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- INCOME TAX ACT, 1980 Act No. 104, 1980

GENERAL EXPLANATORY NOTE:

[ . 1 Words in bold type in square brackets indicate omissions from
existing enactments. ;

Words underlined with solid line indicate insertions in existing .
enactments, o

$

To fix the rates of normal tax payable by persons other than
companies in respect of taxable incomes for the years of
assessment ending on 28 February 1981 and 30 June

" 1981, and by companies in respect of taxable incomes for
years of assessment ending during the period of twelve

months ending on 31 March 1981; to amend the Income
Tax Act, 1962; and to provide for incidental matters.

- (English text signed by the State President.)
o (Assented to 8 July 1980.) o

BE IT ENACTED by the State President, the Senate and the
ol House of Assembly of thé Republic of South Africa, as
ollows:— S ' o

1. The rates of normal tax to be levied in terms of section 5 Ratesof
5 (2) of the Income Tax Act, 1962 (Act No. 58 of 1962), mormaltax.
hereinafter referred to as the principal Act, in respect of—
(a) the taxable income of any person other than a
company for the year of assessment ending 28 Febru-
ary 1981 or 30 June 1981; and '
10 (b) the taxable income of any company determined under
the principal Act to have been denived elsewhere than
in the territory of South West Africa for any year of
assessment ending during the period of twelve months
ending on 31 March 1981,
15 shall be as set forth in the Schedule to this Act.

2. (1) Section 1 of the principal Act is hereby amended— - Amendment of
(a) by the substitution in the definition of “assessment” Scctien1of
for the expression ‘“‘abatements” of the expression jsamended by

“rebates”, and for the expression “section SA” of the section 3 of

20 - . expression ‘“‘section 6”; _ Act 90 of 1962,
. (b) by the insertion after the definition of “child” of the Z‘&“E‘c‘,flf&;
following definition: section 4.0F

‘“*Commissioner’ means the Commissioner for Inland Act 72 of 1963,

Revenue;; el

25 (c) by the substitution in paragraph (a) of the definition of sectionSof

“dependant” for the expression “an abatement” of the Act 88 of 1965,
expression “a rebate”, and for the expression “section $tion 3f°1f966
5A (3) (a)” of the expression “section 6 (3) (@)”;  sectionSof

; Act 95 of 1967,
’ ’ . - section 5 of
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~(d) by, the substitution in the definition of “mamed Act 76 of 1968,
person” for the expression. “abatement”, wherever it i:c‘::lgg 6{0119 6,

. occurs, of the expresion “‘rebate”, and for the expres- scmon% of
- .sion “section SA (3) (a)” wherever it occurs, of the Act 52 of 1970,

8 s expression “section 6 (3) (a e section 4 of
- ‘(e) by the deletion of the definition of “Secretary’’; Act 88 0of 1971,

(f) . by the deletion of the deﬁmtlon of “taxable amount”; f:gtﬁgg :folf972

. and - section 4 of
- (g) by the substltutlon for the definition of “taxable Act65 of 1973,
10 - income” of the followmg definition: section 4 of

€ Act 85 of 1974
_““‘taxable income’ means the amount remaining after .. =4 <

deducting from the income of any person all the Act 69 of 1975,
amounts [(other than the sum of any amounts section 4 of
allowed by way of abatements under section SA)] Act 103 of 1976,

15 - . allowed under Part I of Chapter II to be deducted S;g:‘fi‘34o‘}f19-,7'
-from or set off against such income;”. section 3 of
- (2) The amendments effected by subsection (1) (b) and (e) {:‘n‘ﬁ igclts%?%
shall be deemed to have taken effect on 1 April 1980. ‘Act 104 of 1979.
3. Sectlon 5 of the pnnc1pal Act is hereby amended— Amendment of
20 (a) by the deletion of subsection (1A); j:“lgg 5f°1f9 62,
~(b) by the substitution for subsectlon (4) of the following ascstubsgmcd by
subsection: . section 2 of

“(4) For the purposes of subsection (3) the basic tax Act 6 of 1963 .
_ payable by any taxpayer in respect of any year of andamended by
25 assessment referred to- in that subsection shall be ‘Kg'gg gfolfga
: deemed to be the normal tax payable by him for such section 6 of
year in terms. of the Act referred to in the said Act 88 of 1965,
subsection before the addition of any [surcharge or] section 7 of

loan portion [provided for in that Act] oontemglated in f;gtugi %f(}? 66,

30 the said subsection and before the deduction of any Act 95 of 1967,
_ [rebate] discount provided for in the said Act but after ng%gfolg&

- the deduction of any rebate pravided for in section 6 of section 7 of

thls Act. u Act 89 of 1969,
section 7 of
(c). by the substltutlon for subsecnon (10) of the following Act 52 of 1970,
35 .. subsectlon : ;fcugn 5f°f 1,
" : “(10) Where any taxpaycr s income for the year of sef:tuoi% 01[97

assessment ending on 29 February 1972, or any Act90of 1972,
succeeding year. of assessment, includes any special section 5 of
' remuneration, or where the provisions of paragraph 15 Act 65 of 1973,
40 . - - (3) or 17 of the First Schedule or paragraph 7 of the j{;?‘{8350‘}f1976
=" Second Schedule or paragraph 9 of the Sixth Schedule and section 5 of
-are applicable in the case of the taxpayer in respect of Act 1130£1977.
- such year, the normal tax payable by the taxpayer in

A respect of such year (as determined before the deduc-
45 - _tion of any rebate) shall be determmed in accordance
* with the formula—

=—-——-— _sz(B—E)]

50 0 . ¢ e, "BC

in which formula— &
(a) ‘Y’ represents the amount of normal tax to be

. determined;
_ (b) ‘A’ Tepresents the amount of- normal tax (as
55 determined after the addition of any surcharge

‘but before the deduction of any rebate) calculated

at the full rate of tax chargeable for the said.year
in respect of a taxable [amount] income equal
to_the amount represented by the expression

60 - ‘[{B = C) = D] ‘B — C in the formula;
{c) ‘B represents the taxpayers taxable income for

. .the said year;;
+ (d) -‘C’ represents an amount ‘equal o the sum of—
(i) the amount of any special remuneration (as
65 ‘ * defined in subsection (9)) which is included in
the taxpayer’s income for the said year; -
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(iif)

(iv)

INCOME TAX ACT, 1980

where the provisions of paragraph 15-(3) of
the First Schedule are in the case of the
taxpayer applicable in respect of the said
year, an amount determined in accordance
with those provisions as being the amount, if
any, by which the taxable income derived by
the taxpayer during the said year from the
disposal of plantations and forest. produce
exceeds the annual average taxable income
derived by him from that source over the
three years of assessment immediately pre-
ceding the said year;

where the provisions of paragraph 17 of the
First Schedule are in the case of the taxpayer
applicable in respect of the -said year, an
amount equal to so much of the taxable
income of the taxpayer for such year as is
proved to the satisfaction of the Com-
missioner to have been derived from the
disposal of sugar cane as a result of fire in his

cane fields and but for such fire would not .

have been derived by him in that year;

where the provisions of paragraph 7 of the
Second Schedule are in the case of the

- taxpayer applicable in respect of the said

™)

year, any amount determined in accordance

_with the provisions of that Schedule and

included in his income for the said year; and

where the provisions of paragraph 9 of the
Sixth Schedule are in the case of the taxpayer
applicable in respect of the said year, the
amount (if any) by which the gain referred to
in that paragraph exceeds an amount
obtained by dividing the gain by the number
of full years in the period reckoned from the
commencement date of the insurance policy
in question (as contemnplated in the definition
of ‘commencement date’ in paragraph 1 of
the said Schedule) or 30 March 1972, or the
date on which the owner of the policy
became the owner thereof (as contemplated
in the definition of ‘owner’ in paragraph 1 of
the said Schedule), whichever date is the
latest, to the date of the receipt or accrual (as
determined in accordance with the said Sche-
dule) of the insurance benefit or the consider-
ation in respect of which the said gain is
determined:

[(e) - ‘D’ represents thé sum which would be allow-

N7

able under section SA by way of abatements
against the taxpayer’s taxable income for such
year if such taxable income were an amount

- equal to the amount represented by the expres-
sion ‘(B — C)’ in the formula;

‘E’ represents the sum in fact allowed to the
taxpayer under section SA by way of abatements
against his taxable income for the said year]

Provided that [the amount represented by the expres-
sion ‘(B — C) — D’ in the formutla shall in no case be
determined at an amount of less than ene rand] in no
case shall the amount of normal tax chargeable be less
than the amount of normal tax which would be
chargeable at the relevant rate fixed in terms o

Act No. 104, 1980
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subsection (2) in respect, of the first rand of taxable
income, and nothing in this section contained shall be
construed as relieving any person from liability fo

taxation under this Act upon any portion of his taxable
income: Provided further-that the preceding provi

sions of this subsection shall not apply if the normal
tax chargeable in the case of the taxpayer in respect of
the said year has been determined under the provisions
of paragraph 19 of the First Schedule.”

10 4. Section 5A of the prirrcipal Act is hereby repealed.

15

20

‘25

" Act No. 104, 1980

Repeal of
section SA of

“Act 58 of 1962,

as inserted by
section 6 of

Act 88 of 1971
and amended by
section S of

Act 85 of 1974,
section 5 of

Act 69 of 1975,
section 6 of

Act 113 of 1977
and section 5 of
Act 104 of 1979, .

- 5, The foIlowmg sectron is hereby 1nserted in the principal Act Insertion of
after section. 5: ; ,

“Nonnal tax -

rebates.

30

35

40

45

- the taxpayer by way of rebates under subsections (2)

tax payable by any person other than a company an
amount equal to the sum of the amounts allowed to

and (3).

(2) In the case of a person other than a company
there shall, subject to the provisions of subsection
(4), be allowed by way of a primary rebate—

(a) an amount of R200, if such person is a married
person; or

(b) an amount of R120, if such person is not a
married person.

‘(3) In the case of a natural person, the following

amounts, where applicable, shall, subject to the| -

provisions of subsection (4), be allowed by way of]

secondary rebates, namely— -

(a) an amount of R100 in respect of each child or|
stepchild of the taxpayer who was alive during
any portion of the year of assessment, and
"who—

(l) on the last day of the year of assessment
was unmarried and was not or would not
had he lived have been over the age of

- eighteen years, or, if he was wholly or
" partially dependent for his maintenance
upon the taxpayer and has not become
liable for the payment of normal tax i tj

" respect of such year, over the age o
twenty-one years, or, if he was wholly or|
partially dependent for his maintenance
upon the taxpayer and has not become
liable for the payment of normal fax in
respect of such year and the Commissioner|
is satisfied that he was a full-time stadent
at an educational institution of a public
character, over the age of twenty-six years;
or o7 % e

section 6 in
Act 58 of 1962.

6. (1) Thete shall be deducted from the normal -
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INCOME TAX ACT, 1980

(ii) in the case of any other child or stepchild,
was incapacitated by physical or mental
infirmity from maintaining himself and was
wholly or partially dependent for his main-
tenance upon the taxpayer and has not

become liable for the payment of normal|.

tax in respect of the year of assessment:
Provided that—
(aa) where the taxpayer is in terms of this
. paragraph entitled to rebates in respect of]
more than five children, the rebate to be
- allowed in respect of each child in excess
of five shall be increased by an amount of
R50;

(bb) a parent who has been divorced or separ-
ated under an order of divorce or judicial
. separation granted in consequence of pro-
" ceedings instituted not later than 21 March
. 1962, or separated under a written agree-
ment of separation entered into not later
_than that date, shall not be allowed the
rebate in respect of any child born of the
marriage which has been dissolved by the
order of divorce or to which the order or
agreement of separation relates, unless he
has maintained such  child durmg the
- period assessed and ‘the cost of such
“maintenance has not in terms of section 21

' been deducted from his taxable income;

(b) an amount equal to 10 per cent of the aggregate|-

of—

(i) premiums paid by the taxpayer during the
.year of assessment upon policies under
which he or his wife or any children or
stepchildren referred to in paragraph (a) is
-or are insured agamst death accident or
snckness, s

(ii) fees, subscriptions or contributions paid by
him dunng that year to any provident fund
or benefit fund (other than a medical
scheme registered under the provisions of
the Medical Schemes Act, 1967 (Act No
72 of 1967)); and

' (iii) contributions made by him durmg that

year as an employee to-any fund estab-
lished ' under any law in force in the
Republic relatlng to unemployment msur-
ance,

but subject to a maximum rebate under this

- paragraph of R75: Provided that no rebate shall

be - allowed ‘in respect of insurance under a
pohcy of motor insurance, nor under any other
policy if the amount paid as premium for such
other policy has been allowed as a deduction
from the income of the taxpayer under the

- provisions of section 11: Provided further that

any amount paid by the estate of a deceased
taxpayer. or. by the estate. of a taxpayer’s

‘deceased wife which would, if it had been paid

by the taxpayer, have been taken into account

‘for a rebate under this paragraph, shall for the

purposes of this paragraph be deemed to have
been paid by the taxpayer on the day before his
or his wife’s death, as the case may be;

Act No. 104, 1980
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(c) an amount of R30 in respect of each perso
“who was during the year of assessment
dependant of the taxpayer, but excluding an
dependant in respect of whom. a rebate is
allowable to the taxpayer under. paragraph (d);
(d) an amount of R50 in respect of each person
who - was during the year of assessment a
dependant of the taxpayer, if the total amount
expended in cash or otherwise by the taxpayer
in maintaining such dependant during such year
was not less than R350, or, where the period
assessed is less than twelve months, the total
amount so expended during that period is not
less than an amount which bears to R350 the
same ratio as the period assessed bears to
twelve months; - S e
(e) if the taxpayer was or would had he lived have
been over the age of sixty years on the last day|
of the year of assessment, an amount of R120,
if the period assessed is twelve months, or,
- where the period assessed is less than twelve
months, an amount which bears to R120 -the
same ratio. as the period assessed bears to
- twelve months.
(4) Where the period assessed is less than twelve
months, the amount to be allowed by way of a

. rebate under subsection (2) or paragraph (a), (c) or|
(d) - of subsection (3) shall be such amount as bears

to the full amount of such rebate, the same ratio as
the period assessed bears to twelve months, unless,
where such period terminates at the death of the
taxpayer or commences at the death of the spouse of

the taxpayer, the Commissioner in the special
circumstances of the case otherwise directs.”.

35 6.(1) The following section is hereby inserted in the principal

40

45

50

S5

60

“Advances,
loans or
payments
made to
certain
shareholders
deemed to
be -
dividends
in certain
circum-
stances.

(b) where such shareholder is a private company,

" any, of the amount or value of such advance, loan or

‘the dividend so deemed to be received shall—

Act after section 8A:

8B. (1) Where on or after 28 May 1980 any

amount is paid or any asset is distributed by a
private company to any shareholder of such com-
pany by way of any advance or loan (including any
form of credit), or any payment is made by such
company on behalf of such shareholder, so much, if

payment as the Commissioner is satisfied is equiva-
lent to an amount which could properly have been
paid or distributed to such shareholder by way of a
dividend out of the profits or reserves of_ such
company at the relevant time shall, for the purposes
of this Part, be deemed to be a dividend received by
the shareholder on the last day of the year of
assessment of such company during which such
payment or distribution is made, and the amount of

(a) where such shareholder is a person other than a
. company, be included in the income of such
. shareholder; and

be deemed, as respects any amount paid or
asset distributed to a shareholder of that com-|
pany in the circumstances contemplated in this
subsection, to be a distributable profit of that
company. - : ‘

Insertion of
section 8B in
Act 58 of 1962.

Act No. 104, 1980
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(2) Where the amount or value of any advance,
.loan or payment is deemed under the provisions of
subsection (1) to be a dividend received by such
. shareholder of such company and the company has
5 subsequently, in satisfaction of the whole or part of
that advance, loan or payment, set off the whole or
part of any dividend actually declared by it during
- any year of assessment, that dividend so declared
. shall, to the extent to which it has so been set off, be
10 deemed, for the purposes of determining the taxable
' income of such shareholder in respect of the year of
assessment during which the dividend declared was
so set off, not to be a dividend received by the

shareholder. '

S (3) The provisions of this section shall not apply—
(a) in respect of any amount paid or any asset
distributed to a shareholder if the Com-
missioner (disregarding any stipulation as to
, interest) is satisfied that the payment of such
20 amount or distribution of such asset was made
in circumstances indicating that the purpose of
such payment or distribution was not to confer
on the sharcholder a benefit similar to -the
benefit he would have enjoyed if such amount
25 * had been paid or such asset had been distri-
buted by way of a dividend; or
(b) for the purposes of the non-resident sharehol-
ders tax or the undistributed profits tax.
(4) Any decision of the Commissioner under this
30 * section shall be subject to objection and appeal.”.

~ (2) The amendment effected by subsection (1) shall, for the
purposes of assessments under the principal Act, take effect in
respect of years of assessment ending on or after 28 May 1980.

7. (1) Section 10 of the principal Act is hereby amended—  Amendmient of

35 (a) by the insertion after paragraph (g) of subsection (1) of 2"2? §’§’ ;? 1°9f62
the following paragraph: . . as amended by

“(gA) any disability pension paid under section 2 section 8 of
of the Social Pensions Act, 1973 (Act No. 37 of 2ct90 of 1962,

section 7 of
1973);”; Act 72 of 1963,
— section 8 of

\ " Act900f 1964,
40 (b) Dby the substitution for subparagraph (xii) of paragraph scztion(io of
(i) of subsection (1) of the following subparagraph:  Act 88 of 1965,
“(xii) [any amount credited as interest in respect of any Scction 11 of

subscription share in any building society] so 3&‘2,%1336 '

much of the aggregate of the amounts credited as|Act 95 of 1967,

45 dividends on subscription shares by all building|section8of
T . Act 76 of 1968, |
societies during the year of assessment as— section 13 of

(aa) in respect of the year of assessment ending 28} Act 89 of 1969,
February 1982, in the case of any one person, SCCUSOE 9f°f i
does not exceed an amount of simple interest g:?tion?, lew ’

50 calculated on a total capital sum of R100 000| Act 90 of 1972,

at a rate equal to the highest rate of]section7 of
dividends so credited during such year; Act 65 of 1973,
(bb) in respect of the year of asscssment ending 28 <08 3?1%94
February 1983, in the case of any one person,|section 8of
55 ‘ does not exceed an amount of simple interest] Act 69 of 1975,

calculated on a tot ital s section 9 of

e al cap um of R50 000 et 103 og 1976,
section 8 of - -
Act 113 of 1977, .
section 4 of .
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_at .a rate equal to the highest rate of] Act1010f1978
- dividends so credited during such year; and |a0d iccton v o
- (cc) in respect of any year of assessment ending B :
on or after 29 February 1984, in the case of
5 . . any taxpayer, does not exceed an amount of
: . simple interest calculated on a total capital
sum of R50 000 at a rate equal to the highest
rate' of dividends so credited duting such
ear: :

10 Provi):']ed that this exemption shall not apply in
' - respect of any such dividend the rate of which

" exceeds 7,5 per cent per annum;”; and

(c) by the substitution for the proviso to subparagraph
(xiii) of the said paragraph (i) of the following proviso:
15 “Provided that this exemption shall not apply [—
(aa)] in 1espect of any such dividend the rate of which
exceeds—

(i) in the case of such shares applied for on or
before 30 September 1978, 8 per cent per
20 annum; or =~ . :
(ii) in the case of such shares applied for after 30
September 1978, 7 per cent per annum; [or

(bb) in respect of any such dividend which becomes
: payable by a building society after the expi-
25 - " ration of a period of five years reckoned from
the date of the application to the building society
--concerned for the shares on which such dividend
is payable; or - o § g

(cc) in respect of any dividend on any such shares for
0. ., which application is made to a building society on
T “or after a'date notified by the Minister of Finance

in the Gazerte;J”. ' : : :

(2) The amendment effected by subsection (1) (b) shall, for

the purposes of the principal Act, take effect as from the

35 commencement of the year of assessment ending on 28 February
1982. ' .t

8. Section 11 of the principal Act is hereby amended by the Amendment of
substitution in paragraph (¢} for the expression “twenty-five per Scction 11 of

cent” of the expression 50 per cent”, and by the substitution in 4 amarded by

40 paragraph (ii} of the proviso to that paragraph for the expression section 9 of
“three thousand rand” of the expression R4 000”. Act 90 of 1962,
section 8 of
JAct 72 of 1963,
section 9 of
Act 90 of 1964,
section 11 of
Act 88 of 1965,
section 12 of
Act 55 of 1966,
section 11 of
Act 95 of 1967,
section 9 of
Act 76 of 1968,
. section 14 of
Act §9 of 1969,
section 10 of
Act 52 of 1970,
section 10 of
Act 88 of 1971,
section 8 of
Act 90 of 1972,
section 9 of
Act 65 of 1973,
section 12 of
Act 85 of 1974,
section 11 of
Act 69 of 1975,
section 9 of
Act 113 of 1977,
section 5 of
Act 101 of 1978
and section 8 of
Act 104 of 1979.
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9. Section 12 of the principal Act is hereby amended— Amendment of

(a) by the substitution in subparagraph (iv) of subsection f:g‘gggle%%z

(2) for the expression “1982" of the expression assubstituted by
“1983"”; section 15 of
5  -(b) by the substitution in subparagraph (iiB) of paragraph Act 55 of 1966

* (¢) of subsection (2A) for the expression “1982” of the :;‘g.z’;“;gdgfd by
expression “1983”; Actlsz of 1970
(c) by the substitution in subparagraph (iii) of paragraph section 11 of ’
(c) of subsection (2A) for the expression “1982” of the Act 88 of 1971,

10 " -expression “1983”; and f:cctﬁ‘g’a‘ (}fll‘;fn
(d) by the substitution in subparagraph (iv) of paragraph section12of
" (d) of subsection (2A) for the expresswn “1982” of the Act 65 of 1973,
expressron “1983”, - -+ section 15 of
: | T Act 85 of 1974,
section 11 of
Act 69 of 1975,
section 13 of
Act 113 of 1977,
section 6 of
Act 101 of 1978
and section 10 of
Act 104 of 1979.

10. Section 13 of the pnncrpal Act is hereby amended— ?e’éu‘%‘,??‘s?} of
15 (a) by the substitution in paragraph (e) of subsection (5) act 58 of 1962,
, _for the expressron “1982”, wherever it occurs, of the as amended by

"' expression “1983”; section 12 of
(b) by the substitution in paragraph (ii) of the proviso to f;i{i?,?.%fgf%z'
_subsection (6) for the expression *1983” of the Actof 1963,

20 ~ expression “1984”; section 11 of
(c} by the substitution in subparagraph (i) .of paragraph -Act 72 of 1963,

(a) of subsection (6A) for the expression “1982” of the seetion 120t

¢ 49, Act 90 of 1964,

_ expression “1983"; section TAinf
. (d) by the substitution in subparagraph (i) of paragraph Act 88 of 1965,

25 (a) of subsection (6A) for the expression “1983” of the section 17 of
‘ ' expression “1984”’; and ftgttigi cif3 13f66,

(e) by the substitution in subparagraph (iiA) of paragraph Act 52 of 1970,
(@) of subsection (6A) for the expression *“1982”, section 13 of
wherever it occurs, of the expression “1983”, and for Act 88 of 1971,

30 the expression “1983” of the expression “1984", fgtﬁgé‘olle‘;fn’

section 13 of
Act 65 of 1973,
section 16 of
Act 85 of 1974,
section 13 of

Act 69 of 1975 .

and section 7 of
Act 101 of 1978.

11, Section 15A of the principal Act is hereby amended— Amendment of
(a) by the substitution in the definition of “prescribed f:“mn 15A of
period” in subsection (1) for the expresswn ““1980” of asc.tfsgr?f.}%gz '
the expression “1985”; and section 15 of
35 (b) by the substitution in subsection (2) for the expression Act 69 of 1975.

“1981", wherever it occurs, of the expressron “1986”.

© 12, The following sectlon is hereby inserted in the pnncrpal Insertion of

section 18 in
Act after section 17A: Act 58 of 1962,

“Deduction  18. (1) Notwithstanding the provisions of section

40 inrespect 23, there shall be allowed to be deducted from the
anddental income of .any taxpayer who is a natural person an
expenses. - allowance in respect of—
(a) any contributions made by him durmg the year
. of assessment to any medical scheme registered
45 " . under the provisions of the Medical Schemes
Act, 1967 (Act No. 72 of 1967); and
(b) any amounts (other than amounts recoverable
by the taxpayer) which the Commissioner is
satisfied were paid by the taxpayer during the
50 * year of assessment to any duly registered—
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"the taxpayer, have been taken into account for a

" much of the sum of the amounts referred to in that

“(a) where the taxpayer is entitled to a rebate under

INCOME TAX ACT, 1980
- (i) medical practitioner, dentist, optometrist,
- homeopath, naturopath, osteopath, herb-
alist, physiotherapist,  chiropractor or
orthoptist for professional services ren-
dered to; or
nursing home or hospital or any duly
registered or enrolled nurse, midwife or
nursing assistant (or to any nursing agency
in respect of the services of such a nurse,
midwife or nursing assistant) in respect of
the illness or confinement of; or

pharmacist for medicines (other than medi-
cines the cost of which has been deducted
from the taxpayer’s income under section
21 quar) supplied on the prescription of any
person mentioned in subparagraph (i) for,
the taxpayer or his wife or his children or
stepchildren referred to in section 6 (3) (a):
Provided that any amount paid by the estate of a
deceased taxpayer or by the estate of a taxpayer’s
deceased wife which would, if it had been paid by

(i)

(iif)

deduction under this section, shall for the purposes
of this section be deemed to have been paid by the
taxpayer on the day before his or his wife’s death, as
the case may be. : _

(2) The allowance under subsection (1) shall be so

subsection - as- does not. exceed the following
amounts, namely—

section 6 (3) (e), the amount of R2 000 if he is
marri¢d person or R1 500 if he is not a married
person; or S :

where the taxpayer is not entitled to such
rebate, the amount of R1 000 if he is a married
person or R750 if he is not a married person.”.

(b)

" 13, (1) Section 18A of the principal Act is hereby amended by

the addition of the following subsection: .
“(5) (a) The Minister of Finance may from time to

40

45

®)

50

time and when Parliament is not in session by notice in
the Gazette amend the provisions of this section so as

to apply those provisions to donations made to any|
such educational institution (other than a university or

a college) as may be specified in such amendment.
Any amendment made under the provisions of para-
graph (a) which is in force immediately before the date

" of promulgation of an Act of Parliament fixing rates of
-normal - tax- for any. year.of assessment shall, unless

Parliament otherwise provides, lapse on that date, and
in such case it shall as from that date cease to have the

force of law.”. . -

(2) The amendment effected by subsectio;; (i) s.hall take effect

~on the date of promulgation of this Act.

55 1d. Section 19 of the prinéipal Act is hereby amended by the

‘substitution for subsection (5A) of the following subsection:
“(5A) Subject to the provisions of subsection (6), income
received by or accrued to any person other than a company
by way of a dividend on [indefinite period or fixed period]

shares in any permanent building society shall, notwith-

standing the definition of ‘dividend’ in section 1, be deemed
for the purposes of this section to be income derived by Act 88 of 1965,
such person in the form of dividends.”.

Act No. 104, 1980

Amendment of
section 18A of
Act 58 of 1962,
as inserted by
section 15 of
Act 52 of 1970
and amended by
section 16 of
Act 88 of 1971,
section 13 of
Act 90 of 1972,
section 14 of
Act 650f 1973
and section 16 of
Act 69 of 1975,

Amendment of
section 19 of
Act 58 of 1962,
as amended by
section 15 of
Act 90 of 1962,
section 6 of
Act 6 of 1963,
section 17 of

section 17 of
Act 88 of 1971

and section 14 of

Act 50 of 1972,
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15, Section 20A of the principal Act is hereby amended by the
substitution- in subsection (1) for the expression ‘“R900”,
wherever it occurs, of the expression “R1 200”.

Act No. 104, 1980

Amendment of
section 20A of
Act 58 of 1962,
as inserted by
section 19 of
Act 89 of 1969
and amended by
section 16 of
Act 52 of 1970,
section 15 of
Act 90 of 1972,
section 19 of
Act 85 of 1974,
section 17 of

- Act 69 of 1975,

16, Section 21 of the principal Act is hereby amended by the

5 substitution in the proviso for the expression “5A (3)
expression “6 (3) (a)”.

(@) of the

17, Section 21quat of the principal Act is hereby amended—
(a) by the deletion of subsection (2); and
(b) by the substitution for subsection (3) of the following

10

expenditure’, in relation to any taxpayer, means]

subsection:

“(3) [For the purposes of subsection (2) ‘qualifying

m section 22 of

section 15 of
Act 113 of 1977
and section 12 of
Act 104 of 1979.

Amendment of
section 21 of
Act 58 of 1962,
as substituted by
section 16 of

Act900of 1972,

Amendment of
section 21guat of
Act 58 of 1962,
as inserted by -
section 17 of
Act 65 of 1973
and amended by

said allowance shall be an amount equal to so much of Act 85 of 1974.

15.

the expenditure of the nature referred to in subsection
(1), which is: incurred by. the taxpayer and the

expenditure of that nature which is incurred by his
wife, in the circumstances contemplated in sub‘secthn
(1), as does not during the year of assessment in

20

18, - (1) The following section is. hereby inserted in the
principal Act after section 24B:

“Allowance
in respect
of future

25 expenditure
on contracts.

24C. (1) For the purposes of this section, ‘future

expenditure’ in relation to any year of assessment
means an amount of expenditure which the Com-
missioner is satisfied will be incurred after the end of

_ such year—

30

35

40

45

50

(a) in such manner that such amount will be
allowed as a deduction from income in a
subsequent year of assessment; or

(b) in respect of the acquisition of any asset in
respect of which any deduction will be admiss-
ible under the provisions of this Act.

(2) If the income of any taxpayer in any year of|

assessment includes or consists of an amount re-
ceived by or accrued to him in terms of any contract
and the Commissioner is satisfied that such amount
will be utilized in whole or in part to finance future
expenditure which will be incurred by the taxpayer
in the performance of his obligations under such
contract, there shall be deducted in the determina-
tion of the taxpayer’s taxable income for such year
such allowance (not exceeding the said amount) as
the Commissioner may determine, in respect of so
much of such future expenditure as in his opinion
relates to the said amount,

(3) The amount of any allowance deducted under
subsection (2) in any year of assessment shall be

deemed to be income received by or accrued to the

taxpayer in the following year of assessment.”.

question exceed in total an amount.of [six hundred
rand] R1 200.”. ‘ ; i

Insertion of
section 24C in
Act 58 of 1962.
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(2) The amendment effected by subsection (1) shall, for the
purposes of assessments under the principal Act, take effect on
the date of promulgation of this Act and shall apply in respect of
years of assessment in respect of which assessments have been

5 made under the principal Act on or after 1 July 1977,
notwithstanding that such assessments may have become final
and conclusive under the principal Act: Provided that any such
assessment which has become final and conclusive under the
principal Act prior to the date of promulgation of this Act shall

10 not be altered unless written application for such alteration is
made to the Commissioner for Inland Revenue on or before 30
June 1981. . : A '

19. (1) Section 27 of the princif;al Act is hereby amended—  Amendmentof
(a) by the substitution in subparagraphs (i) and (ii) of section 27 of

15 paragraph (c) of subsection (2) for the.expression ;";;,ﬁiggggﬁﬁ;
“1982” of the expression ““1983"; - section 17 of

(b) by the substitution in paragraph ‘(e) of subsection (2) Act 113 of 1977
. for the expression “1982” of the expression *“1983"; Zmz i%"imf“lg;é’f '
"(c) by the substitution in subsection (5) for the words **“ " ° :
20 preceding paragraph (a) of the following words:
' "“(5) Where any agricultural co-operative (herein-
after referred to as the new co-operative) has before
1 April 1977 been constituted by an amalgamation under
section 94 of the Co-operative Societies Act, 1939, of
25 two or more other agricultural co-operatives and by
reason of such amalgamation the ownership of any
building used as a storage building by one of such
" other co-operatives (hereinafter referred to as the
other co-operative) has passed from the other co-
30 " . operative to the new co-operative—""; - o
- (d) by the insertion after subsection (5) of the following
subsection:- o '
“(5A) Where any agricultural co-operative has on or

; after 1 Apnl 1977 been constituted by an amalgama-
35 ‘ tion under section 94 of the Co-operative Societies
" Act, 1939, of two or more other agricultural co-
operatives, the -said co-operative and such other|
co-operatives shall, for the purposes of assessments
under this Act, be deemed to be and to have been one

40 and the same agricultural co-operative.”;

(e) by the substitution in the proviso to subsection {6) for
the expression ‘1983 of the expression “1984"";
{f) by the substitution in subparagraph (c) of subsection
(7) for the expression “1982”, wherever it occurs, of
45 the expression “1983”’; and

(g) by the substitution for the definition of ‘*‘storage -

building” in subsection (9) of the following definition:

‘“‘storage building’, in relation to any agricultural
co-operative, means-—

50 (a) a building which is at any relevant time or

~ during any relevant period wholly or mainly

-used by such co-operative for storing or

' packing pastoral, agricultural or other pro-

S ducts produced by such co-operative’s mem-

55 o bers or for carrying on therein any primary

o process in respect of such products; or
"(b) a structure of a permanent nature which is at

any relevant time or during any relevant
period wholly or mainly used by such co-

60 operative in connection with the fattening o
livestock on behalf of the members of such
co-operative:

Provided that for the purposes of this definition
the members of a central co-operative agricultural
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company or central farmers’ special co-operative
company or federal co-operative agricultural com-
pany or federal farmers’ special co-operative
"company, as defined in the Co-operative Societies
Act, 1939, shall be deemed to include the mem-
bers of any agricultural co-operative which itself is

- i a member of such company.”. -

(2) The amendment effected by subsection (1) (d) shall, for
the purposes of assessments under the principal Act, be deemed
10 to have taken effect as from the commencement of years of

assessment ended or ending on or after 1 April 1977.

20. (1) Section 36 of the principal Act is hereby amended by

the substitution in paragraph (c¢) of the definition of “capital

. expenditure” in subsection (11) for the words preceding sub-
15 paragraph (i) of the following words: e

“(c) in the case of any post-1973 gold mine, any post-1966

Act No. 104, 1580

Amendment of
section 36 of
Act 58 of 1962,
as amended by
section 12 of
Act 72 of 1963,
section 15 of

gold mine, any new gold mine, any new deep level Act 90 of 1964, -
" gold mine, any other deep level gold mine or any section 20 of
natural oil mine, an amount calculated as nearly as ;:gigi%glgfs’
. may be in the manner prescribed for the calculation of
: a ) : Act 55 of 1966,
the capital allowance provided for in section 26 (2) of section 16 of
the Mining Rights Act, 1967 (Act No. 20 of 1967), at Act 95 of 1967,
the rate of ten per cent per annum in the case of a Scction14 of

‘post-1973 gold mine or any other deep level gold mine ﬁ;ﬁ‘ﬁ:’,ﬁ%‘(‘;’?’* ?

or eight per cent '‘per annum In the case of any Act 89 of 1969,

20

25

post-1966 gold mine or six per cent per annum in the
case of any new gold mine or any natural oil mine or
five per cent per annum in the case of any new deep
level gold mine [or any other deep level gold mine] on
the amount of the unredeemed balance of the aggre-
gate of—". - ’
(2) The amendment effected by subsection (1) shall, for the
purposes of assessments under the principal Act, be deemed to

30

have taken effect as from the commencement of years of-

35 assessment ended or ending on or after 1 January 1980.

21. Section 49 of the principal Act is hereby amended by the
substitution in paragraph (ii) of the definition of “distributable
income” for the expression “fifty-five per cent” of the expression
“fifty-eight per cent”.

© Act900f 1964,

¥

40 22. Section 64C of the principal Act is hereby amended by the
insertion after paragraph (e) of the following paragraph: °
"“(eA ). interest payable in respect of the financing of any

transaction under which goods are imported into or
exported from the Republic, where such financing was
arranged by or through any authorized . dealer in
foreign currencies in the Republic and is for a period
which does not exceed twelve months;”.”

45

section 21 of
Act 65 of 1973
and section 28 of
Act 85 of 1974,

Amendment of
section49of -
Act 58 of 1962,
as amended by
section 22 of
Act 90 of 1962,
section 9 of

Act 6 of 1963,
section 17 of .

section 31 of

Act 890of 1969, - ~

section24 of
Act 88 of 1971,
section 24 of

Act 6501973,

section 34 of

Act 850f 1974, -

section 23 of
Act 69 of 1975

and section 20 of

Act 113 of 1977.

Amendment of
section 64C of
Act 58 of 1962,
as inserted by
section 20 of
Act 95 of 1967
and amended by
section 15 of
Act 76 of 1968,
section 36 of
Act 89 of 1969,
section 21 of
Act 52 of 1970,
section 26 of
Act 88 of 1971,
section 20 of
Act 90 of 1972,
section 42 of
Act 85 of 1974,
section 22 of
Act 113 0f 1977
and section 14 of
Act 104 of 1979,
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23. Paragraph 5 of the First Schedule to the pnncrpal Act is
hereby amended—

(a) by the substitution in item (b) of subparagraph (1A)
for the words precedmg subitem (1) of the following
words:

“(b) on or after the first day of the [said] year of
~ assessment ended on 28 February 1977 but

prior to the first day of the year of assessment

ending on 28 February 1981 at a purchase price
which—"; and i
(b) by the insertion after the sand item (b) of the following
item:
- (c) on or after the ﬁrst day of the year of assessment

10

ending on 28 February 1981 at a purchase pnce
whxch———
* (i) in the case of a bull or bull-calf exceeds
R900;- -
" (ii) in the case of a cow or heifer exceeds R450;
' (iii) in the case of a stallion or colt exceeds R900
(iv) in the case of a mare or filly exceeds R450;
(v; in the case of a ram or he-goat exceeds R350

" (vi) in the case of a ewe or she-goat exceeds
R175; -

15

20

25

* (vii) in the case of a pig exceeds R115; or
(viii) in the case of any other’ ammal exceeds
R225.”. v ' :

24, Paragraph 12 of the First Schedule to the pnncrpal Act is
hereby amended by the substitution in subparagraph (5) for the
expressron “four thousand rand” of the expression “R5 000”.

s

30 2s. Paragraph 19 of the First Schedule to the prmcnpal Act is
hereby amended by the substitution for subparagraph (1) of the
followmg subparagraph:
“(1) In the case of any taxpayer who has made an
“election as provided in subparagraph (5) which is binding
upon him in respect of any period of assessment commenc-
ing on or after the first day of March 1967 (hereinafter
referred.to as the relevant period), during which he or his
wife has carried on farming operations or has derived
income from the operations so carried on, the normal tax
chargeable in respect of his taxable income for such period
(before the deduction of any rebate) shall be determined

35

40

[{@] in accordance with the formula—
S A
IRl g=D - °F
[(hereinafter referred to as the first formula), if the
. relevant period ends not later that the end of the
year of assessment ended the twenty-eighth day of
February, 1971; or ) )

45

(i) in accordance with the formula—

_— - H ;
Y_(B+C—D—E—D—G

(hereinafter referred to as the second formula), if the
relevant period commences mot earlier than the

50

X(F-D,

Act No. 104, 1980

Amendmlc‘:r;t off
paragraph 5 o
1st Schedule to
Act 58 of 1962,
as substituted by
section 18 of
Act 72 of 1963
and amended by
section 23 of
Act 52 of 1970,
section 30 of
Act 88 of 1971
and section 28 of
Act 103 of 1976.

Amendment of
aragraph 12 of
Schedule to
Act 58 of 1962,
as amended by
section 27 of
Act 55 of 1966,
section 42 of
Act 89 of 1969
and section 24 of
Act 113 of 1977.

Amendment of
paragraph 19 of
1st Schedule to
Act 58 of 1962,
as added by
section 28 of
Act 95 of 1967
and amended by -
section 43 of
Act 89 of 1969,
section 33 of
Act 88 0f 1971,
section 22 of
Act 90 of 1972,
section 32 of
Act 69 of 1975,
section 30 of
Act 103 of 1976
and section 16 of
Act 104 of 1979.
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"beginning of the year of assessment énding the

twenty-ninth day of February, 1972} in which [formu- -

lae] formula—

(@)
(®)

(c)

‘Y’ represents the amount - of normal tax to be

- determined;

‘A’ represents the amount of normal tax (as
determined after the addition of any surcha:ge

but before the deduction of any rebate) chargeab'i-

. at the relevant rate fixed in terms of section 5 (2) of
_this Act in respect of a taxable income equal to the

amount represented by the expression ‘B + C — D
— E = J mn the [first] formula;
‘B’ represents the taxpayer’s . average taxable

_ income (if any) from farming as determined in

(d)

(e

- under the prowsmns of the Second Schedule to

®)

E(h)

)

)

(01 ()

relation to the relevant penod in accordance with

- subparagraph (2);

‘C’ represents the taxpayer’s taxable income (if
any) for the relevant period from sources other
than farmmg or, if the determination of such
taxable income results in an assessed loss, such
assessed loss: Provided that where ‘C’ represents
such assessed loss the expression ‘+ C’ in the
[applicéble] formula shall be construed as mean-
ing ‘— C’;

‘D’ Tepresents the amount (1f any) included in the

taxpayer’s gross income for the relevant period

this Act;

‘E’ represents the amount (1f any) of any special
remuneration, as defined in section 5 (9) of this
Act, which has been included in the income of the
taxpayer for the relevant period;

‘F’ represents the taxpayer’s taxable income for

the relevant period; and and

‘G’ represents the sum which would be allow-
able under section 5A of this Act by way of
abatements against the taxpayer’s taxable in-
come for the relevant period if such taxable
income were an amount equal to the amount
represented by the expression ‘B + C — D — E
~ J) in the second formula;

‘H’ represents the amount of normal tax calcu-
lated at the full rate of tax chargeable for the
relevant period in respect of a taxable amount
equal to the amount represented by the expres-
sion‘B+C ~-D - E .D G’ in the second

g l‘ormula' .

"I’ represents the sum in fact allowed to the

taxpayer under section 5A of this Act by way of
abatements against his taxable income for the
relevant period; and] ,

‘}* represents an amount equal to the amount, if

. any, by which any gain referred to in paragraph 9

of the Sixth Schedule which has been included in
the taxpayer’s taxable income for the relevant
period exceeds an amount obtained by dividing
the gain by the number of full years in the period
reckoned from the commencement date of the
insurance policy in question (as contemplated in
the definition of ‘commencement date’ in para-
graph 1 of the said Schedule) or the thirtieth day
of March, 1972, or the date on which the owner of

Act No. 104, 1980
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the policy became the owner thereof (as contem-
plated in the definition of ‘owner’ in paragraph 1
of the said Schedule), whichever date is the latest,
to the date of the receipt or accrual (as deter-
5 mined in accordance with the said Schedule) of
the insurance benefit or the consideration in
respect of which the said gain is determined:

Provided that the amount represented by the expres-
‘ sion ‘B + C — D = E — J’ in the [first] formula for
10 the expression ‘B + C — D — E = J) — G’ in the
second formula] shall in no case be determined at an
amount of less than one rand: Provided further that
the tax payable by the taxpayer in respect of any
period of assessment shall not be determined under
15 this subparagraph at an amount exceeding the amount
of tax which would have been payable by the taxpayer
under the provisions of this Act if this paragraph had
not been applicable.”.

26. Paragraph 20 of the First Schedule to the principal Act is Amendment of
20 hereby amended— ) _ :{ggcﬁ%*:ﬂzcotgf
.. (a) by the substitution for item (i) of subparagraph (1) of o¢'sgof 1962,
" the following item: N PR 5 as added by
. “(i) an amount equal to nine per cent (or, in the case section 33 of
. ~ of a person who is not a married person, twelve Act 69 of 1975
23 per cent) of [so much of] the taxpayer’s excess sagcﬁg';’?i :f y
5 B farming profits for the year of assessment (as Act 103 of 1976
determined in accordance with subparagraph (3) and section 25 of
(a)); [as remains after deducting any amount Act 113 of 1977.
. allowable by way of abatements under subpara-
: graph (5) (b)) and”; and
.. (b) by the deletion of subparagraph (5).

.30

27.  Paragraph 1 of the Second Schedule to the principal Act is Amendment of -

hereby amended— S:fja ci‘,‘é'é&;é’ {o

(a) by the substitution in the definition of “formula A” for Act 58 of 1962,
e the expression “twenty-two thousand five hundred as amended by

" rand” of the expression “R30 000”; and ' section 31 of
(b) by the substitution in paragraph (b) of the definition of g\egigg%lgfz'

“formula B” for the expression “forty-five thousand Act90of 1964,
rand” of the expression “R60 000”. section 34 of
: Act 88 of 1971,
. section 34 of
Act 69 of 1975,
section 26 of
Act 113 of 1977
- and section 17 of
Act 104 of 1979.

40 28. Paragraph 5 of the Second Schedule to the principal Act is Amendment of

hereby amended— aragraph 5 of
(a) by the substitution in item (a) of subparagraph (2) for %‘g sgtffdluglg;f’

the expression “nine thousand rand” of the expression as amended by
section 31 of

45 (b) by the substitution in item (b) of the said subparagraph S‘tgtﬁg?‘ °2f113f62’
for the expression “twenty-two thousand five hundred A 72 of 1963,

rand”, wherever it occurs, of the expression section25 of

“R12 000”;

“R30 000”; and
(c) by the substitution in item (d) of the said subparagraph
50 for the expression “forty-five thousand rand” of the
expression “R60 0007, Co

Act

90 of 1964,

section 35 of

Act

88 of 1971,

section 35 of

Act

and section 27 of
Act 113 of 1977.

69 of 1975

29, Paragraph 9 of the Fourth Schedule to the principal Act is Amendment of
"hereby amended by the substitution in subparagraph (1) for the paragraph 9 of

expression “‘abatements™. of the expression “rebates”, and for

4th

Act

chedule to
58 of 1962,
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the expression “section 5A (2) and (3) (a)” of the expression asagldc({ 9byr
L i 2 section 19 o
section 6 (2) and (3) (a L _ ) » e s
; and amended by
section 39 of
Act 88 0of 1971
and section 32 of
Act 103 of 1976.

30. Paragraph 17 of the Fourth Schedule to the principal Act Amendmlf%off
is hereby amended by the substitution in subparagraph (5) for 5’5‘1’3 cggd i 3,
5 the expression “abatements” of the expression “rebates”, and Act'sg of 1962,
for the expression “section SA (2) and (3) (a)” of the expression as addecllgbyf
s, i " ; ? fs ot . section19 0
‘section 6 (2) and (3) (a . : . R s
and amended by
_ 'section 27 of
T Act 90 of 1964,
section 41 of
Act 88 0of 1971
and section 33 of
Act 103 of 1976,

31, (1) Pafagraph 6 of the Fifth Schedule to the principal Act Amendment of

is hereby amended by the insertion after the second proviso to Par :ggu?:tfo
10 subparagraph (1) of the following further proviso: Act 58 of 1962,

“Provided further that the date so determined in the case of as amended by

- , section 26 of
persons other than companies may be a date other than the Act 52 of 1970

date so determined in the case of companies.”. and amended by

(2) The amendment eficcted by subsection (1) shall be sgction260f
15 deemed to have taken effect.on 1 March 1979. cochinn GOof
’ Act 85 of 1974
= and section 18 of
' Act 101 of 1978,

32. (1) The principal Act and any other law relating to income Substitution of .
tax is hereby amended by the substitution for the words fc‘i}‘s‘mlssmm,{"
“Secretary” and “Secretary’s”, wherever they are used 0 jo'acragoe 062
denote the Secretary for Inland Revenue, of the words “Com- and other laws.

20 missioner” and “Commissioner’s” respectively. o ¢

(2) The amendment effected by subsection (1) shall be

deemed to have taken effect as from 1 April 1980.

33. Save in so far as is otherwise provided therein, or the Commencement
context otherwise indicates, the amendments effected to the of certain
25 principal Act by this Act, shall, for the purposes of assessments 2mendments.
in respect of normal tax and undistributed profits tax under the
principal Act, be deemed to have taken effect as from the
commencement of years of assessment ending on or after 1
January 1981. ; , g -

30 34. This Act shall be called the Income Tax Act, 1980. Short title.

L}
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Schedule

Rates of NORMAL TAX PAYABLE BY PERONS OTHER THAN COMPANIES IN RESPECT OF THE YEARS OF

1.

AssesSMENT ENDING 28 FEBrUARY 1981 aND 30 June 1981, anD By CoMPANIES IN RESPECT OF
YzaRs OF AsseSSMENT ENDING DURING THE PERIOD OF TWELVE Mom'us E~xpinG 31 MARCH

1981,
(SCCthIl 1 of this Act)
The rates of normal tax referred to in seetion 1 of this Act are as follows:—

(a) in respect of the taxable income of any person other than a company, an amount of tax
-calculated in accordance with the table below Provided that in the case of a person who is
- not a married person—

~ (i) there shall be added to the amount of tax calculated in accordance with the said table

m res ect of so much of the taxable income of such person as does not exceed

a surcharge equal to 20 per cent of an amount arrived at by deducting from

the amount of tax so calculated an amount cqual to the sum of the rebates allowed to
“be deducted under section 6 of the principal Act; "

(u) where the taxable income of such person exceeds R28 000, the amount of tax to be
calculated in respect of that portion of his taxable income as remains after the
" deduction therefrom of the sum of R28 000 shall, in lieu of any calculation of tax in”
accordance with the said table in respect of the said portion, be calculated at the rate
of 50 per cent of the said portion;

" Table
Taxable Income © Rates of Tax
' Where the taxable income— .. . . o
.does not exceed R6 000 .............cuuens 8 per cent of each R1 of the taxable income; »
exceeds R6 000 but does not exceed R7 000 R480 plus 10 per cént of the amount by which the taxable
mcome exceeds R6 000
s R7 000 » - R8 000 | R580 plus 12 per cent of the amount by which the taxable
. ) ‘ income exceeds R7 000;
w - R8000 ' % " . R9 000 R700 plus 14 per cent of the amount by which the taxable
i ; income exceeds R8 000; :
i ‘ R9 000 4 . ».  R10000 R840 plus 16 per cent of the amount by wluch the taxable
) ) } income exceeds RS 000;
,» R10 000 7 » RI11000 | R1 000 plus 18 per cent of the amount by which the taxable
‘ gl income exceeds R10 000;
» R11000 » RI12000 | R1 180 plus 20 per cent of the amount by which the taxable
; : income exceeds R11 000;
. RI12000 ,, R13000 R1 380 plus 22 per cent of the amount by which the taxable
; . ) lncome exceeds R12 000; \
» RI13 000 ,,‘ <", - R14000 Rl 600 plus 24 per cent of the amount by which the taxable
’ ‘ R income exceeds R13
» R14000 -, "y RI5000 Rl 840 plus 26 per cent of the amount by which the taxable
7 P © income exceeds R14 000;
» RIS000 -, - - R16 000 R2 100 plus 28 per cent of the amount by which the taxable
) 4 €2 . income exceeds R15 000; ;
» RI6000 ,, .- 5.  RIB000 | R2 380 plus 30 per cent of the amount by which the “taxable
2 2 y % ‘ 5, .| = income exceeds R16 00C; .
» RISOOO. ,, . . » R20000 { R2 980 plus 32 per cent of the amount by which the taxable
: e . .| , income exceeds R18 000;.
»  R20000 ;',-” ' v« R22 000 R3 620 plus 34 per cent of the amount by which the taxable
. ; ‘ .., - .| income exceeds R20 000; y
» R22 000 - ,, R24000 | R4 300 plus 36 per cent of the amount by which the taxable
income exceeds R22 000;
» R24000 » R26000 | RS 020 plus 38 per cent of the amount by which the taxable
. : ‘ ‘ ‘ :ncomc exceeds R24
» R26 000 - . R28000 | RS 780 plus 40 per cent of the amounl by which the taxable
‘ i S income exceeds R26 000;
. R28 000 - ., R30 000 | R6°580 plus 42 per cent of the amount by which the taxable‘
‘ income exceeds R28 000
» R30000 »  R32000 | R7 420 plus 44 per cent of the amount by which the taxable

income exceeds R30 000;
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Taxable Income . Rates of Tax

Where the taxable income--

exceeds R32 000 but does not exceed R34 000 | RS 300 plus 46 per cent of the amount by which the taxable

income exceeds R32 000; = .

‘R34000 ,, . » R36000 | R9 220 plus 47 per cent of the amount by which the taxable

- income exceeds R34 000; .

R36000 ,, ", R38000 | RIO 160 plus 48 per cent of the amount by which the taxable

income exceeds R36 000; . R

R38000 . ,, . R40000 [ R11 120 plus 49 per cent of the amount by which the taxable

income exceeds R38 000;

R40000 .\ \uieven..... “eseivvees | R12 100 plus 50 per cent of the amount by which the taxable

. income exceeds R40 000

(b} on each rand of the taxable income of any compahy (gxcludjng taxable income derived

()

o the formula:

(d)

from mining operations and taxable income referred to in subparagraph (e)), forty cents:
Provided that there shall be added to the amount of tax calculated in accordance with the
preceding provisions of this subparagraph a surcharge equal to five per cent of such
amount; | ’ .

on ‘each rand of the taxable income derived by any company from mining for gold
otherwise than on any post-1966 gold mine (but with the exclusion of so much of the
taxable income as the Commissioner determines to be attributable to the inclusion in the

088 income of any amount referred to in paragraph g‘) of the definition of “gross
income™ in section 1 of the principal Act), a percentage determined in accordance with

y .60 x *
in which formula (and in the formulae set out in the first and second provisos hereto) y
represents such percentage and x the ratio expressed as a percentage which the taxable -
income so derived (with the said exclusion) bears to the income so derived (with the said
exclusion): Provided that if the taxable income so derived (with the said exclusion) does
not exceed forty thousand rand, the rate of tax shall not exceed a percentage determined
in accordance with the formula;

a8
y=200-9%

and if such taxable income exceeds forty thousand rand, the rate of tax shall not exceed a
percentage determined in accordance with a formula arrived at by increasing the number

20 in the formula y = 20 (1 — J—?) by one for each completed amount of two thousand five

hundred rand by which the said taxable income exceeds forty thousand rand: Provided
further that where a certificate is given by the Government Mining Engineer to the effect
that prescribed conditions have been complied with, the rate of tax in respect of taxable
income derived from mining for gold on an assisted gold mine shall not exceed a

percentage determined in accordance with the formula y = 68 — 6—2—1-: Provided further

that there shall be added to the amount of tax calculated in accordance with the preceding
provisions of this subparagraph, excluding the second proviso, a surcharge equal to five
per cent of such amount; ‘

on each rand of the taxable income derived by any company from mining for gold on any
post-1966 gold mine (but with the exclusion of so much of the taxable income as the
Commissicner determines to be attributable to the inclusion in the gross income of any
amount referred to in paragraph (j) of the definition of ,,gross income” in section 1 of the
principal Act), a percentage determined in accordance with the formula:

= 60 — 480
bl

in which formula (and in the formulae set out in the first proviso hereto) ly represents
such percentage and x the ratio expressed as a percentage which the taxable income so
derived (with the said exclusion) bears to the income so derived (with the said exclusion):
Provided that if the taxable income so derived (with the said exclusion) does not exceed
forty thousand rand, the rate of tax shall not exceed a percentage determined in
accordance with the formula:

-
y=200-5
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and if such taxable inconpe exceeds forty thousand rand, the rate of tax shall not exceed a
percentage determined in accordance with a formula arrived at by increasing the number

20 in the formula y = 20 (1 — % )} by one for each completed amount of two thousand five

hundred rand by which the said taxable income exceeds forty thousand rand: Provided
further that there shall be added to the amount of tax calculated in accordance with the
preceding provisions of this subparagraph a surcharge equal to five per cent of such
amount;

(¢) on each rand of the taxable income of any company, the sole or principal business of
which in the Reﬁublic is or has been mining for gold and the determination of the taxable
income of which for the period assessed does not result in an assessed loss, which the
Commissioner determines to be attributable to the inclusion in its gross income of any
amount referred to in paragragh (j) of the definition of *“gross income’ in section 1 of the

rincipal Act, a rate equal to the average rate of normal tax or thirty-five cents, whichever

1s higher: Provided that for the Aaurposes of this subparagraph, the average rate of normal

tax shall be determined by dividing the total normal tax (excluding the tax determined in
accordance with this subparagraph for the period assessed) paid by the company in

respect of its aggregate taxable income from %old minin(ifor the period from 1 July 1916

to the end of the period assessed, by the number of rands contained in the said aggregate

taxable income;

() on each rand of the taxable income derived by any company from mining for diamonds,
forty-five cents: Provided that there shall be added to the amount of tax calculated in
accordance with the preceding provisions of this subparagraph a surcharge equal to five
per cent of such amount;

(¢) on each rand of the taxable income derived by any company from mining operations
(other than minin% for gold or diamonds), forty cents: Provided that there shall be added
to the amount of tax calculated in accordance with the preceding provisions of this
subparagraph a surcharge equal to five per cent of such amount.

2. (1) For the purposes of paragraph 1 income derived from mining for gold shall include any

" income derived from silver, osmiridium, uranium, pyrites or other minerals which may be won in

the course of the mining for gold, and any income which, in the opinion of the Commissioner,
results directly from mining for gold. ‘

(23 The tax payable in accordance with any of the subparagraphs of paragraph 1 shall be payable
in addition to the tax determined in accordance with any other of the said subparagraphs.

3. 1In this Schedule, unless the context ctherwise indicates, any word or expression to which a
meaning has been assigned in the principal Act, bears the meaning so assigned thereto.





