .. : · ! ,~,, 1 ,. , 

·. i·r.(a) : .. ,where such -year· of.assessment- is· the fust .·· 
' .. : · _:: · f'' financial· year of: such company; .the ' period . 
. '• . ::·"'' ·. ·conunencing on the firstday-of.suchyear and 

· ' .· ending six months after the ·specified date iir.' 
:. • i · ; ;. respect of such year; and:·:, .. : : .. ·. , · .'::,:·~, ' : 

· (b) .where such year of assessment is a subsequent 
· o . · · ·· <..financial· year of such company, · the period 

conunencing the day ' after the ··end·· of the 
specified period in respect of the .immediately 

, · • · · :. · preceding year' of assessment and •ending. six 
- . ".' (,. 'months after .the· specified date in respect of 

·: l r • : · the year of assessment in question;''. ~, ' · · ·, 



6 No. 5665 GOVERNMENT-GAZE'ITE, 29 JULY 1977 

Act No. 113, 1977. INCOME TAX ACT, 1977: " 

' . 1 

, ; .• ~ ' , I • 

, _ (2) The amendments effected by·subsection'(l)·(aJ and-(b) 
· • shall, for the purposes -of assessments under the principal Act in 
, respect of years of assessment ending on or after: 1 April 1977, be 

· <· • deemed to have taken effect on that date. _ ' · . : ··: · 
, .. -~ ' ... • ~. ' . t ·· .· 

Amendment~f' , : .. •5: Section 5 of the principal Act is hereby amended--
~~~s~ ~t{962, · .- ··(a) by the substitution: for subsection (2) of the following 
a5 substituted by · · . subsection:·.: · · ··· ' ' ·: · · ·. _ 1 

' ~ • . 

section 2 of .. . :' .···_(2)S~bj~ctto.th~ pro~isions of subsections (2A) and 
~~ ~!~~3by.. (3)'_to: (?); 'inclusive; arid the_ provisions of the Fourth 
section 5 of . . _ . . . Sched!!le~ the rates of . tax . .chargeable in respect of 
Act 90 ofl964;: ... : -'. ·. _ · __ taxable. incom~ shall be· fi~ed ;mnually by Parliament, 
section 6 of .- : • · · ·. but the 'rates fixed by Parliament-in respect of any year 

- Act 88 of i965,' , . .• · . of assessment or. financial. year ·or, if the rates so fixed 
~~is~ !r~f966; < : '- · . . 1 • ·have been varieq by the Min.ister of Finance by way of 
section.6.of '. ·-·. •, ,> an amendment 'made under. subsection (3) which is still 
Act 95 of 1967; :. ·.._ in force; the rates as so . varied, shall be deemed to 
section 6 of . : . '. continue in force. until the . next such determination or 
Act 

77 
of.l

968
· ' · ,,:. · · variation of rates and shall ·be applied for -the purposes section 7 of . .. 

Act 89 of 1969, . • · . · <· of· calculating 'the '·tax payable · in. respect 'of' any such 
section 7 of '. : .. '1 . • : . • .. ' taxable income received by or accrued to or in favour of . 
~~i~~ ~fo}~70• :: ·.'' : . 

1
''· . . any pers6ri,4uring the~ next 'succeeding'' year of assess-:·. 

Act 88 of.1971, .· . ··mentor financial year, as, the case :may be, if in the 
section 5 of · · • opinio~ of .the Secretary the calculation and collection of 
Act 90 of: 1972, .·. •. the tax·· chargeable in respect of such~ taxable income 
section 5 of ; · h · k f 1 f b d '1 Act 65 of 1973 . cannot Wit out ns o oss o revenue e. postpone untl 
and section~ of . ··'after the·rates for that year have been determined.'·'; and · 

· Act 103 of 1976· •. :.(b) by ihe substit~ti~>n fo~ su:bsection'(2A) rit.th~ following 
. subsection: < . . . ... . , .. · · · ·, ·I ,; • · 

· · .'.'(2A) (a)ln the #s~o~ imy.conipany 'which derives 
: taxable, inc_:~me_· from ~imng.[9r natural oil, the 

, , , no~~ . tax payable· in respect, of such taxable 
. .• : ~ ._ inco~~ .shalL be det~~ine~. seP,arately in respect 

.. ·· · :; ' 
0~i)- ~~~~~~· in~?~e ! ~h_ich ··is· derived by . the 

, .... > ~: . , . ·co_mp_any fr9~ f!1ining for. natural oil (exclud-
·.· , . · ing gas); al!~. , · . _ 

. . ( . (ii) : taxable inco~e . which . i~ . derived by the . 
: :· company .. from mining for natural oil in the l . 

.fo_rm:of gas:::: · 

(b) In addition to the'· arilourit of normal tax payable by 
.. any company in respect of taxable' income referred 

•· ·.'to in paragraph (a) (i); as 'determined in accordance 
. · ·with the rates referred to in silbsecti6n (2) which 
· · are in force in· respect Of the year of assessment in 

question, there shall in ·respeCt of such taxable 
, _1 • income be paid · by such company,-'. by way of 
• • additional normal tax, an amount equal to forty per 

·. '· cent of the amount- remaining after deducting the 
. : ·said amount . of normal tiv·from such taxable . 
·, . income. · : t . ·' 

(c) ' The : riormal ,tax • ~harg~abl~ j~ ·respect of ta~able 
· . , income referred to in subparagraph (i) or (ii) of 

. · paragraph '(a):. and , the ~dditional normal tax 
. refe_rred to· fn . paragraph ( b j, '·shall be reduced to or 

by such an amount, an~ on such conditions, as the 
Minister of Mines, in· consultation with the Minister 

.. of Finallce, 'may_dete~irie: .:· ·· . _ 

· . (d) , For the purposes of this subsection where sulphur, 
· '' =·salt or any other mineral is won by any company in 

' the course of mining for natural oil (excluding gas)_ 
or natural oil in the form of gas; the income derived 

: from the' mining of such sulphur, salt or other . 
mineral. shall be deemed to . be derived from mining 
for naturat:oir(excluding.gas) or natural oil in the 
form of gas, as the 'casemay be.". · 
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I 

Act No. )13, 1977 

Amendment of 
section SA of 

· Act 58 of 1962, 
as inserted by 
section 6 of 
Act 88 of 1971 

· and amended by · 
sectionS of 
Act 85 of 1974 , , . 
and section 5 of . 
Act 69 of 1915. · . 

Amendment of 
section 8 of . 
Act 58 of 1962, 
as amended by 
section 6 of . 
Act 90 of 1962, 
section 6 of 
Act 90 of 1964, 
section 9 of 
Act 88 of 1965, 
section 1 0 of 
Act SS of 1966, 
section 10 of 

; 

GOVERNMENT GAZETIE, 29 JUL)' 1977 

· INCOMf:.TAX ACT, 1977. · 

· 6. Section SA of the principal Act is hereby amended by the 
substitution ,for paragraph· (d) of subsection (3) of the following 
paragraph: · · : : . . . , . " . . 

"(d) an amount~qual to the aggregate of~ ' . 
(i) premiums paid by the taxpayer during the year of 

assessment upon policies under which he or his 
· ·wife or any children orstepchildren referred to in 

paragraph (a) is or · are insured against death, 
accident or sickness; ·· 

· (ii) fees; subscriptions or· contributions· paid by him 
· ·- · during · that year to· any provident fund . or benefit 

: fund;: · ·. · .. · ' . · · ·. 
(iii) contributions made by him during that year as an 

. employee· to any fund· established under ·any law in 
. force.· in ·the · Republic. relating to unemployment 
· · - insurance; and · · J · · 

- (iv) any· amounts (other than ·amounts recoverable by 
:· : the taxpayer) which the Secretary is satisfied were 

·' paid· by the · taxpayer during the year of assessment 
. ·-to--·: · ··: .. : ' . ·' ······.· >•.' •' ." . ' 
·· . (aa) ·any dentist or medical ·practitioner_ for_ dental 
· : .. ·and medical services rendered to; or. 

· · · :_ (bb) anyduly·registered nursing home or hospital 
· · · or any · duly :registered · or·' enrolled nurse, 

midwife or nursing assistant (or to any nursing 
agency in respect of .the· services of such .a 
nurse; midwife or nursing assistant) in respect 

· : i • .- - · , • of the. illness or confine~ent of; o~ · 
. (cc) any duly -registered pharmacist for medicines 

(other than medicines the cost of which. has · 
been deducted 'from the'·· taxpayer's income 
under section 2lquat) supplied on· the pre-

. . scription. of. any· dentist or medical practitioner 
.. ·. · ' ··; -for; ' :· : _ · · · · · · ' . · · ., _ .. · 
, . . the 'taxp_ayer · • or his 'wife · or his child!'en or 
;, · · stepchildren referred to. in paragrap~ (a), 

, • · : _'; ~-.. - 1 ' I . . ' 

but · subject to · a;, maximum abatement .under this 
paragraph of one. thousand rand where the taxpayer is a 

.. · married person or is entitled to · the further abatement 
referred to in paragraph (dd) of the proviso to paragraph 
(a) · or · an abatement · under · paragraph (fl, or seven 

, hundred and fifty rand in any other case: Provided that . 
no abatement· shall be allowed in respect of insurance 

- under a policy of motor insurance, nor under any other 
policy . if the . amount :paid . as premium for such other 

· policy has been allowed as a deduction from the income 
. of the · taxpayer under the provisions . of section 11: 

' .. • Provided further that any. amount paid by the estate of a 
• . deceased taxpayer. or :by the estate of a taxpayer's 
_: .,deceased :wife which would, if it ·had been paid by the 
. taxpayer, have been taken into account for an abatement 
.. under ·this : paragraph; shall ' for . the · pmposes of this 

paragraph be deemed to have been paid by the taxpayer 
· on the• day before his or: his wife's death, as the case 
'may be.;" • . ' ' . . ; . 

. ' ' ' . -.. • . .. 

• J • . • 

: 7. {1) Section 8 of theprincipal Act is hereby amended-
• .,._ . - · . •·· •. : '1 . _-.....• 

(a) ._.by the substitution f5>r paragraph (a) of subsection (4) of 
· _ th~ following paragraph: .. , • . : . · _ . .. 

~'(4) (a) .There shall be. included in. the taxpayer's 
income all· amounts allowed to be deducted or· set 

· off under -the .provisions of sections 11 to. 20, 
~ · inclusive, and section 27 (2) (b) and (d) of this Act, 

except sectiordl (k); (p) and (q), section llquin, 
• section ·12 (2) or section · 12 '(2). as applied by 

section 12 (3), section 12A (3), sectio.n 13 (5), or 
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Act ~o. 113, 1977 

Act 89 of 1969, 
section 6 of 
Act 90 of 1972; · 
section 8 of 
Act 85 of 1974 . 
and section 7 of 
Act 69 .of.1975. 

GOVERNMENT GAZEITE, 29 JULY 1977 

INCOME TAX ACT, 1977 .. 

sectiori 13 (5) as applied. by ·section 13 (8), or 
section·l3bis (7), or section 15 (a), or section lSA; 
or under the corresponding provisions . of -any . 
previous Income Tax Act, or, in the case of a 

. company, under the said provisions _or the provi- , , 
sions of section 11 (2), excepc, paragraph (r) · 

.. thereof, of' the . Income Tax .· Ordinance, 1961 
(Ordinance No . . IO .of 1961), of· the territory, or. 
section 11 (3) of that Ordinance; or the correspond­
ing provisions ·'of any previous Income Tax · 
Ordinance of the territory, whether in the currenror 
any previous . year of . assessment. or any year of 

.; assessment under any such Ordinance,:.which have 
• been recovered or recouped during the current year 
: of assessment."; and · 

' l • • .-·. · . ... . 

. -· ···· 

.(b) by the sub.stitution for . paragraph (e) of the said 
subsection of the following paragraph: -

' • 0 ·• • . , • ' r • ' 

·: · ·"(e) :If any '-amount which w~s deducted ~nder the . 
' · ' . provisions of section .n (e). or section 12 (1) or · 

. section; 12 (1) as applied by ~ection 12 (3) or the 
corresponding , provisions of any 'previous Income 

. Tax Act or section 27 (2) (d)- or, in the case of a 
company, under: any 'of the said provisions or the 
provisions of section: 11-(2) (e) of the Income Tax 

·;Ordinance, 1961: (Ordinance No; 10 of 1961), of 
: ~ the territory or the corresponding provisions of any 
·:previous Income TaX. Ordinance ofthe territory, in 
respect of machinery or plant which was used by · _ 
the taxpayer directly. in a process of manufacture, 

_ or directly: in any other process carried on by him 
on· or after 15 March -1961,which in the opinion of 
the Secretary was of a 'similar nature, or in respect 
of machinery or · plant which was used by an 
agricultural co-operative (as defined . in section 27 
(9)) directly for storing or packing pastoral, agricul-
tural or other farm products orfor subjecting such 

. . products to a primary process as defined iri the said 
··section 27 - (9), has : as a result of damage or 
: destruction (hereinafter referred to· as .'the· event') 
been recovered or ·recouped . during 'any year of 
assessment, and if the taxpayer satisfies. the Secre-
tary_;. , . ..·. ' ' . . ,.. . 

.·· (i)" that he 'has conchided or will within a period 
· . ·>of one year (or such longer period as the 

·· . Secretary in the circumstances of the case may 
· allow) from the date of the event conclude a· 

- ' ·. · 90ntract for :the acquisition by him of further 
: new or unused machinery' or plant . (hereinafter . 

·'· referred to as the 'further machinery or plant') 
· to replace ·the aforesaid machinery or · plant; 

·' and . ' ' .. . · . .. . : ' : . . . 
... :.· ' 

. '(ii) ·that the ftinher :machinery :or pl~nt :has been or . 
· · . will · be ' brought _ into ·use within ··~· · period of ' 

three years from· the date of the event and will . 
,be used l;>y him directly in a· process of 
.- manufacture ·or any other proc~ss which in the 
opinion of the Secretary is of a similar nature, 
or, in the case of such co~operative, directly . 

_ for storing or packing 'pastoral, agricultural or 
· other farm -prOducts _or .for subjecting such 
products . to a primary process, as defined in 

·' section. 27 (?),. for · a p~riod . of not less than 
· , fiv~ years or' until . the further machinery or 

plant . is _ _scrapped or ~~Sp()Sed Of in the' ordinary 
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Act No. 113, 1977 

Amendment of 
section I 0 of 
Act 58 of 1962, 
as amended by 
section 8 of 
Act 90 of 1962, 
section 7 of 
Act 72 of 1963, 
section 8 of 
Act 90 of 1964, 

. section I 0 of 
Act 88 of. 1965, 
section 11 of 
Act 55 of 1966, 
section 10 of 

, Act 95 of 1967, 
section 8 of 
Act 76 of 1968, 
section 13 of 
Act 89 of 1969, 
section 9 of 
Act 52 of 1970, 
section 7 of · 
Act 90 of 1972, 
section 7 of 
Act 65 of 1973, 
section 10 of 
Act 85 of 1974, 
section 8 of 

· Act 69 of 1975 
and section 9 of 
Act 103 of 1976. 

' Amendment of 
· section 11 of 

Act 58 of 1962, 
'as amended by 
section 9 of 
Act 90 of 1962, . 
section 8 of 
Act 72 of 1963, 
section 9 of 
Act 90 of 1964, · 
section 11 of 
Act 88 of 1965, 
section 12 of · 
Act 55 of 1966, 
section 11 of 
Act 95 of 1967, 

. section 9 of 
Act 76 of 1968, 

· section 14 of 
Act 89 of 1969, 
section 10 of 
Act 52 of 1970, 
section I 0 of · .. 
Act 88 of 1971, 
section 8 of 
Act 90 of 1972, 
section 9 of 

GOVERNMENT GAZETIE, 29 JULY 1977 · 

INCOME TAX ACT;J977 . . 

. course of the taxpayer's trade prior to . the 
expiry of such period of five years, 

the • said amount shall, notwithstanding the provi­
. sions of paragraph (a)' of this subsection, not be 
'included in the income • of the taxpayer for the 
·aforesaid ;.year of assessment:· Provided that if, 
· owing to · · any · occurrence • or •. because of any 
·circumstance arising during any yeai: of assessment 
: the Secretary is no 'longer satisfied in regard to the 
'·matters in regard to which in terms of the preceding 
provisions of this paragraph he is required to be 
satisfied,: the said · amount shall be included in the 
income of the' taXpayer for the year of assessment 
during which sue~ occurrence· takes place or such 

.. · circumstance arises;'•,' · ,_, · · / ··: · 
(2) ,The · amendmen~s. effected . by subsection ( 1) shall, for the 

purposes of assessments under the . principal Act, be deemed to 
have taken .effect in respect of years of. assessment commencing 
on,or afte,r ,l.t\pril 1977. · . . . : .. . 

' ~·· • . ' ;,. I " ' ' t 

. - 8. (1.). Section 10 of ~he principal Act is)1ereby amended-
. (a) ' by .the substitution in subparagraph · (xiii) of paragraph 

, . · (i) of subsection (1) for_ thewords ·~se'ven hundred and 
. ,fifty" of'the words "eighthundred'.·;· and . . 

(b) bf.the substitution in paragraph (aa) of the proviso to 
, the, said subparagraph ,(xiii) .of the .said paragraph (i) of 

•. .. : the' said subsection for the words . .'.'seven'imd a halr' of . 
.. : the word '.'eight",' ·; .. :.' ·. . .: . · · 

(2>' The. amend merits effected ~f subs.ectioiL(l) shall, for the 
pi:J,rp~ses. of . assessments· under . the prinei pal ·Act, be . deemed to 
have taken~ffect from the commencement of years of assessment 

. ended or ending on or; aft~r 28 'Feb~acy 1977.. · ·· 

..... , , · '· •1 :. _..,. · ... '. ' • ' ·. ' · . ' ! 1 t . 

9 •. (1) Section 11 of ~e principal Act _is her~by amended- ·· 
. . (a) by th~ substitution :for paragraph · (iy) of the proviso to 

paragraph (eJ. of the following paragraph: 

' • 

, : ~'(iv) the value qf new .or unused machinery, implements; 
· · utensils or articles wqich"7"' : ~ - . 
. . . .• ( aa) . were usedl?y the taxpayer directly in a process 

·1 ,of 1,11anufacture. or, if brought into use on or 
.. after ··15 !March :l~~J," in any other process 
. :.:which in ~he opini()n ofthe Secretary is of a 

similar nature, 9r, , where the taxpayer is an 
agricul~ral co-~perative (as defined in section 

.. . , r .,27. (9)), ;f9r storing o~< packing pastoral, 
. . . . agncultural , or other. farm products or for 

... ,. . , ,, . •. su~jectipg such products to ·a primary process . 
as defined in the said section 27 (9); and 

.. (bb) _were .acquired to repla~e . machinery, imple­
. ments, . .utensils or.. articles which were 

' : t ·. '.., . 

. . ,. · damaged or destroyed, ; :· ·., . 
, . , ,: , shall. be reduced by any, amount which has been 

. . '; . recovered . or recouped as contemplated in para-
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graph. (a)' of subsection (4) of section 8 or the 
corresponding provisions .. of any previous Income 
Tax Act in respect of the damaged or destroyed 
machinery; implements; utensils or articles and has 

· been excluded from the taxpayer's income in terms 
of ·paragraph · (e) - of: the said subsection or the 
·corresponding provisions of 'any p~evious Income 
Tax Act, and not included in the taxpayer's income 
iri terms of the proviso to the said paragraph or the 
corresponding provisions of ~my· previous Income 
Tax · Act in the current · or ·any ; previous year of 

_.·assessment;"; · -· ~- · · 

"<&f: ~Y- tti.~ substitution f~r paragrap~·cvi> of the said proviso 
,.-. . · gf._the following paragraph: , ·, · , , 

- · · "(vibhe value of any machinery, implem_ents, utensils or 
_, , · · articles used by the taXpayer for. the purposes of his 

1 .! c '. trade shall · be reduced · by the : amount., of any 
-•. , deduction made under subsection_ {1) of section 12 
· _or under _that subsection as applied by. subsection 

(3) of the said section, or under the corresponding 
· .. · . .- . _ . provisions -of any · previous ' Income , Tax· Act or 

"-• :unde~ section l2A (2) or under section 27 (2) (d);"; 

(c) by-th~ . s·~~~tit~tio~ for paragraph:(iv)ofthe'proviso to 
. ·. . _paragraph (g)of the following ~aiagraph: · 

- 1'(iv)the aggregate of the -allowances ·undenthis para­
. · .. - graph . in . respect of. any building .or; improvements 

referred to in section 13 (1) or (4) or 27 (2) (b) 
. ' shall .nof exceed the cost (after the deduction Of any 
_· 'amount·which has been set off'against the cost of 
•-·.:such building· or improvements_ under section 13 · (3) 

·or section 27 _ (4)) to the taxpayer of such building or 
improvements less the aggregate of the allowances 
in respect of such building or improvemc;nts made 
to the taxpayer under the said section 13 (l) or (4) 
·or 27 (2) (b) or the corresponding provisions of any 
previous Income Tax Act:"; 

(d) by the insertion after paragraph (gB) of the following · 
paragraph: · · , . · 

' .. ~ 

"(gC)in the case of any taxpayerwho is an exporter as 
defined in section llbis (1), expenditure (including 
search and application fees) actually incurred by 
him in obtaining in any export country, as defined 
in the_ said section, the registration of any patent or 

'the restoration-of any patent or the registration of 
-- any· design ·or trade·mark•or .the extension of the 

, _. term or registration period of, or the re11ewal of the 
·' ' 'registration of.· any patent, design 'or trade mark;"; . - . ~ .· . ~ ·. '. ~ . . 

:. (e) by )be sub.sdtution:.f~r 'paragraph (k)' of the following . 
· paragraph: · ; · · ·_ · . . · - . · - - _' 

. • . • ·'. ' !' • , , . 

'· "(k) •' (i)' any sum. contributed during the year · of 
; • 'j • • assessment to any perision fund by way . of 

current contribution by any person holding any 
office or· employment, · where the making of 
such 'a· contribution 'is · a condition of the 

. 'holding. of such office' or employment: Pro.:: 
· vided that · the deduction to be allowed in . 

respect of contributions to a pension fund not 
established by ··law or· for the benefit of 

. 'employees of a local' authority shall not exceed 

. the sum of one . thousand seven hundred and 
fifty rand; · _ : ·_ . 

(ii) any sum paid during the year of assessment to 
' any pension ·fund by any person who', as a 



16 No. 5665 

Act No. 113, l!J77 

GOVERNMENT GAZETTE, 29 JULY 1977 

· INCOME TAX ACT,l977. ·., · 
< • 

member of such fund, ,has in terms of the rules . 
govemiJ;J.g -such fund' undertaken . to pay such· 
sum in respect of any past period which is to 

,.be reckoned as .pensionable service of that . 
. member: ·Provided . that the deduction to be 
.. allowed in respect' of; any sums so paid shall 
not in respect of 1be year of assessment exceed 

,_the sum of .one.t~ousand rand;"; . 

by the substitution .for paragraph (n) of the following 
,Paragrap~: .! >·-· < ·. ·. .; . 

;;(n) . (~~) s~ inuch of the c~rrent con~butions to any 
;. , ·.retirement annuity fund.made by any person as 

· - · .·a member of sue~. fund during . a year pf 
assessment· during whic;h such person has 
carried ori ·any trade as does · not exceed three . 

: thousand' five hundied rand in the case of the 
taxpayeror, where the taxpayer is entitled to a 
deduction under paragraph (k)' (i), the amount 
. by which the amount of the . deduction under 
• the ·· said paragraph is less than three thousand 
.five h~ndred r~nd: : Provided t_hat-

._ .(i);· wher~:-~~y person. has' become a member 
: . -of a,retirenient annuity fund before the 
. . date:. of commencement of the Income 

Tax· Act, 1968, such person~s contribu­
·- tioris . to siich fun-d . during th~ year- of. 

assessment. shall _- qual_ify; for . deduction 
· under. this ·paragraph in the same manner. 
as the ,. aforesaid contributions if the 

. . . Secretary is satisfied, that the contribu­
_-.. . . . iioris . would, in . accordance with the · 
.. ·. ·. general . practice : prevailing immediately 

·prior to the said ·date, have qualified for 
: deduction under this paragraph before the 
. amendment thereof by the said Act; .· 

(ii) · the_ d~ductions. under:. ~he foregoing provi-
. _, sioris of this paragraph shall not exceed 

an amount equal tq,the amount remaining­
·.··;' after, deducting from the income derived 
· 'by the taxpayer from trade during the 

year of assessment the deductions adniis­
... sible against such iricome. under this Act, . 
. exCluding this paragraph', section 17A of 

. -- . , this Act and paragraph 12 (1) (c) to (}), 
/. inclusive, of:the First Schedule; 
(iii) any amount disallowed. as a deduction 

. ' ·. solely under proviso (ii) shall be carried 
· . forward :arid ~ deemed for the purposes 

·. of this paragraph to· b~ current contribu­
. . tions· made to the fund in question during 
. the next succeedinf year of assessment; . -
. '• . . .. .' ' l. . •• -

-. 
. (bb) any contributions, not exceeding-one thousand 
· . rand in the case of. the taxpayer, to ' _any 
. : · · retirement annuity fund made by any person as · 

- a member·· of such fund during . a year ·of 
' ·," assessment during . which such · person has. 
, ·. · . · carried on any trade,- where such contributions 
.. . . are made under conditions prescribed in the 
' . · rules of such fund·whereby a member who has 

discontinued his contributions prematurely is 
· ~ entitled to be · reinstated · as a full member 

· · ·· .' thereof;':';: :-·.- .- :. .. . . -.. ·.· 

-'(g) ·by 'the substitution ·in· paragraph (o)for the words 
preceding the ·proviso of the following words: 

• ~ < '-' ~ f.-;._; " · 1 · r • • 
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"(o) save as provided in .paragraph 12 (2) of the First 
Schedule,· an allowance .in respect of any building 
(or portion thereof) referred to in section 13 (1) or 
(4) or section l3bis (1) or section 27 (2) (b) or of 

· any· improvements . (or portion thereof) to such 
building or of any shipbl)ilding structure referred to 
in section 13 (8) or of any improvements to such 

·shipbuilding structure or of any machinery, imple-
-ments, utensils or· articles used by the taxpayer for 
the purposes ofhis trade which have been scrapped 
by such taxpayer during the year of assessment, 
such allowance to be the excess of the original cost 

. to such ~ taxpayer of. such building (or portion 
' thereof) or such improvements (or portion thereof) 
to such building orsuch._shipbuilding structure or 

· -such -improvements to· such; shipbuilding structure 
or such machinery, implements, utensils or articles 
over the total amount· arrived at by adding all the 
allowances made in respect thereof under the 

. . ·provisions of paragraph (e) of this section, or 
· . '"section 12 (1), or section .12 (1) as ·applied by 

section 12 (3), or section 12A (2), or section 13 (1), 
or section 13 (l) as applied by section 13 (4) or (8), 
or section 13bis (1), (2) or (3), or section 14 (l) (a) 

,. . or (b), or the corresponding~ provisions of any_ 
· previous IncomeTax Act, or section 14bis (1) (a) 

, ·.or (b); orsection 27 (2) (b) or (d), or, in the case of 
,, a company, any~ of the said provisions or the 

provisions of section 11 (2) (e) of the Income Tax 
Ordinance, 1961 (Ordinance· No. 10 of 1961), of 

· .: · the territory, or the corresponding provision of any 
·- ; · previous Income Tax Ordinance of the territory, to 

any amount or the value of any advantage accruing 
.. - .· to the taxpayer • in respect of the sale or other 

;. " disposal of such .'building, shipbuilding structure, 
' ·improvements,: machinery, implements, utensils or 

articles:": and . 
• . . • . ' l 

· (h) by .the substitution for par~gi-aph (ii) of the proviso to 
paragraph (t) of the followmg paragraph: 

' "(ii) the aggregate of allthe allowances made under this 
' · _ para~raph or, the corresponding provisions of any 

previOUS Income Tax Act in respect of the erection 
of any one dwelling shall not exceed the sum of 

· · · three thousand rand;".·· · . 
·• · 

· (2) ·For the purposes of assessments'under the .Principal Act-_ 

(a) the amendments effected by subsection (l)(a), (b), (c)· 
and (g) shall be deemed to have taken effect as from the 

·commencement of years of assessment commencing _on 
or after 1 Aprill977; · 

- (b)' the amendllent effe~ted by subsection (1) (d( shall b~ 
deemed to have. taken effect as from the commencement 
of .years of assessment ended or ending on or after 1 
January 1977. - .; . . . 

• ( ! 

10. (1) Section 1 ibis of the prlncipal Act is hereby amended­
- (a) by. the substitution for the definition of "goods" in 

- ' .subsection(!) of the following definition: ·.. . . 

.·.~:goods'· means anything (excluding specie, gold or 
' · ·- silver bullion, any other· precious metals contem­

plated· in the definition of 'precious metals'· in. 
section Lof the Mining' Rights Act, 1967_(ActNo~ 
20 of . 1967)," and uncut diamonds,. not. being 
manufactured. diamonds, . but including pastoral, 

. agricultu~al and' other farming produce) which has 
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' -- been- produced in the Republic or -which has 
undergone in the Republic any process of manufac­

-: ture or any .other process which in the opinion of 
. the Secretary is of a similar nature.·~; 

(b) .by the :substitution' in subsection. (4)·for the words 
·· ..... - · preceding paragraph (a) of the following words: 

"(4) For the purposes of subsection (3)the marketing 
expenditure· on which the exporters' allowance is to be 

; . calculated shall be the sum of such amounts granted by 
. ·the exporter by -way of special discounts during the year 
~- · ofassessment as have been determined under subsection 

·. (4E) and so much of the expenditur~ incurred by the 
·. exporter during such year and allowed to be deducted· 
-·from- his- income under sections 11 and· 17 as is proved 

-. -:' ·-to the satisfaction of the Secretary to. have been incurred 
directly-"; _, · . . . · · . ' _ _ 

(c) · by. the substitution for paragraph (a) of the . said 
subsection (4) of the following paragraph: 

: '.'(a) in research into or obtaining information (including 
- . . the remuneration of consultants, agents or represen-

'· · , tatives) in regard to_:_ -, 
. -' -- · (i) . the marketing of goods in any export country; 

·-: ·-·or · . ' · -:o. 

- . - '(ii) in the'. case. of -an . exporter: carrying on any 
trade' defined or recognized 'under subsection 
(4B) 'as an export service industry, the render­
ing of services.: or the supply of goods in the 
course of such-trade· to persons based in · an 

: .. J 

··• _.. export country;' 1; '· . .:. . 

(d) by .the substitution 'for paragraph (d) oL the said 
... subsection (4) of the following paragraph: 
; "(d) in bringing prospective customers from any export 
· · _ country to the Republic;"; · · • · · _ · 
(e) ·by the·'. substitution ·:Cor paragraph {e) of the said 

: subsection (4) ofthe following paragraph: -
· ' . '·'(e).'- in connection with the preparation or submission of 

· • • · tenders or quotations in respect of..:.... · • 
•- ·: • · · (i) goods. to be exported to aity exP,Ort country; or 

·· ', (ii) in the case of an exporter··carrying on any · 
' trade ·defined or• recognized under subsection 

(4B) as an expo~ service industry; the render-
- · ' · ' ing of services or the- supply of goods 'in the _ 

· . · course of· such trade to persons :based in _an· 
. export country;"; .: - :.• 0 

0 

• 

(/) · by the substitution for paragraph (/) of the said 
'subsection (4) of the following paragraph: - · 

''({) _- in respect of commission. or·other remuneration in 

I I ·. • 

·:·. ·-respect of the sale of·goods exported to any export 
: country and,· in the case 'of an exporter.who _carries 
_; ' on any trade defined· or recognized under subsec­
- , tion (4B)':as an export service' ' industry,· any 
··:commission or other. remuneration in respect of 

orders for services or goods obtained in · the course 
of .such trade from persons_ based, iri ·: an export 

·. ,cou_ntr)';'·'; · · ;; ~~ .. ""·/· ,#. j ·, ·• 

. (g)- by the'insertion after patagraph(f) of the sai_d subsection 
(4) of the following paragraph:' · ' : · 

"(fA) in respect of the appointtrlent of agents in· any 
· · export country;"; _ _ _ 

(h) by the deletion of paragraph (j) of the said · subsection 
~ -} '. (4 ); -; ' . : • . . 0 • : ' • ' : ' - • • ' • 

(i) by the deletion ·of paragraph (m) of the said s_ubsection 
. : ; ( 4 ); 0 :. 

0 
- • 

-.- (jJ · by the substitution for paragraph· (o) of the said 

.;. ' 

· · subsection (4) of the following paragraph: 
· "(o) iit maintaining aity depot or warehouse in any 
· .· · export ·country which' is used . for the purpose of 

· storing exported goods • or goods · intended to be 
·exported:''; · ~ 
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(k) by the' addition to the said subsection (4) of the. 
following proviso: . . 

"Provided that where any amount included in such 
marketing expenditure has been recovered or re­
couped, whether in the current or a following year 

. of assessment, such amount shall not be included in 
·the taxpayer's income. under the provisions of 
section . 8 (4) (a) as. an amou~t allqwed . as a 
deduction · under . this . section· which. has been 
recovered or,recouped, b~t shall be deducted from 
the said expenditure, and notwithstanding anything 
to ·the contrary contained in this Act the Secretary . 

.. · ~hall raise. an . assessment in res~ct of such · 
amount."; .. 

(l) . by the substitution for subsection (4A) of the following 
i .• subsection: . . f . ·. . ' . : . . · . . 

' "(4A) Where ·it is proved to the satisfaction of the 
Secretary that any expenditure ·of the nature referred to 
in' subsection (4) has been incurred in connection with 
the export of pastoral,' agricultural or other farming . 
produce ·and that· such expenditure . was incurred or 
controlled by- · 
(a) the South African Sugar Association; or 

. (b) a. marketing committee appointed by the Wattle .. · 
· · ·Bark Industry Board under section 2 (2) {j) of the 

· Wattle Bark Industry Act,' 1960 (Act No. 23 of 
1960); or . . · " . ·· . · . 

(c) any control board established under the Marketing 
Act, 1968 (Act No. 59 of 1968); or . 

(d) any co-operati,ve agricultural society. or company or 
farmers' special co-operative company. as defined 

' in the Co-operative -Societies Act, 1939 (Act No. 
29 of 1939); or ,, · . . 

(e). the South· African .canned Fruit Export Board 
established· by the Canned. Fruit Export Marketing 

t • Act, 19()7 (Act No .. 100 of1967), 
so much of such expenditure as the Secretary is. satisfied 
was in effect borne by any producer of any pastoral, 
agricultural or other farming produce exported by the 
said Association or by any such committee, • board,. 
society or company or' by : some· other person under 

·marketing arrangements controlied ·by the · said Associa-
tion or by such committee, board, society or company, 

•' · shall· for the purposes of this ·section be deemed to be 
marketing expenditure' incurred by such producer, pro- · 
vided·such expenditure, had it been incurred directly by 
such producer, ~ould have ranked for deduction from 
his .income under .section ·11 or 17, and, where such 
expenditure was incurred by any such co-operative 

:·. agricultural society ·or. company or fanners' special 
co-operative company, the expenditure shall be excluded 
from any marketing expenditure taken into account for 

· ~ the purposes · of any allowance :to such society or 
· company under this section."; and . .. . . 

' · '.: • I ~ ,· . .. 

(m) by the substitution for paragraph (a) of subsection (4E) . 
. of ,the following paragrap~: , , . .. ·. . 
"(a) Where the Secretary-for Commerce; having regard . 

to the circumstances of the case, is s·atisfied that an · 
exporter has, in respect ofgoods·exported by him, 
granted special discounts on . the prices of such 
goods to· agents, distributors' or. purchasers . in. any 
export· country, . and such' discounts · have been 
granted instead of commissions or · have been 
granted at an abnormally high ·rate in order to · 
penetrate or · maintain , a market · in an export 
country, the said ·Secretary shall determine the 
amounts of such discounts to be included in the 
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exporter's marketing expenditure under subsection 
(4): Provided that no determination shall be made 

·. under this' paragraph in respect of any_ application 
' · · , · .·. 1 for such determination received by the said Secre-

' , tary after 30 June. 1977." ... : · 

(2) _The amendments · effected· by subsection. (1); except 
paragraphs (a), (b), (h), (i). and-~ (m) thereof,. shall, for the 
purposes of assessments under t~e ·principal Act, be deemed to 
have_ taken · effect as from the .commencement of years of 
assessmentended or ending on orafter 1 January 1977, and the . 
amendment effected by subsection (I) (m) shall take effect on I 

· July 1977. ·' · · • · .;: · · 
.: _. '- . ; • ' 'l 

11 • . (1) ·. Section .· 11 quin :of "the· principal . A-:t .is hereby 
amended- . .. .·· 

. (a) by the substituti9n for__subsection (l)of the following · 
_ · subsection: _ · . . , . 
. . /'{l)lf-· ; . . '. . 

(a); any person (hereinafter referred to as the industrial­
. ist) carries on in·any economic development area, 

: _ , the trade of a manufacturer or any ·_trade which in 
the:opinion of the Secretary is of a similar nature, 
and in the course of such trade incurs expenditure 
in' connection with the erection or acquisition of 
any dwelling for the exclusive occupation of 
persons or the .households_ of persons who are the 
industrialist's employees and ¥e employed by him 
:for the purposes of such trade; or 

.· (b)· any_ person who is engaged in ~the provision of 
housing facilities for. employees employed by the 

_:_industrialist in such trade, ·incurs such expenditure, 
there shall, if the M-inister ofFinance, having regard to 

. the circumstances of the case so directs, but subject to 
· the provisions of subsections (2) and (3), be deducted 

from the income of the industrialist (if such expenditure 
was. incurred by him) or . the said person (if such 

·expenditure was incurred by him) an _;Ulowance (inlieu 
. ofimy allowance in respect_ 9f such expenditure under 

~ · the provisions of paragraph (t) of section ,11 s-: 
(i) for, the yeac of assessment during_ which the 

.-erection . of : such dwelling is completed or such 
_ dwelling is acquired, of such amount, .not exceed­
.ing thirty7five per cent o.f such expe~diture, as the 

, . Minister of Finance may direct; and . . · · 
! , . (ii) for each of the succeeding nine , years of assess­

:·. rnent, of such amount,:not exceeding. ten per cent 
of.' such ·expenditure, as the Minister. of Finance 

, may. direct.'.'; and ,. ; . . · .·. 
(b) by the substitution for paragrapll (a) of subsection (3) of 

the following· paragraph: . . ·: : . . . 
,. ..(a) prior to or during such year the ind!-!sttialist or the 

person by whom such expenditure :.was incurred 
ceased· to control such dwelling, whether as owner 

. 0~ as)essee; oe,. . . . ·- '· . ; 

(2) The amendments effected by· subsection (1) sh:ill; for the 
purposes <!f assessments under the principal Act, be :deemed to 

- have taken effect in respect of years of assessment ending ~m or 
after 1 January _1977., · · · · · 

.· .. ·. 
i2. (1) Se~tion l!sept'ofthe principal Act is hereby amended-

. ' (a) . by the substitution for subsection (2) of the' following 
subsection: · · _ ·_ · ' . · · . 
·· ~'(2)'For the puq)oses of this- section, where the 
Secretary· for Bantu Education has, by way of a written 
notification· addressed· to the administrator, manager or· 

. controller of a 'training centre ··or ' sclieme or to the 
· employer concerned; ' notified ·such: person that the 

' . , I . 
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training provided in such centre or under such scheme is 
no longer approved as contemplated in paragraph (a) of 
the definition of ''training centre or scheine' in subsec-

. · tion (1), or where, under the provisions of the Bantu 
Employees' In-Service ·Training Act, · 1976 (Act No. 86 
of 1976), any training centre has been closed or the 
approval or recognition of any training centre or scheme 
has been withdrawn, the training centre · or scheme in 
question shall, as it concerns any taxpayer, be deemed to 
have ceased to be a training centre or · scheme as from 
the beginning of the first year. of assessment of the 

· taxpayer succeeding the ·year of · assessment of the 
taxpayer during which the said notification was issued or 
such training centre was closed or the approval or 

, recognition of· such training centre or · . scheme was 
withdrawn, as the case maybe."; and . 

(b) · by the substitution for paragraph (e) of subsection (5) of 
the following paragraph: ·. · 

. .''(e) the <,:ost of materials; fuel or power consumed for 
· the pul-poses of a training scheme; less so much of 

· such cost as .. may, on · the . basis of a fair and 
reasonable apportionment, be _regarded as having 
been incurred in respect of materials, fuel qr power 
consumed in ' respe~t of productive work done by 

.. . . the'trainees in such centre.or und,er such, scheme:". 
·. (2) The amendments effected by. subsection (1) shall be deemed 

to have taken effect from . the , commencement of years of 
. assess men~ ended or ending on or after the date of commencement 
of the Bantu EII1ployees' In~Service Training Act, 1976 (Act No. 
86 of 1976). . , 

· · 13.-Sectiori 12 of the _principal·Act is herebyamended­

(a):.:by the s~bstitution ·ror su~section '(1) oLthe following 
. subsection: · . . . . · . , , . . 

"(1) ·In respect of new or unused machinery or 
plant- · · · • 

' (a) .. which is brought into use by any taxpayer for the 
· · ·.purposes of · his trade (other than mining . or 

fanning) and isused by him directly ilia process of 
· manufactUre carried on by him or any other process 
'carried on by him which in the opinion of the 

.- . ~ecretary is of a similar nature; or · 
(b) which' -~aS · or is fust l~t by any taxpayer on or after· 

17 August 1966 and is brought into use by the 
.' lessee:for the purposes of the lessee's _trade (other 
· than mining or famiing) an( is used by the lessee 

directly in a process of manufacture carried on by 
him or ~ny~ other process carried on by him which 
in the opinion of the Secretary is of a similar .. 

. nature, · · 

there shall be .allowed 'to be d~ducted from the inc~me 
of such taxpayer for : the year of assessment during 
which such machinery or plant is so. brought into use an 
allowance, to be known as the . 'machinery initial 
allowance'."; and, , 

(b) by the substitution in subsection (2) for the words 
preceding par~graph (i) of t~e following _words: , . 

· · "(2) Where any new or. unused machinery or plant-
(a) is brought into use by any taxpayer for the purposes 

of his trade (other· than mining or farming) and is 
used by him directly· in a proeess of manufacture . 
carried on by him or any· other 'process carried on 

' by him which in the opinion of the Secretary is of a .. 
' similar nature; or ' . . 
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(b) was or is first let• by any taxpayer on or after I7 

August 1966 and is brought into use by the lessee 
. for the purposes of the lessee's trade (other than 

mining or farming) and • is used .. by · the lessee . 
directly in a process of manufacture carried on by 
him or any other process' carried on by him which 
in the, opinion of the Secretary · is of a similar 

.. · nature, ·· · ,• ·· :· · . · ... · · 
· · · , there shall further be allowed to be deducted from the 
·. income .of · such taxpayer for the ·year of assessment 
- .. during which such machinery or plant is so brought into 

.-: . use an · allowance, to be known ' as the ·· 'machinery 
. :· investment allowance', if-:' ~." . · 

' ,: . ' ; : 'I • ' ,. ~ >. ·· 

14; (I). The followirig :~ection is hereby substituted. for section 
. I7 of the prinCipal Act: .;·, .. :. : · 
• f · :·._ • ·, . • • . • . . • . ·• • ' 

· "Deduction of · 17. (1) There shilll be atlowed to be deducted from 
~xpens~s. the income of any taxpayer who in the course of any 
~';~7:tin~ : trade (other 'than mining .or rfarming) carried on by 
agents . . . · him . in . the Republic manufactures goods or who is 
outside_tl,J~ , authorized by any othet person .to ~ell or to obtain 
Repubh~.· ·: . orders for the purchase of.any goods so manufactured 

. : · ,· ~ ; .·by ·such other person,. apy exp~nditure actually 
. ·: ; . ::. ; . :. incurred by him·. during the year of . assessment in 
. .' . ., -; / . ,connection' with the appointment of any agent outside 
· ... -· ,;: · :' the Republic for the sale of such · goods to persons 

, outside, ,the Republic or for. the . obtaining from such 
persons of orders for the purchase of such goods . 
. · (2) There shall be allowed to be deducted from the 

. I . ·;! • ' income of any taXpayer derived, in the course. of any 
·. trade earned .. on by him .in the Republic which · is . 

- ~ ;'- ·: · defined or.i:ecognized under sectiori.llbis (4B) as 'im . 
•. . export service industiy, . any : ex~nditure actually 

incurred by him during the year of assessment in': 
_ . connection with the appointmenf of any ;agent in an 

.:·; · ... ,, expc;>rt country (as defined in section ·II bis. (1)) for the 
obtaining from persons in such country or in . any 
other .~~port country .. of. orders fo.r' : the supply of 

. . services or ·goods . supplied in the course of such · 
.~- :- ·- · .. - _---._,; trade/ •. \: .· .. _ ;1 : ~ _, ~ ~ : _: ~- • • ·' _- - . --,. J -~· -~ - - \. _ 

. (2) The , amendmen~ effected by sullsection -(1) shall, for the 
. purposes of: assessm~l)ts under the. principal Act; be deemed to 
: have .. taken effect as from-. the. commencement· of years of 
.. _as.sesslllent ended. or e_ndingon or after .I· January -1977 . 

, •.• .• r • • · . --.-· 
'·· '· ' . . ... . . , . ' . . . . . . . 

·· ~: ·· .15. (1) Section .20A of the principal Act is hereby amended­
• .. ; .: ·· (a) by the substitution in paragraph (b) of subsection (2) for 

Amendment of 
section 20A of 
Act 58 of 196~•., 
as inserted by .. . 
section 19 of ·. · 
Act 89 of 1969 
and amended by 
section 16 of 
Act 52 of 1970, . 
section 15 of · 

• Act 90 of 1972, 
section 19 of 

. Act 85 of 1974 
and section 17 of 
Act 69 of 1975. 

Amendment of 
. section 21ter of • 

· Act 58 of 1962, 

. , . . paragraph {i) of . the definition of. :.•earnings" ·of the 
· · •. : . .' . , . · following paragraph: • . · · •. , . :. :·. . · . · , 

· : , ."(i) income derived from the letting of any property; '; 

·_ · (~f' :by th~tnseriio~ :Ct~r the ~~id.:paragrap~ ' (i) of the said 
· · oefiriitil)n of the following pirr;tgraph: . . . . . . 

. "(iA) income derived from the use of : or the grant of 
:· . .. . - ~ permissiori to use any patent, design, trade mark or 
·· : ~ . .' .. ·; · ·. · . c~pyright :or "other ·property, .of" a · similar nature 

: contemplated in the definition of ~trade' .in section 
' I, unless 'suchincome 'was derived by such woman 

. . . ' .· ·_ . . . in the course of any business, employment, calling 

. . . '. .. . ' or occupation carried on by her~··. ~ .• : ' . 
(2) The amendments effected .by, subsection (1) shall, for the 

purposes· of assessments . under the . prinCipal Act; be deemed to 
have taken effect from : the . commencement , . ()f the year of 
asses'sment ended 28 February 1977. ; > . · . : · . .. , , ·- . . . ••' .· .. . . . . . . -···· . 

· · '16.' (i):Secti6n 21ter 'or th~ principar'Act i~ he~eby amended by 
the substitution in subsection ., (3A). for the ' words preceding 
paragraph'.(a) ,of. the,f.?llowing words:, . ··. .. .. ... . 
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'' (3A) Where it. is shown to the satisfaction of the. Minister 
that an industrialist on or after 1 March -1961-". · 

'· (2) The amendment effected by subsection (1) shall, for the 
purposes of assessments under the principal Act, be deemed to 
have taken effect from the commencement of years of assessment 
ended or endi~g on or after 1 ~priU9?6 . 

17. (1) Section 27 of the principal Act is hereby amended by 
the substitJ.Ition for subsections (2) and (3) of the following 
subse~tions: · · · · ·. 

:'(2) .In .the. determination of the taxable 'income of any 
agricultural co-operative; there shall be allowed as deductions 
from the income of such agricultural co-operative for the year 
of assessment in question-'. : . ·. · 

· (a) . the amounts of any profits distributed by it during the 
· specified period in relation to the year of assessment by 

· way of bonuses (other than bonuses distributed out of 
the stabilization ·fund referred to in paragraph (h)) to 

· persons entitled· to participate in : such distribution: 
·Provided that· the ·amounts allowed as deductions under 
this paragraph shall not in the aggregate exceed an 

· · amount equal to the taxable income·of such agricultural 
co-operative . for the year of. assessment, as calculated 

, · . . . before allowing< any deductions under. this paragraph, 
. . ·. paragraphs (c),' (e) imd . (f) of this subsection and . 

· · sections llbis, · liter, .11 quat; .1 1quin, llsept, 12 (2), 
•; 12A (3), 13 (5), l3bis (7), 15A and 2lter and before 

setting off any balance of assessed loss brought forward 
from a previous year of assessment; . · 

(b) · subject to the provisions of subsections (3), (4) and (5), 
an allowance equal to two per cent ofthe cost (after the 
deduction of any amount referred to in subsection (4)) to 

. such agricultural co-operative of- · 
(i) any . building which was during the year of 

assessment .wholly or .mainly used by such co­
operative as· a s.torage ' building, if such building 
was erected· by such co-operative or by any other 

. co-operative agricultural · society or company or 
fanners' ·special co-operative company as . defined 
.in the Co-operative Societies Act, 1939, and the 

- 'erection of such. building was commenced on or 
after 25 March 1959; or 

(ii) . any improvements (other than . repairs) to any 
., building referred to in subparagraph (i) . which was 

during the year of assessment used as contemplated 
in that subparagraph; or 

(iii) any improvements (other than repairs) to any other · 
.building which was during the: year of assessment. 

· used as a storage building by such co-operative, if 
such improvements were commenced on or after 1 

· April1971: . ~ .' ; 
_Provided that .no allowance shall be granted tinder this 
paragraph in respect of the cost of any building or 

· : ·improvements: if an allowance in · respe~t; of ~u<rq • cost 
has been granted in respect of the: year ·of a~sessment 

· undecthe provisions of section 13 (I):_ Proviq~d;further 
. that no allowance shall be made under this ;paragraph in 
respect of such portion of the cost of any building or of 
any improvements as has been taket{hito account in the 
calculation of any allowance to such'co-opei:ative under 

. •. j 
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section 11 (g), whether: in the current or any: previou~ 
year of assessment: . i ' • • • • 

~ • I ." • ":_ .j' ' . · ; • 

(c) · an allowimce,; to ' be known .as ~ the storage building 
· investment allowance, in· respect' of the cost to such 

(d) 

agricultural co-operative~ ' : · · · _ · · · . · ·. 

(i) of any building erected and brought into use by 
such co-operative as a storage building, if . the 
erection of such building was commenced on or 
after 13 August 1970 but not later than 30 June 
1979 and such building was first used during any 
year of assessment commencing on or after 1 April 
1977; or 

, (ii) of any _improvements .. (other than rep~irs) to_ any 
: ·.· -building used by:.such .cQ-operative. as a , storage 

: building, if. such i)llprovements were or~a.re com­
·.,); . menced .on or after J3 August 1970blit not,later 
,. , than 30 Junel979 and: are completed during any. 

year of assessment commencing on or aft~r l April 
1~77. ' < -

I , 

. such allowance ·to be . made in respect of ·the year of 
assessment referred · to in · subsection , (6) . and to . be 
calculated at the relevant ·rate prescribed in subsection 
~(7): Provided that no allowance shall . be granted under 
this· paragraph in respect of any buil~ing or improve­
ments on any premises, not owned by, the agricultural 
co-operative, :unless . such . co-operative at the date on 

.. which the erection of such building or the effecting of 
such improvements is .commenced, is entitled to the 
occupation of such premises for a. period ending not less 
than ten years after such.date: Provided further that no 
allowance shall be granted . under this paragraph in 
respect of the cost of any building or improvements if an 
allowance in respect.of such cost has been granted under 
the provisions of s,ection 13 (5}; . · 

> • ' • ' ' • ' ' ' ~ '; ; • l < I 'I ! 

an allowance, to be. known as, the spec_ial ~achinery 
initial allowance •. equal_ to twenty-five per cent o_f the 

. cost (as established to the. satisfaction of the Secretary) 
to. such. agricultural co"operative of any new or unused 

. macqiriery or' plant which' is brought into use by such 
co-::operative during any year of C,lSSessment commencing · 

. on or after I Aprill977 and is used by it directly for · 
, storing or. packing pastoral, agricultural ; or other farm 
·, procluct.S' of its .members' (inclucfing any, person who is 
·for the purposes ofthe definition of 'stor~ge building' in 
:subsection ,(9} deein~d to be. a member of such co­

. operative) or for subject.ing such produc;:ts to a primary 
:·process, such allowance to be granted for the year of 
;:assessment during which such .machinery or plant is so 
' brought into use: Provided that no allowance shall be . 

granted under this paragraph in, respect of the cost of 
. . any machinery or plant if an-:allo~ance in respect of 
'· such-. cost has been.. gra.nted under the provisions . of 
.section 12.(0; : , ·. : .. ~, . .. : , , .• . · 

(e) an allowance, to be known' as' the special machinery 
· investment allowanc~. equal to thirty per cent of the cost . 
(as established · to the satisfaction oLthe;· Secretary) to 
such . agricultural co-operative 'of: any new. or unused 
machinery • or 'plant, which is brought into ' use by such 
co-operative during any . year of assessment of such 

· co-operative commencing on or after 1 April 1977 and 
is brought irito use not later than 30 June 1979 and used · 

·· by it directly for'storing or packing pastoral, agricultural 
·~ or other ·farm,products ·of ·its members· (including any 

' ~person who' is for the· purposes of the definition of 
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. 'storage building'. in subsection (9) deemed to be a 
member of. such co-operative) or for subjecting such 
products to a pJ;imary. process, such. allowance to be 
granted for the year of assessment during which such 
machinery or plant is so brought into use: Provided that · 
no allowance shall be granted under this paragraph in 
respect of the cost of any . machinery or plant if an 
allowance in respect of such cost has been granted under 
the provisions ()f section 12 (2); · . 

any· aptount a~tually 'expended by such· agricultural 
co-operative during the year of assessment in repayment 

. _or .reduction of a loan or~ advance obtained from any 

. person (other than any company controlled directly or 
-indirectly by such co-operative) and used by it in order 
· to finance the. cost. of ereciing any storage building or 

the cost of acquiring from any person· (other than any 
company controlled .. directly. or. · indirectly by such 
co-operative) any storage building (excltJ.ding the cost, 
·as established to the satisfaction of the Secretary, of the 
land upon which that building is erected) .or the cost of 

. any improvements .(other than repairs) to any storage 
· building _or the cost of acquiring any immovable 

machinery or' plant wholly, or . mainly used by such 
' co-operative.for storing or packing pastoral, agricultural 

or ·other farm· products . produced by its members 
(including any person who is for ·the purposes of the 
definition· of 'storage building' in subsection (9) 

- deemed to be a member of such co-operative) or for 
subjecting such products to a primary process, if the 
Secretary is satisfied that the repayment or 'reduction of 
such loan ·or advance has not been financed out of other 
borro~ed funds: Provided- that....:.., 

(i) the aggregate of the deductions aliowed under this 
paragraph in . respect· _of amounts expended in 
repayment or ·reduction ~ .of loans or advances 

· relating ~o any . such building, . improvements, 
machinery or plantshall not exceed the cost thereof 
to the agricultural co-operative, less the amount of 
any investment allowance in respect thereof granted 
in respect of any year·: of assessment. to such · 
co-operative .under paragraph (c) or (e) of this · 
subsection or section 12 (2} or section 13 (5) and 

' any amounts. expended by such co-operative during 
• . years of assessment whiCh commenced . before l 
. April 1977 in repaymeiltor reduction of such loans 

·. or advances;. · .. 

. ' ' 
(ii) . the .. amounts of any- deductions allowed . under this 

• _paragraph in respect of any year of assessment shall 
· not in the aggregate exceed an amount equal to the 

taxable income of such agricultural co-operative for · 
such year of assessment, · as calculated before 
allowing any deductions . under this , paragraph, 
paragraphs (c) and. (e). of this subsection and 
sections llbis, liter, llquat, llquin, llsept, 12 

· · (2), 12A (3), 13 (5), 13bis (7), 15k and 21ter and 
. .·before setting off any . balance of assessed. loss 

· _ .. brought forward from a previous year of assess-
ment;, · · 

· (iii) rio deducti~n shall be atlowed under thi~ paragraph 
. . , · ·except in respect of the first year of assessment of . 
. , , 'such agric~lt\lral · co-o~rati~e commenCing on or 
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· . after 1 April 1977 ·or any. of the nine succeeding 
years of assessment of such co-operative; 

. dv) . where ·, iii' agrlcult~fal ' co-~perative ~-t~hned on or 
. . · after.l April .1977 has taken over· any undertaking 
. . from any other agricultural . co-operative, whether 

by purchase or under; a scheme for the amalgama­
. . tion of. two or more -agricultural co~operatives or 

; \ otherwise; no. deduction shall be allowed under this 
paragraph in · respect of ariy year of assessment in 
respect.of which such deduction. would, in the 
opinion of the Secretary, not have been made if the 
co-operatiye so foimed and such othe~ co-operative 

·. had at all material tim~s been ·one co-operative; 

· .(g) . such ailowance in. ·respecf:of the year 'o(assessment as 
· . · the Secre~ may.inake in respect of losses suffered by 
· ·· such agricultural co-operative in consequence of physi­

cal · damage to or deterioration of ·pastoral, agricultural 
' ) . and other farm products .held by : such agricultural 

· · · ·co-operative on behalf of any control· board ·established 
under the· provisions of· thte: ·Marketing Act, 1968 (Act 
No; 59 of 1968): Provided that such allowance shall be 
included in the· income.of such agricultural co-operative 

. in the following year of assessment; ~nd .· : . . 
.- ' . ·. . . .. ' ' , .· ; .: · • . , ,: 

in the case of the ve~niging defuled in' s~ction 1 of the 
Wine. and Spirit' Control ;Act; 1970 (Act No. 47 of 
1970), an. allowance equ~ to so much , of any amount 
which . the '' said I vereniging ' has, within . the specified 

:.'.' '. , : period inrelat,ion to the year of assessment,' transferred 
· · from its' profitS for such year to a price' stabilization fund 

for distribution· to its members or winegrowers within a 
period not exceeding five years reckoned from the end 
of such year of assessment,: as does. not exceed an 
amount eq~~ to that portion .of the. profit~ derived by 

(h) 

. such veremgmg for · that , year of assessment as the 
· Secretary is satisfied ·was derived by·· the vereniging in 
the exercise of its . functions relating to the control of, 

'and _the sta~ili~t!on of prices in, the wine industry. 
·' . . ' . • : ; . ·' ,.. :. : ' ' . • ' ~ ;. t - • ' ; ~ . ' ' ' 

(3) The aggregate of ihe allowances under· subsection (2) (b) 
and section 13 (1) in respect of any. building or improvements 
shall not exceed the · cost •:(after : the_ deduction .of any amount 
referred to' in subsection (4)) of such building or improvements, as 
the case may be, less the aggregate of any allowances made to the 
agricultural co-operative concerned in respect of such building or 
improvements, as the case may be,. under section 11 (g) . . ' 

• ~ I ',f • I ; • , 
--~ . 

· (4) If in any year of assessment there falls to be included in an 
agricultural co-operative's income in terms of• paragraph (a) of 
section 8 (4) an amount. which has been recovered or recouped, in 
respect of any allowance made under subsection (2) (b) in respect . 

· of any building . or improvements, such portion of the amount so 
recovered or recouped ' as .is set off against the cost of a further 
building as hereinafter provided shall, notwithstanding the provi­
sions of the said paragraph, at the option of such co-operative, to . 
be notified by it in writing· to the Secretary when submitting its 
return of income for the year of· assessment during which the 
recovery or· recoupment ' occurred,· and provided . it erects within 
twelve months or such further period as the Secretary may allow 
from the. date on . which. the event ·giving rise to the recovery or 
recoupment occurred, any other building to which the provisions 
of subsection (2) (b) apply, not be included in its income for such 
year of assessment, but. shall _be set off against. so much of the cost 
to it of such further building i erected · by it as remains after the 
deduction of any portion of/ such . cost in respect of which an 
allowance has been granted to such co-operative under section 11 
(g), whether iil the current or any previous year of assessment. 
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. (5) Where any agricultural co-operative (hereinafter referred to 
as the new co-operative) has been co.nstituted by an amalgamation 
under section 94 of the Co-operative Societies Act, 1939, of two 
or more _other agricultural co-operatives and by reasori of such 
amalgamation the ownership of any building . used as a storage 
building by one of such other co-operatives (hereinafter referred to 
as the other co-operative) has passed from the other co-operative 
to ._the new co-operative-· · 

(a)· an· allowance. may in 'the. appropriate circumstances be 
. · ·granted under subsection (2) (b) to the' new co-operative 

in respect of such building or any iinprovements (other 
than repairs) thereto 'i( the Secretary is satisfied that such 
allowance· would have . been granted to the other 
co-operative .if the amalgamation had not been effected; 

. . (b) a .deduction may i~ the appropriate circumstances be 
· .' allowed to the new co..:operative under subsection (2) (f) 
' ' in . respect of any amount actually expended by the new 

'co-operative in repaying or reducing the amount of any 
·debt owed 'by it, if such debt was owing by the other 

. . , . : co-operative . a~ the. time of the' ainalg~ation and by 
· ·. reason of the amalgamation it became a debt owing by 
· · .the new . co-operative _and the Secretary· is satisfied that 

such .deduction would have been allowed . to . the other 
co~operative if the amalgamation had no~ been effected; 

(c) where an allowance or· deduction may ·be granted or 
allowed as contemplated iri "paragraph (a) or (b), the 

, provisions of subsections (2) (b) and (f), (3) and (4) 
· shall be applied as though the other co-operative and the 

new co-operative had at .all relevant times ·been one 
co-operative. · · · ' 

. ~ . 

·. (6) -The storage building investment allowance shall be made 
for the year of assessment (being a year of assessment _commen­
cing on or after 1 April 1977) during which- · 

·, (a) in the case of the cost of erection of a storage building, 
: the building was first used; · · · 

f (b) in the case of. the cost of. any improvements to a storage 
· · · · ·building,'. the improvements were completed: . 

Provided that the allowance shall not be made in respect of any 
building ·brought into : use · or in respect . of any improvements 
completed after 30 June 1980.: · · 

·. (7>' . The _ storage: building investment . allowance shall be 
calculated on the cost. to . the agr~cultural co-operative of .the 
relevant. building or improvements and the. rate of such allowance 
shall be..,- · . . . . i · · · .:. , .. ·. · . _ 

(a) , if the . erection of such building was commenced on or 
_ before , 31 March 1973, . or such .improvements were, 

commenced on or before that date, ten per cent 'of such· 
cost; or . . · .. , 

(b) .if the erection of such building was commenced on or 
after-1-April 1973 and on or befor~ 26 March 197.5, or. 
such improvements were c~mmenced on or after 1 April 

.. 1973 and on or before 2~ March 1~75, fifteen per cent 
. of such cost; -or . · . · · - . - . 

(c) if the erection of such building was commenced on or 
·after 27 March 1975 and on or before 30 June 1979, or 

·. such improvements we~e commen<:;ed on or : after 27 
. March 1975 and on or before 30June 1979, twenty per 

cent of such "cost . · · ; , , · · 

(8) (a) ·The full amount of · any_ bonus distributed by any 
· · agricultural co-operative shall; to . the extent that such 

amount qualifies for deduction from the income of such 
co-operative under subsection · (2) (a}" or, i( ·it · is 

· distributed out of the stabilization· fund referred to· in 
subsection (2) (h), be included in the gross income of 

, · the person'who has become entitled thereto and shall be· 
· ' , · deemed to have· accrued to such person on the date of 

the distribution of the bonus by such co-operative. · 
·.· :., , 
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For the purposes of this section the amount of any bonus 
distributed by way of' capitalization shares or. bonus 
debentures or securities shall be ·deemed to :be the 

• nominal value of such· shares, debentures or securities, 
· as .the case may be. . .. . • , · 

(9) In this sectio~- . . . ;'::, . 

'agricultural co-operative' -~e'ans any co-operative agri~ultu­
. . ral .society or company . or any farmers: special co­
,. operative. company,· as define~ in·, ~he _Co-operative 

. > , Societies Act, ·1939; , . · : -. · , ' · . 
, ~bon~s·. !rieans any . ainount ;. distributed,· by any co­

operative !>()ciety or company referred _to. in this section 
out of its • profits or surplus for any year of assessment 

._, _,,.or, in the case ofthe, vereniging referred. to in paragraph 
. (h) of subsection (2), ·out. of· the stabilization fund 
· referred to in · that paragraph, whether such amount is 

distributed in cash or by way of a credit or an award of 
. capitalization share~ or bonus debentures or securities, if 
. such amount:-::- _ . , . . . , , , : _ . 

(a) · is divided among the . persons entitled thereto in such 
.. . manner thatthe amount accruing to each such person is 

· , · ~ deterniined in accordance with the value of. the business 
. -· .' ~. transactions between: such society or company and such 

: . . person; and ; ' : - • ._ .: . . '-, 
(b) is distributed during the specified period in relation to _ 

.-such year of. assessment or is distributed out of the 
-, stabilization fund referred to in subsection .(2) (h); 

'impro~ements '; in relation to .any storage · building, means 
any extensiol)., .additio'n or improvements. (other than 

· · repairs)to a storagebtiilding whic)l is or are effected for 
. . . the pl;lrpose of inqeasing the capacityof the building for 

stonng or packing pastoral, agricultural ._ or other farm 
products or foi: carrying on therein) my primarY process 

. in respect of ~~y such P':"<>:ducts; : · . . _- . . 
'pnmary process', m relation to any product produced m 
- . the . course of pasto,ral, agricultural or :other farming 

· operations, : means_ th~ first . process to ·which such 
product is subjected' by an agricultural . co.:operative j~ 

- .. ' order. to -render -such.' product m!ifkytable or. to c~nvert 
such product into a marketable coQlll\odity; and includes 
any further . proces's. carried' on by . such ·_co~operative 
which is_ showri _to the· s~tisfaction o(the. Secretary to· be 
so connected with the said first process that _such first 
pn)cess and _such fuither' process or .processes may be 
~egarded as one. process and to .be. n~cess!U)' .. to convert 
such product into a marketabl(: commodity; . · . · 

'storage .. building',. in ' relation' to any agricultural co­
operative, means. a building :which . is at any relevant 

' - lime' 'or during'· any 'relevant period wholly or mainly 
used _ by ' sue~ _ co-operative for s~oring . or packing 

· p_astoral, agricultural or other farin products _produced by · 
·. such' co-operative's members or.for carrying on therein 

. any primruj,- process in respect of any S'!Jch products: 
· -· Provided that for · the purposes · of this· definition the 

... members of a central co~operative agricultur~l company 
. . _ • or central · farmers'_ special ' co~operative company or 

federal co-operative agricultural . co!J1pany or federal 
farmers:specialco-operative comv.any, as defined in the 

· · ' Co-operative Societies Act; 1939, shall' be deemed to 
:: ~· ;' )nclude .· the . members . of any . agrictdtural . co-operative 
· .. · which itself is a member of su~h company._". 

' :. ... ... ·.· ~ .. :: ·;·. ~ .. ' ~ ,_· ~ . ~ · . .. · ~ - ·: ·. ~-... . 

· (2): The ·a~endments: 'e~fected ·by : ~ubsection (l) 'shall, for the. 
p!Jrposes of, assessrile_nts made. upon_ ~a-operative. societies and 
companies _under· the principal 'Act, be deemed_ to have taken effect 
from 'the commencement of years of assessment' commencing on 
or i:Uter 1 :April 1977. · · · - · :: · · · ' : : -

- . : f,' 
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· 18. ( 1) Section 28bis of the principal· Act· is hereby amended by 
the· substitution for paragraph (b)'· of. subse<:_tion (1) of the 
fo1k>wing paragraph: · · , ·. · -· '· · · 

~·(b) that at the ti~e the arrang~ment .was implemented, all 
the issued shares of the' subsidiary were held for its own 
benefit by the foreign company or a company which was 
incorporated, managed and controlled outside the Re- · 

. public and was controlled by ,or controlled the foreign 
-company, or that the arrangement was implemented in 
order to meet the 'requirements of section 3quat of the 
Insurance Act, 1943, (Act Np-. 27 of 1943)._": . · 

(2) .The amendment effected . by . subsection (1) sh'all, for the 
purposes · of assessments under the principal Act,. be deemed to 
have taken effeCt from the commencement of years of assessment 
ended or ending on or after 1 January 1976.· · ·- · 

'· . 

19.-0), Section 42 ~f the principal.Act is. hereby amended-
( a) ; by the addition. ~o subsection . (2). of. .the following 

_ .. ~aragraphs: · ... ,. _ , , _ 

..(i) any dividend declared 'on or. after 31 March. 1976 
· . and accruing to any company (not· being a South 
:-African company a11d not being a mutual insurer as . 
defined in the Insurance Act, '1943 (Act No. 27 of 
1943)), hereinafter. referred to as the ·insurance 
company, in respect of shares included in the'assets 

. of .the insurance company relating' to any insurance 
·business earned _Oil by it in the Republic, if-
\i{ill coinplianc~ with the provisions of section : 

. . . 3quat of the said Act, a , South African 
•· . company has been formed to acquire such 

business and has acquired all the assets and ' 
assumed . all the. liabilities of . the· insurance 

1
_company relating to_ such bu~i~~ss; and· .. _ 

(ii) the Secretary is satisfied ~at such dividend 
· accrued to the insurance · company for the 

benefit of the said business· and has not been 
. remitted by it to · any address outside the 
-Republic, ·whether -in cash or by way of a 

" · remittance -of profits or a transfer of assets or 
-otherwise: ' . · · ' ' 

. Provided th~t ir th~ Set~~tary is iatisfted. as to the 
matters referred to · in: subparagraph (ii), save only 

· that such dividend has in p.art bee11· r~mitted to an 
.~ address outside the Republic, _tpe exemption under 

this paragraph shall apply, :but ~nly in respect of· 
_such portion of the said dividend as the Secretary is 

. satisfied· has not been remitted to .any address 
outside the Republic, whether. in cash or by way of 
a- re.mittarice of profits or . a: ~nmsfer. of assets or 

otherwise; , · · · · · · · · ·· 

(j) · any dividend declared on·or after-·31 March 1976 . 
. and accruing to any company (other tltan a South 

African ·company) which is· ·a mutual insurer as 
_,defined in the Insurance Act; 1943, in respect of 

shares included ' in the assets of such company 
relating to any insurance business carried on by it 

-·. in the Republic'; if such company ·has become ·a 
' domestic insurer in terms: of section ·3quat of the 

said Act,"and the Secretary is satisfied-:- · 
(i) _that such dividend accrued :.to. such company 

' before the date on which it becaine a domestic 
. .. insurer as aforesaid and that ·such dividend 
' · · accrued for _the benefit of the ~~~d business and 
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. was not before the said date remitted by . it .to 
. . any address outside the Republic, whether. in· · 
·cash or by way of a remittance of profits or a, 

·: transfer of-assets or otherwise; or . -' · 

; - (ii). that . such. div-idend 'acc·m~d . ~0 such company 
·- :. On orafter the date. referred toiri subparagraph 

(i) and that such dividend- accrued for the 
... , . . ; -~~nefif of t~e sai~ business: . . . . :. 

Provided that if the Secretary is satisfied as to the 
matters referred to in subparagraph· (i);· save only 

.. that. the dividend ) in. oquestion has in part:: _beeri 
remitted· to :an address · outside -the Republic; · the· 

-exemption under this paragraph in respect of such: 
dividend shall apply, but only in respect of such 
portion of such dividend as the Secretary is 

. . satisfied has not been , remitted to. any : address 
. • outside _the Republic,. whether in cash or by way of 

.· _/ ... . . . : a ,remittance of profits or otherwise.!'; at_1d 

:_(b) by th~ ad~i~i'o~ -~f the fo.Jlowirig. subsdctions: 
· ... ':(6) ·For the .. pucP'oses of· this Part, where any 
company .whichis a'mutual insurer~·:~--- . 

' - ' • • I '' ' ' ' ' ' • • 

:(a) ha& in terms of section 3quat of the Insurance Act; 
.. .·· ., ·_ .. .. I943, be-come a domestic insurer• for the purposes ·· 

. · •. •. :. ! : ~ -of. that Act; · -~.- · l · L · 

, . : _.,. L- .· ·. •r. , -· .: . . ! . I 

(b) has·derived - ~ny _ dividends "":hich. have been ex-. 
erupted fro in ·nor!-resident shareholders tax in terms 
of subsection (2) (}); and. · ·· 

. ~ . . . : . . ' : - . ' . ·- . 

· ~ (c) , has after becoming a domestic insurer remitted any 
. amount to any address outside the Republic, 

.. : . . such amount (less so. muc~ thereof as the Secretary is 
satisfied ;does. not consist· of profits earned by such 

.. • . .- . . company) shall, to the extent that it does not exceed the 
sum of the amounts of the dividends referred to in 

,_: . paragraph (b) which such company ·has derived during 
- ·' . the pe_riod commencing on 3I March I976 ~nd ending 
. .. on the • date on which the _said · amount is remitted as 

. . . · contemplated in 'paragraph (c) -(less any amounts pre­
.viously ,_subjected. to non-resident- shareholders tax in 

. . . ; . : terms ; of this subsection), . be . subject to non-resident 
"· · shareholders tax in the hands· of such company at the· 

. ,_ . · rate of non-resident shareholders tax in force in respect 
: , ! of;a dividend declared by a company on the date on 

. .. · ;.J'Which tlie,said amount is remitted as- aforesaid. . 
, (7) _The non-resident, shareholders tax payable in 

._ . .. terms. of subsection •· (6) shall .be . a~sessed by the . 
. · · ·.·'Secretary ' andsh!lll.be payable .by. and be recoverable 
. .·. -· fro~ the company.in whose handsoit· is subject to tax as . 

contemplated in the said subsection.~~~ , . ·· 

(2) The:·am~ndrrierit~' effe~ted b~ subsecii~~) I) .shall be deemed 
to have taken effect on 3I March 1976. · · · 

20. (I)' Section' '49 o(the prindpal Act is .. hereby amended by 
the deletion of the definition of "specifiedperiod". _. . 

(2) The amendinertt effected by subsection (I) shall, for the 
purpose:; of ai>sessm~nts · of_ undistributed · profits tax under the 
principal J\ct; apply with effect from the commencement of years 
of assessment commencing on or after l April I977: · · ·· 

• : ,·. .• !_ ; '. ~ • • • •• ~ ~ • • • ' • • ·, 
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. 21. Section 56 of the principal Act .· is hereby amended by the 
substitution for subparagraph (ii) of paragraph (g) of subsection 
(1) of the following subparagraph: . . · . 

•. "(ii). by inheritance , from a person who ,at the date of his 
death ;was not ordinarily resident)n the Republic or by . · 

: a donation if at the. date of the donation the donor was a 
person (other than_ a company) not ordinarilyresident in 

. the Republic; or'~. 1 · . . ' .. . 

22~ (1) Section 64C of the principal Act is hereby amended by 
the· substitution· in paragraph (i) of the proviso to paragraph (fA) 
for the words "sevenand a half' of the word .. eight". · 
· (2) The' amendment effected by subsectiort( 1) shall be deemed 

to have taken effecton !June 1976, ' , · 
. ·. ~· ' 

i ' ~· . f . 

' ~ .' · . . 

"'f• 

: ·. r 
, :, . I -~ ~ ' ; 

... . ...; . . '. 
· ,· · 

. 23. (I) Paragrnph 7 of the First Schedule' to the principal Act is 
hereby amerided by the substitution .for tlw expression " sub-item 
(ii) of item (b)" of the expression "subparagraph. (1) (b) (ii), (I) 
(c) (ii) or (1) (d) (ii)". · · 
·' (2) The· amendment effected by' subsection ' (1) shall be deemed 

to . have taken' ' effect .as' from the commencement of . years .· of 
assessm~nt ended or en~_ing on ~rafter 1l~nuary 1~77. 

···,,,'···. 

· . 24. Paragraph 12 of the First Schedule· to the prinCipal Act is 
hereby amended-:- · .· .· · · . · . . ·. ·' · · · . · 

(a) by the ' addition to subparagraph (1) of the."following 
· item: · · · : · , · ' · : ·· 

· .· ' " (j) ' the acquisition of machinery, implements, utensils 
·· and ~ides. used . by the farmer . fo~. fanning 

purposes, ,: except any motor '<:ehicle .the sole or 
.1 . primary function of which is the conveyance of 

.· ' pe'rsons or any caravan or any aircraft or any office 
. furniture or equipment · or anything 1the cost of · 
: which' is deductible' from the· fanner's income under 

'·, : . ~he preceding ,items of this 'paragraph or under any ' 
· · other prov_ision of this Act."; . . · · 

(b) . by the insertio~ after subp~agraph (l)'of the following 
. .. ,subparagraphs: · ·· ·. .. ·. .. :. · · . • , . . 
· · '.'(lA) Where, at the commencement of the year of 

' assessment ending on 28 February 1978, a fainter held 
. for faiming p~,Irposes. any machinery~ implements, uten­

sils . or articles. (except any: motor vehicle the sole or 
'primary function of which is the conveyance of persons 
or any caravan or any aircraft or· any office furniture or 
equipment) which had not previously been disposed of 

.'or 'SCrapped by .him ·and in respect of' which any 
.· allowances had been. granted under section · I r (e) ofthis 
·Act for. years · of assessment ·preceding: the said year, 
. there shall; subject to · the provisions · of' subparagraphs 
·(lB) (c) an\1 (3), be allowable as a deduction in the 
determination of the taxable' income derived by· the 
farmer for each of the years of assessment ending on the 
last day of February, 1978, 1979 and ' 1980, an amount 
equal to one-third of the amount by which the original 
cost . to the farmer . of such machinery, implements, 
utensils . or articles exceeds the sum of. the allowances 
granted as aforesaid. 
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(IB) (a) Where any' asset· in respect of which ·~ny 
·: • ' ·deduction has been allowed to a fanner under the 

provisions of subparagraph (1) or· (1A) (whether in 
:·! · ·· the current or any previous year of a.Ssessmerit) and 
· ··: ·which is · or has become , a movable asset, is 

disposed·: of by the ·farmer, there shall be included 
: ' ·· .. in his 'income so 'much of the amounts received by 

· or accrued to or in favour of the farmer in respect 
of such disposal as does not exceed the expenditure . 

· in respect of such asset allowed under subparagraph 
(1) or the original cost to him of such asset taken 

.. into account under. ,subparagraph (IA), as :the case 
may be, less any amounts which in t.~rms of item 
(c) of this· subparagraph , are not. allowable as 
deductions under subparagraph (lA) in respect: of 
such asset in respecf of the succeeding year. or 
ye~ of assessment referred to in the said item. 

(b) . Where any allowance was granted in re~pect of 
such asset under the provisions of section 11 (e) of 
this Act the provisions of section 8 (4) (a) of this 
Act shall not apply in respect ·of any amount 
recovered or recouped in respect of such allowance. 

·(c) ' Where such asset is disposed'of.·during the year of 
·· assessment ending on 28 February 1978 or theJyear 

. ; of assessment ending· on· 28' February 1979,' no 
deduction in respect of such asset shall be made 

. . . . under subparagraph (lA) in respect of the succeed-
···· • • ing year' or years of assessment.; '::· • , :0 · I 

; - \ 'I ·~ .._ ' ~ . 

( 1 C) For the, purposes of this paragraph, where any 
'asset 'in respect •of · which 'any ·deduction' has:· been 
allowed to a farmer . under the Provisions· of subpara­
graph (1)·· or (1A) · (whether: in' the· .current ·or ·any 

. . previous year of ' assessment) and which 'is or has 
' .. become a movable asset,- is disposed of by the farmer to 
. ' any other person · by way · of ·donation or . for a 
· corisideration,'which, in the opinion of the Secret.ary, is 

. : not an adequate consideration· oris not readily capable 
· of valuation, a consideration equal in value to an amount 

determined :by the Secretary· as the fair value of such 
. asset shall ·.be ' deemed. to' have been received by the . 
· farmer iri respect of his disposal of the asset and to have 
been paid by such .other person in re.spect of his 

. acquisition of the asset: · Provided that the amount so 
determined shall not . exceed the cost to·· the · farmer of 
such, ~set.~';'. · ·• ··• .. · , 

I ' ~ . ' -· ~ . . ·:_:. ': . : . ·' ; ~., . 

. (c).' ' by the.~ubstitution for ~~bp~~gr~ph (i)·of thifollo~ing 
. subparagr~pQ: , o. . • · ' · 

·· .. (2) No deduction· u'nder section 11 (e) or (o) of this 
Act shall be allowed in· respect of any machinery. 
articles or plant for which a deduction has be~n allowed 
urider subparagraph (1) or (lA) ofthis paragraph or the 
corresponding provisions of a· previous Income Tax Act 

·or \:m~er paragraph 12 (1) of the Second Schedule to the 
Iricome Tax Ordinance, ·1961 ·(Ordinance No. 10 of 

:·. · ·1961). of the terriiory·or 11!~ corresponding provisions of 
· · a previous· Income Tax Orcbiiance of the territory and no 

deduction under section 11 ( q) of this Act shall be ·· 
allowed in respect of e'Xpenditure of a capital nature for 

·- which 'a 'deduction has been allowed urider subparagraph 
· ' ' (1)or (lA) of this paragraph or the said paragraph12 .. 

·. (1) or any of the said corresponding provisions."; and 
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·'(d)' by the substitution in subparagraph (3) for the words 
· :' preceding the p~viso of the following words: 

· ,· ."(3) The. total amount allowable as deductions to any 
;.·.fariner under .items (c) to (j), inclusive, of subparagraph 

·,;. (l) . and . under· subparagraph· (lA) :in any year ·of· 
assessment shalL· not exceed the taxable income (as 

. . calculated before. allowing the ·said deductions) derived 
•· by him from farming operations during that year of 

. assessment:.''; · ' . · 
. ' : . . . . ~. ~ 

·. : .. 2S~ Paragraph 20 .. of the.FirstSchedule to the principal Act is 
hereby ·amended:by:.the insertion after subparagraph (1) .of t~e 
following subparagraph:· : . :·. · · ~' ·. , .,. , ·, · 

_ ~'(lA) ·Where· it is shown -by: the taxpayer to. the 
. satisfaction of the Secretary that the land . referred to in 

·· ·subparagraph (l) was acquired as contemplated in item (a) of . 
that. subparagraph within ·the period of twelve months after . 

j', ·'· the owner. accepted; an offer to purchase the land, it shall be 
deemed for purposes of that subparagraph that such land was 

' . ; . acquired on the date. on •which the offer was accepted.". 

.• · 26. Paragraph J of the Second.Schedule ·to the principal Act is 
hereby: amended- :. . :· . '-' : ., ' .• ·. . . 
· · {a)- by the substitution in the definition of."fonnula A" for 

; 'the. words "twenty thousand" of the words .. twenty-two 
. · thousand.five hundred"; and . · ·. 

-· : :(b)· by the substitution in paragraph (brof'the definition of 
•! "formula.B". for the words .. "forty thousand" of the 

, . . · words "forty. five thousand". . , . · · · 
' . . :' ..... 

o\ ! ~. .> . ' \-. :. . • . . -.. .. ! .. J 

. · 27. Paragraph 5 of the Second Schedule. to. the principal Act is 
hereby amended~ ' , . · · > . : ·, .. ' ' ·· : -- ·: -: ' · . · 

- (a) by the. substitution m rtem (a) of subparagraph (2) for 
· · .. . .the words· ••eight .thousand" of the :words "nine 

• • .' 1 • thoUsand"· : · · · · _ · . · ·. · · . · 
. ; (b).:;by'the sub'stitution 'iii'item.:(b) of the said .subparagraph 
" for· th~, words ... twenty ,tho)Jsand"; wherever they occur, 
, ,· . .of the. words "twenty-two ·thousand~ve,,hundred"; and 
c·:.(c) ''by .the substitution in item(d) ofthe said subparagraph 

: -~·- . . .· for the' words ."forty thousand" of the ·words,"forty-five 
· ·' .·· thousand".· · ·· ·· · ' ~ ·-·· · 

:·• . . ~ .. 
28 •. Paragraph 2 of the Fourth. Schedule to the principal Act is 

herebY amended· by· the .substitution in subparagraph ·(4) for the 
expression "11 (k)" of the expression "11 (k) (i)" and for the 

. expression "11 (n)'' 'ofthe expression' • '11 {n) ( aa)' '. . 
•' ~ " .,; ':.I , " I.. ~ .... • ' ': : ~.,1 ' • 

" { ;._' •, ." ' • .' ,-~ -',.i " · ' . I ., :·"',, • ~·:, ' o ' •• • -

: :29~ (1) Paragraph 13 ~f the Fourth ·Schedule to the principal Act 
is· hereby amended by the substitution: in· subparagraph (5) .for the 
word "sub-section'.' ofiheword "subparagraph'!, . . ,. 

· . j (2) The amendment effected by subsection (1) shall be deemed 
to have taken effect from the commencement' of the ·Income Tax 
Amend~e~~~ct;. · 1963.·; ·::, ·· · · ' : .. ;. , · -

; . 

J~: . Sa~~; in · so ra':-·. ~. fs otherWise provided th~~~in or· the 
context ' otherwise indicates, the amendments ·effected to the 
principal Act by this Act, shall, for the }mrposes of assessments in 
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Application of Act 
in South West · 
Africa. 

., . 

. Short title. 

GOVERNMENT GAZEITE, 29 JULY 1977 

. , .. INCOME TAX ACT, 1977. 

respect of normal tax and. undistributed profits tax.:under the 
principal. Act, . be · deemed , to have . taken .~ effect as. from the 
commencement of years of assessment ending· on, or after 1 
January -1978. · · · .. · .:: : ··. . · 
. .. ·.·:~:··_· ~ ;. :>_J -.-~· .. _.--: :. , ~-> _;::· ~: -J ( -~- t :·~.J ·r - · .. f.i· ... · 
~, . 31. This Act shall apply. also .ini the :territory of South West 
Africa. .' · :. ·· ' . . ' '"' · . . . . 

..: 32; This Act; shall be called the Income .Tax Act,' 1977 .. 
t • 

. _, . ' 
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~chedule 
• l : ·- · . . ;.· ~ ~: .1 . -. . . . . .. . .. ~ 

RATES OF NORMAL ,TAX PAYABLE BY PERSONS OT.HER THAN .. COMPANIES IN RESPECT OF.-THE ·YEARS 
OF ASSESSMENT ENDING 28 FEBRUARY ' 1978 AND '30 JUNE 1978, 'AND. BY COMPANIES IN RESPECT 
OF YEARS OF AssESSMENT ENDING DURING THE PERIOD OF TwELVE MONTHS ENDING 31 MARCH 
1978. . 

''. 
(Section 1 of this A~t) 

1. The rates of ~onnal tax referred to in section 1 of this Act are as follows:-
(a) in respect 'of the taxable'income. of aity:person other than' a'company, an amount.-of tax. 

calculated in ·accordance with the tables below on the taxable amount of such person: 
Provided that- · 

(i) wh~re: in th~ case of any person (other than a natural person who is over the age of 
· . sixty years on the last day. of the year of assessment and whose taxable income for 

that year of assessment does not exceed five thousand rand), the amount of tax 
calculated in. accordance with the said tables is not less than one hundred and fifty · 
rand, there shall be · added to the amount of tax so calculated a surcharge equal to · 
ten per cent of that amount; · . ' · 

(ii) any fracti.on of a rand of the surcharge calculated under paragraph (i) of this proviso 
· shall be disregarded: · · · 

Tables 

Taxable Amount · 
Rates of tax in respect 

of married persons 

Where the taxable.amount-

does not exceed Rl 000 ...••............. · .... 9 per cent ·· of each Rl of the 
taxable amount; 

exceeds R 1 000 but does not exceed R 2 000 R90 ·plus 10 per cent of the 
amount. by which the taxable 
amount exceeds Rl 000; 

R 2000 R 3 000 Rl90 ··plus 10 per cent of the 
amount .. bY which the taxable 
amount exceeds R2 000; 

R 3 000 .. . R 4 000 R290 plus 11 per cent of the 
amount by which the taxable 
amount exceeds R3 000; 

. . - tt R 4000 .. R S 000 R400 ·plus 12 per .cent of the 
amount: by which the taxable 
amount exceeds R4 000; 

' 

R 5000 ... R 6 ooo. RS20 plus 14 ; per. cent of the 
. amount by which the taxable 

amount exceeds RS 000; 

R 6000 
" .. .. R 7 000 R660 plus 16 per cent of the . 

amount : by · which the taxable 
·_ .; amount, exceeds R6 000; .. .. R 7 000 ·" ... R 8 000 R820 plus 18 per cent of the · 

·' amount by which the taxable 
amount exceeds R7 000; 

R 8000 R. 9 000 RlOOO plus 20 per. cent ' of the 
amount by which the taxable 
amount exceeds R8 000; 

.. R9000. RIO 000 Rl 200 plus 22 per cent of the 
amount by which · the taxable 
amount exceeds R9 000; 

'!" R:IO 000 .. Rll 000 Rl 420 plus 24 per ·cent of the 
amount by which · the taxable 
amount exceeds RIO 000; 

RllOOO .. Rl2 000 Rl 660 plus . 26 per cent of the 
amount by which the taxable 
amount exceeds Rll 000; · 

R12 000 ... .. ... R13 000 Rl 920 plus 28 · per cent of the 

· .. · amount by which the taxable 
amount exceeds Rl2 POD; 

.. Rl3 000 " .. Rl4 000 R2 200 plus 30 per cent of the 
. amount by which the . taxable 

amount exceeds R13 000; 
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Taxable Amount 

'Where the taxable amount_:_ 

· .. :··· 

Rates of tax in respect 
of married persons 

exceeds Rl4 000 but does_ not exceed RlS 000 R2 500 plus 32 per cent of the 
amount by which the taxable 
amount exceeds Rl4 000; 

,, . .. Rl5 poo " ,_, .... 

·' Rl7 000 " ., : 

·' ' ' 

.. RIB 000 .. 

Rl9 000 .. 

R20 000 .. 

R21 000 .. 

:': R22 000 · ,. 

, • ~., \, : ~ . I 

.. ·R2Joo6 · · .. ; ,._ .. 
·' ' 

'R24 000 .. .. 

'R2S 000 .. 

. ,.-,. R26 ooo· ·· .. 

.. ~- ',, R27 000 
i ,· . .. 

.. 

•, :-- _:., 

' .. : .. , _ · ..• 
_ Rl6 000 R2 .820 plus 34 per cent of the 

amount by .which .the taxable 
·amount exceeds R15 000; 

· -R 17 000 R3 160 ·. plus 36 per cent of the 
amount by· ·which the taxable 
amount exceeds R 16 000; . 

~-- . . '· ' . . 

/ 

Rl~ 000 RJ 520 phis 38' 'per cent of the 
amount · by which the taxable 

. .. ;: amount exceeds Rl7 000; 

R 19 ooo· R3 900 : pl~s 40 , per cent of the 
amount by which the taxable 
amount exceeds RIB 000; 

R20 000 R4 300 · plus 42 per cent of the 
. ; amount by . which the taxable 

amount exceeds R 19 _000; 

R21 000 R4 720. plus _ 44 per cent of.the 
amount by which the. taxable · 
~ou!lt.~xcced~ R20 000; 

R22 000 RS 160 plus 46 per cent of the 
amount · by which the taxable 
amount exceeds R21 000; 

-:.r 

R23 000 RS 620 plus 48 per cent of the 
amount by. , which the taxable 
amount exceeds R22 000; 

R24 000 R6 100 plus 50 per cent of the 
amount by which. the taxable 
amount exceeds R23 ()()(); 

R25 000 R6 600 plus 52 per cent of the 
amount by .. which the taxable 
amount exceeds R24 000; 

R26 000 R7 120 plus 54 per cent of the 
amount by. which the taxable 
amount exceeds. R25 000; . 

R27 000 R7 660 plus 56 per cent of the 
amount by .which the taxable 
amount exceeds R26 000; 

R28 000 , R8 220 .plus SS per cent of the 
amount by which. · the taxable . 
amount exceeds R27 000; 

R28 000. : · .•• ; ..••.• : • ..•.•••..• , .. , R8 800 plus 60 per cent 
amount by which the 

· . amount exceeds R28 000; 

of the 
taxable 

1- •• • 

,·•. 
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·Taxable Amount . 

'· . Where the taxable amount-

GOVERNMENT GAZETIE, 29 JULY 1977 

·INCOME TAX ACT, )977. 
. ' ,'( 

. ( 
: Rates of tax in respect 

of persons who are 
not married persons 

does not exceed.R1 000 •••••• .' ••• ·•· ••.••..••• • 12 per cent of each R 1 of the 
taxable amount; ., 

exceeds· R 1 000 but· does not exceed R 2 000 Rl20 plus 12 per cent of the 
·· amount by which the taxable 

amount exceeds Rl 000; 

.. . .R" 2 000 . . . ~ 
., ~ . 

I . 

R'3 000 ' . 

n .­
' -. 

. ~ .. 

R S 000 

, ··'. R 6 000 . 
'· . 

.. 
.· · 

~ r , .'. • ' ,·· t" ; 

:-.· · 

" 
··-1 .. 

' ·~ ! 

·•.·· .. 
R 9000 

'' ·- :' '· ' ,} 

·· RIOOOO-
' t,t I ; _;, · · ~' ' 

:.~ 
. --

. ;; , ,. Rll 000 
. ',4,• : ;. , 

I ' .' 

··-. i '1 

Rl3 000 

; !; S · 

" .- Rl4000 , , ., 
I .• ' ' ... '." ~ • . ' ( , ' \ • . • 1 

..... \. ·-
:_R15 000 

... Rl6 000 

.. Rl7 000 

Rl8 000 

., " Rl9 000 
. '· 

? 
. ~ 
.'! 
.. ~ 

" 

... 

. . . ': -~ '. ' 

. ' \ 

.. 
•\ • · ' ,I ... 

R 3 000 R240 plus 13 per cent of . the 
amount by which the taxable -
amount exceeds R2 000; 

R 4 000 R370 plus 14 per cent of the 
amount by which the taxable 
amount exceeds R3 000; 

R S 000 RSlO plus 17 per cent of the 
amount by which the taxable 
amount exce~~~. ~~;900; 

R 6 000 R680 plus 20 . per cent of the 
. amount by _ which the taxable 
amount exceeds_ RS ?00• 

R 7 000 R880 plus 23 per cent of the 
amount by . which the taxable 
amount exceeds R6 000; 

· R 8 000 R 1 110 plus 26 per cent of the 
amount by which the taxable 
amount exceeds R7 000; 

R 9 000 R1 370 plus 28 per cent of the 
· amount by which the taxable : 

amount excee~_s R8 000; 

RIO 000 Rl 650 plus 30 per cent of the 
amount by which the taxable 
amount exceeds R9 000; 

Rll 000 Rl 950 plus 32 per cent of the 
amount by which the taxable . 
amount exceeds RIO 000; 

Rl2 000 R2 270 plus 34 per cent of the 
amount by which the taxable 
amount exceeds Rll 000; 

Rl3 000 R2 610 plus 36 per cent of the 
amount by which the taxable 
amount exet;ed~ Rl2 000; 

Rl4 000 R2 970 plus 38 per cent of the 
amount by which the taxable 
amount excee~~ Rl3 000; 

Rl5 000 R3 350 plus 40 per cent of the 
· amount by which the taxable 

amount exceeds Rl4 000; 

Rl6 000 R3 750 plus · 42 per cent of the 
amount by which the taxable 
amount exceeds RIS 000; 

Rl7 000 R4 170 plus 44 per cent of the 
amount by which the taXable 
amount exceeds R16 000; 

Rl8 000 R4 610 plus 46 per cent of the 
amount by which . the taxable 
amount exceeds R 17 000; 

Rl9 000 RS 070 plus 48 per cent of the 
amount by which the taxable . 
amount exceeds R18 000; 

R20 000 R5 SSO plus 50 per cent of the 
amount by which the taxable 
amount exceeds R19 000; 
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.. 

,..l .' 

· ,. ,Taitable Amount 
Rates of tax in respect 

of persons who are 
not married persons 

: 

Where the taxable amount-
;:: .· ··:, 

. exceeds R20 ooq but does not exceed R21 000 R6 050 plus 52 · per cent of the 
amount by which. the taxable 
amount exceeds R20 000; 

., I .. ~ ·' 

.. R21 000 

: . . 

.. R22 000 

<• 
r R23 000 

: 
' 

.{ •r 

.. 
"· 

._,, 

.. : · 

''~ ;·. ' , ~ ' , 

. , .•.. .' : 

R22 000 R6 570 plus 54 per , cent of the 
· amount by · which the taxable . 
amount exceeds R21 000; 

R23 000 R7 110 plus 56 per cent of the 
amount by which the taxable 
amount exceeds R22 000; 

R24 000 R7 670 . plus 58 • per . cent of the 
· amount by which · the taxable 

amount exceeds R23 000; 

. ,, ... , .. · .__~2~ 000 •• : , ~-~· .• · .. , .. . •..•. . .. . : .• ~ · : .' R8~00~nflu~Y 60w~h,, c~~t 
· · amount e~ceeds R24 (X)(); 

of the 
taxable 

L ~ 

. .. 4 ,. . .• 
(b) 'on each ·rand of _the taxable income of any company (excluding taxable income derived 

from ·mining · operations and taxable income referred to in subparagraph (e)) which is 
. <;iet~nnined under the principal Act to be derived-

. . ' 
(if_:within tlie_territocy· of South West Africa, thirty-five cents; 

(ii) ~lse~h~re than within the said territory,. forty cents: 

' ·· Provided· that ihere ·shall be added to the amoUnt ·of tax calculated in accordance with 
the preceding provisions of this subparagraph a surcharge equal to seven· and a half per cent 

:··'· :· ... ofsucha~ount; ,· ·."' ' ' '- ·~ -:·· :· ·: 

(c) on ~ach.rand , of. the :·t~x~ble 'inco~e derived by any compa~y from mining for gold other-. 
wise than on any post-1966 gold mine (but with the exclusion· of so much of the taxable 

.. jncome as the Secretary determines to be· attributable to the inclusion in the gross income 
.. ,_ ... ; of any amount under .the· provisions of paragraph (j) of the definition of "gross income" 

in section 1· of the principal Act), a percentage de«;rm_ined in accordance with the formula: 

., ' y = ·~· - 360, . . 
· .,, 1. , X 

;,-,. 

: ~ J _ 

-:, y = .20 (1 -~). 
.. X 

'', ·~- )·-. -;-~;· ~-- .. ·- ~- '- •: .··~·' ·.'-

. - ·'and jf ~uch . taxable_income exceeds forty thousand rand, the rate of tax shall not exceed 
a percentage determined . in accordance with a formula arrived at by increasing the number 
20 in the formula , • .. · · .. , 

:,, -. 
,1 • • 

y = 20 (I-.!!) 
X 

.. ,. -by one for each completed amount of two thousand five hundred rand by which the said 
· · . taxable income·· exceeds forty thousand rand: Provided further that where a certificate is 

given by _the Government Mining Engineer to the effect that the conditions in respect of an . 
assisted gold mine imposed by the Minister of Mines under section 2 (2) of the Gold 

· ... Mines Assistance Act. ' 1968 , (Act :No.' 82 of 1968), have . been compiied · with by the 
: ,_, . ·. ·. company concerned during the year of assessment, the rate of tax in respect of taxable 

income derived by the company from mining for gold on such mine . shall not exceed a 
percentage determined in accordance with the formula · 
·. ,' : ··r::·<:" , '': .., ' . ' : . ;., , . ' ~ 1 I, • ) 

. " - ·: •" . . : . ·.·y = 68 - 601: 
;:· ' . . .X 

: ·.' . ~ 

'(d) 

· Provided further · that ·'there shall · be added · to the amount of tax calculated in accordance 
· with the preceding· provisions of this subparagraph, excluding the second proviso, a sur· 

charge equal to ten per cent of such amount; · · 
. . . 

. ' . . .: - . (-~ '? . /!~·:~ . 
. on each rand ·of the taxable income derived by any company from mining for gold on any 
post-1966· gold mine. (but with the exclusion of so much o( the taxable income as the 
Secretary ~~!ermines to be ~~bu~~~le t5l _the_ !n~l_usi~n.in _t~: gross ~ncom~ of ~y ~ount 
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· under the· provisions of p~agraph (j) of the definition· of: "gross income·~ in section 1 of 
the principal Act), a percentage determined in accordance with the formula: 

y = 60-~. 
. X 

in which· fonnula (and in the formulae set out .in the - first proviso, hereto) y represents 
such percentage. and. X the . ratio expressed as a . percentage which the taxable income SO 

· derived (with the said exclusion) bears to the income so derived (with the said exclusion): 
Provided that if the. taxable income so derived (with the said exclusion) does not exceed 

· forty thousand rand, the rate of tax shall not exceed a percentage determined in accordance 
with the formula: 

y = 20 (1 -!), . 
X 

·' 

· and if such t~able • inco~e exceeds forty thousand rand, the rate of .tax· shall not exceed 
a percentage determined in accordance with a formula arrived at by increasing the number 
20 in the formula · 

.' · .. . • 

, • . by . one for. each completed ' amount of two thousand -five hundred .-rand . by which the said 
. ·•. taxable income exceeds forty thousand ·rand:· Provided further that there shall be added 

· to the amount · of . tax _calculated_ in accordance with the preceding provisions of this sub­
paragraph a surcharge equal to ten per cent of such amount; 

. . . 
. (e) ' on' each. rand. of the . taxable income ''of' any company. the . sole or principal business of 

:·:·which in the Republic is or has been mining for gold. and.the determination'of the taxable 
; ··.income of which for. the period · assessed does not result in an assessed loss, ,which the 

Secretary determines to be attributable to the inclusion in its gross income· of any amount 
under the provisions of paragraph (j) of the definition of ,"gross income" in section. I of 
the principal Act, a rate equal to the average rate of normal tax or thirty-five cents,·. which-
ever is the higher; - · · · · · · · · · -, - · , . · · . · · · · 

. . ' ~ it)' on each rand . of the taxable income derived )y any company fro~ mining 'for 'diamonds, 
forty-five cents: Provided that there sh.all ' be added to 'the amount' of. tax'_calculated in 
accordance with the preceding provisions of this subparagraph : a surcharge ·equal to ten 
per_ cent of such amount; . . . , .. . 

_ (g)_. on 'ea~h rarid ~f th~ taXabl~- 'inco.Tiederived_ ~y any company from'inining ope~ations (other · 
, .. than mining for gold or diamonds}- . J • • . > • • • " " . • ' 

'; '· I _! • .•. ~· ' . ,, ' . ~ • ', • ' ' ··~ ~ 

(i) ~ithin. the te.Titory of South West Africa, !hirty-five 'Cents; :. ' ' · 

(h) 

... . . •>.; 

(ii) elsewhere than within the said territo!Y, forty cents: 

Provided that there shall ·be added to the amount of tax calculated in accordan~e with the 
preceding · provisions of this · subparagraph a surcharge . equal to seven ·and . a half per cent 
of such amount· · · - · · · · · · · · · ' ' · · 

"1 ' - • t ·~ ~ _. '· ' ,,' ' I :.'. ~ . _:. • 

in resi>ect .. of the' taxable' income · of any l>erson '~th~r- than· a '' company, a sum equal to . 
ten per cent qf the · amount of tax determined in. accordance with · subparagraph (a) before 
the_ addition of the surcharge referred · to in the proviso to the said subparagiaph, if such 
taX is not Jess than one hundred and fifty rand: Provided that any fraction of a rand of the 
tax calculated under this subparagraph shall be disregarded; · ' · 

(i) in respect of the taxable income of 'any company, a ~urn equal to fifteen per' cent of the 
aggregat" · of the amounts of tax determined under subparagraphs (b), (c), (d), (/) and 
(g), before the addition of the surcharges · referred to in the proviso to subparagraph (b), 
the third .' proviso to subparagraph (c).'the second proviso to subparagraph (d), the proviso 
to subparagraph (/) and the proviso 'to subparagraph (g): Provided that any fraction of a 
rand of the tax calculated under this subparagraph shall be disregarded: Provided further . 
that the tax calculated in terms of this subparagraph shall .not be payable by any company 
whose liability under this subparagraph would, but for this proviso, be less than five 
rand. · 

. . . 

. 2. ·(1) Foi- ' the · p~rposesof 'piu-agiaph - 1 income derived -froni'mining for gold shall include any 
income derived from silver, osmiridium, uranium, pyrites or other . minerals which may be won in 
the· course of the mining for -gold, ·and any income which, in the opinion of the Secretary, results 
~irectly from mining for gold. ·: .: . , • · · ' ·- · ·· ·. 

. - ~ -. • l .. . 

· (2) For the purposes of subparagraph (e) of paragraph 1 the average rate . of normal tax shall be · 
determined by dividing the total normal tax (excluding the tax determined in · accordance with the · 

. said sub_paragra))h for the· period assessed) paid. by the • company concerned in respect ·of its aggregate 
· taxable mcome from gold mining for the period from 1 July 1916 to the end of the period assessed, by 

the number of rands contained· in the said aggregate taxable income. · 

(3) The tax payable in accordance with any of the subparagraphs of paragraph 1 shall be payable 
in ad~ition to the tax d~~rmined in accordance _with any other of the ~aid subparagraphs. 

; . ' _· ': . . . ' . ~ . ~ . . . : ' . 
3. In this. Schedule; unless the context . otherwise indicates, any . word · or . expression to. which a 

meaning has been assigned in the principal Act, be~s the meaning so assigned thereto. . . : . .. ~ 




