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Act No. 112, 1981 SMALL BUSINESS DEVELOPMENT ACT, , 1981

To provide for the passing of the assets, rights, liabilities and
. . obligations of the Development and Finance Corporation,
Limited, and of the Indian Industrial Development Corpora-

- tion, Limited, to the Small Business Development Corpora-

tion, Limited; to repeal certain laws; and to provide for
matters connected therewith, .

e B (Enghsh text signed by the State President. 0o
i '~"_ R, (Assented to 16 October 1981 ) I

BE IT ENACTED by the State President and the House of
Assembly of the Republic of South Africa; as follows:—

. Definitions. © * _.° . 1. In this Act, unless the context otherwise indicates—

St e T (f) “Development and Finance Corporation” means the
Development and Finance Corporation,  Limited, 5
established by section 2 of the Development and
Fm)ance Corporation Act 1962 (Act No. 4 of 1962);

iv

¢ (i) “Indian Industrial Development Corporatlon means
the Indian Industrial Development Corporation, 10
Limited, established by section 2 of the Indian Indus- -
trial Development Corporation Act, 1977 (Act No. 50
of 1977); (i) .

: (ifi) “Minister’] -means the. Minister. of Industries, Com-
.merce and Tourism; (iii) - 15

(lv) “Small Business Deve]opment Corporation” means the
Small Business Development Corporation, Limited, a
company incorporated under the Companies Act, 1973
(Act No. 61 of 1973). (ii)

" “Passing of certain © - - 2. (1) As from a date fixéd by the Ministér by notice in the 20

assets, rights, liabi- . Ggzette in respect of the Development and Finance Corporation,
ﬁgiss fg‘ég‘;‘ﬁgg‘usi_ and as from-a-date so fixed in respect of the Indian Industrial
ness Development Development Corporation, all assets, rights, liabilities and
Corporation. obligations , of the ‘said - Corporations_ shall, subject to the

provisions of this Act and without payment of transfer duty, 25
....stamp duty or other fees, become assets, rights, Habilities and
“obligations of the Small Business Development Corporation,

- and any reference in any law or document or elsewhere to the .
first-mentioned Corporations shall be construed as a reference to

- the said Small Business Development Corporation. 30
(2) Different dates may be so fixed in respect of the
Development and Finance Corporation and the Indian Industnal

Development Corporatlon ‘

(3) The registrar of deeds concerned shall-as soon as may be - -

.. practicable after the passing of all assets, rights, liabilities and 35 e

.. obligations referred to in subsection (1) to the Small Business :

Development Corporation .in terms of- that subsection, make - ,

- such entries or endorsements in or on any relevant register, title . -«

deed or other document in hlS office or submitted to him, ashe
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SMALL BUSINESS DEVELOPMENT ACT, 1981 -

may deem necessary in order to give effect to the provisions of

- subsection (1).

3. (1) The accounts of the Development and Finance
Corporation as at the day preceding the date fixed in terms of
section 2 (1) in respect of that Corporation, shall be audited by 5
the person appointed in terms of section 20 (2) of the
Development and Finance Corporation Act, 1962 (Act No. 4 of
1962).

(2) The accounts of the Indian Industrial Development

| Corporation as at the day preceding the date fixed in terms of 10

section 2 (1) in respect of that Corporation, shall be audited by
the person appointed in terms of section 21 (2) of the Indian
Industrial Development Corporatlon Act, 1977 (Act No 50 of
1977).

4. (1) After the audits in “terms of section 3, the Small 15
Business Development Corporation shall issue at par to the
State or its deputy designated by the Minister, so many of the
B-shares from its authorized share capital as are in the aggregate
equivalent in value to an amount equal to the net asset value,
according to the said audits, of ‘the. Development.and Finance 20
Corporation and the Indian Industrial Development Corporation
at the dates of the passing, in terms of section 2 (1), of all the
assets, rights, liabilities and obligations mentioned in that
section, but subject to the costs of the said audits.

(2) The total number of B-shares so issued shall at no time 25
exceed the number of A-shares 1ssued by ‘the Small Business
Development Corporation.

(3) Any amount by which the net asset value referred to in
subsection (1) exceeds the par value of the B-shares issued ‘at
any time. in terms of subsection (1), shall be: deemed to 30
constitute an interest-free loan granted by the State to the Small
Business Development Corporatlon, redeemable only by the
issue of B-shares in terms. of subsection (1), except in so- far as
authorlty for the wntmg-off thereof is granted 2 '

5. (1) Every person who unmedmtely prior to the date fixed in 35
terms of section 2 (1) in respect of the Development and Finance
Corporation was in the full-time employ of that Corporation as

an officer: or as an employee, shall from that date become an . .
officer or employee, as the case may be, of the Small Business
Development Corporation.’ 40

(2). The remuneration, leave, pension and housmg benefits
and other conditions of service applicable to any person referred
to in subsection (1) shall not be less favourable than those -
applicable to him immediately prior to the said date, and any
leave, pension or, other benefits which.accrued in. his favour 45
before he so became an officer or employee of the Small
Business Development Corporatxon shall be deemed to have
accrued in his favour by virtue of service with that Corporation.

(3) Every person who immediately prior. to the date fixed in ,

- terms of section -2.(1) in respect of the Indian. Industrial 50
" Development Corporation was in the full-time employ of that
" Corporation as an officer or as an employee, shall from that date

. become an officer or employee, as the case may be, of the Small

Business Development Corporation.
(4) The provisions of subsectlon (2) shall mutatzs mutandts 55
apply to any such person. ‘ 5

' 6. (1) The laws spec1ﬁed in Schedule 1 are hereby repeaIed
from the date fixed in 'terms of section 2 (1) in respect of the .

. Development and Finance Corporatlon, to the extent set out in -

the third column of that.Schedule.
(2) The laws specnﬁed in Schedule 2 are hereby repealed, from
the date fixed in terms of section 2 (1} in respect of the Indian

Industrial Development Corporatlon to the extent set out in the .

thu’d column of that Schedule o e o
7. Thls Act shall be called the SmalI Busmess Development 65
Act, 1981, '
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S0ttt Schedulel
" Laws'Reeeatep .
Number and year SR P R L
of law : -Short title ; Extent of repeal
No.40f1962......... Development and Finance Corporation Act, 1962 . The whole -
No. 12 0f 1963........ Coloured Development Corporatlon Amendment Act R :
, 1963 : The whole
No. 98 of 1965........ Section15 , ... ..
No. 62 of 1966........ .o | Section 18~
‘No. 92 of 1970 ........ General Law Funher Amendment Act 19’70. ity ‘Section 12"
No. 94 of 1974. ceseass Second General Law Amendment Act 1974 STCRES Seetlon 37 =
No. 33 of 1978. VS e Coloured Development Corporation Amendment Act A
i ; AITE v st s mmssceiinsnmmsayes TR R . -| The whole
No. 36 of 1980. . ... T Coloured Development Corporahon Amendmem Act * ' "
= S T080 b Gal ey ol e s il i S AT S "] The whole =

L Schedule 2

Laws REPEALED

Number and year

&

of law Short title Extent of i-eoeal
No.500f1977........ -1 Indian Industrial Development Corporauon Act, 1977 The whole
No.21 of 1980. ....... ' . Seeuon 3,ins0 far as it

FmanceAct 1980..‘..'._!‘.!..’..'..._.‘..‘.......:‘.._...J. i

CO T

repeals section 10 of
Act No. 50 of 1977






