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" INCOME TAX ACT. 1976..."« ‘ Act No: 103, 1976

ACT

To. ﬁx the rates. of normal. tax. payable by persons other than
.companies in respect of:taxable ircomes_for the years of
assessment endmg on 28 February.1977,and 30 June 1977,
" and by.companies in respect of taxable incomes for years of
.cassessment ending durmg the period of twelve months ending
:om 31 March 1977; to provide for the payment of a portion
of the normal tax payable by certain companies into the
‘Revenue Fund of; the Jterritory of South' West Africa; to
provide for the repayment to-the taxpayers concerned of a
certain portion of the normal tax paid by those taxpayers;
to amend the Income Tax Act, 1962, the Income Tax Act,
1974, and the Income Tax Ordinance, 1974, of the said
territory; and to provide for incidental matters.

(English text signed by the State President.)
(Assented to 24 June 1976.)

BE IT ENACTED by ‘the State President, the Senate and the
" House of, Assembly ‘of 'thé 'Républic of South’ Africa, as
o]lows

1 15/The‘rates of'normal tax to b levied initerms of 'section Rates of normal
5 (2) of the Income Tax Act, 1962 (Act No. 58 0f 1962) (hetem- tax.
after:referred to. as the prmc:pal -Act), in respéct of—

I (a) ~'thé taxable income of any: person other than a com-
tpanyfor the:year of assessment ending-28 ‘February
211977 or30-June 1977; and’-

!i(£),"th¢’ faxable’ income of ‘any company for any year of
assessment endmg during the ‘period of tivelve months
ending on'31°'March1977,°

shall b&'as sét forth'in‘the Schedule to this Act."

9212y (1) Notwithstanding the provisions ofisection-5:(1) of the Portion ot normal, ¥
principal Act, but subject to the provisioris of dny law providing tax payable by - -
for:the payment of moneys:into the Rehoboth' Revenue Fund, f"fgf_’“ ;f%mg“*:'tﬁe
a portion eqiial to one-seventh of any amount of - tax: determmed Reveo Eand
jn:accordance with:item (i) of subparagraph (b)-of paragraph 1 of the territory of
of the Schedulé to this Act, before the addition of the surcharge South West Africa.
referred to in the: prowso to the $aid subparagraph shall accrue

for the benefit: of the' Revenue:Fund of -the’ territory of South

West Africa and shall be'paid into' the'said fund in the manner

prescribed.in section 22 (2) (¢) of the South West Africa Affairs

Act, 1969 (Act No. 25 of 1969).

- (2) The provisionis of subsection (1) shall be de¢med to have
come into operation ¢ on 1April 1976. .
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3. The portion of the normal tax determined in. accordance
with the provisions of paragraph 1:(/) or (i) of the Schedule to
this Act shall be a loan portion of thattax., -.. - °

4, Section 1 of the pnncnpal Actis hereby amended—

Act No.*103, 1976 -

Certain portion
of the normal tax
to be repayable
to taxpayers. -

Amendment of

section 1 of
(a) by-the deletion of subparagraphs (vm) and (ix) of Act 58 of 1962,
paragraph (&) of the definition of “retirement annuity 25 ameﬂ;’“} by
fund”; and et 90 of 1962
(b): by the subsututlon for the definition of “South Afncan Sgg{*g‘},f‘ |°9r63
" company” of the followmgdeﬁmtlon‘ ) section 4 of
: ; Act 72 of 1963,

“‘South African company’ ‘means any association, section 4 of
corporation,  company or body corporate refer- Act 90 of 1964,
ted to in paragraph (a)-of the definition of ‘com- section 5 of

pany’ in this section or anyassociation referred foyos o (2%

to in paragraph (d) of that definition or any unit Act 55 of 1966,
portfolio referred to :in ‘paragraph (e) of that section 5 of

definition, but does not include any company 295 ‘;f 15
whose registered office is in a country which for- ¢t 76 of 1968,

merly formed part of the Republic nor any com- section 6 of
pany formed, established or incorporated under Act 89 of 1969,
the law of such country after it obtained its section 6 of

independence from the Republic;” sAeciigi 3f°]f9 0;

Act 88 of 1971,
section 4 of
Act 90 of 1972,
section 4 of

Act 65 of 1973,
section 4 of

Act 85 of 1974
and section 4 of
Act 69 of 1975,

5. Section 5'of the principal Act is hereby amended— ~ ~ Amendment of

"{a) by the substitution in subsection (1) for the words Act 58 of 1962,
“Consolidated Revenue Fund” of thc words “State ::;:‘;’:g“é?d b?’
- Revenue Fund”; - Act 6 of 1963 .
- (b)+ by the substltutlon for subscctlon (2) of the followmg :;’g,g’;";“g,? oy
¥ subsect:on o : Act 90 of 1964,

section 5 of

ection 6 of -

LF ‘ “(2) Subject to the provmons of subsections (3) to Act 88 of 1965,
(7). inclusive, and the provisions of the Fourth Sche- section 7of

dule, the rates of tax chargeable in respect of taxable Act 35 of 1966,
section 6 of

_income other than the taxable income referred to in x5 g5 of 1967,
_‘subsecnon (2A), shall be fixed annually by Parliament, section 6 of -
.but the rates fixed by Parliament in respect of any year Act 77 of 1968,

5 section 7 of
- of assessmént or financial year or, if the rates so fixed Act 85 of 1969,

have been varied by the Minister of Finance by way {ection 7 of
of an amendment made"under subsection (3) which Act 52 of 1970,

; 1s still in force, the rates as 5o varied, shall be deemed section 5 of

‘to’contintie in force until the next such determination ?e?:tnss ‘;folf”l
or variation of rates and shall -be, apphed for the et 60 of 1972

“purposes of calculatmg ‘the tax payable in respect of and section 5of
afiy such taxable income teceived by or accrued to or Act 65 of 1973.

in favour of any person during the next succeeding year

"of assessment or financial year, -as the ‘case may be, if
-in the opinion of the “Secretary the calculation and
. collection -of the tax chargeable’in respect of such
" taxable income cannot without risk of loss of revenue

.be, postponed until after the'rates for that year have

_been determined. P

’ subsectlons

:by the msertlon after subscctlon (ZB) of the following

‘. “(3) After the promulgatton of any Act of Parlia-

ment fixing rates of normal tax for years of assessment
specified- therein, before the date. mentioned in sub-
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" section " (6); and: when Parliament.is not .in session
the Minister of Finance may.from time to time by
- notice in the Gazette amend the provrstons of such Act
- 80 as-to effect a varlatlon or further varlatlon of the
. said rates— i w ki

(aj' byjlncrcasmg or reducmg the rate at which any
loan portion of the normal tax is payable in terms
of the sald Act or

= (b)- where no loan portton of the normal tax is. in
terms of the said Act payable by taxpayers of any

. . . category, by imposing a charge in respect of the
i r:+-normal tax payable by such taxpayers which shall
¢ . 'wbe a loan portion of such tax and be payable in
o addmon to the tax chargeable under the said Act:

Provrded that the rates fixed under the sald ‘Act shall

, not be varied ;under. this subsection so, as to impose
. 'upon any taxpayer, in addition to the tax payable by .

him under the said Act, any charge or charges to tax

in excess of ten per cent of the basrc tax payable by

Jhim under- that Act. . RN

I

RS

(4) For the purposes of subsectton (3) the basrc
tax payable by.any. taxpayer in respect of any year of
“r.assessment referred to:in that ‘subsection  shall be
_‘deemed to be the normal tax payable.by him for such
~year in terms of the Act referred to in the said sub-
isection beforé: the addition of any surcharge or’loan
¢ portion provided for in that Act and before the deduc-
tron of any rebate provnded forin that Act ;

,'=! Vs -".xt vl BT g
(5) Any amendment made m terms of subsectton

’ 5

} (a) may be- made §o as to apply only to persons other

-+ than’ companies or: only to companies or both to
« -~ such ‘persons and to companies, dnd may differ-
; :entlate between such persons and compames or

) may, sub_]ect to the provrslons of the provrso to
subsection (3), be made so as to provide that the -

“:livi-loan portion of the normal tax:payable by com-

panies shall:be:calculated :at rates which differ.
- according to the various. categories of* taxable
“income. in- respect’ of which:rates: of normal tax
-4 ‘have been enacted in the Act referred to m sub-
‘.:z:sectron(B) T O o B §

[P O :J' &

; ,' (6) Any amendment made under subsectlon €))

* “which'is in.forcé immediately before the. date’ of pro-

“rulgation’ 'of the ‘Act:of Parliament fixing rates of

= normal; tax for years of assessment ' succeeding the
~years of assessment referred to in subsection (3), shall,
“unless Parllament otherwise provides; lapse:on’ ‘that
"*date, and in such case it shall as from that date cease

. tohave the forceof law.

T BIOI oo

(7) Subject to the provisions of sections 7% and 102

and the provisions.of the Fourth Schedule,: where a

. taxpayer has been assessed for normal tax in respect

~ of any year of assessment and the rate of the tax pay-

able by him has been subsequently fixed or varied, his

- ;assessment for such year shall be adjusted, any amounts

. paid in excéss being- refundable to him and amounts
- shortpald bemg recoverable from hlm *;and
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(d) by the substitution for paragraph (b) of subsectlon (10)
of the following paragraph: -

“(b) ‘A’ respresents the amount of normal tax cal- .1 . .

. culated at the full rate of tax chargeable for the
. _said year in respect of a taxable amount equal to
i~ . the amount represented by the expressron ‘B—
.- C)—D’in the formula,”. .

6 Sectlon SA of the prmcrpal Act is hereby amended by the Amendment of |

substitution for paragraph (g) of subsectmn (3) of the following section SA of &

Act 58 of 1962,

paragraph: as inserted by :
"(g) if the taxpayer was or would had he lived have been f:g:‘gg gfolf971

over the age of sixty years on the last day of the year gnd amended by

. of assessment, an amount of seven hundred rand, if section 5 of _
. the period assessed is twelve months, or, whére the Act 85 of 1974 -

period assessed is less than twelve months, an amount and section 5 °f Y

which bears to seven hundred rand the same ratro as gt 69 °“975

, the perlod assessed bcars to twe]ve nmonths.”

| -

7. (l) Sectron 7A of the pnncrpal Act is hereby amended by Amendment of

section 7A of
the substltutlon for subsection (3) of the followmg subsection: ‘Act 58 of 1962,

.*(3) Where any ‘mémber of ‘the crtrzen force or of the asinserted by
" commandos has bound himself to serve in such force or the iec:rgg 650{975
.. commandos for a continuous period of service of at least ctoro )
" eighteen. months as contemplated’ in section 22 (6A) or
44 (5A) of the Defence Act, 1957 (Act No. 44 of 1957),
i.the: provrsrons of subsectlon (2) shall  mutatis' mutandis
-apply in respect of any gratuity which has become payable
to him by the State upon and by reason of the completion
of such period of servrce, as though such gratuity were
+* antedated salary or penswn granted permanently and wrth
iretrospective effect, in respect of the said perlod of service.’

(2) The provisions of subsections (1) and (2) of the said
section 7A, and subsection (3) théreof as substituted by sub-
section (1) of this section, shall, for the ] purposes of assessments
under the principal Act, be deemed to have taken 'effect from the
commencement of ‘the year of assessment ended 28 February
1975, ; .

Bad Bp o ny wede ool e 2 et glh N N

Ve
Loy

8. Section 9 of the principal Act is hereby amended by the Amendment of

section 9 of
substitution for subsection (2) of the followmg subsection: et 58 of 1962,

“(2) Any interest  which has ‘beert received by or has as amended by
accrued to any person (other than a company) who is section 7 of
- ordinarily resident'in the Republic or has: been’ received Aglg?l%fc}t?&
by or has accrued to any.domestic company, in respect of Act 72 of 1963
. any loan to or.deposit in any.building society registered section 7 of
. under the Building Societies Act, 1965 (Act No. 24 of 1965), Act 90 of 1964,
or. any. dividend or share of, proﬁts distributed by any such ‘s‘fg:’g? 3folf967
.. society which has, been received by or has accrued to any section 12 of
.-+, such person or company, shall be deemed .to have been Act 89 of 1969,
-,  derived from a source-within the Republic, wheresoever section 6 of
.. such loan or, deposit is made or held or any share to which ¢t ggc?lf;,}]gg:’of
S such dividend or share of profits relates is subscribed for OT Act 85 of 1974.

held or such mterest d1v1dend or share of proﬁts ispayable.”.

{5 I P
. 5 .

T

9, Sectron 10 of the pnncrpal Act is hereby amended— Amendr;'lgntfof
.. (a) : by the substitution for paragraph (h) of subsectlon (1) A‘f{‘;’é‘ of 10952
of the following paragraph: . . T as amcndccti_ by
(h) mterest recelvcd by or accrued to— ; i{f{‘;’g §f°1962,

section 7 of

. (i) any person (other than a company) not ordi-
- narily resident nor. carrymg on busmess in the
Republic;or .. % .- . .

Act 72 of 1963,



GOVERNMENT GAZETTE, 9 JULY 1976 ‘ - No.5200 - 11

INCOME TAX ACT, 1976:-1. " ‘ Act No. 103, 1976 *

.- (i) an external company not carrying on business section 8 of . .

£ . Act 90 of 1964, -
in the Republic, section 10 of

from stock or securities nciuding 1 reasury Buis) Act.88 of 1965,
3 3 section 11 of .
issued by the Government or any colony included A¢; 55 of 1966
in the Republic, or any local authority within the section 10 of ’
Republic of the Eleciricity Supply Commission or Act 95 of 1967,
the South African Broadcasting "Corporation: Z‘“’:‘El’g sf"lf%é
Provided that, if in the case of any. such stock or Sasion 13 of
securities issued in respect of a loan raised in a Act 89 of 1969,
country oufside the Republic;: the Treasury has, section 9 of -
with the approval of the Minister of Finance, given ACtt.sz gf lt?7°- '
an undertaking that the interest derived therefrom et 85 of 1971
by, any ‘person not otdinarily, resident in the section 7 of = .-
Republic or by any exfernal. company shall be Act 90 of 1972,
exempt from taxes in’ the Republic, the interest ffg:'g;‘ 7f°1575 ‘
received by or accrued to such a person or com- gection ?0 of
pany from.such-of the said stock or securities as Act 85 of 1974 -
.were ‘acquired by such person or. company out- and section 8 of
side the Reépublic and paid for by, such person or Act 69 of 1975..
company in the currency of any country other than

‘the::Republic shall bé . exempt from normal tax

even if that person or company carries on business

Y

_in the Republic;”;

,(0). . by the substitution for subparagraph (ii) of paragraph

" "(#),of .the .said subsection ;of , the following subpara-

graph:, |

«*(3i) 'so much of the intérest on Post Office Savings Bank

’ -Certificatés’ held by-any one 'person as does not
‘exéeed thé sum'of eight hundred rand:":

(c) ¥ by" thie 'substitution for item (bb) of subparagraph (v)
of paragraph (k) of the said subséction of the following
= item::

“(bb) by a donation if at:the date of the donation the
donor was a.person (other than a company) not
ordinarily resident in the Republic;?’;

:(d) - by the insertion after the said item (bb) of the following
item:.

“(bbA) by nheritance Irom a persont who‘on the date
of his death was not ordinarily ‘resident in the
Republic;”;

() by the insertion after paragraph (m) of ‘the said sub-
' section of the following paragraph: .

*(mA) the remuneration, allowances, bonuses and other
-benefits received by or accrued to any member of
the citizen force or of:the commandos from the
State in respect of his first period of compulsory
military service under section 22 (3) (@) or 44 (3) of
‘the" Defence’ Act, 1957 (Act “No. 44 of ‘1957),
or any voluntary extension of such period without
a break in service: Provided that the exémption
conferred by this paragraph shall not apply in
respect of any gratuity referred to in section 7A (3)
of this Act;”; and

(/) by the substitution for paragraph’ (n) of the said sub-
section of the following paragraph:

“(n) “any amount received by or accrued to any member
of the defence forces of the Republic, whether in
cash or otherwise, as' an-allowance for any uni-
‘form, ration or lodging;”.
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- 10. (1) Section 11bis of the prmcrpa] Actis hereby amended— Amendment of
ection 11bis of
(a) by the substitution in subséction (1) for the definition Act 58 of 1962,
of “export country” of the followmg deﬁmtwn - oas mgertleodol}y
13

export country’ means any country other than the Act 90 of 1962
. Republic, the.territory (including the Eastern and amended by
Caprivi Zipfel), Botswana, Lesotho, Swaziland Section 9 of

and any country which formerly formed part of ;";ﬁ,?,fl ‘;§ lc?f&
the Republic;™; - | Act 55 of 1966,
section 12 of
" (b) "by the substitution for paragraph (g) of subsection (4) Act 95 of 1967,
of the following paragraph: Zeglf]’g é? 109% 8,

“(g). by way of premiums. under an.insurance policy section 11 of
.- issued by the Credit Guarantee Insurance Corpo- Act 52 of 1970,

- ration of - Africa- Limited, whereby insurance is Section 9 of
Act 90 of 1972,

effected against commercial risks -which accom- section 10 of
pany the g1v1ng of credit to any importer in an Act 65 of 1973,

export country in the course of an export trade, section 13 of

-or agamst _political risks - attendant upon such Act 85 of 1974

and section 10 of

. trade;” ;and B G WS e Act 69 of 1975.

(c) by the substitution for subsectlon (4A) of the following

subsectaon -

' “(4A) Where it is proved to the satisfaction of the

;"Secretary that any expenditure of the nature referred

to in subsection (4) has been: incurred in connection
with .the export of. pastoral, agricultural or other
farming produce and -that.such expenditure was in-
curred or controlled by the South African Sugar Asso-

‘ciation, or a marketing committee appointed by the

Wattle Bark Industry Board under section 2 (2) (f) of

.the Wattle Bark Industry Act, 1960 (Act No. 23 of
.1960), or any control board established under the

Marketing Act, 1968 (Act No. 59 of:1968), or any co-
operative agncultural society or company or farmers’
special co-operative company as defined in the Co-

. operative Societies Act, 1939 (Act No. 29 of 1939), or
_the South African Wool Board established under the
Wool Act, 1946 (Act No. 19 of 1946), so much of such

expendlture as the Secretary is satisfied was in effect
borne by any producer of any pastoral, agricultural
or other farming produce exported by the said Asso-
ciation or by any such committee, board, society or

‘company or by some other person under marketing

arrangements controlled by the said Association or
by such committee, board, society or company, shall
for the purposes of this section be deemed to be mark-
eting expenditure incurred by such producer, provided
such expenditure, had it been incurred directly by such
producer, would have ranked for deductlon from his
income under section 11 or 17.”. :

(2) The amendment effected by subsection (1) (c) shall, for

the purposes of assessments under the principal Act, be deemed
to have taken effect as from the commencement of years of
assessment'ended orending onor after 1 January 1976.

11 (l) Sectron llsept of the principal Act is hereby amend- Amendment of

ed—

section 1lsept of

(@) by the substitution for subsectxon (1) of the following ﬁ,‘niir?;,‘ ]9,32
_subsection: section 14 of
“(1) For the purposes of this sectron——' Act 85 of 1974,

trammg premises’ means any building or other
premises used wholly or mainly for the purposes
“of any training centre or scheme;

<’ ‘training centre or scheme’ means a centre or scheme

- for the training of Bantu workers which is estab-
" lished, approved or recognized under the Bantu
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Employees rIn-Serwce Tralnmg ‘Act, :1976,.0r is
. deemed:to”have been established,. approved or

v recognized- under a: provrslon of that Act, pro- .

vrded—-

(a) the tralnmg prov1ded in such’ ccntre of Under
. such -'scheme 'has been approved by the
. Secretary for Bantu Educatlon for the
... purposes of this secuon and

R ON such centre or scheme has not, as’ 1t concerns
- the taxpayer, ceased to be a training centre or
scheme, as contemp]ated in subsection (2).”

(b) by the substitution for subsectlon (#))] of the followmg
_subsection:

(2) For the purposes of thrs sectron, where the
- Secretary for: Bantu - Education has, by way of a
written notification addressed to. the administrator,
manager or controller of a training centre or scheme or
to the employer concerned, notified such person that
the training provided in such centre or under such
scheme is no longer approved as contemplated in para-
graph (@) of the definition of ‘training scheme’ in sub-
section (1), or where, under the provisions of the Bantu
Employees® In-Service Training Act, 1976, any training
" centre has been closed or the approval or recognition
.- of any training centre or scheme has been withdrawn,
the training centre or scheme in question shall, as it
concerns any taxpayer, be deemed to have ceased to be
a training centre or scheme as from the beginning of the
- first year of assessment of the taxpayer succeeding the
“year of assessment of the taxpayer during which the
said notificationi 'was issued or such training centre was
.. closed or "the approval “or  recognition of = such
tralnmg centre or scheme was withdrawn, as the case
" may be.”

'(c) by the substltutlon in paragraphs (a) to (e), mclusrve,
. of subsection (5) for the words. “training scheme”,
" wherever they occur, of the words “trarmng centre
‘or schéme”; = g o 8 b 1y
(d) by the substrtutron for paragraph ( f) of subsectlon (5)
: '. . of the following paragraph:. _ ...,
B FY. travc]hng €Xpenses mcurred in the‘operatlon of a

’9/,1

trammg centre or SCheme, ;

o -(e) by the subsututron for paragraph (g) of subsectron )]
-of the following paragraph:

. *(g): fees paid in respect of the training of Bantu train-

. '-  ees at or under a training centre or scheme not

.70 . operated by the taxpayer or the tuition of in-

Av e oy Structors employed for the purposes of a training
i centre or scheme;”;and . . f;g

( f) by the substltutlon for paragraph (h) of subsectlon (5)
_ of the following paragraph: . ..

) (h) expendrture of any other nature drrectly mcurred
o _ j“’f m the operatlon of a tralmng centre or scheme.”

(2) The amendments eﬁ'ected by subsectron (1) shall, for the
purposes of assessments under the principal Act, be deemed to
have taken effect from the commencement of years of assessment
ended or ending on or after the date ‘of commencement of the
Bantu Employees’ In-Servrce Trammg Act 1976. .

Act No.'103,:1976
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12 :Section 14 of the prmcrpal Actis hereby amended—

(a) by the substitution in paragraph (b) of subsection (1) Act 58 of 1962,
for the words *“of that of that™ of the words “of that; as substituted by

Act No, 103, 1976

Amendment of
section 14 of

section 19 of

(b)), by.the substitution, in paragraph (u) of the proviso Act 55 of 1966
. to paragraph () of ‘the said subsection for the expres- 2nd amended by
.+ .- sion “subsection (2) (a)” of the words “‘the deﬁnmon

Lo ;‘of adjustable cost’ or adjustable cost price’ in sub-

L section (2) ;and

o (c) :by the substltutron in paragraph (m) of the proviso
*.v . ;to paragraph (b) of the said subsection for the expres-
itk sion:f*subsection (2) (a)” of the words ““the definition
BT o § adjustable cost or adjustable cost price’ in sub-

P sectlon ).

S e Co

section 17 of
Act 85 of 1974.

1.:. Sectlon’l7A of the prmcrpal Act is hercby amended by Amendment of
the substitution in subsection: (1) for the expression 1946 (Act
‘No. 45 of 1946)” of the expression “1969 (Act No. 76 of 1969)”.

o 5#17.‘ .

RS

o 14 (1) Section 21zer of the principal 'Act is  hereby amended-—
(@ by the 1nsertron in subsection (1) after the definition of Act 58 of 1962,

“extension’’ of the following definition:

.. ““industrialist’ .means a person who : carries on an

industrial undertakmg :

(b) by the substitution in the sald subsectlon for the defi-
-nition of “industrial profit” of the following definition:
2 ‘“mdustrral profit’ means the amount (as established Act 88 of 1971,

LI

-+ to the satisfaction of the Secretary) at which the

industrialist’s taxable income for the relevant year

. of assessment (before the deduction of the deve-
w7 lopment allowance or the supplementary allow-
* . ance) would have been determined if during such

© “year and any preceding years of assessment in
- respect of which the Minister has authorized the

. development allowance, he had derived no income
- other than his income from the mdustrlal under-

taking in question;”;

(c) - by the substitution in subsection (2) for the words
: precedmg paragraph (a) of the followmg words
* “(2) Whereany mdustnahst

~ (d) by the msertlon after subsectlon (3) of the. following
subsections:
“(3A) Where it is shown to the satlsfactxon of the
* Minister that an industrialist on or after 1 March 1961
and on or before 1 Janvary 1973— -

(@

®

established or commenced 'to carry on in an eco-
nomic devélopment area a ‘new industrial under-
taking which has not been discontinued; or

brought into use in an economic development

- area for the purposes of an existing industrial

undertaking carried on by him in such area which
has not been discontinued, any extcnsron to such
undertaking,

and that the industrialist has not enjoyed a saving in

. normal tax which, having regard to the nature of the
- industrial undertaking and the position of the indus-
trialist vis-d-vis other persons who qualified for the

- development allowance after 1 January 1973, he should
have enjoyed, there shall, if the Minister, having regard
to the circumstances of the case, so directs, but subject
to such conditions as the Minister may see fit to impose,

" be deducted from the income derived by the industria-
list during a year of assessment indicated by the

section 17A of
Act 58 of 1962,
as inserted by
section 11 of
Act 76 of 1968.

Amendment of
section 21ter of

as inserted by
section 20 of
Act 89 of 1969
and amended by
section 17 of
Act 52 of 1970,
section 18 of

section 17 of

Act 90 of 1972,
section 16 of
Act 65 of 1973,
section 21 of
Act 85 of 1974
and section 19 of
Act 69 of 1975
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‘=7~ Minister, -an allowance. (to :be known: as .the supple-

: u¢.  mentary allowance) of an amount to be determined in

- such manner as the Minister’ may determme but not
Aexceedmg the greater of— TE ¢ :

I (1) an amount equal to the mdustnal proﬁt of the

industrialist for such year; or

T .(u) if the Minister has directed that the supplementary

.allowances which may be made to the industrialist

‘ ::QL_‘- in respect of one or more years of assessment shall

.. in total be limited so as to provide the industrialist
- "+ with a total saving in normal tax of a sum specified

e by the Minister, an amount sufficient to provide

* the industrialist with a saving in normal tax for the

. year of assessment in question equal to the said
.- sum divided by the number of years of assessment -

in respect of which the Minister has directed that
the allowance may be granted to the industrialist
in respect of the industrial undertaking in ques-

_ tion, or, where the said number of years of assess-
ment has been increased by direction of the
Minister, by such number of years as the Minister
may direct.

'3B) Where, by reason of the fact that the full anti-

" cipated tax benefit of a development allowance autho-
* rized under this section for any year of assessment has

not been enjoyed by an industrialist or, where an
industrialist 1s a company, by the industrialist and the
industrialist’s parent company referred to in subsection

" (7), the Secretary for Industries has made a cash grant

R grant.” ;

. to the industrialist in lieu of such allowance or a por-
. tion thereof, such cash grant shall be exempt from nor-
-, mal tax in the hands of the industrialist, and any sum
" specified by the Minister' as. the savmg in normal tax

which the industrialist may enjoy in consequence of the
granting of such allowance shall for the purposes of
this section be deemed to-have been enjoyed by the
industrialist to the extent of the amount of such cash

Vg

9, !

j:taryallowance f o ia-

by: the msertron in paragraph (a) of subsectlon (5) after
the word “allowance”. of the words ‘or. the supple-

e

,.” mentary allowance™; ; .»o:f oo -

_by the 1nsert|on in paragraph (c) of subsectron (5) after
."the words “‘development allowance of the ‘words
_the supplementary allowance™; .= ",

by the substitution in subsectlon (6) for the expression

Ts ;“(2) or(3)” of the expressron “(2), (3) or (3A ]

by the’ substltutron for subsection (7) of the following
subsection:

“(7) Where' the Minister has directed: that the

"~development allowance or. the supplementary allow-
“ance be made to an industrialist in respect of an indus-

trial undertaking and the industrialist is a company all

‘the issued share capital of which was, during a year of

' assessment in respect of which the said allowance may
<. be made, held by one .other company (hereinafter
“'referred to as the parent company), but, by reason of

the circumstances of the case, the said allowance either

Act No. 103,1976

by the substltutron in subsectlon (4) for the expression

= “(2) or (3)” of the expression **(2), (3) or (3A)” and the

.<»-insertion in the said subsection after the words “deve-
~lopment allowance’ of *he words or the supplemen- ;



GOVERNMENT GAZETTE, 9 JULY 1976

No. 5200 21

" il

- INCOME TAX ACT, 1976 ..

may not be granted to the industrialist for such year or,
if such allowance is grarted for such year, the amount
thereof is less than the amount referred to in subsection
(2) (bb) or the amount referred to in subsection (3A)
(i1), as the case may be, as determined in relation to the
said undertaking, there shall be allowed as a deduction

‘from the income of the parent company for the same

year of assessment a development allowance or a sup-
plementary allowance, as the case may be, in respect
of the said industrial undertaking equal to such sum as
the parent company may claim but not exceeding the

difference between the amount referred to in subsection

(2) (bb) or the amount referred to in subsection (3A)
(ii), as the case may be, as determined in relation to the

.said undertaking, and the actual amount allowed in
‘respect of the said undertaking to the industrialist by
‘way of the development allowance or the supplemen-
tary' allowance, as the case may be, for that year:

Provided that the sum “of the development allowances

‘or the 'supplementary allowances made to the indus-
‘trialist and the parent company in respect of the

relevant year or years of assessment for which the
development - allowance may be made in terms of

‘subsection (3) or the relevant year ‘or years of assess-

ment for ‘which the - supplementary allowance may

‘be made in ‘terms of subsection (3A), as the case may

be, shall be limited to an amount sufficiént to provide

‘the industrialist and the parent company with a total

saving in normal tax of the relevant sum referred to in
subsection (2) (bb) or subsection (3A) (u), as appllcable

to the said undertaking.”;and . - - ;.

by the addition of the following subséction:. -

*“(8) Where by 'a direction -of the Minister the

‘development allowance or the supplementary allowance

has been authorized to be granted to a company (here-
inafter referred to, as the operating company) which
carries on an industrial undertaking in a Bantu deve-
lopment area:which has subsequently become part of
the territory of a country which has been granted its
independence by the Republic, and all the share capital
of the operating company has at all relevant times been
held by.one-other company (hereinafter referred to as
the parent company) which is a'domestic company, the
provisions- of subsection (7) shall, subject to any
conditions the Minister may impose, continue to apply
in relation to the parent company, notwithstanding the
fact that the said allowance can no longer:be granted
to the operatmg company, but in such case any similar
allowance in respect of the said undcrtakmg grarnted to
the operating company under an income tax law of the.

said country, shall be treated as a development allow-:
ance or supplementary alléwance, as the case' may be;’

granted under this section by the said direction.”.

(2) The amendments effected by subsection (1) shall, for the
purposes of assessments under the principal Act, be deemed
to have taken effect from the commencement of years of assess—

ment ended orending on or after 1 Aprll 1976

‘z‘ PR
o

Act No. 103, 1976 -



GOVERNMENT GAZETTE; 9 JULY 1976 No.5200 23.

" JINCOME TAX ACT,:1976 . - Act No. 103, 1976

- 15.'Section 22 of the prmcrpal Act is hereby amended by the Amendment of..

section 22 of
substltutlon for subsection (5) of the followmg subsectron ‘Act 58 of 1962,

P as amended by

1 sy (g) T, for the purpose of determmmg the Cost price ;eg:‘g‘:)fsl"gf& £ e
5 of any tradmg stock, any person wishes to adopt the geition 14 of - .
© basis of trading. stock valuation ‘whercunder the last Act 90 of 1964,
. item of any class of trading stock acqurred by him on section 21 of . :
any date is deemed to be the fifst item of that class of Act89 of 19263 ¢
,.. trading stock disposed of, by him 'on’or after that het ¢o 0119 l119750 .
’' date, and such person satisfies the Secretary that he Pas
. w1ll,mamta1n records in respect of his trading stock
" "which will be’ adequate for the purposes of. applymg
the said basis’ and that his tradmg stock will be ‘ac-
counted for on the said basis in his records, any annual
financial statements prepared for submission fo share-
holders or for proprietors and the financial statements
furnished for income tax purposes, the said person may,
, . with the written consent of the Secretary, obtained
"o 1" before such person renders his-return of income'for
 the'fitst yedr of assessment in respect of which'the sdid
+ basis of trading stock valuation is to be @dopted, and -
: ”’I- subject to_such conditions-as  the-Secretary, having
-+ regard to the circumstarices 'of thé case;’ ‘tay determine
adopt the sald basrs of tradmg stock valuatron

RN i R A SV L Ir

(b) Where the aforesaid basxs ‘of tradmg stock valuation
‘has been adopted by any perSon in respect of any year
"of assessment as ‘contemplated in’ this subsection, such
: "*-basis and any conditions' determined'by the Secretary
#24 under this subsection’in relation to'the adoption of the
“iiad  said basis shall be binding upon such person in respect
“ 1 of the said year of assessment and all subsequent years
..., of assessment and may hot be varied by him save with
"2 the consent of the Secretary and subject to such condi-
B - tion's' 'as the- Secrétary,  having regard ‘to-the cifcum-
---:gtances of the casé, may determme, which' conditions
> shall’ be “binding” upon’ such: person' for the" ‘year of
-assessment - in- respect -of ‘which' the var:atlon is: made
& 295 and all subsequent years of assessment @

- v

el ;;’

"‘",‘ (c) Any condrtlons determmed by the Secretary under this
' """ subsection may include any condition ‘as to the manner
in ‘which the person ‘concerned shall account for his
tradmg stock, whether or not such ‘condition may in
' some, circumnstances have’ the eﬁ'ect of deferrmg or

ey g

i acceleratmglrablhty fortaxatron

16. Sectron 28 of the prmcrpal Act is hereby amended by Amendment of
the substitution ini the Afrikaans text of paragraph (b) of sub- section 28 of

e s s Act 58 of 1962,
section (1) for the words “kapitaal aan gewone aandele™,” in gepimded by

both places where they occur, of the word ekwiteltsaandele- section 17 of - -
kapitaal™. = - i 0 Ty T Act 90 of 1962,
T T Bl eSS B G e D 2 Uinection 22.0f

aedaiesf Act 55 of 1966,

" section 24 of -

Act 89 0f1969

section 21 of
) ; - Act 88 of 1971 ’
T .- V777" and section 19 of -
BE BT Tt wes o B KebGaP IO

17, Section 41 of the principal Act is hereby amended by the Amendment of T
substitution for the words “Consolidated Revenue Fund” of f:g:‘gg gt! 1‘3;62
the words “State Revenue Fund”.
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2118, (1)’ Section 42 of the principal Act is hereby amended— Amendment of *

sectiond2of - .
(a) by the substitution for paragraph (iii) of subsectron (D Act S8 of 1962,

- of the following paragraph: .- .- as amended by
*(iii) a company whichisnota South Afrrcan company, section 21 of ¥, P
or”; and : Act 88 of 1965, -
(b) by the substrtutron for paragraph (mA) of the ‘said section 17 of
Act 95 of 1967,
_ subsection of the following paragraph: . ection 29 of
“(iiiA) a company managed. and - contro}led in _the Act 89 of 1969,
territory; or™. " . section 19 of = -

(2) The. amendments . eﬁ‘ected by subsection . (1) ‘shall be ;‘;{123,32‘3,7 %

deemed to have taken effect on 31 March 1976 and shall apply Act 88 of 1971,

in respect of drvxdends declared on or after that date _ section 18 of
Act 90 of 1972,

. section 22 of
T s L B S .1+ Act650f 1973,
;s ;2 . section 32 of
: Act 85 0f 1974 -
; T S ‘ LT and section 22 of
: PR S oot Act 69 of 1975,

19 (1) Sectxon 48 of the prmcrpal Act is hereby amended Amendment of
by . the substitution for subsectron (l) of the following sub- fg{‘gg:?&%z
section: ' as substituted by

“(1) Subject to the provisions: of secnon 50 there shall section 30 of
be paid for the benefit of the State Revenue Fund— Act 89 of 1969
(a) in respect of the year of assessment ended the thirtieth 2nd;amended by

2

day: of June, 1962, and each succeeding year of Act"g? 33 1°9f73

assessment thereafter (including any period which is and section 33 of
- a financial year of the company concerned), by every Act 85 of 1974.
private company which is a South African company
. ... or is carrying on business. in the Republic; and
(). in respect of each year of assessment (including any
. period which is a financial year of the company con-
- cerned) ended or ending on or after the first day of
April, 1969, by every public company which is a
South African company or is carrying on business
in the republic,
‘ a tax (in this Act referred to as undistributed profits tax)
_calculated on’ the amount (hereinafter referred to as the
~ distributable balance) by which the distributable income of
such company exceeds the amount of the dividends distri-
‘buted by it during the specified period, at the rate of—
(i) twenty-five per cent of such distributable balance
where such balance is determined in relation to any
year of assessment ended on ot before 3I March 1976;

- (iD) thrrty-three and one-third ¢ per cent of such'distributable
balance where such balance is determined in relation
“ to any year of assessment ended or endmg on or after
“1-April 1976.°. . B
(2) The amendment’ eﬂ'ected by subsectlon (I) shall for the
purposes: of assessments in respect’of undistributed profits tax
under the principal Act be’ deemed to have taken effect on
I Aprll 1976 ( .
20 Sectlon 54 of the prmcrpal Act is: hereby amended by the Amendment of
substitutlon for the words. “Consolldated Revenue Fund” of section 54 of

P woLL Act 58 of 1962,
the words State Revenue Fund . ] as amended by

’, R P R L L section 37 of
L T L Act 85 of 1974,

21 Sectron 64A of the prmcrpal Act is hereby amended by Amendment of
the substitution for.the words. “Consohdated Revenue Fund® section 64A of

Y - Act 58 of 1962,
of the words State Revenue Fund R 2 ireprted Iy

[T N P Sor pud g B y section 20 of
I T LA i Act 95 of 1967
sy AR A : and substituted by
TH e e P R Al Y B section 34 of
e M e e e - © L, BB ER Act 89 of 1969
w5 P and amended by
¥ section 40 of
Act 85 of 1974,
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':22.Section :83: of the .principal Act isi hereby amended by Amendment of

section 83 of
the spbsntutlon for subsection (1 8) of the following subsection: Act S8 of 1962,

“(18). Any decrsron of the dourt under this section shall as amended by

subject to the provrsxons of sections 86 and 86A be final.”, ffg{‘gf,‘ 021! 109%4

e e b B i, : s B " IR!

23 Sect:on 86 of the prmcnpal Act'is hereby amended by the Amendment of .

¥ section 86 of
addmon of the followmg subsectmn e At o8 of 1962,

““(6) The provisions. - of - thls sectlonlshall not apply
.+where a right of appeal against a decision of. the special
. court is: conferred upon the: appellant or’ the Secretary
- under the provrsxons of sect1on 86A. :

Al T g

24 (I)'The followmg sectlon 1s hereby mserted in the Insertion of

section 86A in
prmcxpal Act after section 86:, .\ i o o 1, Aot S8 of 1962,

“Appeals = - 86A. (1) The appellant m a speélal"court or the
fi%iié',itns '6,. Sécretary may in the miannér hereinafter provided
~ aspecial, appeal ' under this section ‘against' any -decision of
court. ' that Court in any case in which judgment is delivered
zo5 o on or after the date of commencement of section 24
Firgugfale of the" Income Tax Act, 1976

I

(2) Such appeal shall he— .

T (a) ‘to the prov1nc1al dmsron of the Supremc Court

' havmg jUrlSdlCthﬂ in the area in which the

' ’,'j.‘ ; 51ttmg of the spemal court was held; or

(b) where: the President of the’ spec1al court has
granted leave under. subsection (5), to the
.. Appellate Division of~the ‘Supreme Court,

'i . without  any:: mtermedlate appeal to such
provmc1al d1v1sxon" “ ;

(3) Any party “Who in erms of subsectlon (1)
. has a; :right to appeal against.a. decision of a special
_court and, intends to. lodge an appeal against such
“decision under this. section shall, within twenty-one
. business days after the date of the notice issued by

_ the_registrar .of , the: special . .court .notifying such

“'decision or within such further perlod as the Presi-

dent of that court may on good cause shown allow,

.- lodge with the said registrar and the oppos1te party
. -or his attorney or agent. a notice of his intention
_;to appeal against such decision. .. .- :

o (4) Any such notlce of an mtentlon to appeal
shall state— o

: Wigh (a) in. which- division of the Supreme Court the
.toor- 0 Cintending appellant wnshes the appeal to be
heard, P T

1f ‘the mtendmg appellant w1shes the appeal
., to 'be heard by the Appellate Division of the
_ . Supreme Court, whether, the whole or part
‘" only of the Judgment is to be appealed against

",and 'if part, only. what part "and the contem-
‘plated grounds of the . intended appeal, in-
. dicating the’ ﬁndlngs of fact’ or rulmgs of law
" to be' appealed against; and

T AL (c):.whether, for theé- purposes of preparing the
' record on appeal; a: transcript is ‘required of.
the evidence :given at the hearing of the case

. :by the special court or,if only a part of such

-+ .“'evidence is'required, what part is requlred
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(5) If an-intending appellant wishes his appeal

. against a decision of the special court to be heard
v+ "+:by the Appellate Division of the Supreme Court,
© - .the registrar of the special court shall submit the

notice or notices of intention to appeal lodged
under subsection (3) to the President of the special
court who shall, having regard to the contemplated

“-grounds of ‘the intended ‘appeal or appeals as

. indicated ‘in'the said: notice or notices, make an

-, order: grantmg or .refusing, ;as he sees fit, leave

to appeal against such decision to the said DlVlSlOD,

;. and the order s0 made shall be final.

(6) If the person nomrnated as President of the

o specral court cannot act in that capacity for the

- ; purposes -of this section' by reason of his having

ceased to be a judge or actmg Judge or if such

~person has died or'if it is inconvenient for such
- person to.act in the said capacity by reason of his
.absence or-illness or for some other reason, the

L Judge President of the provincial division of the

Supreme iCourt having jurisdiction in the area
for which the speécial court has been constituted

* -may nominate and second another judge or acting

judge to act as President of the special court for

" 'the purposes of this section in-the place of the said

person. -, de i

(7) (a) Where in any case eave to appeal to the
.. Appellate Division of the Supreme Court has
“been granted under subsection (5), any appeal

wd _whrch any party is entitled to note against any
~.decision given in that case shall, unless the
partres otherwise agree, be noted to the said

-, Division,.

. (&) Where such leave has been refused the party

by whom' the notice -of - intention to appeal

- was lodged may, subject to the provisions of
““this section, note an 'appeal to the appro-
priate provincial lelSlOl‘l of the Supreme
Court : .

(8) Any person who was entrtled under this

t:fsectlon to appeal agamst a decision’ of the special

court but has not within' the time allowed by sub-

-+ section (3) lodged a notice of his intention to appeal

© .case, to note in the manner heremafter provrded

‘ a cross-appeal in that case.

v

(9) Any person who has in’ terms of subsectlon

: '.(3) lodged a notice of his intention to appeal against

1 .:a decision of the specral court but has subsequently

. withdrawn "such notice’ shall be deemed to have

;" abandoned his- right to note any appeal Oor cross-
- appeal agamst such decrsron .

(10) (a) ‘After the explry of the. time allowed

.. under subsection (3) for the lodging of a notice
' . of intention to appeal against a decision of the
.. special court the registrar of that court shall—

- (i) give notice to any person who has lodged
. 3 notice of intention in terms of the said
, " .. subsection and:has not withdrawn such

Act No, 103, 1976 '}

"-against ‘such decisionas required by that sub-
© section, shall be. deenied to have abandoned. his
w right of.. appeal against ' such decision:. .Provided
that he shall be. entitled as the respondent in ‘an.
" appeal noted by the opposite party in the same
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notice, that if it is decided to appeal the
appeal should be noted within twenty-one
. business days a.fter the date of the registrar’s
' notice; Gl
(u) supply- to such person a ceruﬁed copy of
-any order. made by the President of the
"+’ . special - court .under subsection (5) in
i~ ¢ relation ‘to: the . mtended appeal against
the said decision; -and -
- (iii) -where the opposite party is not also an
. s rintending :‘appellant - in . the .same case,
- ..supply to the opposite party a copy of the
. notice given under subparagraph (i) and
<+ " +a -copy of any- order referred to in sub-
. - paragraph (n) ,

(b) Where it appears that an’ order w111 be made

" ‘by “the” President of -thespecial court under

' subsectlon (5) or where an mtendmg appellant
:.“requires a transcript of evidence given at the
¢ hearmg of “ the case by the special court to
' [enable’ him' to prepare the record on appeal,
. "'the registrar of that court shall not give notice
" “"under paragraph (g) (i) until such order has
" been- made and such transcrxpt has been

" completed & ’

g _.‘:, (11) Any appeal under thxs sectlon against a

decrslon of a special court shall be noted by lodging

., a>written. notice of -such appeal with the registrar

of the: :special : court,- the < opposite .party or his
uattorney and. the regrstrar of the appeal court.

(12) “Such notlce “of appeal shall be lodged within
“the period referréd to in subsecuon (10) (a) (i) or
" within such longér périod as may be allowed under
the tules of the appeal court:

i i 22
1(13) Any: cross-appeal agamst 'a decision of the
specnal court in any-case" in: which an appeal has
“-been“-lodged- under' this-section shall be noted by
& lodging' a written notice of such. cross-appeal with
the registrar of the special court, the opposite party
;‘ g4 or'his: attorney and the regrstrar of the appeal

scourt. S

(14) Such notice of cross—appeal shall be lodged

i1 yithin’ twenty-one - business’ days:afterithe: date of

, ‘the “noting ‘of ‘ the appeal’ -or withinsuch longer

_ " period as il be allowed under the rules of the

_"'.aPPCal court <ol St s e i
52 s fien

(15) A not1ce of appeal or cross-appea] lodged

~under this section shall state—

(@) whether the whole or part only of the judgment
) is appealed against, and if part only, then what
SiE G 'pan DAty g it SRR S
‘x(b)' “ithe grounds of appeal of' cross-appeal spec1fy1ng
/&1 -thefindings of fact ~or rulmgs of law appealed
against and *; o

! (c) “any' further'partlculars that may “be required
M‘j‘ under the rulés’of the' appeal Court.

LR e . Aof Lyl oy e

" (16) (a) A‘ party; may,. by not1ce dn writing

;:lodged with:the oppodsite party or his attorney

.. -or agent and the registrar. of the special court,

. abandon the whole or any part of a: Judgment
of that court in his favour.

(b) Such ‘notice’ of abandonment shall become
i part’of the record. = © i 1 iut




GOVERNMENT GAZETTE, 9 JULY 1976 No. 5200 33

- INCOME TAX ACT, 197¢ Act No. 103, 1976

“ (17) The record lodged with an appeal court in
an appeal against a decision of a special court shall
include any documents placed before the special
court in terms of the regulations: Provided that

. merely formal documents and, if the parties consent,
such other documents as do not relate to the matters
in dl?ute in the appeal, may be excluded from the
recor

"(18) Any application or notice which may in
terms of this section be lodged with the registrar
of the special court shall be delivered to the registrar
or an assistant régistrar ‘of that court personally
during office hours or shall be despatched to the
reglstrar by reglstered post at his official address
in Pretoria.

(19) Service of -any notice which the registrar
of the special court is required to give to any person
under this section or of any notice which any
party may under this section lodge with an opposite
party or his attorney or agent shall be effected by
the registrar or the party lodging the notice, as
the case may be, or by some person acting on the
instructions of the registrar or such party, in the
manner prescribed by law for the service of process
of the Supreme Court, or by despatching such
notice to the person to whom it is addressed by
registered post addressed to such person’s resi-
dential or business address.

(20) For the purposes of this section—

(a) any application or notice duly despatched by
registered post as contemplated in subsection
(18) or (19) shall be deemed to have been given
or lodged'at the time of posting; .

(b) any notice served by or on behalf of the Secre-

. tary or the registrar of the special court upon
the public officer of a company in his capacity
as such shall be deemed to have been served
upon the company;

-(¢) ‘business day’ means any day whlch is not a
_Saturday, Sunday or public holiday.”.

(2) This section shall take effect on a date to be fixed by the
State President by proclamation in the Gazette,

25. Section 88 of the principal Act is hereby amended by Amendment of
the substitution for the expression “86” of the expression “86 section 88 of

or 86A”.

Act 58 of 1962,
as substituted by
section 44 of
Act 85 of 1974

26. Section 106 of the prmcxpal Act is hereby amended— Amendment of

@

ection 106 of
by the substitution in subsectlon (2) for the words Actus)g of 19062
preceding paragraph (a) of the following words: as substituted by

“(2) Any form, notice, demand, document or other er g8 o¢ 1a7s.

' communication required  or authorized under this
. Act to be issued, given or sent to or served upon any

person by the Secretary or any other officer under

‘this Act shall, except as otherwise provided in this

. Act, be deemed to have bgen effectually issued, given,

)

sent or served —’; and

by the substxtutlon for subsectlon 3) of the following
subsection:

“(3) Any form, notlce, demand document or
other communication referred to in subsection (2)
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" #* .which has been issued, given,isent or served in the
manner contemplated in paragraph (¢) or (d) (iii) of
" that subsection shall be deemed to have been received
by the person to whom it was.addressed at the time
when it would, in the ordinary course of post, have
arrived at the place to which it was addressed, unless
the Secretary.is satisfied that it was:not so received
or was-received at some other time or, where the
time at which it was received or the fact that it was
reeelved is in drspute in proceedings under this Act
.,-in any court having jurisdiction to decide the matter,
"the ‘court is so satisfied: Provided that the preceding
. provisions of th1s subsection shall not apply where
- any person is in criminal proceedings charged with
the commission of an offence under this Act by reason
" of his failure, refusal or neglect to' do anything which
he is required to do in terms of the said form, notice,
‘demand, document or other communication, unless
it was despatched to such person by registered or

- certified post.”.

T 27. sécho{{ II‘ObIS of the pndelpal Act is hereby amended "ggendfi‘fg;ff ¢
by the substitution in paragraph (g) of subsection (3) for the 5758 of 196>,

words “Consolidated Revenue Fun . of the ‘words ‘“‘State a5 inserted by
Revenue Fund™. ‘ ) o s . section 18 of
o - ’ Act 6 of 1963
and amended by
section 14 of
Act 72 of 1963 -
and section 29 of
Act 88 of 1971,

28. Paragraph 5 of the Fxrst Schedule to the pnnmpal Act Amendment of

h 5 of
is hereby amended— . . 1?{3 s%{,ae%ule ?o
() by the substltunon for su’oparagraph 4} of the follow- Act 58 of 1962,

as substituted b
ing subparagraph: e in s Y

' *(1) The value to be placed upon livestock for the Act 72 of 1963
purposes of this Schedule shall, subject to the provi- and amended by
sions of subparagraph (1) of paragraph 4 and the provi- section 23 of

Act 52 of 1970
sions of subparagraph (2) of this paragraph— and section 30 of

(@) in respect of purchased breeding stock, as defined Act 88 of 1971,
in subparagraph (1A), be the purchase price
- incurred by the farmer in respect of such stock,
"less an amount not exceeding such purchase price .
calculated” for each year of assessment ‘during ‘
which the stock in question has been held and has
not been disposed of by the farmer, at the rate of |
twenty-five per cent of such purchase price for .
. - ¢ach such year of assessment; and -

(b)'_, in_respect of livestock’ other than livestock
" referred _to in item (a), be the standard value
.apphcable to the livestock.”;

(b) ‘-by the insertion after subparagraph (l) of the followmg
i subparagraph

“(1A) For the purposes of subparagraph (1) ‘pur-
chased breeding stock’ means livestock purchased by
a farmer for breeding purposes— -

(a) prior to the first day of the year of assessment
ending on 28 February 1977 at a purchase price
which—

(i) in the case of a bull or bull-calf exceeds
R400;.

(if) in the case of a cow or heifer exceeds R200;
(iii) in the case of a stallion or colt exceeds R400;
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(iv) in the case of a mare or filly exceeds R200;

(v)- in the caée‘ of a ram or he-goat exceeds
R150; ‘

(v1) in the case of a ewe or she-goat exceeds R75;
(vn) in the case of a pig exceeds R50; or

(vm) in the case of any other ammal exceeds R100;
.or .

(b) on or after the first day of the sald year of assess-
ment at a purchase price which— '

(1) in the case of z a bull or bull-calf exceeds R600;

(n) in the case of a cow or herfer exceeds R300;
(iii) in the case of a stallion or colt exceeds R600;
(iv) in the case of 2 rnare or filly exceeds R300;

(v).in the case of a ram or he—goat exceeds R225;
. (vi} in the case of a ewe or she-goat exoeeds R115;
(vii) in the case of a pig exceeds R7S; sor

(viii) in the case of any other animal exceeds
R150.”; . ,

(c) by the substitution for subparagraph (2) of the follow-
. ing subparagraph:

“(2) The value to be placed on lnvestock held and
* not disposed of by any farmer (other than'a company)
attheend of the period of assessment terminating at the
date of the sequestration of his estate under the law
- relating to insolvency, or by a company in liquidation,
at the end of the final period of assessment in respect of
which such value has to be accounted for under this
Schedule, shall be the current market prxce of the live-

. stock.”; and ‘

g ~ (d) by the deletion of aubparagraph_ (3)7 _

29. The following paragraph is hereby substltuted for para- Subsutunon of

para h 6 of
graph 6 of the First Schedule to the principal Act: ‘ e S%ﬁ% S

- “6..(1) The standard value applicable to ‘any class of Act 58 of 1962,
hvestock shall be—

(a) in the case of any farmer (other than a company or
the estate of a deceased person) who on or after the
first day of July, 1955, and before the first day of
July, 1962, rendered returns of income in respect of
farming operations, the standard value which in
relation to such farmer applied to that class of live-
stock in accordance with the provisions of paragraph
13 of the Third Schedule to the Income Tax Act 1941 '

_(b) in the case of any other farmer (other than a company
or the estate of a deceased person) or in the case of
any farmer (other than a company or the estate of

- a deceased person) who on or after 1 July 1962 includes
that class of livestock in his return of income for the
first time, either—

(i) such standard value as may be ﬁxed for that class
of livestock by regulation made under this Act; or
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(ii) such other standard value as the farmer may,
subject to the provisions of subparagraphs (2)
-and (3), adopt for that class of livestock when
rendering his first return of income on or after
the said date in respect of farming operations,
‘or when so including in any return of income
such aclass of livestoclc for the ﬁrst time;

(c) in the case of any company or estate of a deceased
person the return of income of which in respect of
farming operations for the first year of assessment
of that company or estate ending on or after 1 January
1977 mcludes that class of llvestock either—

@) such standard value as may be fixed for that
class of livestock by regulation made under this
Act' or

(i) such other standard value as such company or
the executor of such estate, as the case may be,
may, subject to the provisions of subparagraphs
(2) and (3), adopt for that class of livestock when
rendering the said return of income; ~

(d) in the case of any company. or estate of a deceased
person the return of income of which in respect of
farming operations for a year of assessment subse-
quent to the year of assessment referred to in item (c),
includes that class of hvestock for the first time,
‘either—

Act No. 103, 1976

(1) such standard value as may Be fixed for that class -

of livestock by regulatipn made under this Act; or

(ii) such other standard value as such company or
the executor of such estate, as the case may be,
may subject to the provisions of subparagraphs
(2) and (3), adopt for that class of livestock when
rendering the said return of income.

(2) No standard value adopted under subparagraph (1) (b) (ii),
(1) (c) (ii) or (1) (d) (it} in respect of any class of livestock shall
be more than twenty per cent higher or lower than the standard
value fixed by regulation under this Act in respect of livestock
of that class. ‘

" (3) Any farmer who classifies any kind of his livestock on a

basis-other than that applied by a regulation referred to in
subparagraph (1) (b) (@), (1) (¢) (1) or (1) (d) (i), may adopt in
respect of any class into which he so classifies that livestock
such a standard value as may be approved by the Secretary
with due regard to the values ﬁxed by regulation.”.

30. Paragraph 19 of the First Schedulé to the pnncnpal Act
is hereby amended by the substitution for item (i) of subpara-
‘graph (1) of the following item:

“(i) ‘H’ represents the amount of normal tax calculated
at the full rate of tax chargeable for the relevant
period in respect of a taxable amount equal to the
‘amount represented by the expression ‘(B+C—D—
E—~))-G’ in the second formula,”.

Amendment of

paragraph 19 of
st Schedule to

Act 58 of 1962,

as added by

section 28 of

Act 95 of 1967

and amended by

section 43 of

Act 89 of 1969,

section 33 of

Act 88 of 1971,

section 22 of

Act 90 of 1972

and section 32 of

Act 69 of 1975,
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.31. (1) Paragraph 20 of the First Schedule to the principal Amendmcnt of
Act is hereby amended—

(@) by the substitution for item (@) of subparagraph (1) Act 58 of 1962, -
of the following item: ‘

* “(a). that his income was in whole or m part derived
from farming operations carried on on any lan

acquired—
by the State (including the Railways Ad-.

(i)

(ii)

- ministration and any provincial administra-
tion) or any local authority as:defined in
section 1 of the Expropriation Act, 1975
(Act No. 63 of 1975); or -

by any juristic person or body mentioned in
section 3 (2) of the said Act, if such juristic
person or body acquired the land by expro-
priation or, where the owner of the land
agreed to dispose of it, the Minister referred

.to in subparagraph (6) (b) (ii) has glvcn a

certificate as contemplated therein;”;

aragraph 20 of
lst Schedule to

as added by
section 33 of

d Act 69 of 1975.

(b) by the deletion in item (b) of the said subparagraph
_ of the words *““by the said Trust”;
(¢) by the deletion in item (c) of the said subparagraph of ~
the words “by the said Trust”’; and = -
(d) by the substitution for item (b) of subparagraph (6)
of the following item:
“(b) Any such application shall be submitted to the
' Secretary and shall be accompanied by—

@

a certificate by the head of the: department
of State or the administration concerned

" in the acquisition by the State or such

(i)

~ administration of the land referred to in item
‘() of subparagraph (1), or where such land
‘was acquired by a local authority, juristic

person or body referred to in the said item,

authority, juristic person or body, to the effect
that the State or such administration, local
authority, juristic person or- body, as the

_case may be, has acquired such land; and

where such land was acquired by such
junstxc person or body, a certificate by a
Minister referred to in section 3 (1) of the
Expropriation Act, 1975, to the effect that
the land was acquired by such juristi¢ person
or body by expropriation or, where the
owner of the land agreed to dispose of it, to
the effect that, if the owner had not so agreed,
steps would have been taken for the expro-
priation of the land.”.’

(2) The amcndments effected by subsectlon (1) shall, for the
purposes of assessments under the principal Act, be deemed to
have taken effect from the commencement of years of assessment
ended or endmg on or after 1 January 1976.

‘by the chief executive officer of such local -

32 Paragraph 9 of the Fourth Schedule to the prmcnpal Act Amendment of
is hereby amended— - . '

(@) Dby the substitution for subparagraph (1) of the follow-
' ing subparagraph: ;

“(1) The Secretary may from time to time, having
regard to the rates of normal tax as fixed by Parlia- :élcc;lzglggdgg o
ment or foreshadowed by the Minister of Finance in Act 88 of 1971.
*_his budget statement or as varied by the said Minister ;
- “under section 5 (3) of this Act, to the abatements ap-

paragraph 9 of
4th Schedule to
Act 58 of 1962,
as added by
section 19 of -
Act 6 of 1963
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plicable in terms of section SA (2) and (3) (a) of this
Act and to -any other factors having a bearing upon
the probable liability of taxpayers for normal tax,
prescribe deduction tables applicable to such classes
of employees as he may determine, and the manner
in which such tables shall be applied, and the amount
of employees’ tax to be deducted from any amount
of remuneration shall, subject to the provisions of
subparagraph (3) of tl_ns paragraph and paragraphs
10, 11 and 12, be determined in accordance with such
tables or where subparagraph (3) is applicable, in
accordance with that subparagrap .75 and

(b) by the substitution for subparagraph (3) of the follow-
... ing subparagraph:

“(3) The amount to be'deducted or withheld in
 respect of employees’ tax from any lump sum to
which paragraph (d) or (e) of the definition of ‘gross
income’ in section 1 of this Act or section 7A thereof
applies, shall be ascertained by the employer from the
Secretary before paying out such lump sum, and the
- Secretary’s determination of the amount to be so
deducted or withheld shall be final.”. .

133, Paragraph 17 of the Fourth Schedule to the principal Amendment of
Act is hereby amended by the substitution for subparagraphs Paragraph 17 t°f
(4) and (5) of the following subparagraplis: . Act 58 of 1962,

as added by
(4) For the purposes of any calculation of normal tax section 19 of
under subparagraph (3) the rate at which such tax is to Acé 6 of 13631)

' be calculated shall be the relevant rate which on the date of Seeion 37 of
payment of the provisional tax in question is in force in Act 90 of 1964
respect of the year of assessment in respect of which such and section 41 of
provisional tax is required to be paid under this Schedule, or Act 88 of 1971.
if at the said date the rate has not been fixed, the relevant
rate in respect of that year foreshadowed by the Minister
of Finance in his budget statement, or if at that date the

- rate has not been fixed or so foreshadowed, the relevant rate
which is in force in respect of the latest preceding year of
assessment in respect of which rates have been ﬁxed by

Parliament.

(5) The Secretary may from time to time, having regard
"to the rates of normal tax as fixed by Parliament or fore-
shadowed by the Minister of Finance in his budget state-
ment or as varied by the said Minister under section 5 (3)
of this Act, to the abatements applicable in terms of

. section 5A (2) and (3) (e) of this Act and to any other
" factors having a bearing upon the probable liability of
".taxpayers for normal tax, prescribe tables for optional

use by provisional taxpayers falling within any category
specified by the Secretary, or by provisional taxpayers
generally, for the purpose of estimating the liability of
such taxpayers for normal tax,-and the Secretary may
prescribe the manner in which such tables shall be applied.”.

34. Paragraph 2 of the Frfth Schedule to the prmcrpal Act Amendment of
is hereby amended by the substitution for subparagraph (4) Baregiaph 2 of
of the following subparagraph: . Act 58 of1i9062°

“(4) A natural person who is over the age of sixty years 2;‘:,‘;‘,‘:"36"3,}

on the last day of any year of assessment shall not be liable Act 52 of 1970
" for the payment of any loan portion in respect of such year and amended by
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+if: his taxable mcome for that year does not exceed five ;ectlon 50 1°9f11
” 7 sy 8 of
thousand rand et L . b it s
PSS P T e { : Act 90 of 1972
) <ok and section 58 of
S T Act85of 1974,
3s, (1) Paragraph 4 of the F:fth Schedule to the prmcnpal Amendment of
Act.is hereby amended— - - . S %’?ﬁasi‘éﬁpé‘ u‘l‘ c;f g
(a) * by the deletion of subparagraph (l), 'y Act 58 of 196620 .
(b) by the substitution for subparagraph (2) of the follow- as added by -
mg subparagraph: section 26 of

“(2) The amounts accruing from time to time under Acé 52 of 593%
any law to the Transkeian Revenue Fund, the Reho- 25.2moncee by.
both Revenue Fund or 2 Revenue Fund referred to in Act 90 of 1972 .
section 6 of the Bantu Homelands Constitution Act, and section 59 of
1971 (Act No. 21 of 1971), in respect of normal tax Act 85 of 1974,
. shall, notwnthstandmg the provisions of such law, be i g B e
e reduced by so much of such amounts as the Secretary
“determines to have been collected in respect of loan
_ portions, whether by way of employees tax, provnsmnal
" ' tax or otherwise.”; and ., . .
(c) by the deletion of subparagraph (3)
(2) The amendments effected by subsection (1) shall be
deemed to have taken effecton 1 Apnl 1976.

36, Sectlon 35 of the Income Tax Act, 1974, is’ hereby Amendment of
amended, with effect from the commencement thereof, by the secion35of
substitution in the Afrikaans text ‘of subsection (2) for the Act 850f 1974, -
expression “(1) (&)” of the exprcssxon “(n”.

37. Section 59 of the Income Tax Ordinance, 1974, of South Amendment of
West Africa, is hereby amended by the substitution for sub- section 59 of

Ordinance 5 of
section (15) of the following subsection: 74 of ‘

19
“(15) Any decision of ‘the court under this section shall, South West
subject to the provisions of sections 62 and 62A, be final. », Africa.

38. Section 62 of the Income Tax Ordinance, 1974, of South Amendment of
West Africa, is hereby amended by the addition of the following section 62 of
subsection: lg.fl‘;“:f“ce 5 of

*“(6) The provisions of this section shall not apply where South West
a right of appeal against a decision of the special court Africa.
is conferred upon the appellant or the Secretary under the

provisions of section 62A.”.

39 (1) The following section is hereby inserted in the Insertion of

Income Tax Ordinance, 1974, of South West Africa, after gfé:ggnizeASlgf

section 62: 1974 of
“Appeals .62A. (1) The appellant in the special court or South West
_ggzg‘gns the Secretary may, in the manner prescribed in Affica.

of Special  Scction 86A. of the Income Tax Act, 1962 (Act No.
" Court. 58 of 1962), of the Republic of South Africa,
appeal under this section against any decision of
that court in any case in which judgment is delivered
on or after the date of commencement of section
39 of the Income Tax Act, 1976, of the said Repubhc
(2) Such appeal shall lie—
(a) to the South West Africa Division of the
Supreme Court of South Africa; or
(b) with the written consent of the President of the
special court, to the Appellate Division of the
said Supreme Court, without any intermediate
appeal to the South West Afrlca D1v1s1on of
that Court.
(3) The provisions of subsections (3) to (20),
inclusive, of the said section 86A and any regula-
tions under the first-mentioned Act which are
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applicable in relation to*’the said section shall
mutatis mutandis apply m relation to any appeal

' ~noted under this ‘section.’’,; s ~¢ 7wk
(2) Thls section shall také ‘effect’ on a date to be fixed by the .’ :
State Pres1dent by proclamation in the: Gazette. ... .. .« 1x-srtiwrs -

T e

40, Sectlon 64 of the Income Tax Ordinance, 1974, of South Amendment of
West Africa, is hereby amended by the substltutlon for the so°°é'°gn6é%f ;.
express:on “62" Of the expressmn “62 or 62A” 1 1;14lnof °

: " - South West

o ] "';" i ' o I' ;::," v {,"‘,' ~""" Africa, as
Ghmta Tt e Lt gbetitited by
Cv e e et e e e section 10 of
T o ¥ e B T g B 8D o E I e PO T Y lOgrdinanccGot‘

41 Savc in so far as 1s otherw1se prov1dcd therem or the Commcncemcnt of
- context- otherwise .indicates, the amendments-effected to- the ﬁrfﬁé’mems
principal Act by this Act shall, for the puiposes of assessments
in respect of normal tax and undistributed profits tax under
the principal Act, be deemed to have taken effect as from the
_ commencement.. of - years. of assessment - ending.-on. or- after . .. -~ - — . -
1 January 1977., ; :

42 “This Act shall apply also in the temtory of South West Applleauon of.

Afnca ‘ _ 5, Enledll welple gt SouthWest
‘ v Atrica,

43, This Act shall be called the Income Tax Act, 1976, Short ttle.

et
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Schedule

RATES OF NORMAL TAX PAYABLE BY PERSONS OTHER THAN COMPANIES IN RESPECT OF THE YEARS OF

..... ... ASSESSMENT ENDING 28 FEBRUARY 1977 AND 30 JUNE 1977, AND BY COMPANIES IN RESPECT OF
Ygxﬁns OF ASSESSMENT ENDING DURING THE PERIOD OF Twm.vn MoNTHS ENDING 31 MARCH
1

(Section 1 of this Act)
1. Therates of normal tax réferred toin section 1 of this Act are as follows :—
(@) in respect of the taxable income of any person other than a company, an amount of tax

culated in accordance with the tables below on the taxable amount of such person:
Provided that— .

() where, in the case of any person (other than a natural person who is over the age of

. . gixty years on the last day of the year of assessment and whose taxable income for

« that year of assessment does not exceed five thousand rand), the amount of tax

* calculated in accordance with the said tables is not less than one hundred and fifty
rand, there shall be added to the amount of tax SO calculated a sumharge equal to
ten per cent of that amount; CE "

@ any fraction of a rand of the surcharge calculated under paragraph (i) of this proviso
“shall be disregarded:

Tables

Rates of tax in respect
Taxable Amount of married persons

Where the taxa_ble amount—

doesnotexceedR1000 . . . . . . .|9 percent of each R1 of the
- taxable amount;

exceeds R1 000 but does not exceed R2000 | R90 plus 10 per cent of the
amount by which the taxable
amount exceeds .1}1 000;

w R2000°' ,, ,, ., s R3000 | R190 plus 10 per cent of the
amount by which the taxable
ampunt exceed_s R2000;

» . R3000 . , » R4000 | R290 plus 11 per cent of the
amount by which the taxable
amount exceeds R3 000;

» . R4000 ,, ,, . » R5000 | R400 plus 12 per cent of the
' amount by which the taxab]e
amount exceeds R4 000;

w . R5000 ., ., . » R6000 | R520 plus 14 per cent of thc
amount by which the taxable
amount exceeds RS 000;

s R6000 , ,, ., » R7000 | R660 plus 16 per cent of the

i : amount by which the taxable

amount exceeds R6 000;

» RT000 . , » RB8O000 | R820 plus 18 ‘per cent of the
- 2t amount by which the taxablc
amount exceeds R7 000

. R8000 , . . . R9000|R1000 plus 20 per cent of the
amount by which the taxable
.amount exceeds R8 000;

w  ROO00O . ., , » RI10000 | R1200 plus 22 per cent of the
amount by which the taxablc
- amount exceeds R9 000;

s RIOOOO , ,, ., s RI11000 | R1420 plus 24 per cent of the
amount by which the taxable
amount exceeds R10 000;

» RIIOO , ., , , RI2000|RI660 plus 26 per cent of the
amount by which the taxable
amount exceeds R11 000;

w RI2Z000 ., . ., . RI3000|R1920 plus 28 per cent of the
amount by which the taxable
- amount exceeds R12 000;
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o Rates of tax in respect
7 ,T ble Amount 3 of married persons

Where the taxable amount—

exceeds R13 000 but does not exceed R14 000
.| =+ amount :by ‘which the taxable

»"R14000.%,: =
o RIS,
e RIGO(X) :’r.g(”!

'\ i RIT000 5,

e

nr 'Rlso_m }» n;

An'.v ngom . "n:

»- R20000 i,
» RO L,
» R22000 .7y,
w R23000 ',

o R24000 - 1,:

,“' stmo.n
L R26000 .},
»~ R27000 -,

¥

»”

»

»

ey
L2

Pl

e
LI AN £

£ A
=

i
iowe
”

124

Lyy

t 2]

il

. "R15 000

R16 000
R17 000
R18 000
R19000
R20000
R21 000
R22 000
R23 000
R24 000
R25 000
R26 000
R27000

R28 000

R2 200 plus 30 per cent of the
amount exceeds R13 000;

R2 500° plus '32'per cent of the
amount by which the taxable
amount exceeds R14 000; -

.R2 820 plus-34 per cent of the
amount by which the taxable
amount exceeds R15 000;

\R3 160 plus- 36 pér cent of the
amount by which the taxable
amount exceeds R16 000;

.R3 520 plus'38 per cent of the °
amount by which the taxable
amount exceeds R17 000;

.R3 900 plus ‘40 pér cent of the
amount by which the taxable
amount exceeds R18 000;

R4 300 plus ‘42 per cent of the
amount by which the taxable
amount exceeds R19 000;

R4 720 plus 44 pér cent of the
amount-by which the taxable
amount exceeds R20 000;

-R5 160 plus 46 per cent of the
amount by which the taxable
amount exceeds R21 000;

‘R5 620 plus‘48 per cent of the
amount by which the taxable
amount exceeds R22 000;

R6 100 plus 50 per cent of the
amount by which the taxable
amount exceeds R23 000;

.R6 600 plus'52‘per cent of the
amount by which the taxable
amount ex_ceeds R24 000;

\R7 120 plus<54 per cent of the
amount by which the taxable
amount exceeds R25 000;

R7660 plus 56 per cent of the
amount by which the taxable
amount exceeds R26 000;

-R8 220 plus 58 per cent of the
amount by which the taxable
amount exceeds R27 000;

R8 800 plus 60 per cent of the
amount by which the taxable
amount exceeds R28 000;
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. Taxable Amount

Rates of tax in respect
of persons who are
- not married persons

Where the taxable amount—

doesnotexceed R1000 . . . . .

exceeds R1000 but does not exceed R2 000

”

N

”

”

”

»”

L]

. ”

~"R3 000 -

R4 000

“R5 000

R6 000 -

R7 000

RS8 000

R10 000

R11000

R12 000

R13 000

R14 000

R15 000

R16 000 -

Ri7 000

: R18 000

"

”

(1

"

"

»”

»”

"

”»

»

k1]

"

T

”

»

L]

”

”

”

»

R3 000
‘R400(.)
RS 000
R6 000

R7 000

R8 000

R10 000

. R11 000

RI12000

R13 000

R14 000

. R15 000

R16 000

1. R17 000

R18 000

R19 000

12 per cent of each R1 of the
- taxable amount;

R120 plus I2 per cent of the
amount by which the taxable
amount exceeds R1 000;

R240 plus 13 per cent of the
amount by which the taxable
amountexceeds R2 000;

R370 plus 14 per.cent of the
amount by which the taxable
. amount exceeds R3 000;

R510 plus 17 per cent of the:
amount by which the taxable
amount exceeds R4 000;

R680 plus 20 per cent of the
amount by which the taxable
- amount exceeds R5 000;

R880 plus 23 -per cent of the
amount by which the taxable
amount exceeds R6 000;

R1 110 plus 26 per cent of the
amount by which the taxable
amount exceeds R7 000;

R1370 plus 28 per cent of the
amount by which the taxable
. -amount exceeds R8 000;

R1.650 plus 30 per cent of the
amount by which the taxable
amount exceeds R9 000;

RI 950 plus 32 per cent of the
. amount by which the taxable
., amount exceeds R10 000; .

R2 270 plus 34 per cent of the
amount by which the taxable
amount exce_eds R11 000;

R2 610 plu§ 16 per'céﬁt of the
amount by which the taxable
amount exceeds R12 000;

RZ 970 plus 38 per cent of the
amount by which the taxable
-+ amount exceeds R13 000;

'R3 350 plus 40 per cent of the

amount' by which the taxable
- amount exceeds R14 000;

R3 750 plus 42 per cent of the
amount by which the taxable
amount exceeds R15 000;

R4 170 pius 44 per cent of the
amount- by which the taxable
- amount exceeds R16 000;

R4 610 plus 46 per cent of the
amount by which the taxable
amount exceeds R17 000;

RS 070 plus 48 per cent of the
amount by which the taxable
amount exceeds R18 000;
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) Rates of tax in'respect
Taxable Amount of persons who are not

married persons

Wherd the taxable amount—'

exceeds R19 000 but does not exceed R20 000 1 R5-550 plus: 50 .per cent of the
amount by which the taxable
amount exceeds R19 000;:

3 CR20000:50,, 57 50 -3 R21 000 | R6 050 plus 52 per-cent of the
. ' ’ amount.by which the taxable
amount exceeds R20 000;

» R2I000 ,, , , , R22000]| R6570 plus 54 per cent of the
: amount by which the taxable
amount exceeds R21 000;

» R22000 -, , . ., R23000|R7110 plus 56 per cent of the
T T amount by which the taxable
amount exceeds R22 000;

w R23000 -,, 4~ » =w R24000 | R7 670 plus 58 per cent of the
‘ amount -by which the taxable
amount'exceeds R23 000;

» R24000 . . . . . . . . .|R8250 plus 60 per cent of the
amount by which the taxable
amount exceeds R24 000;

®)

©

on each rand of the taxable income of any company (excluding taxable income derived
from mining eperations and taxable income referred to in subparagraph (e) ) which is
determined under the principal Act to be detived—

() within the terr)ipo;y of South West Africa, thirty-five cents;
(i) elséwhere than within the said territory, forty centsi» + = ' «

o g T ey B B L E O " g s T ‘..‘p_v“' ,'_)‘_"'_l'?"‘,.', )
Provided that theré shall be added to the amount of tax calculated in accordance with
the preceding provisions of this subparagraph a surcharge equal to seven and a half per
cent of such amouint; -1 ¢ T U h T e

. on each rand of the taxable income derived by any company from mining for gold

otherwise than on any post-1966 gold mine (but with the exclusion of so much of the
taxable income as the Secretary determines to be attributable to the inclusion in the gross
income of any amount under the provisions of paragraph (j) of the definition of “gross
ixﬁcofgne" 1:? section 1 of the principal Act), a percentage determined in accordance with
the formula:

o360
y=60—,_;,9
X

in which formula {and in'the formulae set out in the first and second provisos hereto) y
represents such percentage and x the ratio expressed as a percentage which the taxable
income so derived (with the said exclusion) bears to the income so derived (with the said
exclusion): Provided that if the taxable income so derived (with the said exclusion) does
not exceed forty thousand rand, the rate of tax shall not exceed a percentage determined
in accordance with the formula:

6
y=2001——),
x

and if such taxable income exceeds forty thousand rand, the rate of tax shall not exceed
a percentage determined in accordance with a formula arrived at by increasing the
number 20 in the formula

_ 6
y=20(1—=)
x5

by one for each completed amount of two thousand five hundred rand by which the said
taxable income exceeds forty thousand rand: Provided further that where a certificate is
given by the Government Mining Engineer to the effect that the conditions in respect of
an assisted gold mine imposed by the Ministet of Mines'under section 2 (2) of the Gold
Mines. Assistance 'Act, 1968 (Act No. 82 of:1968), have been complied with by the
company concerned during the year of assessment, the rate of tax in respect of taxable
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-income derived by the company from mining for gold onr such mme shall not exceed a
percentage determined in accordance with the formula-- .« -,

TS }.E‘,‘* of 7 5 PRl moaw -Ah,' o ! SER I 601 -";‘7‘ " | v

8wz ooy . L. B 5 .

. N

- Provided further that there shall be added to the amount 6f tax calculated in accordance

: -with the preceding provisions of this subparagraph excludmg the second provxso, a

()

‘surchargc equal to tcn per cent of such amount : .

oneach rand of the taxable income derived by any company from mmmg for gold on any
post-1966 gold mine (but with the exclusion of so much of the taxable income as the
Secretary determines to be attributable to theinclusionin the gross income of any amount

- under the provisions of paragraph (j) of the definition of *‘gross income” in section 1 of
-..» :the principal Act), a percentage determined in accordance with theformula: -

(@

)

*

Q)

L . 480 5y w8 g e, 5E T
y=60——,: £ 73 L e LN
T

in which formula (and in the formulae set out in the first proviso hereto) y represents
such percentage and x, the ratio expressed as a percentage which the taxable income
so derived (with the said exclusion) bears to the income so derived (with the said ex-
clusion): Provided that if the taxable income so derived (with the said exclusion) does
not exceed forty thousand rand, the rate of tax shall not exceed a percentage determined
in accordance with the formula®

8
y=20{1—-),
: -

and if such taxable income exceeds forty thousand rand, the rate of tax shall not exceed
a percentage determined in accordance with a formula arrived at by increasing the
number 20 in the formula

"8
y=20(1—-)
X

by one for each completed amount of two thousand five hundred rand by which the said
taxable income exceeds forty thousand rand: Provided further that there shall be added
to the amount of tax calculated in accordance with the preceding promsnons of this
subparagraph a surcharge equal to ten per cent of such amount; .

on each rand of the taxable income of any company, the sole or principal busmess of
which in the Republic is or has been mining for gold and the determination of the
taxable income of which for the period assessed does not result in an assessed loss,
which the Secretary determines to be attributable to the inclusion in its gross mcome of
any amount under theé provisions of paragraph (j) of the definition of “gross income” in
section 1 of the principal Act, a rate equal to the average rate of normal tax or thirty-five
cents, whichever is the h:gher'

on each rand of the taxable income derived by any company from mining for diamonds,
forty-five cents: Provided that there shall be added to the amount of tax calculated in
accordance with the preceding provisions of this subparagraph a surcharge equal to ten
per cent of such amount;

on each rand of the taxable income derived by any company from mining operatlons
(other than mining for gold, diamonds or natural oil)—

(i) within the territory of South West Africa, thirty-five cents;

(ii) elsewhere than within the said territory, forty cents:
Provided that there shall be added to the amount of tax calculated in accordance with
the preceding provisions of this subparagraph a surcharge equal to seven and a ha]f per
cent of such amount;

in respect of the taxable income of any person other than a company, a sum equal to ten
per cent of the amount of tax determined in accordance with subparagraph (a) before the
addition of the surcharge referred to in the proviso to the said subparagraph, if the said
amount is not less than one hundred and fifty rand: Provided that any fraction of a
rand of the tax calculated under this subparagraph shall be disregarded;

in respect of the taxable income of any company, a sum equal to fifteen per cent of the
aggregate of the amounts of tax determined under subparagraphs (), (¢), (d), (f) and (g),
before the addition of the surcharges referred to in the proviso to subparagraph (b), the
third proviso to subparagraph (c), the second proviso to subparagraph (), the proviso
to subparagraph (f) and the proviso to subparagraph (g): Provided that any fraction
of a rand of the tax calculated under this subparagraph shall be disregarded: Provided
further that the tax calculated in terms of this subparagraph shall not be payable by
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any company whose liability under this subparagraph Woutd, but for this proviso, be
less than five rand.

2. (1) For the purposes of paragraph 1 income derived from mining for gold shall include any
income derived from silver, osmiridium, uranium, pyrites or other minerals which may be won in
the course of the mining for gold, and any other income, which, in the opinion of the Secretary,
results directly from mining for gold.

(2) For the purposes of subparagraph (e) of paragraph 1 the average rate of normal tax shall
be determined by dividing the total normal tax (excluding the tax determined in accordance with
the said subparagraph for the period assessed) paid by the company concerned in respect of its
aggregate taxable income from gold mining for the period from 1 July 1916 to the end of the
period assessed, by the number of rands contained in the said aggregate taxable income.

(3) The tax payable in accordance with any of the subparagraphs of paragraph 1 shall be
payable in addition to the tax determined in accordance with any other of the said subparagraphs.

3. In this Schedule, unless the context otherwise indicates, any word or expression to which a
meaning has been assigned in the principal Act, bears the meaning 50 assigned thereto. :





