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FINANCIAL INSTITUTIONS AMENDMENT ACT, 1978. Act No. 80, 1978 °

GENERAL EXPLANATORY NOTE: = ' <. ' .t

[ ‘-] ~ Words in bold type in square brackets indicate omissions from
existing enactments. s g g

ey

Words underlined w1th solld line mdlcate msemons in exrstmg
enactments. ' :

ACT

. To amend the ‘Insurance ‘Act, 1943, in .order, to further
' “ regulate the holding of assets and. the insurance of the
- lives of persons performing military service; to amend the
‘Stock_Exchanges Control Act, 1947, in “order to further
- regulate the buying and selling of listed securities by
7 'stock-brokers and the lending of meney by stock-brokers

~ and carriers against shares; to amend the Pension Funds

- Act, 1956, in order to redefine "dependant”; and to
“further regulate the granting of loans by pension funds to
. members and the protection of pension benefits; to amend
the Inspection .of Financial Institutions- Act, 1962, in
. order._ to further regulate inspections; to amend the
.'.vPartlclpation Bonds Act, 1964, in order to regulate the
. acceptance of collateral;security in respect of participa-
-.tion bonds; to amend the Banks Act, 1965, with regard to
definitions; .in " order to require banking institutions to
-~ furnish addltional information to the Registrar of Banks;
to increase the limit on savings - deposrts' to prohlblt
__banking institutions from making certain representations
' to the public; and to further regulate the restrictions on
investments by. discount. houses; and to .amend the’
Building Societies Act, 1965, with regard to deﬁmtlons, in
order te relax the, restrictmns on the use of certain names

by building societies; to further regulate the acceptance of -

‘deposits by building societies and to prohrblt building
. societies from making certain representatlons- to author-
' ize building societies, in certain circumstances, to issue
"debentures and to invest in shares and debentures; to
further regulate the maintenance of liquid assets by
building societies; to relax, in certain cases, the require-
ments in respect of additional security; and to provide for
-.the transfer of part of a building society’s busmess- and

. to provide for incidental matters s

,"

,,'.

o

Py B g, 1w et

(Afnkaans text srgned by the Staré Prestdent )
(Assemed to 6 June 1978.)

s L guin -

BE IT ENACTED by the State Presrdent the Senate and the.l
House of Assembly of the . Repubhc ‘of South Africa, “as.
follows— ] %
1 Secuon l of the Insurance Act, 1943 1s hereby amended by Amendment of
5 the insertion in subsection (1) after ‘the deﬁmuon of ““marine fcct"g;‘ ;f°lf943
business’’ of the following definition: - . .. as amended by

“* ‘military’, in relatlon to mlhtaly servrce or mllltarLactlon, section 2 of
o . } ? Act 73 of 1951,
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FINANCIAL INST]TUT]OI'#S AMENDMENT ACT, 1978: Act No. 80,-1978" . *

mcludes any service or: actlon, as the ‘case may be, in or ;egtngzn 3? 10‘556 ;
. by the army, air force or navy;”. i poe bl

Act 25 of 1956 '

Act 79 of 1959
section 1 of

Act 10 of 1965,
section 1 of

Act 41 of 1966,
section 1 of

Act 65 of 1968,
section 1 of

Act 39 of 1969,
section 1 of
Act 91 of 1972,
section 1 of

Act 101 of 1976
and section 1 of -
Act 94 of 1977.

2. Section 17 of the Insurance Act, 1943, is hereby amended— Amendment of -
(a) by the substitution for subpamgraph (a) (i) of subsec- fg“z’!} g l°9f43 .
'S tion (2) of the following subparagraph: " 2s substituted by
*(ii) fifty ‘per cent”:of the amount’ of; the said net section 12 of
liabilities in respect of 'long-term insurance business Act 10 of 1965
‘catried on  with' pension 'funds - and - retirement 24 “‘“i“g?d by

annuity funds,’ but subjéct to any exempnon under ac 41 of 1966,

10 ' section 18¢er.”’;and . = . - iecnglll 2f°lf972
(b) . by the substitution for subparagraph (b) (n) of the said s;‘,,on‘g of
~*_subsection (2) of the following subparagraph: ™ Act 101 of 1976

“(n) twenty.- per cent ,of the amount of the said net and section 3 of
- liabilities in respect of long-term insurance business Act 94 of 1977,
15 .carried on- with pension funds and . retirement
annulty funds, but subject to any exemption under

_section 18ter.’

4 Section 18:of the Insurance Act, 1943, is hereby amended— Amendment of
section 18 of

{a) . by, the_substitution for subparagraph {a) (ii) of subsec- 3050 o3, .

20 - .tion (2) of the following subparagraph: " as substituted by
: “(ii) fifty per cent .of the amount of the said net section 13 of
liabilities in respect of long-term insurance business Act 10 of 1965

carried . on. .with pension-funds ' and - retirement 2d amended by
_ .annuity funds,. but subject to any excmptlon under acr 41 of 1966,
25 section 18ter.’’; and ' fgtngxll gfolfg_’2
' (b) -by the substitution for subparagraph (b) (ii) of the said gection 7 of
subscction (2) of the following subparagraph: - ~ . Act 101 of 1976

“(n) twenty "per’, cent "of ‘the' amount of the said net ;“ga“‘og‘};,gf
liabilities in respect of long-term insurance business , )
30 carried -on “'with ‘pension _funds ‘ and retirement
; annmty funds,.but sub_]ect to any exemptlon under

“'section 18ter

4. The fo]lowmg section ' is hereby msened m the Insurance Insertion of

Act, 1943 after section 18bis: v - - ; fccthgx; cl;?‘f& o

35 “Excmpﬂon 18ter. The Minister may, to the extent determined
from sections -
17 (2) and - by him, ‘exempt a registered - insurer in. respect o

18 (2). - - long-tenn insurance . bisiness . carried : on with a

~_pension fund established or conducted by a religious

. institution,. from the provisions of section 17 (2) or 18
40 (2) asthecasemaybe" '

‘S Secuon 38 of the Insurance Act, 1943 1s hereby amended— Amendment of
section 38 of

(a) by thc substltutlon for subsecnon (l) of the followmg AECZT Ol I,

-subsection: -
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“(1)If 'a domestic.life policy ‘effected - after the

“commeéncement of this Act, but before the:commence-

" ment “of "the  Financial Institutions Amendment Act,

- 1978, contains a provision which purports to exclude or

3 . limit any obligation, under the policy, .of the insurer:or

o increase any obligation of the owner of the policy if

the person whose life is insured performs, ‘in connection

.with any war in’ which the. Republic'is involved, any.

“military [ot' havall. service under the Government of

10 . the :Republic or. under. the. Government of any other;
: .; country which is. associated with the Government of the *

Republic in any such war, that prov1s1on shall be null’

.and v01d but sub_]ect to the followmg prov1s1ons of this

. section,” ., .. .. 8 S s

15 (b) by the substltunon for subsectwn 3). of the following
' subsectlon -
“AA domesttc life pol1cy effectad w1th1n the penod
refexred to in.subsection (1)- -may stipulate that the
, ~insurer shall not be liable under the policy in respect of
20: .the death of the person whose life-is insured if he has
‘ died as a result of bodily injury or ill-health arising out
of and in the course of any such service as is mentloned '
in subsection (1) which was rendered—- 1 -

: (a) outside the Republic; or -~ = ’
25 (b) anywhere on any alrcraft in ﬂlght or attempted :
S - flight or in landing after a flight,
in connection’ with any war in which the Republic was
: mvolved, but such a stlpulatnon— ) ) ;

: , (1) shall only be enforceable if any dependant of the
30 ~ 'said person has received or is entitled to receive
any financial. benefit. from .any Government by
" reason of the said person’s’ death, or if the said -

* person had no dependant at the time ‘of his death,
provided such a dependant would have received or
" 35 - would have been entitled to receive such a benefit .
. .If the 5aid person had had a dependant, and ‘
’,x'(il) shall be null and void if inserted in the pohcy after
; the commencement of the- Financial Institutions

Amendment Act; 1978.”' A T

40 (c) by the substltutlon for subsectlon (5) of the followmg
‘subsection: . . g
(5 If a pcrson whose ltfe was insiifed under a
domestic life policy effected ‘within the period referred
_to in subsection (1), which contains such a stipulation as
45 is mentioned in subsection (3) has died-and the insurer
iy - concerned is not liable under the policy by.virtue of that
stipulation, the said insurer shall pay.to the owner of the
policy an amount equal to the aggregate of all premiums
= paid-in respect of such person under.the policy, after
50. deduction from that aggregate of any money already
g < paid in respect of such person under the policy by the
-insurer and of the amount of any indebtedness due to the
“insurer under that pohcy in respect of such person
v and ;

55 (d) by the addition of the following subsectlon : .
“(6) If a domestic: life ‘policy effected within the

- period referred to in subsection (1) at any time insures a.I
person against the risk of his death in the course of or as| -
a result of any military service, ‘other than military

60 service as’ contemplated .in -subsection (1), .which he
performs under the Government of -the Republic or
under the Government of -any- country. which -is asso-
ciated with the® Government- of the Republic: in: any
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Sy

76 military action against a common enemy, the'obligation

=+ “assumed by the insurer in respect of such risk may not

wtoro be limited or excluded and:the obligation' assumed by
the owner of such pohcy in respect of such nsk may not
be mcreased.” Tt e 8 ;

"'<;a‘,‘l ‘v' -A‘AI).‘ £

+6.- The followmg sectlon is hereby mserted 1n the Insurance Insertion of

section 38A in
Act, 1943; after sectron 38 by 55 4 e Act 27 of 1943,

¢ “‘Insurance 38A. (N If a person whose lrfe is 1nsured under a

~.  of risks

10 1o military * of’ the Financial Instltuuons Amendment’ Act,” 1978,

45 ,

60

65

relating .. domestic life policy effected after the commencement

service! ~* "dies'in the course of or as'a résult of any mr]rtary
» service which he performs under the Governmient of]
“'the Repubhc or under the Government of any country
. which is associated with the Government of the
- Republic’ in any mrhtary actton agamst a common
.~ . enemy, and—""s ¥
=L (@) -no insurance is’ provrded under the pollcy in
st i Lo respect . of the crrcumstances in whrch such
4 77w operson died; or ETe
£y wd B (b) 1such - insurance IS provnded but’ for “an amount
%, ~a. i - which-is- less ‘than . the aggregate: amount of]
. ¢ . premiums’paid-in respect of such -person under]
! the policy, -
"+ - “such insurance shall be deemed to be provrded under
72t -, the policy for.an amount not less than such aggregate
, amount of premiums paid. Boteat
e 7 (2) If a domestic life policy effected . after. the
oo 7 ;commencement of the Financial- Institutions Amend-
Yoo o' ment Act, 1978,-at any time insures a person against
. i the risk, of. his-death in the circumstances contem-
R plated in’ subsectlon (1), the obllgatron assumed by
" "thé inSirer in réspect of such Tisk may not be limited,
wine aitoor: ber excluded otherwise.’'than cas permitted 'in
ns7 . subsection (4), "and the ‘obligation: assumed: by:ithe|
: owner of such pohcy in respect of such nsk may ‘not
be increased. .. =
v gu g w3 If undera pohcy referred to in subsectlon (2) an
<4 ysextra premium is. specifically payable. in” respect of] -
== - any risk referred to-in that subsection, which risk
Cean would othérwise be excluded from the insurance, the
T sy pollcy shall "“stipulate* the ' amount~of such extra
‘ premium in type no: smaller than that used elsewhere
© z5, in the policy::
. (4) 1f. the” “owner . of - a pohcy referred to in
o subsectron (3) requests the insurer in writing to cancel
rwv-- - -the insurance in respect of the risk concemed, the
" insurer shall, with effect from the date on which he is
. requested, cancel the i msurance in respect of such ris
*and reduce the premium’ by the amount of the ext
.. premium’.concerned: Provided  that an insurer or
broker shall not 1nduce such owner to cancel such
w4 insurance. Skt
g (5) The provrsrons of thrs scctron shall not apply| -
T ith reference to_that part of a domestic life policy|
, referred to .in _subsection (1) of -section 36, which
pmvrdes for any benefit mentroned in, and limited by,
that subsection.

"+i  (6) No insurer shall refuse to isstie to any persen 2l
domestic life” policy on the grounds -that- he 1s
-+ = . performing or is likely to perform mrluary service.'

7. Section 2 of. the' Stock Exchanges Comrol Act, 1947, is Amendment of
.- hereby amended by 'thé “substitution for- subparagraph (aa) of fg’.‘;“?l"gf“'
paragraph (c) of subsection (1) of the following subparagraph: a5 sub:tituted by
““(aa) a stock-broker [and such buying and selling is section3of . .
_effected as is contemplated in subparagraph (i), (i), Act 86of 1971,
(iii), (iv) . or. (v) of paragraph (d) of section 8 (DH1I; C
2 OI gur oy S
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8. Section 8 of the Stock Exchanges Control Act, 1947, is Amendment of
hereby amended by the substitution for that part of paragraph (d) Act";’“og 1"54.,
of subsection (1) which precedes subparagraph (1) thereof, of the as substituted by
followmg section 10 of

5+ *“d) that a member who is a stock-broker does not directly, Aet8Gof 1571,
- on his own account, or on behalf of a company in which
" he has an interest, or for the  purposes of any
arrangement to which he is a party, buy or sell listed -
. securities, other than securitics referred to in section 2

10 .. (1)(c), except—"

9, Section 18k ot" the Stock Exi:hanées Control Act, 1947, is Amendment of

" hereby  amended by the substitution for subsectlon (4) of 'the :eg‘tignoflfi;é

following subsection: . as substituted b
: **(4) The provisions of this sectlon shall not apply— section 24 of Y
15+ (a) "if the lender and the borrower concerned are stock- Act 86 of 1971.

, brokers in the Republic; *
~ (b) with reference to a deposit made by a stock-broker or
_icarrier against shares with a bankmg institution regis-
. 7" " tered otherwise than provisionally in terms of the Banks
20 - .. Act, 1965 (Act No. 23 of 1965), or with a building
.. society registered otherwise than provisionally in terms
L ’ofﬁth)e Bulldmg SOCICUCS Act, 1965, (Act No. 24 of]
- 1965 5
;" “(c) “with reference 'to ‘a loan made to a licensed stock
25 exchange by a member of that stock exchange;
T (d) _,;wnh reference to a loan made by’ a- stock-broker or|
' carrier against shares for purposes other than the buying
. and selling of securities: Provided that such a loan shall
“not rank as an asset for the purposes of sections 8C and

30““-mmwuw’“

10. Sectlon 1 of the Pensmn Funds Act, 1956, is hereby Am?ndﬂllenft of
amended by the substitution in subsection (1) for the definition of fg‘gz‘ of 1056
*‘dependant” of the following definition: as amended by -

““‘dependant’, in relation to' a member— section 21 of

35, ~(a) means a person considered by the person managing aAncé slgclﬁgrfl 199Z‘f3
: the business of the fund concerned as being in fact act 94 of 1977

- dependent on the. member for maintenance, regard-
... less of whether or not the member is legally liable
" for the maintenance of such person;
40 . . - (b) and includes a person who is in fact not dependent
' = on the member for maintenance, if such person is—
-(i) the spouse of the member, including a party to
T a customary union according to. Bantu law
R and custom-or to a union recognized as a
45 marriage under- the tenets of any Indian

religion; or -
(i) a child or descendant of a child of the
- ‘member: or the spouse of such child or
. _ 'descendamz_ .
50 “who in accordance with the rules of the fund may
become entitled to a benefit;”’

“11. Section 19 of the Pensron Funds Act, 1956, is hereby Amendment of
ded— section 19 of
- amen ‘ Act 24 of 1956,
(a) by the substitution for ‘subsection, ) of the following o smended by
55 . . subsection: : section 13 of

Act 80 of 1959,
“8) (a) A regrstered fund may, if its rules so permit, se?tiongof

grant a loan to a member by way of investment of | Act 58 ‘;f 1f965-
its funds to enable the member— ° ox 8 of 1568

! 3 (i) to redeem a loan granted to the member by a] (7. o' ¢
60 . - person other than the fund, against security of] Act 23 of 1970,

. 1mmovable TO Wthh belongs to the| section 7 of
p perty R Act 91 of 1972,
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~rey kb -+ spouse and which is occupied or will be

15

+

20

25f"

30 -

B - benefit- which the member would receive if he

35°

40 .

45{-‘ «

(B)

,‘ granted—

" \ ., the fund;’or -

FINANCIAL INSTITUTIONS AMENDMENT ACT, 1978.

- member or his or her spouse and on which a
. dwelling has been or will-be erected which is
. occupied or, as.the case may be, will be
occupied by the member or a dependant of the

member;

(u) to purchase a dwelling, or to purchase land,
and erect a dwelling on it,"for occupation by
the member or a dependant of the member; or

(m) to make additions or alterations to a dwelling
- which belongs to-the member or his or her

" ., occupied by the member ora dependant of the

member. -

(b) A loan contemplated in paragraph (a) shall not be

(1) unless’ secured by— )
(aa) a first mortgage on the .immovable pro-
perty in respect of which it is granted; or
(bb) a pledge of the benefits to which the
. 'member is entitled in terms of the rules of|

. (cc) both such mortgage and such pledge;
. (ii) in’ respect of immovable property if the
. member - ‘concerned is liable to the fund in
. Tespect of a loan granted to him in respect of
other immovablé property. .
(c) A loan contemplated in pa.ragraph ‘(@) shall not
"~ " exceed where it is secured in"accordance with—
(1) paragraph (b) (i) (aa), seventy-five per cent of]
.« the market value of the hypothecated property
“. concerned;: - -
(u) paragraph (b) (1) (bb), the amount of the

- were to terminate his membership of the fund
vquntanly or the market value of the immov-
able ‘property  concerned, wh1chever is the
'lesser amount; or# - ¢

(m) paragraph (b) (i) (cc), the amount equal to the
- aggregate of seventy-five per cent of the

"+ market value of the hypothecated
“*-~ concerned and the amount of the benefit which
» - ‘the member would receive if he were to

. terminate his membership of the fund volun-|

“« tarily or thé market value of the property,
whlchever is the lesser amount.”’; and

by the . msertlon of the followmg subsectlon after
subsectlon (5B): - -
“(5C) A reglstered fund may, if its rules so permit,

y contnbute to any other pension fund registered unde
+* this Act, or'any fund of any kind whatsoever, which is

conducted for the benefit of the employees of the said
registered fund.”’. e
kS . * o i ‘.I -‘ -. 4

Act No. 80, 1978

section 23 of

Act 101 of 1976
and section 11 of
Act 94 of 1977.

12, The followmg section is hereby substltuted for sectlon 37B Substitution of

“of the Pe

nsnon Funds Act, 1956

55 *'Disposition - 37B. If the estate of any person entltled to a benefit

of pension

payable in, terms of the rules of -a registered fund

bencfits upen (including an annuity purchased by the said fund from

by

80,5 - %

insolvency.

an insurer for that person) is sequestrated or surren-
dered, such benefit or any.part thereof which became

- payable after the. commencement of the Financial

Institutions' Amendment Act, 1976 (Act No. 101 of
1976), shall, subject to a pledge in accordance with

section 19 (5) (b) (i) and subject to the provisions of

65

* Sections 37A (3) and 37D, not be deemed to form part
of the assets in the insolvent estate of that person and

section 37B of
Act 24 of 1956,7

as inserted by
section 24 of

Act 101 of 1976
and substituted by
section 13 of

Act 94 of 1977.
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may not-in any way be ‘attached or appropriated by
the trustee in his insolvent estate or by his creditors,
notwithstanding anythmg to -the contrary m any law
relating to insolvency.””, - -

5 ' 13. The following section is hereby subsntutcd for sectlon 37C
of the Pension Funds Act, 1956: -

‘*Disposition = 37C, Noththstandmg anythmg to the _contrary

of pension

>+ benefits upon
death of -
10 member. .

 15
20
2.
~
35

45 .

contained in any law or-in-the rules-of a registered
fund, any benefit payable by such a fund in respect of
a deceased member, shall, subject to a pledge in

accordance with section 19 (5) (b) (1) and subject to

the provisions of sections 37A (3) and 37D, not form’

part of the assets in the estate of such a member, but
shall be [paid to any ome or more of the
dependants of the member, if there is such a
dependant or are such dependants, or to a
guardian or trustee for the benefit of such depen-
dant or dependants: Provided that if such depen-
dant or dependants cannot be traced by the fund

concerned within a period of six months after the

death of the member, or if no claim is received by
that fund from such dependant or dependants
‘within the said period, the benefit may be paid

-- over to the estate of the member.] dealt with in the_

following manner:

(a ) If there . are dependants of ‘the member, the
benefit shall be paid to such dependants.

(b) If there are no dependants of the member or if no
dependant of a member can be traced by the fund
within twelve months of the death of the member
and the member has designated a nommee, who
is not a dependant of the member, to receive the

benefit, the -benefit shall be paid to such|:

nominee: Provided that where' the -aggregate
amount of the debts in the estate of the member
exceeds the aggregate amount of the assets in his|
estate, so much of the benefit as is equal to the
difference between such aggregate amount of]
debts and such aggregate amount of assets shall

. be paid into the estate and the balance of such

.. benefit shall be paid to the nominee. 1

(c) . If there are no dependants of the member or 1f no
. dependants of the member can be traced by the

- fund within twelve months of the death of thel

member or if the. member has not designated
nominee, the beneﬁt shall be pald into the estat:l
of the member.”’. ~

14. Section 37D of the Pension Funds Act, 1956, is hereby

amended

by the substitution of the followmg paragraph for

50 paragraph (c):

“(C)

60

deduct any amount whxch the fund has paid or will pay

'by arrangement with, .and on behalf of, a member or

‘beneficiary in respect of— ..

(i) such- member’s or beneﬁc1ary s subscnptlon to a
medical scheme, registered : otherwise than provi-
sionally in terms of the Med:cal Schemes Act, 1967
(Act No. 72 of 1967); .- ,

(i) any insurance premium payable by such member or
beneficiary to an insurer registered in terms of the.
Insurance Act, 1943 (Act No. 27 of 1943),

‘ (iii) any purpose approved by the registrar, on the

conditions determined by him, upon a request in
- writing from the fund,

Act No. 80, 1978 . -

Substitution of
section 37C of
Act 24 of 1956,
as inserted b
section 24 of -
Act 101 of 1976.

Amendment of
section 37D of
Act 24 of 1956,
as inserted by
section 14 of
Act 94 of 1977.
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from the .benefit to .which the member or beneficiary is
. entitled in terms of the rules of the fund, and pay such

amount, if due; to-such’ medical - scheme, [or suchl

insurer or person concerned, as the case may be.'’.

5 - 15. Section 3 of the Inspection of F1nanc1a] Instrtutlons Act, Amendment of
1962, - is hereby amended ' by: the msernon of the - following ffgt“gg 3f°{%2e
paragraph after paragraph (dA}): - as amended by

(dB) if the registrar considers it desrrable to ascertam whether section 16 of

. any person has or had any interest, direct or md1rect in Act 94 of 1977.
10° -"’ -or in the business of the financial institution; or’’

~ 16. Sectlon 4 of the Inspectlon of": Fmancral Institutions Act, Amendment of
1962 is hereby amended by the’ subsntuuon for subsectnon 4) of :fcct“gg :folf%2
the followmg subsection: '
**(4) An inspector may, thh the written’ authority of the
15 °  registrar, also inspect the securitiés, books, records, accounts
.- or documents of any person, partnershlp or company—
(a) [in" which or -in the business: ‘of which]} 1f the
registrar has reason to believe that the financial institu- -
.. tion the affairs of which are being mspected has or had
20 . - a direct or indirect interest in or in the business of such
. person, partnershrp or company; or - -
" (b) - if the registrar has reason to believe that such person,
partnership or company has or had a direct or indirect
25 interest in or in the business of such ﬁnanc1a1 mst1tut10n,
rt.oor p o
(c} if the regnstrar consrders it necessary for a- proper’
- inspection of the affairs of such financial institution that
such securities, books, records, accounts or documents
L .be inspected; .
30 - ‘and the provnslons of subsectlons (1), (2) and (3) shall apply
: mutatrs mutandzs in respect of such mspectlon

17 The followmg section is hereby inserted in the Participation Insertion of
Bonds Act, 1964, after section 9: . :&"23 31‘,‘13‘64

' “Collatcml 9A. (l) Any collateral secunty, mcludmg a surety
35 :::;:c?o'}' - mortgage bond, - collateral - mortgage bond,.. notarial

participation . bond,’ suretyshlp, guarantee, - cession,”. pledge and a}

bonds. .. lien, accepted. -by ‘a manager in addition to a

AE . participation bond in order to secure the debt referred

.. .toinsection 6 (1) or to secure the due performance by

40 -.. . a mortgagor of his obligations under a participation

' bond or to secure the due performance by a surety of]

. his obligations under a contract of suretyship relating

_to such debt or to the obligations of the mortgagor,

~ .. 'shall_be registered in the name of the nominee

45. - -~ company as nominee for or representative of the

Bon B % .. participants therein,. and any contract relating to such

security. shall be drawn and executed in favour of the

nominee company as nominee for or representative of|

: the participants from time to time in the participation
50 bond to which the security relates, - -

I (2) Notwithstanding anything to the contrary in any

law contained, a contract of suretyship relating to a

debt secured by any participation bond or securing the

: due performance by the mortgagor of his obligations

55 " “under such a bond or securing the due performance by

-+ . asurety of his obligations under a contract relating to

such debt or to the obligations of the mortgagor and

drawn and executed in favour of a nominee company,
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shall be as valid, and enforceable by the nommeetj

' company in its own name against the surety on behal

- of participants: in the' bond concemned, as if the

"~"contract had been drawn and executed in favour of]

every participant from time to time in the bond.
(3) The provisions of sections 2 (2), 6, 7, 8, 8A (1)
and 9 (3) shall apply mutatis mutandis, in so far as

- such provisions can be applied, with reference to and

in respect of any collateral security accepted by a
nominee company for any of the purposes set forth in
subsection (1), and in the application thereof a

- reference therein to a participation bond or bond shall

be construed as a reference to .a participation bond

"« and collateral security, and a reference to a mortgagor

as a reference to a mortgagor and the grantor of]

~ collateral sccurlty

'(4) The provisions of this section shall apply
mutatis mutandis with reference to any collateral
security accepted before the date of commencement
of the Financial Institutions Amendment Act, 1978,
by the nominee company or the manager for any- of]
the purposes referred to in subsection (1) and in
respect of which the contract or arrangement or other

" document containing the terms and conditions thereof]

is of full- force and- effect at ‘the - date of such

. commencement.’

18, Section 1 (1) of the Banks Act, 1965, is hereby amended-—

(a) by the subsntutlon for paragraph (n) of the definition of
- *‘liquid assets’’ of the following paragraph:
“ ”(n) promissory notes issued by a forelgn borrower in

favour of -a banking institution reglstered in terms
of this Act or the Industrial Development Corpo-
ration of South Africa, Limited, constituted under
the Industrial Development Act, 1940 (Act No. 22
. of 1940), or bills drawn on a foreign borrower and
accepted by him, in terms of any loan agreement

- concluded between the foreign borrower and such a

banking institution for the financing of the export

of capital’ goods or the financing of services and{ .
. Te-insured in terms.of the Export Credit Re-

" insurance Act, 1957 (Act No. 78 of 1957), if such

prormssory notes or bills comply with any further

" . requirements under the regulatlons, s

(b) by the substitution for the definition of ‘‘savings
" account’” of the followmg definition:

) ‘savmgs account’ means an account which a deposuor

“maintains with a banking institution and in which

.determined by the rules or articles of the institution,
but subject to the provisions of section 21 (4), and
“from which he may not without the consent of the
institution ' make a withdrawal at shorter notice, in
relation to the amount to be withdrawn, than is
. determined by the rules or articles of the institution,
"and from which any amount withdrawn may
only be paid to the depositor himself or transferred
_to - another account which he, his spouse or a

" dependant of his maintains with the institution;"’;

(c) by the substitution for’the definition of *‘short-term
* liability’” of the followmg definition:

Act No. 80, 1978

Amendment of
section 1 of

Act 23 of 1965,,
as amended by
section 12 of
Act 91 of 1972 --

and section 37 of |

Act 101 of 1976.

he may not keep a larger credit balance than is .

**‘short-term liability’, in relation to any date, means a

‘liability" (including ' a loan from or a deposit by~

- another banking institution) which is payable on or
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.- ..before the thirtieth day as from that date, or which
* . on that date is subject to notice which makes it
payable on or before the thirtieth day as from that

- date, and includes transmission deposits;’’; and

N (d) by the insertion after the deﬁnmon of “temtory" of the -
i : followmg definitions:

. ss 6
Q.

transmission account’ means an account other than an

..~ account from which amounts are withdrawable by
-+ + cheque; which a depositor maintains with a banking
10 .. .- . -  institution and from which the depositor may with-
draw amounts on demand and the banking institu-
.. tion, according to instructions by the depositor,
may make payments to other parties and transfer
amounts to any other account;
15 . . ‘transmission. deposit’ means .a_ cred:l balance in a
g ' " transmission account;’ :

" 19. Section 13’ of the Banks Act 1965 is hereby amended by Amendment of
the agidmon of the following subsection: "~ Y e
, “46)_A banking' institution shall, “at such times as the 4
20 . Minister may prescribe by mLat1on, furnish to the Registrar
such further information regarding its assets and liabilities as
the Minister may. 11kew1se prescribe.’’. . i

A

Vi et & g I B w

20 (1) Scctlon 21 of the Banks Act, 1965 is hereby Amendment of

ot section 21 of
amendcd——_ g Act 23 of 1965,

25 - “(a)- by the subsututwn for subsectlon (4) of the . following 25 z:lmen;ledfby
_ - subsection: Act 23 of 1970,
“(4) (a) A bankmg 1nst1tutlon shall not allow any one section 16 of
‘person 'to, mamtam with it a credit balance on Act 91 of 1972
© . .. . savings account in excess of [fifteen] twenty-five aA‘g g?,cgg“lg,lgf
30 7:7 7. . thousand 'rand:" Provided: that -nothing in this
i _“subsection “contained-shall preclude an institution
- from crediting interest to a savings account.
(b) Where on‘the [ninéteenth day of August, 1971,]
< - first day of January, 1978, the credit balance:on a
35 . . savings account lawfully exceeded [fifteen thou-
v . .sand rand] the limit prescribed in- paragraph (a),
* “such balance shall not by reason of the provisions
...~ ofthat paragraph [(a)] be required to be reduced
S “to the said [amount] limit: Provided that—
40 0 - L (i) no furthér amount other.than interest shall be
T ' credited to such account so long as it shows a
- credit balance exceedmg the sa1d [amount]
FoRLE llmlt, and .
. (@) T the balance in such account is at any time
45 - - -- . .. -reduced to Ififteen thousand rand] the said
e limit or less, [the] that limit [prescribed by
= . paragraph (a)] shall al: also apply to it.”’;

(b) by the substifution in subsection. (7) for the words
T ‘nineteenth day of August, 1971" of the words ‘“first
50: .. day of January, 1978""; and ' 5
"~ {c) by the addition of the followmg subsection:
“(8) A banking .institution shall not hold out to

members of the public that it will at all times consent to

. ., . . .the repayment of savings deposits at shorter notice, m

55" """ relation to the -amount ‘to be thhdrawn, than .. 1s
-~ . determined by the rules or articles of that institution.’

’

(2) The _amendments effected’ by paragraphs (a) and (b) of
subsection (1) shall be deemcd to have come mto operanon on 1
January 1978



GOVERNMENT GAZETTE, 21 JUNE 1978 No. 6060

23

FINANCIAL INSTITUTIONS AMENDMENT ACT, 1978. 7 Act No. 80, 1978

21. (1) Section 22 of the Banks Act, 1965, is hereby amended Amcndfggm f°f
by the substitution for paragraph (a) of the proviso to subsection 3¢ction 22 o
Act 23 of 1965,
(1) of the following paragraph: as amended by
“(a) a discount - house may dlscount buy or invest in section 13 of
_ securities of a nature similar to the aforesaid securities Act 58 of 1966.
_or to the 'securities so approved, but its holding of
~ securities of the said nature, together with its holding of
. the“aforesaid securities which do not rank as liquid
.. assets, shall at no time -constitute more than [tenl
10 - -+ twelve and one-half per cent of its total assets; and’’.

(2) The amendment effected by subsection (1) shall be deemed
to have come. mto operatlon onl January 1978

- 2. Sectlon 1 of the Bulldmg Socnetxes Act 1965 is hereby Amendment of

amended— section 1 of
15 (a) by the substitution for the definition of “savmgs ﬁ;,f,‘:,f:,fe}f.fys ;
account™ of the fo]lowmg definition: section 1 of

[T}

! ‘savings account’ means an account which a depositor Act 64 of 1968,
maintains with a building society and in which he section 3 of

may not keep-a larger credit balance than is mes oot sorof

20 determined by the rules of the society, but subject Act 101 of 1976..

" to the provisions of section 26 (4), and from which
.. he may. not without the consent of the scciety, .
- make-a withdrawal at shorter nonce, in relation to
the amount to be withdrawn, than is determined by
25 .= the rules of- the .society, and from -which any
amount withdrawn may - only be paid to the
... depositor or transferred to another account which
he, his spouse ora dependam of his maintains with

the society;™’;.
30, (b) by the substitution for the definition of *‘short- term

liability"” of the following definition:
** ‘short-term liability’, in relation to any date, means a
liability which is payable within thirty days as from
. that date or which on that date is subject to less
a5 "7 than thirty days’ notice before becoming payable,
_ ‘ ‘and includes transmission deposits;”’;
" . (c). by the insertion after the definition of “Terntory" of the
-~ - following definitions: L
. “‘transmlssmn account’ means ‘an_account. which a
40 - . - - - depositor maintains with a building society and
from which the depositor:may withdraw amounts
.. on demand and the building society, -according to
instructions by the depositor, may make payments
, to other parties and transfer amounts to any other
45 account;
- ¢ ‘transmission deposit’ means - ‘a credit balance in al
. transmission account;”’; and" ‘- "
(d) by the addition in the definition of ‘‘urban immovable
. “. property”’ - of the following paragraph after paragraph
0 - - M - : ;
(¢) any right in respect of any erf or site situated in
an area defined and set apart in terms of the Bantu
(Urban Areas) Consolidation Act, 1945 (Act 'No.
e 25 of 1945), for occupation by Black persons, i
55- - . . . such right has been approvcd by the Minister by
: ; _ notice in the Gazette;’".

S

.23, (1) Section 7 of the Bunldmg Societies Act, 1965 is hereby Amendment of
. amended by the substitution for subsection (1) of the following section 7 of
" subsection: -
60 - ‘(1) A building society shall not be registered fas a
* - building soclety] under a name funder which any other
. . society .Is registered or was at any time registered as a
-, building. society .under this Act -or under the Building
‘ Societies Act, 1934 (Act No. 62 of 1934), or under a name
65 so nearly resembling such- name that the one society is
likely to be mistaken for the other.]--

Act 24 of 1965, ,
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" (a) under which any other. building'éoeiet'y, including a
building society deemed - under- secuon 5 (10) to be
registered, is registered;

(b) . under which a building society, which has been taken}.

5! - over by another registered building society, was at any|
: *“ time registered under this Act or under the Building

° Societies Act, 1934 (Act No. 62 of 1934), unless the
_registrar, after consultation with the society by. which

“such building society was taken over, is satisfied that no|

10 reasonzable ground of objection agamst reglstratlon unde
that name exists; or.
=" (¢) which so closely resembles: the name of a reg:stereg

;- building society or a building society taken over ag

2 d - contemplated in paragraph (b), that the one is likely t
15 be mistaken for the other.”’. - .

' (2) The amendment effected by- subseetlon (1) shall be deemed
to have come into operatlon onl January 1978. .

o

24 Sectnon 22 of the Buxldmg Soc1et1es Act, 1965 is hereby
amended—
20 (a) by the substitution for subparagraph (d) (i) of subsccuon
© "7 (1) of the following subparagraph: -
“(1) subject to the provisions of section 26, to receive
- savings deposits, transmission - deposits or " fixed
S . deposits, [on which interest is payable] and to
25 -7 " pay interest thereon;’; and
. (b) by the addition to paragraph (d) of subsecnon (l) of the
- -following subparagraph: - - -
i 7 '*"(v) notwithstanding anything contamed in the rules of
‘ * . the society, to 1ssue debentures in accordance with

30 . the provisions of section 55A;".

25, (1) Section 26 of the Buﬂdmg Soc1et1es Act, 1965, is
hereby amended—
(a) by the substltunon for subsecnon (1) of the foIlowmg
subsection: ;
35 “(1) A socxety shall not accept deposxts of money
subject to withdrawal by cheque, draft or order payable
on demand but may accept deposits in an account from

“which amounts may be pajdl out or transferred at the
request of the depositor.’”;

40  (b) by the substitution for paragraph (b) of subsection (4) of
. ... the following paragraph:
“(b) [fifteen] twenty-five’ thousand rand if the said
“assets at the close of such financial year exceeded
" five hundred thousand rand:’’; -
45 .- {c) by the substitution in- subsecuon (5) for the words
““nineteenth day of August, 1971,”" of the words “first
~.-day of January, 1978,"; - -
. (d) by. the substitution in subsecnon (6) for the words
" ““nineteenth day of August, 1971,”" of .the words *‘first
50 day of January, 1978,”;
(e} . by the substitution for subsectmn (7) of the following
o subsectlon :
“(7) Save wnth the written consent of the registrar,

. which may be given either generally or specifically, and]
55 .. . subject.to such conditions as he-may prescribe, no
. society with total assets as set out in any item of the first
- column in the- table. hereunder, -shall allow:any one
person to hold fixed deposits which in_the aggregate,
exclusive of - interest, exceed twenty-four times the
amount set out against that item in the second column of]
the table or which fall due for repayment in any one
.-.month +in, an  amount which exceeds, exclusive of
- interest; the amount mentnoned in the second column off
‘the table:: S g g E ey g

&

Act No.' 80, 1978

Amendment of
section 22 of
Act 24 of 1965~
as amended by
section 5 of

Act 64 of 1968
and section 1 of
Act 91 of 1969.

Amendment of
section 26 of
Act 24 of 1965,«
as amended by .
section 6 of

Act 64 of 1968,
section 7 of
Act 23 of 1970,
section 18 of
Act 91 of 1972
and section 6 of
Act 67 of 1973.
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.. Total assets as at the close of

_ the last preceding ﬁnancral A e TR ~ Amount
i *-"year : SCVE S S
+ Under R500 000 . s g : « . R5000
' RSOOOOOandunderRZOOOOOO i R25 000
R2 000 000 and under R20 000 000 R50 000
R20 000 000 and ImderRlOOOOOOOO  Zaole -;+ R125 000
R100 000 000 and OVer ... .....2.. S T R250 000

cand ..
(f) by the addmon of the folIowmg subsectlon ,
‘(12) A society shall not hold out to members of the -
- public that 1t will at all times consent to the repayment
5 of savings deposits at shorter notice, in relation to the
' amount to be w1thdrawn than is detenmned by the rules

. of that society.’”. : :

(2) ‘The amendments effected by paragraphs (b) (c) and (d) of
subsection (1) shal] be deemed to have come mto operatnon on 1
10 January 1978. - R

: s 7
- 26.-Section 29 of the Butldlng Soc:etles Act 1965, is hereby Amendment of
amended— i 54 of 1965,
- (a)- by the substltutlon in the Afnkaans text of paragraph R by
3 “ (a) for the word: “onroerende” of the word ‘‘vaste’’; section 8 of
15- .0 and . _ Act 64 of 1968

d section 2 of
_(b) by the insertion’ after paragraph (eB) of the following 3 51 of 1969,

- paragraph; -
©o- *(eC) in shares of, or stock or débentures issued by, a
© 7+ building ‘society or any other institution, -which i
20.- © - - terms of section 55A takes transfer of portion of the
©vo v T assets and hablhtxes of the society makmg th

o mvestment,

- [

(I I R R gLt

. 27. Sectlon 31 of the Buxldmg Soc1et1es Act, 1965, is hereby Amendment of

K amended——- ) section 31 of
Act 24 of 1965,
(a)_ by .the substltunon for subsectlon (1) of the followmg as amended by
‘subsectton “ ; section 9 of

() [(a)] A permanent soc1ety shall maintain in Act 64 of 1953
. the Republic in respect of its liabilities to the public
-+ ... . .. (excluding shares for an indefinite period issued by
307, .. i), liquid assets amounting - to] not less than the -
‘ ' "*'aggregateof—'_..

. {a) thirty per.cent of its llabllmes in respect of
T . transmission deposits; - -

i (l)] (b) fifteen: per.cent. of its. short-term llabllltleS,
35, ’ * other than transmission deposits;

K] {c) ten per cent of its medium-term liabilities and

eee

' [(m)] (d) five. per cent. of its long-term liabilities,

as.-shown in_the last preceding monthly return
' .+ .. furnished by: it.to the registrar in-terms of section
40 . ¢ 34 (1) Provided that in respect of its liabilities in
, = -the form.of fixed deposits and subscription shares a
L e ety ,society.may, instead of.an-amount calculated in
- .. -accordance with the foregoing .provisions of this~
Lo +_paragraph, maintain liquid assets.equal to seven
45. « - -, . . and one-half per cent of the aggregate amount of all
o ... .such deposits and shares.:-
-~ [(b) The provisions ‘of paragraph (a) shall in
respect of a society which was in existence at the
. . . commencement of the Butldmg Societies Amend-
50:-. . .+  mentAct, 1964, come into operation.one year
: -~ - after. such a commencement: Provided that—
‘(i) a society which for reasons acceptable to
..the registrar does not at the end of the szid -
.- period of one year hold the full amount of - -
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<oy liquid cassets . prescribed - by - paragraph
- (a)y. may: apply to the- registrar- for, an
extension of that period and the registrar
|, may extend it in respect of .such society by
“ mot more than twelve months; and ™
(n) ‘the sociefy -shall. during the ‘said period of
Fe s ,; .. -one year and any.extension thereof at all
_ times ‘comply with the requlrements relat-
ing to liquid assets which were applicable to
0 ... . . itpriortothesaid commencement.]’: and

AR (b) by the msemon after subsection. (l) of - the tollowmg
: subsectlon

- A “(lA) {a). -Whenever the.. Reserve Bank deems 1t

: desirable in .the national -economic interest that
1§ gas e .,':Aisupplemen'tarygtliquid.'.assets-u be :maintained by
4+ building societies, it may with. thé consent of the
" Treasury from time to time determine—

(r) that the percentage mentioned in subsection
e (D) (a) shal] be. mcreased to not ;more than
20 . e fe s, onSIXAYE OF -

. ' ' (u) that every pennanent souety shall m addmon
i, s o, to the liquid assets required under’ subsection
ichas i Rl § § 1y mamtam”supplememary ‘liquid assets in
s P the Republic at, least ‘equal to a’ percentage

2

T

X prescnbed by ‘the Reserve 'Bank, ' but “not
£ - N exceedmg seventy per cent of the amiount by
i .. which_'the “society's, Irabﬂrtles mentloned in

I P e “subsection (1)- (a), ‘as | shown in the last
i e T precechng monthly return furnished by it to the| .
30 e ': reglstrar in terms of section 34 (1), exceed the
<m0 “amount of- sich liabilities as at a- date ‘deter-
-mined by the Reserve Bank and. stated by the
registrar in ‘a notice in thé Gagerte’; or .
(m) that every permanent society shall, in addition
35 - -.. -, .- to the supplementary liquid assets required to
Ll v ;,“ ;be’ maintained i terms "of :subparagraph’ (i),
L T " maintain supplementary llquld assets in terms
e g o oof. subparagraph (ii): . Provided ‘that for the
: Y _purposes .of this subparagraph the maximum
40: L ~-percentage , which _ the . Reserve . Bank . may
% d ;.,g - determine in:terms of subparagraph (ii) “shall
: * be reduced by.the percentage by which the
S _percentage mentioned in subsection (1) (a) has
[ been’increased in terms of subparagraph (i).
45 -4 (b) Whenever the Reserve Bank has made a determina-
I * tion in terms of paragraph (a),’ it shall inform the
* registrar thereof in writing; and the registrar shall
“'as soon ‘as practicable give wriiten notice of the
B0 : * determination to évery permanent society and cause
Ui e the determmatlon to he publlshed in the Gazerre.
(c) Any such determmanon shall lake effect on a date
oo tE B mentmned m the said nonce L-, A
) (d) Wrth the c.onsent ‘of the Treasury, the Reserve Bank
b, ., may ‘at any 1 time vary an. exrstmg determination by |-
55.. ..+ «.- Increasing or decreasing any percentage detenmned
?u:i .. .. by itin terms of, paragraph (a)..’
a (e) The provrsrons of paragraphs (b) and () shall apply
Ve vt mutatis mutandis © with reference 10 a variation
!‘ referred to m paragraph (d) et "_'
60 o) Notwnhs[andmg anylhmg Lomamed in paragrdph

UL ee Ul (a), no society- shall: be  required to -augment its
. liquid assets during any month.of the year by an
e ¢ amount in excess of ten:per cent of its liabilities

Lt i ‘mentioned in subsection (1) (a), as at the close of
65. "o ‘the last working day of the preceding month.”’.

Act.No: 80, 1978
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28 Sectlon -38 .(1) of- the Bu;ldmg Socrenes Act, 1965, is Amcndment of

ction 38 of
hereby amended by the insertion of the followmg paragraph after :fct‘gf o ;’965 )

Pa-r agraph (a): i as amended b
‘“faA) within a penod of not more }than twenty—ﬁve years section 14 ofy

‘&5 where such capital amount exceeds . twenty thousand‘ gl 35 of 150k,

v 7 .rand but not.thirty thousand rand and the mortgaged ifgf‘g,‘: cl,t! logfﬁg
.+’ . property is property on Wthh a dwellmg house has beenl and section 8 of

noioor s to be erected or”’ : o ©. Act 67 of 1973,

- e e

29 Sectlon 40 of the Bulldmg Soc1et1es Act; 1965, is hereby A":?“d'z‘g!“f"f'

10 amended by the substitution for subparagraph (1) of subsectron (6) if;‘;’;‘ of 10965
(a) of the following-subparagraph: . -+~ as amended by -

77 (i) a dwelling house has been or 1s bemg erected on such section 13 of

wd ,:"" " property or the property to’' which such lease or licence 3:2124 ?31%68
& 1. ‘réfers,; and the ‘value'of stch" property, lease or Ircence Act 22 of 10970

15 &E does not exceed [R20 000] R28 000 L - and section 9 of
Py o BB T ‘ Aot 67 of 1973

L S LT : e e e

' 30, Section 46, of the Bu1ldmg Societies Act 1965, is hereby Amendmcn! of

section 46 of
amended by the addmon to. subsecuon ( 1) of the followmg further SF0U08 ¢ 1965,.

prOVISO s s as amended b
; ; “Prov1ded further that in the case of a guarantee by a section 13 of

20: - vcompany of the business of which the provisions of dwelling :;S fgcﬁf,‘rfgz?a ;

houses forms a substantial part, and where the value of the| 4c; o4 of 1977,
: property ‘in question does not exceed twenty-eight thousand
*.», rand, the additional security may, to the extent and on.the

- " conditions approved by the regrstrar be in the form 'of.
25  pguarantee policy of a registered insurer or a guarantee by a
a ﬁnanc1a1 1nst1tut10n approved by the regrstrar in general or in

Emﬁc case.’

31. The following section is hereby mserted in the Bu1ld1ng Insertion of

. section 55A in
Societies Act, 1965, after sectlon 55 : . ‘ Act 24 of 1965.

30 “Transferof  55A. 1 A permanem society may, with the

art of . -
's’oci;:y.‘; . written consent of the registrar and on the condmonsl
§

business.  determined by him, transfer-that part of its busines
"~ -~ which is conducted in a particular area and which
- constitutes. a minor_portion of its total business, to|:
35 ~ another permanent society or to any other institution
. approved for the purpose by the Minister.
(2) When a society proposes to transfer part of its
business in terms of subsection (1), it shall furnish to] ..
- 'the registrar a return setting forth to the satisfaction of]
40 .- the registrar all its assets and liabilities and, separ-
‘ ' ately, those assets and liabilities which it proposes to
transfer, and also a copy of the agreement setting out
the proposed terms and conditions of the transfer.
. - (3) The provisions of subsections (2), (3), (4), (5),
- 45 (6), (10) and (11) of section 55 shall mutatis mutandis
- apply in relation to the assets and liabilities trans-} -
“. ferred in terms of subsection (1) of this section,. -
(4) For the purposes of the transfer of assets and
: : liabilities in terms of this section a society which
50 - takes transfer of part of the assets and liabilities of]
‘ " another society may issue debentures on the con-
~ ditions approved- by the registrar, and the last-
" mentioned society may invest in such debentures and
{ in shares of the first-mentioned society.
55 . [+ = (5) The registrar shall not give his consent to the
' transfer of part of the assets and liabilities of a society
unless—
(a) he is satlsﬁed having regard to-all the circum-
stances, including any statutory requirements in
60 "~ regard to liquid assets, prescribed investments,
o ' maximum investment in fixed property and
minimum capital and reserves, that a reasonable
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. and fair division of the assets, reserves and otherl
liabilities of the .society concerned has been
made with regard to the’ transfer of the relevant

. o= part of its business; and
" - (b) the agreement referred to. in subsection 2)
; provides that the society transferring part of xtsl
assets and liabilities- shall from ‘time to time
invest in stock, debentures or shares issued by
the transferee society or institution, as the case
o . may be, in order that such society or mstltutlonl

= may repay deposits which the first-mentioned
society transferred to it and which are withdrawn
_on the first maturity date subsequent to the date
‘ . _ of the said transfer, and may redeem, during
15  such period as the registrar may approve and on|
: the conditions set out in the said agreement, any
shares in it so transferred.

(6) Upon the registration by the reglstrar of the
§ ety notice of the transfer of part of the assets andj
20 . liabilities of any society to another society or other
" institution, the assets and liabilities transferred shall
become assets and liabilities of the transferee society

or institution, as the case may be."’. :

o 32 This Act shall be called the Fmanc1a1 Instltunons Amend- Short title,
25 ment Act, 1978,





