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GENERAL EXPLANATORY NOTE:

[ ]  Words in bold type in square brackets indicate omissions from
existing enactments.

Words underlined with a solid line indicate insertions in
existing enactments.

BILL

To provide for the equitable division of revenue anticipated to be raised nationally
among the national, provincial and local spheres of government for the 2005/06
financial year and the responsibilitiesof all three spheres pursuant to such division;
and to provide for matters connected therewith.

PREAMBLE

WHEREAS section 214(1) of the Constitution requires an Act of Parliament to provide
for—
(a) the equitable division of revenue raised nationally among the national,
provincial and local spheres of government;
(b) the determination of each province’s equitable share of the provincial share of
that revenue; and
(c) any other allocations to provinces, local government or municipalities from
the national government’s share of that revenue, and any conditions on which

those allocations may be made;

E IT THEREFORE ENACTED by the Parliament of the Republic of South Africa,
as follows:—

ARRANGEMENT OF SECTIONS

Sections

CHAPTER 1 5
INTERPRETATION AND OBJECTS OF ACT

Interpretation
Objects of Act

N

CHAPTER 2
EQUITABLE SHARE ALLOCATIONS 10
3. Equitable division of revenue anticipated to be raised nationally among spheres

of government
4. Equitable division of provincial share among provinces



5.
6.

= = O o~
o Tk

12.
13.
14.

15.

16.
17.

18.

3

Equitable division of local government share among municipalities
Shortfalls and excess revenue

CHAPTER 3

OTHER ALLOCATIONS TO PROVINCES AND MUNICIPALITIES

Part 1
General

Other allocations to provinces

Other allocations to municipalities

Allocations to public entities for provision of municipal service or function
Allocations by public entities to municipalities

Allocations not listed in Schedules

Part 2
Matters related to Schedule 4 allocations

General
Provincial Infrastructure allocation
Municipal Infrastructure allocation

Part 3
Matters related to Schedules 5 and 6 allocations

Social Assistance Transfers and Social Assistance Administration conditional
allocations

Municipal capacity building allocations

Integrated Housing and Human Settlement Development allocation

Part 4
Specific matters related to Schedule 7 allocations
Water Services Operating and Transfer Subsidy allocation
CHAPTER 4
DUTIES OF ACCOUNTING OFFICERS AND TREASURIES

Duties of transferring national officer in respect of Schedule 4 allocation
Duties of transferring national officer in respect of Schedule 5, 6 and 7
allocation

Duties of receiving officer in respect of Schedule 4 allocation

Duties of receiving officer in respect of Schedule 5,6 and 7 allocation
Duties of transfemng provincial officer

Category C municipal budgets and allocations in terms of this Act

Duties of provincial accounting officers and treasuries

Duties relating to co-operative governance in respect of concurrent functions
Annual financial statements and annual reports for 2005/06

CHAPTER 5

DUTIES OF NATIONAL TREASURY, POWERS OF AUDITOR-GENERAL

28.
29.

30.

AND MATTERS RELATING TO INTERNAL AUDIT UNITS

Duties of National Treasury
Power of Auditor-General
Matters relating to internal audit units

10

15

20

25

30

35



4
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CHAPTER 1

INTERPRETATION AND OBJECTS OFACT

Interpretation

1. (1) In this Act, unless the context indicates otherwise, any word or expression to
which a meaning has been assigned in the Public Finance Management Act or the 25
Municipal Finance Management Act has the meaning assigned to it in the Act in
question and—

“budget year” means the financial year commencing on 1 April 2005 and ending

on 31 March 2006;

“category A, B or C municipality” has the meaning assigned to each category in

terms of the Municipal Structures Act, 1998 (Act No. 117 of 1998);

“corporation for public deposits account” means a bank account of the

Provincial Revenue Fund held with the Corporation for Public Deposits,

established by the Corporation of Public Deposits Act, 1984 (Act No. 46 of 1984);

“framework” means the conditions and other information in respect of an

allocation published by the National Treasury in terms of section 28;

“Municipal Finance Management Act” means the Local Government: Munici-

pal Finance Management Act, 2003 (Act No. 56 of 2003);

“municipal financial year” means the financial year of a municipality commenc-

ing on 1 July and ending on 30 June;

“next financial year” means the financial year commencing on 1 April 2006 and

ending on 31 March 2007;

“payment schedule” means a schedule, which sets out—

{a) the amount of each transfer of an equitable share or any other allocation in
terms of this Act to be transferred to a province or municipality for the
financial year;

(b) the date on which each transfer must be paid; and

(c) towhom, and to which bank account, each transfer must be paid,;

“prescribe” means prescribe by regulation in terms of section 45;

“primary bank account” —

(a) in relation to a province, means a bank account of the Provincial Revenue
Fund held with a commercial bank which the head of the department in the
provincial treasury has certified to the National Treasury, as the bank account
into which allocations, other than the equitable share allocation and Social
Assistance Transfers and Social Assistance Administration allocations, in
terms of this Act must be deposited; and
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(b) in relation to a municipality, means the bank account of the municipality as
determined in terms of section 8 of the Municipal Finance Management Act;

“Public Finance Management Act” means the Public Finance Management Act,

1999 (Act No. 1 of 1999);

“quarter” means—

(a) 1April to 30 June;

(b) 1 July to 30 September;

(c) 1October to 31 December; or

(d) 1January to 31 March;

“receiving officer” —

(a) inrelation to a Schedule 4 or 5 allocation transferred to a province, means the
accounting officer of the provincial department which receives that allocation
or a portion thereof for spending via an appropriation from its Provincial
Revenue Fund; or

(b) in relation to a Schedule 4 or 6 allocation transferred to a municipality, the
accounting officer of the municipality, except for that portion of the Municipal
Infrastructure allocation, committed before 30 September 2003 and spent by
the transferring national officer directly on behalf of the municipality;

“transferring national officer” means the accounting officer of a national

department that transfers a Schedule 4, 5 or 6 allocation to a province or

municipality or makes a Schedule 7 allocation on behalf of a municipality; and

“transferring provincial officer” means the accounting officer of a provincial

department that receives a Schedule 5 or 6 allocation for the purpose of transferring

it to a municipality in the relevant province.

(2) Any determination or instruction in terms of this Act must be in writing.

(3) Section 35 of the Public Finance Management Act, section 3 of the Financial and
Fiscal Commission Act, 1997 (Act No. 99 of 1997) and sections 9 and 10 of the
Municipal Systems Act do not apply in respect of any powers and functions assigned in
terms of this Act to a province or municipality.

Objects of Act

2. The objects of this Act are to—

(a) provide for the equitable division of revenue anticipated to be raised
nationally among the three spheres of government;

(b) promote co-operative governance and intergovernmental relations on budget-
ary matters;

(c) promote better co-ordination between policy, planning, budget preparation
and execution processes;

(d) promote predictability and certainty in respect of all allocations to provinces
and municipalities in order that such governments may plan their budgets over
a multi-year period;

(e) promote transparency and equity in the resource allocation process;

(f) promote accountability by ensuring that all allocations are reflected on the
budgets of receiving provinces and municipalities; and

(g) ensure that legal proceedings in respect of division of revenue disputes
between organs of state in the three spheres of government are avoided as far
as possible.

CHAPTER 2
EQUITABLE SHARE ALLOCATIONS

Equitable division of revenue anticipated to be raised nationally among spheres of
government

3. (1) Revenue anticipated to be raised nationally in respect of the budget year must
be divided among the national, provincial and local spheres of government for their
equitable share allocations as set out in Column A of Schedule 1.

(2) An envisaged division of revenue anticipated to be raised in respect of the next
financial year and the 2007/08 financial year, and which is subject to the provisions of
the annual Division of Revenue Act in respect of those financial years, is set out in

Column B of Schedule 1.
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(3) Notwithstanding subsection (2), the National Treasury may, in respect of the next
financial year and until the commencement of the annual Division of Revenue Act for
that financial year, determine that an amount not exceeding 45 per cent of the envisaged
division for the next financial year as set out in Column B of Schedule 1, be transferred
as a direct charge against the National Revenue Fund to a province or municipality.

Equitable division of provincial share among provinces

4. (1) Each province’s equitable share of the provincial share of revenue anticipated to
be raised nationally in respect of the budget year is set out in Column A of Schedule 2.

(2) An envisaged division for each province of revenue anticipated to be raised
nationally in respect of the next financial year and the 2007/08 financial year, and which
is subject to the provisions of the annual Division of Revenue Act for those financial
years, is set out in Column B of Schedule 2.

(3) Subject to section 32, each province’s equitable share allocation contemplated in
subsection (1) must be transferred to the corporation for public deposits account of the
province, in accordance with a payment schedule determined by the National Treasury,
after consultation with the head of the department in the provincial treasury.

(4) In determining the payment schedule the National Treasury must take account of
the monthly spending commitments of provinces, and seek to minimise risk and debt
servicing costs for national and provincial government.

(5) (a) Notwithstanding subsection (3), the National Treasury may for cash
management purposes relating to the corporation for public deposits account, or when
an intervention in terms of section 100 of the Constitution is taking place, on such
conditions as it may determine, advance funds to a province in respect of its equitable
share contemplated in subsection (1) or a portion of it, which have not yet fallen due for
transfer in accordance with the payment schedule referred to in subsection (3).

(b) Any advances must be set-off against transfers to the province, which would
otherwise become due in terms of that payment schedule.

Equitable division of local government share among municipalities

5. (1) Each municipality’s share of local government’s equitable share of revenue
anticipated to be raised nationally in respect of the budget year, is set out in Column A
of Schedule 3.

(2)An envisaged division between municipalities of revenue anticipated to be raised
nationally in respect of the next financial year and the 2007/08 financial year, and which
is subject to the provisions of the annual Division of Revenue Act for those financial
years, is set out in Column B of Schedule 3.

(3) Each municipality’s equitable share contemplated in subsection (1) must be
transferred to the primary bank account of the municipality in quarterly transfers before
the end of May, August, December and March in the budget year, in accordance with a
payment schedule determined by the National Treasury.

(4) Notwithstanding subsection (3), when an intervention in terms of section 139 of
the Constitution is taking place in a municipality, the National Treasury may, on such
conditions as it may determine, approve a request or direct that the equitable share
contemplated in subsection (1), or a portion of it, be—

(a) advanced to a municipality in terms of a financial recovery plan prepared in
terms of section 141 of the Municipal Finance Management Act, in respect of
any portion which has not yet fallen due for transfer in accordance with the
payment schedule referred to in subsection (3), and

(b) transferred to a municipality via the province in terms of section 226(3) of the
Constitution, if the municipality is unable or unwilling to implement its
financial recovery plan imposed in terms of section 141 of the Municipal
Finance Management Act.

(5)Any advances in terms of subsection (4)(a) must be set-off against transfers to the
municipality, which would otherwise become due in terms of subsection (3).

Shortfalls and excess revenue

6. (1) If actual revenue raised nationally in respect of the budget year falls short of the
anticipated revenue set out in Schedule 1, the national government bears the shortfall.
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(2) If actual revenue raised nationally in respect of the budget year exceeds the
anticipated revenue set out in Schedule 1,the excess accrues to the national government,
to be used to reduce borrowing or pay debt as part of its share of revenue raised
nationally, and in addition to its share in column A of Schedule 1.

(3) The national government may appropriate aportion of its equitable share or excess
revenue contemplated in subsection (2) to make further allocations in an adjustments
budget to—

(a) national departments or votes;
(b) provinces or municipalities, as a conditional or an unconditional allocation.

CHAPTER 3

OTHER ALLOCATIONS TO PROVINCES AND MUNICIPALITIES
Part 1
General

Other allocations to provinces

7. (1) Other allocations to provinces in respect of the budget year from the national
government’s share of revenue anticipated to be raised nationally are set out in Column
A of the following Schedules:

(a) Schedule4A specifying allocations to provinces to supplement the funding of
programmes or functions funded from provincial budgets; and
(b) Schedule 5 specifying specific-purpose allocations to provinces.

(2) An envisaged division of other allocations to provinces from the national
government’s share of revenue anticipated to be raised nationally, for the next financial
year and the 2007/08 financial year, which is subject to the annual Division of Revenue
Act for those years, is set out in Column B of the Schedules referred to in subsection (1).

(3) Notwithstanding subsection (2), the National Treasury may, in respect of the next
financial year and until the commencement of the Division of Revenue Act for that
financial year, determine that an amount not exceeding 45 per cent of the envisaged
division of an allocation for the next financial year, as set out in Column B of the
Schedules, be transferred to a province as a direct charge against the National Revenue
Fund.

Other allocations to municipalities

8. (1) Other allocations to local government in respect of the budget year from the
national government’s share of revenue anticipated to be raised nationally are set out in
Column A of the following Schedules:

(a) Schedule 4B specifying allocations to municipalities to supplement the
funding of programmes or functions funded from municipal budgets; and

(b) Schedule 6 specifying specific-purpose allocations to municipalities; and

(c) Schedule 7 specifying allocations-in-kind to municipalities for designated
special programmes.

(2) An envisaged division of allocations to local government from the national
government’s share of revenue anticipated to be raised nationally for the next financial
year and the 2007/08 financial year, which is subject to the annual Division of Revenue
Act for those years, is setout in Column B of the Schedulesreferred to in subsection (1).

(3) The National Treasury must publish in the Gazette required in terms of section 28,
the share of each municipality in respect of the local government allocations referred to
in subsections (1) and (2).

(4) Notwithstanding subsection (2), the National Treasury may, in respect of the next
financial year and until the commencement of the Division of Revenue Act for that
financial year, determine that an amount not exceeding 45 per cent of the envisaged
division of the allocation for the next financial year, as set out in Column B of the
Schedules, be transferred to a municipality as a direct charge against the National
Revenue Fund.
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Allocations to public entities for the provision of municipal service or function

9. (1) No public entity may receive funds for the provision of a municipal service or
municipal function on behalf of a municipality, or of a bulk resource necessary for the
performance of a municipal service, from a national or of provincial organ of state
except—

(a) via the municipality responsible for that service or function, unless the
National Treasury approves otherwise in respect of municipalities it deems to
have low capacity; or

(b) directly, where the public entity when this Act takes effect, provides such a
service or function, and it certifies to the National Treasury by 1 May 2005
that it will enter into a written service delivery agreement with the relevant
municipality in accordance with subsection (2).

(2) A public entity contemplated in subsection (1)(b), and the relevant municipality
must sign a written service delivery agreement no later than—

(a) 30June 2005, for all category A municipalities;

(b) 30 November 2005, for all category B municipalities with budgets exceeding
R1 billion in the 2004/05 municipal financial year; and

(c) 30 June 2006, for all other municipalities.

(3) (a) The National Treasury, after consultation with the accounting officer of the
national department responsible for local government, may determine the format of a
service delivery agreement contemplated in this section.

(b) The service delivery agreement must, in addition to compliance with other
legislation prescribing the contents of service delivery agreements, including section 81
of the Municipal Systems Act in respect of municipal services, provide for—

(i) the service authority role of the municipality;

(ii) the service provider role of the public entity;

(iii) the principles of co-operative governance as provided for in the Constitution,
including the settlement of disputes in accordance with mechanisms and
procedures provided for that purpose in legislation;

(iv) the National Treasury to assist in resolving disputes between the parties,
including by issuing directives on pricing and service delivery standards in the
event of any dispute on these matters; and

(v) any other matter as may be determined by the National Treasury.

(4) A municipality is exempted from compliance with Part 2 of Chapter 8 of the
Municipal Systems Act to the extent that Part 2 provides for processes and procedures
that a municipality must comply with prior to entering into a service delivery agreement
in respect of municipal services contemplated in this section.

(5) A public entity that receives funding directly or via the relevant municipality, in
the circumstances contemplated in subsection (1), must within 30 days after the end of
each month, report to the relevant municipality, the national or provincial organ of state
and the National Treasury on the amount spent on the bulk resource, municipal service
or function for which it has received funds, or is entitled to reimbursement from funds
transferred to a municipality.

(6) A public entity providing water, electricity or any other prescribed municipal
service to residential and commercial users within the area of jurisdiction of a
municipality, must inform the relevant municipality and the National Treasury —

(a) by 31 May 2005, of the services provided on behalf of that municipality,
including the number of residential and commercial users to whom such
services are provided, the total volume of electricity and water supplied to
users per month and the free basic services provided;

{b) within 30 days after the end of each month, of—

(i) the revenue collected and not collected for that month; and
(ii) any material difficulties experienced in respect of revenue collection
including amounts not billed and losses; and

(c) by 31 August of each year, of the services provided on behalf of the
municipality for the preceding municipal financial year.

(7) The National Treasury may —

(a) instruct the withholding of the transfer or reimbursement of funds to a public
entity if that entity fails to comply with this section; or

(&) direct that any portion of the equitable share allocation of the municipality be
transferred to the public entity if the municipality unreasonably delays
entering into a service delivery agreement in accordance with subsection (2).
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(8) The National Treasury must mediate any dispute between a municipality and a
public entity preventing the signing of a service delivery agreement.

Allocations by public entities to municipalities

10. A public entity that provides funds to a province or a municipality as a grant.
sponsorship or donation, must—

(a) where any such transfers collectively exceed R500 000 in a financial yeas.
inform the National Treasury of any intended transfer at least 14 days prior to
effecting the transfer; and

(b) disclose in its financial statements, the purpose and amount of each transfer to
a province or a municipality.

Allocations not listed in Schedules

11. (1) An allocation not listed in the Schedules referred to in sections 7 and 8 may
only be made in terms of section 6(3).

(2) The National Treasury must publish the allocations and frameworks for such
allocations in the Gazette, prior to the transfer of any funds to a province or municipality.

Part 2

Matters related to Schedule 4 allocations
General

12. (1) The framework for a Schedule 4 allocation must be designed to promote
comprehensive outputs for a programme or function funded or partially funded by the
allocation, and may not include any condition—

(a) foranational department or any other organ of state, other than the receiving
officers, to approve specific projects or budgets; or

(b) requiring a report on spending or projects other than the reports required in
terms of section 21 or as approved by the National Treasury.

(2) The National Treasury must approve the payment schedules for all Schedule 4
allocations, submitted to it in accordance with section 19(1){a).

Provincial Infrastructure allocation

13. (1) The Provincial Infrastructure allocation set out in Schedule 4A supplements
the funding of infrastructure programmes funded from provincial budgets to enable
provinces to address backlogs in provincial infrastructure.

(2) A province must ensure that its provincial departments responsible for education.
health and roads—

(a) areresponsible for all capital and maintenance budgets and spending for those
functions;

(b) enter into, implement and manage service delivery agreements with provin-
cial departments responsible for public works or public entities, where such
departments and entities manage or undertake construction or maintenance on
their behalf;

(c) participate, together with the provincial department responsible for public
works in the Infrastructure Development Improvement Programme facilitated
by the National Treasury, unless any such department is exempted from
participation by the National Treasury; an?

{d) take account of any recommendations on intrastructure made by the Cabinet
member responsible for that function in terms of section 26.

(3) A province, in allocating the Provincial Infrastructure aliocation—

(a) must consider the capacity requirements of a receiving provincial department
to administer an allocation;

(b) must take into account the capacity of the receiving provincial department to
spend and manage infrastructure, based on the extent of any or any projected
roll-overs in the 2003104 and 2004105 financial years; and

(c) may, where a receiving provincial department lacks capacity. with the
National Treasury's approval, designate a percentage of the allocation for
acquiring such capacity.
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Municipal Infrastructure allocation

14. (1) The Municipal Infrastructure allocation set out in Schedule 4B supplements
the funding of infrastructure programmes funded from municipal budgets to enable
municipalities to address backlogs in municipal infrastructure required for the provision
of basic services.

(2)The Municipal Infrastructure allocation—

(a) must be transferred, directly to a category A, B or C municipality that has the
executive authority to provide basic municipal service infrastructure, from 1
July 2005, if the municipality is classified as a high or medium capacity
municipality by the transferring national officer and the National Treasury;
and

(b) may be transferred via the relevant category C municipality to a category B
municipality if the category B municipality is classified as a low capacity
municipality by the transferring national officer and the National Treasury.

(3) Notwithstanding subsection (2), the transferring national officer, in consultation
with the National Treasury, may determine that the Municipal Infrastructure alloca-
tion—

(a) be transferred directly to a category B municipality not classified as a high or
medium capacity municipality in terms of subsection (2)(a); or

(b) be transferred to the relevant province, in accordance with section 226(3) of
the Constitution, if section 40 applies.

(4) A municipality receiving the municipal infrastructure grant must table and
approve a three-year capital budget as part of its budget for the 2005/06 financial year in
accordance with the Municipal Finance Management Act, unless exempted in terms of
that Act.

(5) The transferring national officer may, with the approval of the National Treasury
and after consultation with the responsible sector departments, make direct payments to
creditors against the Municipal Infrastructure allocation of a municipality for
commitments incurred on previous consolidated municipal infrastructure and water
capital grants as at 30 September 2003, if the receiving municipality is unable, unwilling
or fails to pay for such commitments.

Part 3
Matters related to Schedules 5 and 6 allocations

Social Assistance Transfers and Social Assistance Administration conditional
allocations

15. (1) The transferring national officer must, in addition to the duties contemplated in
section 20, take appropriate steps to ensure that—
(a) social assistance transfers and administration spending in each province —
(i) do not exceed the amounts appropriated for that purpose on provincial
budgets; and
(i1) areinaccordance with the approved payment schedule for each month of
the year, for each type of social assistance grant included in the Social
Assistance Transfers allocation, and administration;
(b) subsection (4) on under and over spending is complied with;
(c) legislation, including legislation providing for social assistance, is adhered to;
and
(d) reasonable technical, systems and other support necessary to ensure the sound
administration of the Social Assistance Transfers and Social Assistance
Administration conditional allocations are provided to provinces”.
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(2) A receiving officer must, in addition to the duties contemplated in section 22—

(a) ensure that the amount budgeted for each type of social assistance grant
included in the Social Assistance Transfers allocation takes into account the
indicative allocations for that grant as set out in Schedule bA;

(b) ensure that administrative processes and procedures comply with all
requirements set by the transferring national officer;

(c) ensure that social assistance transfers and administration spending are in
accordance with the approved payment schedule for each type of social
security grant included in the Social Assistance Transfer allocation, and
administration for each month of the year; and

(d) in addition to complying with the reporting requirements set out in section 32
of the Public Finance ManagementAct, provide such information and reports,
within the specified timeframes, to the transferring national officer as he or she
may request in the performance of the duties provided for in subsection (1).

(3) (@) The transferring national officer must, after consultation with the National
Treasury and receiving officers, not later than seven days after this Act takes effect
submit a Social Assistance Transfers and Social Assistance Administration conditional
allocations monitoring plan to the National Treasury.

(b) The plan must set out the key performance indicators, financial procedures,
internal audit processes, and monitoring and reporting mechanisms of the national and
each provincial department to ensure effective and efficient delivery of social assistance.

(4) In the event that the total amount anticipated to be spent on social assistance in a
province in this financial year materially exceeds or is less than the appropriated amount
or the amount set out in the approved payment schedule for a specific month, the
receiving officer must, within 14 days of detecting the anticipated over or under
expenditure, submit a report to the transferring national officer and relevant provincial
treasury, which report must—

(a) setout the extent of the anticipated over or under expenditure;

(b) provide reasons for the anticipated over or under expenditure, including
information on approval processes and number of new beneficiaries; and

(c) outline the measures taken to ensure that the anticipated over or under
expenditure is not due to fraudulent or any other irregular practices.

(5) Over expenditure attributable to non-compliance with legislative requirements
and poor management procedures must be funded from the Provincial Revenue Fund,
unless the National Treasury determines otherwise.

(6) (a) The National Treasury must direct the establishment of a dedicated bank
account configuration for the transfer of Social Assistance Transfers and Social
Assistance conditional allocations.

(b) Each provincial treasury must ensure that the bank account configuration as
directed is in place and operational by 1 April 2005.

(7) The transferring national officer must transfer Social Assistance Transfers and
Social Assistance Administration conditional allocations to the dedicated corporation of
public deposits account of the province, in accordance with a payment schedule agreed
between the transferring national officer and the provincial receiving officer, and
approved by the National Treasury.

(8) (a)The transferring national officer may, with the written approval of the National
Treasury and after consultation with the affected provinces, reallocate the Social
Assistance Transfers and Social Assistance Administration allocations, or a portion of
such allocations, from one province to another province.

(b) Any such reallocation must, together with an explanatory memorandum, be
published in the Gazette within 30 days of such a reallocation.

(9) Any reallocation by a receiving officer of the indicative allocations for the
different types of social security grants included in the Social Assistance Transfers
conditional allocation as set out in Schedule 5A, exceeding five per cent must be
approved by the transferring national officer, in consultation with the National Treasury,
prior to the reallocation.

Municipal capacity building allocations

16. (1) Any transfer of an allocation aimed at developing and improving municipal
systems and the capacity of municipalities to perform functions assigned to them, may
only be made in terms of a framework determined by the national accounting officer
responsible for local government, in consultation with the National Treasury.
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(2) The framework contemplated in subsection (1) must take into account the capacity
requirements for implementing the Municipal Systems Act and the Municipal Finance
Management Act, including integrated planning, performance management, financial
management, budgeting and spatial planning considerations and the need to ensure that
the capacity of a municipality is developed in measurable ways.

(3) The annual report of the department responsible for any capacity-building
allocation must indicate the extent to which the capacity of any municipality was
improved in measurable ways by that allocation and the extent to which such an
allocation was spent on external consultants contracted to assist a municipality.

Integrated Housing and Human Settlement Development allocations

17. (1) The provincial accounting officer responsible for housing must—

(a) facilitate applications for accreditation in terms of the Housing Act, 1997 (Act
No. 107 of 1997)from 1April 2005 from all category A municipalities, and all
category B municipalities identified by the transferring national officer in
respect of each province; and

(b) within six months of receiving applications from the municipalities contem-
plated in paragraph (a),complete the accreditation of those municipalities.

(2) (a) A municipality whose accreditation application was refused may lodge an
objection to the refusal with the transferring national officer.

(b) The transferring national officer must on receipt of an objection take all necessary
steps to facilitate accreditation as soon as possible, but no later than 60 days after the
objection was received.

(3)Accreditation granted in terms of subsection (1) must—

(a) at least include—

(i) authority to administer housing programmes, including the administra-
tion of all housing subsidy applications;

(ii) authority to grant subsidies and approve projects, subject to subsection
(4), to be funded from uncommitted housing funds from the 2006/07
financial year;

(iii) an obligation to maintain compliance with the capacity and system
requirements prescribed by the provincial accounting officer responsible
for housing;

(iv) an obligation to provide monthly reports on housing delivery; and

(v) an obligation to provide information on the levying and collection of
rental in respect of all municipal owned houses; and

(b) be implemented progressively during the financial year and finalised by
30 June 2006.

(4) An accredited municipality must, in exercising its authority in terms of subsection
(3)a)(ii)—

(a) take into account any criteria for the prioritisation of projects as determined by
the province; and

(b) participate in housing programme forums established by the transferring
national department.

(5) Notwithstanding any provision in any law, section 35 of the Public Finance
Management Act, section 3 of the Financial and Fiscal Commission Act, 1997 (Act No.
99 of 1997), and sections 9 and 10 of the Municipal Systems Act do not apply to the
accreditation of municipalities in terms of the Housing Act, 1997 (Act No. 107 of 1997).

Part 4
Specijic matters related to Schedule 7 allocation

Water Services Operating and Transfer Subsidy allocations

18. (1) The transferring national officer, subsequent to the signing of a transfer
agreement between the transferring national officer and the municipality for the transfer
of water services assets, may with the written approval of the National Treasury adjust
the Water Services Operating and Transfer Subsidy allocation to a municipality to

reflect—

10

15

20

25

30

35

40

45

50

55



13

(a) the actual personnel allocation payable to a municipality as a result of the
number of staff transferred from the transferring national department to the
municipality; and

(b) the actual operating allocation payable to a municipality as informed by the
percentage or portion of assets transferred to a municipality in respect of
assets shared across municipal boundaries.

(2) Any adjustments contemplated in subsection (1) must, together with an
explanatory memorandum, be published by the National Treasury in the Gazette, within
120 days after granting approval for an adjustment.

CHAPTER4
DUTIES OF ACCOUNTING OFFICERS AND TREASURIES
Duties of transferring national officer in respect of Schedule 4 allocation

19. (1) The transferring national officer for a Schedule 4 allocation is responsible
for—

(a) submitting a payment schedule determined after consultation with the
receiving officer to the National Treasury for approval before 1 April 2005;

(b) ensuring that transfers to all provinces and municipalities are in accordance
with the payment schedule, unless allocations are withheld or stopped in terms
of sections 33 or 34;

(c) monitoring expenditure and non-financial performance information on
programmes funded by an allocation, provided that such monitoring—

(i) is approved by the National Treasury; and
(i1) does not impose undue administrative burdens on receiving provinces
and municipalities beyond the provision of standard management
information; and
(iii) isin accordance with sections 12(1) and 21(3).

(d) evaluating the performance of programmes funded or partially funded by the
allocation and the submission of such evaluations to the National Treasury,
within four months in respect of a province and six months in respect of a
municipality after the end of the financial year.

(2) Where more than one national department have responsibilities relating to a
Schedule 4 allocation, the transferring national officer must co-ordinate the roles and
responsibilities of such national departments and ensure those roles and respons-
ibilities —

(a) are exercised in a manner that does not duplicate its responsibilities as set out
in subsection (1); and

(b) do not impose undue administrative burdens on provinces or municipalities
beyond the provision of standard management information.

Duties of transferring national officer in respect of Schedule 5,6 and 7 allocation

20. (1) A transferring national officer must, not later than 14 days after this Act takes
effect, certify to the National Treasury that—

(a) allocation frameworks, including conditions and monitoring provisions, are
reasonable and do not impose an undue administrative burden on receiving
provincial governments and municipalities beyond the provision of standard
management information;

(b) any business plans requested in respect of how allocations, other than the
Social Assistance Transfers and Social Assistance Administration allocations,
will be utilised by a province or municipality have been approved prior to the
start of the financial year;

(c) funds will only be transferred after information required in terms of this Act
has been provided to the National Treasury;

(d) funds will only be transferred in accordance with a payment schedule
determined after consultation with relevant provinces or organised local
government;

(e) funds will only be deposited into the primary bank account of a province or
municipality, or, where appropriate into the corporation for public deposits
account of a province; and
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(f all other arrangements or requirements necessary for the transfer of an
allocation have been complied with prior to the start of the financial year.

(2) The transferring national officer must submit all information and documentation
referred to in subsections (1){a) and (b)to the National Treasury within 14days after this
Act takes effect.

(3) A transferring national officer who has not complied with subsection (1) must
transfer such allocation as instructed by the National Treasury, including as an
unconditional allocation.

(4) Before making the first transfer of any allocation, the transferring national officer
must take note of any notice in terms of section 28(2) from the National Treasury
outlining the details of the account for each province or municipality.

(5) Notwithstanding anything to the contrary contained in any law, a transferring
national officer must in respect of any allocation, as part of the report contemplated in
section 40(4)(c) of the Public Finance Management Act, not later than 20 days after the
end of each month, and in the format determined by the National Treasury, submitto the
National Treasury, information for the month reported on and for the financial year up
to the end of that month, on—

(a) the amount of funds transferred to a province or municipality;

(b) the amount of funds stopped or withheld from any province or municipality,
the reasons for the withholding or stopping and the steps taken to deal with the
causes that necessitated the withholding or stopping of the payment;

(c) the actual expenditure incurred by the province or municipality in respect of
a Schedule 5 and 6 allocation; and

(d) such other issues as the National Treasury may determine.

(6) The transfemng national officer must evaluate the performance of programmes
funded or partially funded by the allocation and submit such evaluations to the National
Treasury within four months in respect of a province and six months in respect of a
municipality after the end of the financial year.

Duties of receiving officer in respect of Schedule 4 allocation

21. (1) A receiving officer is responsible for—

(a) complying with the framework for a Schedule 4 allocation as published in
terms of section 28; and

(b) the manner in which it allocates and spends a Schedule 4 allocation.

(2) The receiving officer of a municipality must—

(a) ensure and certify to the National Treasury that the municipality —

(i) indicates, or if required, exclusively appropriates each programme
funded or partially funded by this allocation in its annual budget; and

(i) makes public, in accordance with the requirements of section 21A of the
Municipal Systems Act, the conditions and other information in respect
of the allocation to facilitate performance measurement and the use of
required inputs and outputs;

(b) by no later than 1 April 2005, submit to the National Treasury, together with
its annual budget, detailed plans for the 2005/06 financial year outlining how
the municipality intends to achieve outputs for each programme funded by
this allocation;

(c) submit monthly reports as required by the Municipal Finance Management
Act to the National Treasury on spending against programmes; and

(d) submit a quarterly performance report within 30 days after the end of each
quarter to the transferring national officer.

(3) The receiving officer in a province must—

(a) submit monthly reports as required by the Public Finance Management Act to
the relevant provincial treasury on spending against programmes; and

(b) submit a quarterly performance report within 30 days after the end of each
quarter to the transferring national officer.

(4) The receiving officer must report against programmes funded or partially funded
by a Schedule 4 allocation against the relevant framework in its annual financial
statements and annual report.

(5) The receiving officer must annually, within two months after the end of the
financial year and where relevant the municipal financial year, evaluate its performance
in respect of programmes funded or partially funded by an allocation and submit such
evaluation to the transferring national officer.
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Duties of receiving officer in respect of Schedule 5 and 6 allocation

22. (1) The relevant receiving officer must, in respect of an allocation transferred to—
(a) a province, as part of the report required in section 40(4)(c) of the Public
Finance Management Act, submit a report to the relevant provincial treasury

and the transferring national officer; and

(b} a municipality, as part of the report required in terms of section 71 of the
Municipal Finance Management Act, submit a report to the relevant
transferring national or provincial officer.

(2) A report by a province in terms of subsection (1) must set out for that month and
for the financial year up to the end of-that month—

(a) the amount received by the province;

(b) the amount of funds stopped or withheld from the province;

{(c) the actual expenditure by the province in respect of a Schedule 5 allocation;

(d) the extent of compliance with the conditions of an allocation provided for in
a framework and with this Act;

(e) an explanation for any material problems experienced by the province
regarding an allocation which has been received and a summary of the steps
taken to deal with such problems or the effect of such variations; and

(f) such other issues and information as the National Treasury may determine.

(3) A report by a municipality in terms of subsection (1) must set out for that month
and for the financial year up to the end of that month the amount of funds stopped or
withheld from the municipality and such other information asthe National Treasury may
determine.

(4) The receiving officer must annually, within two months after the end of the
financial year and where relevant the municipal financial year, evaluate its performance
in respect of programmes funded or partially funded by an allocation and submit such
evaluation to the transferring national officer.

Duties of transferring provincial officer

23. (1) A transferring provincial officer must, as part of the report contemplated in
section 40¢4)(c) of the Public Finance Management Act, in respect of any allocation to
be transferred to municipalities, and in the format determined by the National Treasury,
submit, within 15 days after the end of each month, to the transferring national officer
and the relevant treasury, information on—

(a) the amount of funds transferred to a municipality in the month reported on and
for the financial year up to the end of that month;

(b) the amount of funds stopped or withheld from any municipality in the month
reported on;

(c) actual expenditure incurred in respect of that allocation; and

(d) such other issues as the National Treasury may determine.

Category C municipal budgets and allocations in terms of this Act

24. (1) (a)In addition to the requirements of the Municipal Finance Management Act,
a category C municipality must, no later than 1 April 2005, submit to the National
Treasury and all category B municipalities within its area of jurisdiction, its budget, as
tabled in accordance with section 16 of the Municipal Finance Management Act, for the
2005/06 municipal financial year, and the two following municipal financial years.

(b) The budget must indicate all allocations to be transferred to each category B
municipality within its area of jurisdiction and disclose the criteria for allocating funds
between the category B municipalities.

(2) A category C municipality must strive to ensure that it does not duplicate a
function currently performed by a category B municipality, and transfer funds for
infrastructure development or the provision of services to the relevant category B
municipalities, taking into account any indicative allocations for such municipalities as
determined or published in the Gazette by the National Treasury, and may only retain
and spend funds directly if—

(a) the category C municipality retained a power or function in terms of the Local
Government: Municipal Structures Act, 1998 (Act No. 117 of 1998); and
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(b) a category B municipality in the opinion of the category C municipality has
weak capacity and the national department for local government and National
Treasury concur with that opinion.

(3) A category C municipality must before implementing any capital project for water,
electricity, roads or any other municipal service secure approval for the project from the
category B municipality within whose area of jurisdiction the project will be
implemented and agree on which municipality is responsible for its operational costs
and collection of user fees.

(4) A municipality must ensure that any allocation made to it in terms of this Act, or
by a province or another municipality, that is not reflected in its budget, as tabled in
accordance with section 16of the Municipal Finance Management Act, is reflected in its
budget to be approved in accordance with section 24 of the Municipal Finance
Management Act.

(5) Where a function for which a province receives a Schedule 5 allocation is assigned
to a municipality during a financial year and the province has not appropriated funds to
that municipality for the performance of that function, the province must transfer such
funds to the municipality in terms of section 226(3) of the Constitution as a direct charge
against that province’s Revenue Fund.

Duties of provincial treasuries

25. (1) The head of the department in the provincial treasury must ensure and certify
to the National Treasury that the province —

(a) indicates or, if required, exclusively appropriates each programme funded or
partially funded through Schedule 4 allocations in its Appropriation Bill or a
schedule to its Appropriation Bill; and

(b) publishes the conditions and other information in respect of these allocations
to facilitate performance measurement and the use of required inputs and
outputs in its budget documents submitted to its legislature or the Gazette.

(2) The provincial treasury must in respect of allocations to municipalities other than
allocations made in terms of this Act publish, with its annual budget or in the Gazette,
not later than 1 April 2005—

(a) the allocation per municipality for every allocation made by the province to
municipalities; and

{b) the envisaged division of the allocation contemplated in paragraph (@) in
respect of each municipality, for the next financial year and the 2007/08
financial year.

(3) (a) Notwithstanding anything to the contrary contained in any law, a provincial
treasury may, in accordance with a framework determined by the National Treasury,
make allocations to municipalities that were not published in terms of subsection (2).

(b) These allocations must be published in the Gazette before any transfers can be
made, unless the allocations were published with its adjustments budget submitted to the
provincial legislature.

(4) A provincial treasury must, as part of its consolidated monthly report in terms of
section 32 of the Public Finance Management Act, in the format determined by the
National Treasury, report on—

(a) actual transfers received by the province from national departments;

(b) actual expenditure on such allocations, excluding Schedule 4 allocations, up
to the end of that month;

(c) actual transfers made by the province to municipalities, and projections of
actual expenditure by municipalities on such allocations; and

(d) any problems of compliance with this Act by transferring provincial officers
and receiving officers and the-steps taken to deal with such problems.

(5) The report contemplated in subsection (4) must include reports for each quarter,
and be in the format and include the information as may be determined by the National
Treasury.

Duties relating to co-operative governance in respect of concurrent functions

26. (1) A Cabinet member responsible for a function falling within Schedule 4 to the
Constitution may determine a monitoring system for the performance by provinces and,
if applicable, by municipalities of that function, and make recommendations at any stage
to a province or municipality on improving performance of the function and compliance

with national legislation applicable to the function.
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(2)If a province or municipality performing a function referred to in subsection (1)
fails to meet any applicable national targets and standards for the performance of the
function, the relevant Cabinet member may take such steps as may be necessary to assist
the province or municipality in meeting those targets or standards, including
recommendations to that province or municipality on—

(a) how to improve its performance;

(b) organisational and administrative arrangements for a provincial department or
other provincial organ of state or a municipality;

(c) human resource arrangements, particularly where a large number of personnel
is employed;

(d) human resource development, training and management;

(e) governance arrangements to prevent or limit corruption and wastage; and

(f) agency arrangements for delivering or managing any of the core responsibili-
ties pertaining to that function.

(3) The Premier of a province or mayor of a municipality must take into account any
recommendations made by the Cabinet member in terms of subsection (1) or (2), in
order to improve performance of that function.

Annual financial statements and annual reports for 2005/06

27. (1) The annual financial statements for the 2005/06 financial year of a national or
provincial department transferring any funds in respect of an allocation set out in
Schedules 4, 5, 6 and 7 must, in addition to any requirements in terms of any other
applicable law—

(a) indicate the total amount of that allocation transferred to a province or
municipality;

(b) indicate the transfers, if any, that were withheld in respect of each province or
municipality;

(c) certify that all transfers to a province or municipality were deposited into the
primary bank account of a province or municipality, or where appropriate, into
the corporation for public deposits account of a province; and

(d) indicate the funds, if any, utilised for the administration of the allocation, and
whether any portion of the allocation was retained by the transferring
department for that purpose.

(2) The annual report for the 2005/06 financial year of a national or provincial
department transferring any funds in respect of an allocation set out in Schedules 4, 5,
6 and 7 must, in addition to any requirements in terms of any other applicable law—

(a) indicate the reasons for the withholding of any transfers to a province or
municipality;

(b) indicate to what extent a province or municipality was monitored for
compliance with the conditions of an allocation provided for in the relevant
framework and the provisions of this Act;

(c) indicate to what extent the allocation achieved its purpose and outputs; and

(d) indicate any non-compliance with this Act, and the steps taken to deal with
such non-compliance.

(3) The annual financial statements of a provincial department receiving an allocation
in terms of Schedules 4 and 5, must, in addition to any requirements in terms of any
other applicable law—

(a) indicate the total amount of all allocations received;

(b) indicate the total amount of actual expenditure on all allocations except
Schedule 4 allocations; and

(c) certifythatall transfers in terms of this Act to the province were deposited into
the primary bank account of the province, or where appropriate, into the
corporation for public deposits account of a province.

(@D The annual report of a provincial department receiving an allocation in terms of
Schedules4and 5, must, in addition to any requirements in terms of any other applicable
law—

(a) indicate to what extent the province met the conditions, provided for in the
relevant framework of such an allocation, and complied with the provisions of
this Act;

(b) indicate the extent to which the objectives and outputs of the allocation were
achieved; and

(c) contain such other information as the National Treasury may determine.

(5)(a) The annual financial statements and annual reports of a municipality for the
2005/06 financial year must be prepared in accordance with the Municipal Finance
Management Act.
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(b) Municipalities for whom the implementation of section 121 of the Municipal
Finance Management Act was delayed by the Minister under section 178 of that Act,
must notwithstanding such delay, prepare annual performance management reports in
terms of section 46 of the Municipal Systems Act, by no later than 31 December 2005.

(6) The National Treasury may determine how transferring departments and receiving
municipalities report on local government allocations on a quarterly basis to facilitate
the audit of allocations for both the national and municipal financial years.

CHAPTER 5

DUTIES OF NATIONAL TREASURY, POWERS OF AUDITOR-GENERAL
AND MATTERS RELATING TO INTERNAL AUDIT UNITS

Duties of National Treasury

28. (1) The National Treasury must within 14 days of this Act taking effect—
(a) submit a notice to all transferring national officers, containing the details of
the bank accounts of each province and municipality; and
(b) publish in the Gazette —
(i) the allocations per municipality for each Schedule 4B, 6 or 7 allocation
to local government; and
(i) the framework for each Schedule 4, 5, 6 and 7 allocation.

(2) The National Treasury must publish any revisions or amendments to the
allocations or frameworks published in terms of subsection (1)(b) authorised by an
adjustment budget in the Gazette.

(3) The National Treasury must, together with the monthly report contemplated in
section 32(2) of the Public Finance Management Act, publish a report on actual transfers
of all allocations listed in the Schedules referred to in sections 7 and 8 or made in terms
of section 11.

Powers of Auditor-General

29. (1) Without derogating from the powers and duties of the Auditor-General in
terms of the Constitution and any other law, the Auditor-General may, in the audit of
financial statements on the allocations set out in Chapter 3 or in a special report to be
submitted to Parliament, report on—

(a) the extent of compliance with this Act and frameworks published in terms of
section 28 by transferring national officers, transferring provincial officers and
receiving officers; and

(b) such other intergovernmental financial management matters as may be
prescribed.

(2) The Auditor-General may, when conducting the audits of the provincial
departments responsible for education, health, social grants, housing and roads, take
appropriate measures to ensure consistency in the audit processes between provincial
departments to promote comparability between the provincial departments and national
departments responsible for the same functions.

Matters relating to internal audit units

30. (1) (a) The transferring national officer of a Schedule 5 or 6 allocation that exceeds
R 1 billion for the budget year must, within seven days after this Act takes effect,
determine a minimum set of risks that must be taken into account and mitigated by the
receiving province or municipality in respect of that allocation.

(b)The internal audit plan of the receiving province or municipality for the financial
year must take into account the risks identified in paragraph (a) and any other major
fiscal risks to the National Revenue Fund posed by poor enforcement of legislative
requirements.

(2) Areceiving officer of an allocation contemplated in subsection (1), or if requested
by any other transferring national officer, must—

(a) by 30 April 2005, submit a risk management plan that includes the internal
audit plan referred to in subsection (1)(a) to the transferring national officer
and the National Treasury; and

10

15

20

25

30

35

40

45

50



19

(b) submit a quarterly report, within 30 days after the end of each quarter, to the
transferring national officer, which report must address all material issues and
risk that arose in respect of the spending of the allocation and the measures
taken to minimise the impact thereof.

(3) The internal audit unit of the transferring national department must co-ordinate
and co-operate with the internal audit units of the provincial departments and
municipalities to whom it transfers an allocation.

(4) The accounting officer of the transferring national department, the receiving
provincial department and receiving municipality must regularly report to its audit
committee on compliance with this section.

CHAPTER 6
GENERAL
Spending in terms of purpose and subject to conditions

31. (1) Notwithstanding anything to the contrary contained in any law, an allocation
referred to in Schedules4, S, 6 or 7 may only be utilised for the purpose stipulated in the
Schedules concerned and in accordance with the frameworks published in terms of
section 28(1).

(2) A receiving officer may not transfer any Schedule 5 or 6 allocation or a portion of
such allocation to any other entity for the performance of a function envisaged in terms
of the allocation, unless —

(a) it is a tranfer that is approved in the budget of the receiving province or
municipality or a framework published in terms of section 28(1);

(b) it is a payment for services rendered or goods received, which services or
goods were procured in accordance with the supply chain management policy
or procurement policy of the relevant province or municipality and for which
adequate documentation for payment have been received; or

(c) it is a transfer not consistent with the budget of the receiving province or
municipality, or advance payment, approved by the National Treasury on
certification by the receiving officer that such transfer is not an attempt to
artificially inflate its spending estimates and there are good reasons for the
allocation or advance payment.

(3) Notwithstanding the provisions of this Act, the National Treasury may at the
request of a provincial treasury approve that rollovers and unspent funds in respect of
conditional allocations made by the national government to a province in previous
budget years, be deemed to be unconditional allocations to the Provincial Revenue
Fund.

Amendment of payment schedule

32. (1) Subject to subsection (2), a transferring national officer may, in respect of an
allocation set out in Schedule 5 or 6, amend a payment schedule as a result of the
withholding or stopping of an allocation in terms of this Act.

(2) The National Treasury may, in the interest of better debt and cash-flow
management or to deal with financial mismanagementor under performance, amend any
payment schedule for an allocation listed in Schedules 2, 3, 4, 5 or 6 on notificationto—

(a) the head of a provincial treasury, in the case of a provincial allocation; and

(b) the accounting officer of the national department responsible for local
government and organised local government, in the case of a local
government allocation.

(3) A payment schedule revised in terms of subsection (1) or (2) must take account of
the monthly spending commitments of provinces or municipalities, the revenue at the
disposal of provinces or municipalities and the minimisation of risk and debt servicing
costs for all three spheres of government.
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(4) An amendment of a payment schedule in terms of subsection (2) prevails over any
amendment made in terms of subsection (1).

Withholding of allocation

33. (1) Subject to subsection (2), a transferring national officer may withhold the
transfer of a Provincial or Municipal Infrastructure allocation or a Schedule 5, 6 or 7
allocation or any portion of such allocation for a period not exceeding 30 days, if—

(a) the province or municipality does not comply with the provisions of this Act
or conditions to which the allocation, as provided for in the relevant
framework, is subject; or

(b) expenditure on previous transfers during the financial year reflects significant
under-spending, for which no satisfactory explanation is given.

(2)A transferring national officermust, seven days prior to withholding an allocation
in terms of subsection (1), give the relevant receiving officer—

(a) written notice of the intention to withhold the allocation; and

(b) an opportunity to submit written representations, within those seven days as to
why the allocation should not be withheld.

(3) A notice contemplated in subsection (2) must include the reasons for withholding
the allocation and the intended duration of the withholding.

(4) (a) The National Treasury may instruct or approve a request from a transferring
national officer to withhold an allocation for a period longer than 30 days, but not
exceeding 120 days, if the withholding will—

(i) facilitate compliance with this Act or the conditions to which the
allocation is subject; or
(ii) minimise the risk of under spending.

(b) A transferring national officer must, when requesting the withholding of an
allocation in terms of this subsection, submit proof of its compliance with
subsection (2) and any representations received from the receiving officer, to
the National Treasury.

(c) The transferring national officer must comply with subsection (2) when the
National Treasury instructs him or her in terms of subsection (4).

Stopping of allocation

3A. (1) Notwithstanding section 33, the National Treasury may stop the transfer of—
(a) aSchedule4,5 or6allocation to a province or municipality on the grounds of
a persistent and material non-compliance with the provisions of this Act, or a
condition to which the allocation, as provided for in the relevant framework,
is subject; or
(b) a Provincial or Municipal Infrastructure allocation or a Schedule 5, 6 or 7
allocation, if the National Treasury anticipates that a province or municipality
will substantially under spend on that allocation in the financial year.

(2) The National Treasury must comply with section 33(2), and in respect of a
municipality, also sections 38 and 39 of the Municipal Finance Management Act, when
it intends to Act in terms of subsection (1).

(3) Any stopping of an allocation contemplated in subsection (1) must, together with
an explanatory memorandum, be published by the National Treasury in the Gazette.

(4) (a)The Minister may, by notice in the Gazette, approve that an allocation or any
portion of such allocation stopped in terms of subsection (1), be utilised to meet that
province’s or municipality’s outstanding statutory and contractual financial commit-
ments.

(b) The utilisation of funds contemplated in this subsection is a direct charge against
the National Revenue Fund.

Re-allocation after stopping of allocation

35. The National Treasury may, where it stops an allocation in terms of section 34
determine that a portion or the full allocation that will be under spent be reallocated to
one or more provinces or municipalities on condition that the allocation will be spent in

the financial year.
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Non-committed Schedule5 or 6 allocation

36. (1) Notwithstanding the provisions of the Public Finance Management Act
relating to roll-overs, a Schedule 5 or 6 allocation that is not committed to identifiable
projects at the end of a financial year, including any interest earned thereon, reverts to
the National Revenue Fund.

(2) Notwithstanding subsection (1), the National Treasury may at the request of a
provincial treasury or municipality approve—

(a) roll-overs from a conditional allocation to the next financial year; and

(b) spending of a portion of a conditional allocation on activities related to the
purpose of that allocation where the province or municipality projects
significant unforeseen and unavoidable over spending on its budget.

Preparations for next budget year

37. (1) (a) The receiving officer of a Provincial Infrastructure allocation must, by 31
July 2005, submit detailed five-year infrastructure plans in a format determined by the
National Treasury, to the provincial treasury.

(b) The five-year infrastructure plans must indicate the prioritised projects to be
funded from the allocations for the next financial year and the 2007/08 financial year as
set out in column B of Schedule 4A.

(c) The provincial treasury must co-ordinate the infrastructure plans of all receiving
officers and submit the co-ordinated plans to the National Treasury by 1 September
2005.

(2) (a) The receiving officer of a Municipal Infrastructure allocation must, by
1 October 2005, submit to the National Treasury a detailed draft three year capital plan
for the 2007/08 and 2008/09 municipal financial years in a format determined by the
National Treasury.

(b)Where the receiving officeris a category C municipality, the municipality must, in
addition to complying with paragraph (a) certify to the National Treasury that its capital
plan is co-ordinated with all category B municipalities located within that category C
municipality.

(3) The transferring national officer of a Schedule 4A or 4B allocation must, by
1 October 2005, submit to the National Treasury for approval the draft frameworks for
the allocations set out in column B of Schedules 4A and 4B in the format to be
determined by the National Treasury.

(4) The National Treasury may, in preparation for the next financial year, instruct
departments and municipalities to submit to it such plans and information for any
conditional grant, as it may determine, at specified times prior to the start of the next
financial year.

Unauthorised and irregular expenditure

38. (1) The following transfers constitute unauthorised expenditure in terms of the
Public Finance Management Act and the Municipal Finance Management Act, as the
case may be, where relevant:

(a) atransfer prohibited in terms of section 31(3) of this Act; or

(b) atransfer by a transferring national officer to a bank account of a province or
municipality that is not the primary bank account, or, in respect of provinces,
a corporation for public deposits account.

(2) Any transfer made or spending of an allocation in contravention of this Act
constitutes irregular expenditurein terms of the Public Finance Management Act and the
Municipal Finance Management Act.

Financial misconduct

39. (1) Notwithstanding anything to the contrary contained in any law, any serious or
persistent non-compliance with a provision of this Act or a framework constitutes
financial misconduct.

(2) Section 84 of the Public Finance Management Act and section 171(4) of the
Municipal Finance Management Act applies in respect of financial misconduct in terms
of subsection (1).
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(3) A transferring national officer and a transferring provincial officer must—

(a) investigate any serious or persistent non-compliance with a provision of this
Act or a framework within 15days of becoming aware of the non-compliance;

(b) keep a register of all non-compliance with a provision of this Act or a
framework, actions taken in respect of each non-compliance, and, in cases
where action was not taken, the reason therefore; and

(c) include the register in its section 40(4)(c) report to the National Treasury in
terms of the Public Finance Management Act.

Transfers to low capacity municipalities

40. The national accounting officer responsible for local government, in respect of a
category B municipality classified as a low capacity municipality by that accounting
officer and the National Treasury, may with the concurrence of the National Treasury,
determine that an allocation in terms of this Act or portion of such an allocation be
transferred to the category C municipality, within whose area of jurisdiction the category
B municipality is located, or the relevant province, for purposes of the proper
administration of the allocation.

Transfers made in error

41. (1) Despite anything to the contrary contained in any law, the transfer of an
allocation to a province in error is regarded as not legally due to the province for the
purpose of its Revenue Fund.

(2) A transfer contemplated in subsection (1), must be recovered, without delay, by
the responsible transferring national officer.

(3) The National Treasury may instruct that the recovery contemplated in subsection
(2) be effected by set-off against future transfers to the province, which would otherwise
become due in accordance with a payment schedule.

(@)Notwithstanding anything to the contrary contained in any law, the transfer of an
allocation to a municipality, or a public entity in error, is regarded as not legally due to
that municipality or public entity and must be recovered without delay by the
responsible transferring national officer or transferring provincial officer.

(5) The accounting officer of the national department responsible for local
government may instruct that the recovery contemplated in subsection (4) be effected by
set-off against transfers to the municipality concerned, which would otherwise become
due in accordance with any payment schedule.

Liability for costs incurred in violation of principles of co-operative governance
and intergovernmental relations

42. (1) An organ of state involved in an intergovernmental dispute regarding any
provision of this Act or any division of revenue matter or allocation must, before
approaching a court to resolve such dispute, make every effort to settle the dispute with
the other organ of state concerned, including exhausting all mechanisms provided for
the settlement of disputes in relevant legislation.

(2) In the event that a dispute is referred back by a court in accordance with
section 41(4) of the Constitution, due to the court not being satisfied that the organ of
state approaching the court has complied with subsection (1), the expenditure incurred
by that organ of state in approaching the court must be regarded as fruitless and wasteful.

(3) The amount of any such fruitless and wasteful expenditure must, in terms of a
prescribed procedure, be recovered without delay from the person who caused the organ
of state not to comply with the requirements of subsection (1).

Delegations and assignments

43. (1) The Minister may, in writing, delegate any of the powers entrusted to the
National Treasury in terms of this Act and assign any of the duties imposed on the
National Treasury in terms of this Act, to an official of the National Treasury.

(2) A delegation or assignment in terms of subsection (1) to an official of the National
Treasury —
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(a) is subject to any limitations or conditions that the Minister may impose;
(b) may authorise that official to sub-delegate, in writing, the delegated power or
assigned duty to another National Treasury official; and
(c) does not divest the National Treasury of the responsibility concerning the
exercise of the delegated power or the performance of the assigned duty.
(3) The Minister may confirm, vary or revoke any decision taken by an official as a
result of a delegation, subject to any rights that may have vested as a consequence of the
decision.

Exemptions

44. (1) The National Treasury may, on written application by a transferring national
or provincial officer, exempt such officer in writing from complying with a provision of
this Act, if the officer satisfies the National Treasury that—

(a) the duty cannot be complied with at that stage;
(b) the relevant allocation and framework are properly designed; and
(c) the officer is taking steps to comply with the provisions of this Act.

(2) Any exemption granted in terms of subsection (1) must set out the period and

conditions, if any, to which it is subject and must be published in the Gazette.

Regulations

45. The Minister may, by notice in the Gazette, make regulations regarding—
(a) anything which must or may be prescribed in terms of this Act; and
(b) any ancillary or incidental administrative or procedural matter that it is
necessary to prescribe for the proper implementation or administration of this
Act.

Repeal of laws

46. (1) Subject to subsection (2), the Division of Revenue Act, 2004 (Act No. 5 of
2004), is hereby repealed.

(2) The repeal of the Division of Revenue Act, 2004, does not affect any duty or
obligation set out in that Act, the execution of which is still outstanding.
Short title and commencement

47. This Act is called the Division of Revenue Act, 2005, and takes effect on 1 April
2005.
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SCHEDULE 1

EQUITABLE DIVISION OF REVENUE ANTICIPATED TO BE RAISED
NATIONALLY AMONG THE THREE SPHERES OF GOVERNMENT

Column A Column B
Spheres of Government 2005/06 Forward Estimates
Allocation 2006/07 2007/08
R'000 R'000 R'000
National' 273 469 694 299 120613 325 845 497
Provincial 134706 191 146757 275 157677779
Local 9643 341 10 514 940 11370 620
TOTAL 417 819 226 456 392 828 494 893 896
SCHEDULE 2

DETERMINATION OF EACH PROVINCE'S EQUITABLE SHARE OF THE
PROVINCIAL SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(as a direct charge against the National Revenue Fund)

Column A Column B
Province 2005/06 Forward Estimates
Allocation 2006/07 2007/08
R'000 R'000 R'000

Eastern Cape 22 202 309 23839059 25238 734
Free State 8 660 286 9261 995 9 765 081
Gauteng 20810204 22 864 963 24 774 603
KwaZulu-Natal 28 398 760 31388 210 34204 801
Limpopo 18375 726 20017 878 21 506 369
Mpumalanga 9976 192 10970046 11894 723
Northern Cape 3124184 3326 755 3491 843
North West 11086 061 11989 563 12786 822
Western Cape 12 072 469 13098 806 14014 803
TOTAL 134706 191 146 757 275 157677 779
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SCHEDULE 3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY

(by National Financial Year)

Column A Column B
005/06 Allocation Forward Estlm;;[‘%:ms
2006/07—
Number Municipality R'000 R'000 R'000
EASTERNCAPE
A Nelson Mandela 205 630 228 289 270 844
B ECI101 Camdeboo 9786 10728 12777
B EC 102 Blue Crane Route 10948 11901 13729
B EC103 Tkwezi 4163 4483 5046
B ECI04 Makana 18323 20159 23970
B ECI05 Ndlambe 15 364 16 884 19868
B EC106 Sundays River Valley 10 022 10 741 11 049
B EC107 Baviaans 4399 4713 5248
B EC108 Kouga 13435 14 803 17 409
B EC109 Koukamma 8148 8838 9796
C DC10 Cacadu District Municipality 3374 327Sl 4019
Total: Cacadu Municipalities 97 961 1065231 122 910
B ECI21 Mbhashe 40 853 41 678 33564
B ECI122 Mnguma 44 857 48 400 48 502
B EC123 Great Kei 8813 9415 10172
B ECl124 Amahlathi 24214 26 145 29284
B ECt25 Buffalo City 191 519 206 759 235 688
B EC126 Ngqushwa 16 973 18 062 19 948
B EC127 Nkonkobe 24 997 27088 30703
B ECI128 Nxuba 5 756 6210 6 898
C DCi2 Amatole District Municipality 95 063 102725 120834
Total: Amatole Municipalities 453 046 486 481 535 594
B EC{31 Inxuba Yethemba 10 608 11 707 13802
B ECI32 Tsolwana 7101 7282 7907
B ECI33 Inkwanca 4919 5269 5717
B ECI134 Lukhanji 28849 31426 36 492
B ECI35 Intsika Yethu 37054 35520 29395
B EC136 Emalahleni 21 364 20997 21 767|
B ECI137 Engcobo 24 982 25588 20228
B EC138 Sakhisizwe 10 075 10 774 11 657
C DCI13 Chris Hani District Municipality 89 813 95719 106 109
Total: Chris Hani Municipalities 234 764 244 281 253 074
T
B EC14] Elundini 25190 26913 21628
B EC142 Senqu 24 685 26 275 28 237
B EC143 Maletswai 6374 6 869 7 361
B ECl44 Gariep 6 820 7364 8216
C DC14 Ukhahlamba District Municipality 45 684 47 995 49283
Total: Ukhahlamba Municipalities 108 753 1154151 114 725
B ECI51] Mbizana 34371 35200 32257
B ECI152 Ntabankulu 21384 22799 17929
B EC153 Qaukeni 36 740 38926 31618
B EC(54 Port St. Johns 24716 24114 19126
B ECISS Nyandeni 42199 43438 37 944
B ECI1s56 Mhlontlo 32 060 33480 29274
B EC157 King Sabata Dalindvebo 57 257 55 092 56 599
C DC15 0.R. Tambo District Municipality 153 236 159493 155529
Total: O.R Tambo Municipalities 401 962 412 541 380 277
B EC0sb1 Umzimkhulu 26 632 28089 25 451
B ECO05b2 Umzimvubu 64870 64636 54 776
C DC44 Alfred Nzo District Municipality 61 8251 64 528 62 612
Total: Alfred Nzo Municipalities 153328] 157253 142 838
|
Total: Eastern Cape Municipalities 1655 443( 1750784 1820263

Cat = Category of Municipality
Number = Demarcation code of Municipality
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SCHEDULE 3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
. Forward Estimates
2005/06 Allocation 206/07 J 2007708
Cat Number Municipality R'00D R'000 R'000

FREE STATE

B FS161 Letsemeng 13 892 5217 17 902
B FS162 Kopanong 23 847| 26 455 32306
B FS163 Mohokare 14 934 15 382, 18 144
C DC16 Xhariep District Municipality 3139 3142 | 748
Total: Xhariep Municipalities 55 813 60 1% 70099
B FS171 Naledi 10709, 11 372 13227
B FS172 Mangaung 175 080 188 Q0L 220454
B FS173 Mantsopa 18 434] 20107 23892
C DC17 Motheo District Municipality 1072 1287 | 603
Total: Motheo Municipalities 206295 220767 259176
B FSi81 Masilonyana 23852 25452 29232
B FS182 Tokologo 11 907 12 846 15108
B FS183 Tswelopele 18 125 18 423 21 604
B FS184 Matjhabeng 124 581 135 646 162 703
B FS185 Nala 37224 4037 49864
C DCI8 Lejweleputswa District Municipality | 784 2053 2728
Total: Lejweleputswa Municipalities 217474 235456 281 238
B FS191 Setsoto 45 181 49 493 59437
B FS192 Dihlabeng 34813 38535 46 758
B FS193 Nketoana 22 840 23322 27654
B FS194 Maluti-a-Phofung 105 417 105 403 121 353
B FS195 Phumelela 15 497 16 837 19582
C DC19 Thabo Mofutsanyana District Municipality 12930 12 897 3793
B FS201 Moghaka 24963 48239 59 032,
B FS203 Ngwathe 42 120 45 460 56044
B FS204 Metsimaholo 27 364 30304 36494
B FS205 Mafube 20658 22715 27467
C DC20 Northern Free State District Municipality 1687 1923 2515
Total: Northern Free State Municipalities 136 792 148 641 181 552
Total: Free State Municipalities 852052 915461 1070642
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SCHEDULE3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A

Column B

Forward Estimates

2005/06 Allocation|-
2006/07 2007/08
Cat Number Municipality R'000 R'000 R'000

GAUTENG

A Ekurhuleni 472390 530030 595474
A City of Johannesburg 540 664 613393 643272
A City of Tshwane 269 741 300956 264898
B GTO02b1 Nokeng tsa Taemane 10 409 11413 12 533
B CBLC2 Kungwini 24372 26 907 30282
C CBDC2 Metsweding District Municipality 1601 1099 133
Total: Metsweding Municipalities 36 382 39419 43 548
B GT421 Emfuleni 160 060 180 070 220 885
B GT422 Midvaal 13 629 15044 17 360
B GT423 Lesedi 15 965 17 892 21 622
B GT4l11 Mogale City 58 667 65623 76 585
B GT412 Randfontein 25422 28441 33444
B GT414 Westonaria 38523 43106 33672
B CBLC8 Merafong City 61 069 68 625 62561
C CBDC8 West Rand District Municipality 1 894 1849 1030
Total: West Rand Municipalities 185575 207644 207293
Total. Gauteng Municipalities 1695 428 7905 448 7014 936|
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DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
. Forward Estimates
2005/06 Allocation 2006/07 { 2007/08
Cat Number Municipality R'000 R'000 I R'000
KWAZULU-NATAL
eThekwini 535 540 593 898 673 805
|
B KZ2I1 Vulamehlo 13247 14 045! 10 470
B KZ212 Umdoni 7314 8020/ 8954
B KZ213 Umzumbe 26 958 29134 25985
B KZ214 uMuziwabantu 14612 15676 13 109
B KZ215 Ezingoiweni 9437 10 022 7752
B KZ216 Hibiscus Coast 26 067J[ 28 678: 32668
C DC21 Ugu Distnct Municipality 57 16% 62 439 69597
Total: Ugn Municipalities 154805 168 032 168535
B KZ221 uMshwathi 17 806’ 19 354 12 804}
B KZ222 uMngeni {0 082{ 10 959 12 324
B KZ223 Mooi Mpofana 6 513} 7082] 7115
B KZ224 Impendle 6995) 7 4041 5460
B KZ225 Msunduzi 104 671 114 407| 133564
B KZ226 Mkhambathini 10813 il 682! 6537
B Kz227  Richmond 10502 12| 9101
C DC22 uMgungundlavu Distnct Municipality 41 406 46 359 56 330
Total: uMgungundlovu Municipalities 208 788 228 45Y 243 236
B KZ232 Emnambithi/Ladysmith 28473 . } 35850
B KZ233 Indaka 16117 31316
B KZ234 Umtshezi 8630 17 450 18890
B KZ235 Okhahlamba 18 974 28 926 19010
B KZ236 Imbabazane 16 977 £8 386 20156
C DC23 Uthukela District Municipality 57320 68 386 74 262
B KZ241 Endumeni 7 060 7 800 8 955|
B KZ242 Nquthu 19778 20975 20536
B KZ244 Msinga 25 268 27 149 19 906
B KZ243 Umvoti 14779 15 818‘ 12856
C DC24 Umzinyathi District Municipality 42 506 46 271 50091
Total: Umzinyathi Municipalities 109 391 118014 112 344
| |
B Kz252  Newcastle 75432] 83900 103122
B KZ253 Utrecht 5216 55281 4000
B KZ254 Danrhauser 13 363 14 326‘ 14 684
C DC25 Amajuba District Municipality 11263 {2 509! 14 597
B KZ261 eDumbe t1 441‘ 12356' 11400)
B KZ.262 uPhongolo 18 303 19 622} 18 682
B KZ263 Abagulusi 20684 22 402 24429
B KZ26$ Nongoma 23546 25 030} 21107
B KZ266 Ulundi 26311 27710 24035
C DC26 Zululand District Municipality 60 169 66 245 73725
Total: Zululand Municipalities 161053 173365 173377
|
B KZ271 Umbhlabuyalingana 19 347 20 869-‘ 15363
B KZ272 Jozini 24 345 263101 20820
B KZ273 The Big Five False Bay 6374 6775l 4096
B KZ274 Hlabisa
C DC27 Umkhanyakude District Municipality 48599 51824 50 320
Total: Umkhanyakude Municipalities 123193 131887 112 088
i
B KZ281 Mbonambi 137131 14 777‘ 12986)
B KZ282 uMhlathuze 54 1961 59 395 67 802
B KZ283 Ntambanana 8411/ 8894 6011
B KZ284 Umlalazi 28 690! 30 730: 24645
B K2285 Mthonianeni 10 139 10 799 7854
B KZ286 Nkandla 19516?[ 20897 14 742
C DC28 uThungulu District Municipality 41816 45 791 50914
Total: uThungulu Municipalities 176481 191 283, 184 954
! |
B KZ291 eNdondakusuka 18 559! 195131 20791
B K2292 KwaDukuza 20154 21 957; 24 381
B KZ293 Ndwedwe 21 764] 23 444, 18 468
B KZ2294 Maphumulo 172571 18488 14 384
C DC29 llembe Distnct Municipality 46096 50 300 58591
Total: llembe Municipalities 123 830 133 902 136616
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SCHEDULE 3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
. Forward Estimates

2005/06 Allocation 2006/07 2007/08

Cat Number Municipality | R'000 R'000 R'000
B KZ5al Ingwe 16 855 18 099 15078
B KZ5a2 Kwa Sani 4406 4645 375¢
B KZ5a3 Matatiele 4155 4479 4688
B KZ5a4 Greater Kokstad 12 881 14 261 16 061
B KZ5a5 Ubuhlebezwe 16 527| 17 876 15123
C DC43 Sisonke District Municipality 36 380 40231 47 396
Total: Sisouke Municipalities 91 203 99 590 102 103
Total: KwaZulu-Natal Municipalities 1936 049 2114399 2221326
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SCHEDULES3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A | Column B
- Forward Esti
2003/06 Allocauo“’ 2006/07 2007/08
Cat Number Municipality R'000 J R'000 R'000

LI(MPOPO l]
B NP0O3A2 Makhuduthamaga 37445 40816 45317
B NPO3A3 Fetakgomo 14 191 15 178 13 948
B CBLC3 Greater Marble Hall 18 664 | 20076 21922
B CBLC4 Greater Groblersdal 34654 37421 41 906
B CBLCS Greater Tubatse 36 727! 39410 40 148
C CBDC3 Greater Sekhukhune Cross Boundary 89361 96 360 100385
Total: Greater Sekhukhune Cross Boundary Municipalities 231042! 249 261 263 626

| I
B NPO4Al Maruleng 16 000 17 188 16 440
B CBLC6 Bushbuckridge 76520 82355 92474
C CBDC4 Bohlabela Distnct Municipality 60 613! 65923 73157
B NP331 Greater Giyani 40926/ 40 925 41746
B NP332 Greater Letaba 35 746 38 760
B NP333 Greater Tzaneen 56410 61393 68314
B NP334 Ba-Phalaborwa 18 585 18 851 19 823
C DC33 Mopani District Municipality 92 810 103 321 120 876
Total: Mopani Municipalities 244 478 263 230 291 530

f

B NP341 Musina o vy 9345
B NP342 Mutale lsmr 19 333 1260981
B NP343 Thulamela 76 298, 81421 87502
B NP344 Makhado 67 823 3177 80116
C DC34 Vhembe District Municipality [ii122: 123 459 145 657,
B NP351 Blouberg 24522 26134 25523
B NP352 Aganang 21 276‘ 22 887 23309
B NP353 Molemole 198281 21583 23964
B NP354 Polokwane 111076 122 255 138 284
B NP3s5 Lepelle-Nkumpi 32923 35805 39542
C DC35 Capricorn District Municipality 621201 69 817 83169
B NP3s1 Thabazimbi 17 155' 18 944 19 544
B NP362 Lephalale 257801 28308 31649
B NP364 Mookgaphong 687 753 805
B NP36s Modimolle 16 159' 17 742 19 660
B NP366 Bela Bela 12428 13 699 15907
B NP367 Mogalakwena 68 591 75 585 86793
C DC36 Waterberg Distnct Municipality 3508 2409 2602
Total: Waterberg Municipalities 150491 164226 184 206
Total: Limpopo Municipalities 13296811 14434201 159112
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DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
. Forward Estimates
005/06 Allocation 2006/07 2007708
Cat Number Municipality R'000 R'000 R'000

MPUMALANGA

B MP301 Albert Luthuli 43127 47031 52738
B MP302 Msukaligwa 28526 31643 36753
B MP303 Mkhondo 27066 29657 32441
B MP304 Seme 22 565 25003 29537
B MP305 Lekwa 21 846 24204 27 653
B MP306 Dipaleseng 12 380 13621 15712
B MP307 Govan Mbeki 56 859 63198 72589
C DC30 Gert Sibande District Municipality 2180 2266 270 888
Total: Gert Sibande Municipalities 214 549 236 623 303
B MP311] Delmas 14 099 15615 18 058
B MP312 Emalahleni 53806 59 599 66 766
B MP313 Steve Tshwete 26 463 29402 34295
B MP314 Highlands 9980 10 935 12 370
B MP315 Thembisile 60517 66 391 76185
B MP316 Dr JS Moroka 61288 67372 78557
C DC31 Nkangala District Municipality 1760) 2107 2 843
Total: Nkangala Municipalities 227912 251 421 289 074
B MP321 Thaba Chweu 21430 23 364 25890
B MP322 Mbombela 93309 101 724 110 538
B MP323 Umjindi 13 476 14 717 16 025
B MP324 Nkomazi 74330 81310 88576
C DC32 Ehlanzeni District Municipality 3564 2684 3092
Total: Ehlanzeni Municipalities 206 108, 223799 244 121
Total: Mpumalanga Municipalities 648570 711 843 803499
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DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
Forward Estimates
'005/06 Allocation 2006107 l 2007/08
Cat Number Municipality R'000 R'000 | R'000
NORTHERN CAPE
B NCo01B1 Gamagara 4146 4076 4 856
B NWlal Moshaweng 16 425 17 566 18617
B CBLCI Ga-Segonyana 17 364 18 857 21374
C CBDC1 Kgalagadi District Municipality 14 832 14 652 7197
Total: Kgalagadi Cross Border Municipalities 52 766 55 150 52 044
B NCo061 Richtersveld 32351 3484 3998
B NC062 Nama Khoi 8749 9623 11 535
B NC064 Kamiesberg 3342 3410 3965
B NCO065 Hantam 5613 5843 6773
B NCO066 Karoo Hoogland 3869 3864 4278
B NC067 Khai-Ma 3418 3670 4003
C DC6 Namakwa District Municipality 1 Gt 1 648 1722
Total: Namakwa Municipalities 30137 31542 36 274
B NC071 Ubuntu 5473 5420 6091
B NC072 Umsobomvu 8183 8880 10 387
'B NC073 Emthanjeni 9445 10 268 12 334
‘B NC074 Kareeberg 3529 3520 3937
B NC075 Renosterberg 3930 4186 4817
B NC076 Thembelihle 3764 4018 4548
B NC077 Siyathemba 5499 5759 6762
B NC078 Siyancuma 9336 10074 11309
C DC7 Karoo District Municipality 2908 2447 2739
Total: Karoo Municipalities 52 068 54571 62923
B NCO081 Mier 2844
B NC082 Kai ! Garib
B NCO083 /fKhara Hais 13 296 14 799 18 367
B NC084 ! Kheis 4363 4639 5003
B NC08S Tsantsabane 7869 8593 10119
B NC086 Kgatelopele 4199 4237 5104
C DC8 Siyanda District Municipality 3868 3929 3960
Total: Siyanda Municipalities 49 679 53712 60 596
B NC091 Sol Plaatje 43125 47 808 56 865
B NC092 Dikgatlong 12114 13158 15222
B NC093 Magareng 7825 8482 9968
B CBLC7 Phokwane 17 413 18916 22 041
C DC9 Frances Baard District Municipality 2617 2571 3114
Total: Frances Baard Municipalities 83094/ 90 934} 107 210
Total: Northern Cape Municipalities 267 743 285909 319 047
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SCHEDULE 3

DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Column A Column B
. Forward Estimates
2005/06 Allocation 2006/07 2007/08
Cat Number Municipality R'000 R'000 R'000

NORTH WEST

B Nw371 Moretele 40463 44 282 49326
B NW372 Madibeng 78709 85966 96 399
B NW373 Rustenburg 79402 87 839 90 557
B NW374 Kgetlengrivier 11281 12 375 14313
B NW375 Moses Kotane 61733 67 449 78 022
C DC37 Bojanala Platinum District Municipality 2 829 | 863 2154
Total: Bojanala Platinum Municipalities 274 416) 299774 330772
B NW38] Ratlou 17 343 18 643 20 734
B NW382 Tswaing 16 753 18 163 20 265
B Nw383 Mafikeng 33316 36521 41 591
B NW3g4 Ditrobotla 20404 22359 25251
B NW385 Zeerust 21 100, 22 842 25345
C DC38 Central District Municipality 74 506 81850 98177
Total: Central Municipalities 183 422 200 378 231 365]
B NW39] Kagisano 16 423 17 636 19413
B NW392 Naledi 9056 9974 11 382
B NW393 Mamusa 8576 9303 10 268
B NW394 Greater Taung 26479 28189 30507
B NW395 Molopo 3727 3877 3484
B NW3196 Lekwa-Teemane 7577 8265 9132
C DC39 Bophirima District Municipality 48 742 53424 63 885)
Total: Bophirima hlunicipalities 120 580 130669 148071
B NW401 Ventersdorp

B NW402 Potchefstrooin 22932 25 866 33 668
B NWw403 Klerksdorp 95 090 106 869 136 868
B NW404 Magquassi Hills 20 196 28 269 26165
C DC40 Southern District Municipality 20 206 22378 26 7188
Total: Southern Municipalities 153076 170523 201 504
Total: North West Municipalities 731 494/ 801 343 911712
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DETERMINATION OF EACH MUNICIPALITY'S EQUITABLE SHARE OF THE LOCAL
GOVERNMENT SPHERE'S SHARE OF REVENUE RAISED NATIONALLY
(by National Financial Year)

Columa A Column B
Forward Estimates
) .
2005/06 Allocation 2006/07 ] 200708
Cat Number Municipality
WESTERN CAPE
A City of Cape Town 275 565 311 970 292912
B WCOol I Matzikama 8920 9878 11 586
B wCo012 Cederberg 7579 8 342 9424
B WCO013 Bergrivier 6208 6 897 7989
B WCo014 Saldanha Bay 9 369 10 587 12978
B WwCol5 Swartland 7596 8343 9489
C DCl West Coast District Municipality 1787 1791 2 151
Total: West Coast Municipalities 41 459: 45838 53618
|
B WwC022 Witzenberg 12612 13926 15838
B WC023 Drakenstein 20820 23287 27342
B WC024 Stellenbosch 13118 14 662 17 068
B WwC02s Breede Valley 18 705 20778 24430
B WC026 Breede River Winelands 13 687 15 292 18 187
C DC2 Cape Winelands District Municipality 2208 1 807 695
Total: Boland Municipalities 81149 89 752! 103561
B WCO031 Theewaterskloof 14 431 16 031 18 681
B wC032 Overstrand 10 172 11 459 13987
B WC033 Cape Agulhas 4456 5008 6237
B WC034 Swellendam 5428 5960 6913
C DC3 Overberg District Municipality 1 064 1187 1386
Total: Overberg Municipalities 35551 39 644 47 204
I

B WC041 Kannaland 5610 6117 6883
B WC042 Langeberg 7 187 8072 10 021
B WC043 Mossel Bay 10 967 12394 15379

WC044 George 20679 23 259 28021
B WC045 Oudtshoorn 11296 12675 15342
B WC047 Plettenberg Bay 6539 7341 8972
B WC048 Knysna 8922 10 014 12 062
C DC4 Eden District Municipality 3437 34601 4091
Total: Eden Municipalities 74 637 83332 100771
B WCO0S | Laingsburg 250t 2682 2960

WC052 Prince Albert 2968 3123 3352

WCo0s3 Beaufort West 7420 8270 9950
C DC5 Central Karoo District Municipality 5629 5639 3744
Total: Central Karoo Municipalities 18 518 19712 20 007
Total: Western Cape Municipalities 526 880! 590 248 618 072
National Total 9643 341, 10 5149401 11370620




35

90T 177 6Vl 186 v 98¢ 60L ¥ TVLOL
vrL TTE 0¥9 2LT 1 P89 1T 1 aded wiaisom
605 0L 08¢ 69 688 L9 1S9M YHON
SL6 LOT 982 26 £SE9L ade)) usaynoN
$66 9y LSL VY vz ey eSuefewndjy
8¥9 1L 6LS 1L 781 1L ododwiy
8L0 89L L91 2¢EL ISy 169 [BIeN-njnzZemsy '$2a1303[qo £o1j0d [euoneu yim
66¢ 656 60998 1 SOP 09L 1 Susnen aurj ut uuogrerd A1aalap 2914108 [endsoy
SH6 08P €70 8SH 911 Zsp Aelg 991 saouirold 03 KJer)1o1 oY) WLIOJSURT) PUE ASI[BUOLERI
€16 Z6€ €0Z PLE 720 €S¢€ ade) wiayser | Juei8 uonouny paudisse AjjeuoneN ‘astuispowt ‘uefd oy ssoutaoid pung o] JURID) $301A108 Areno |, feuone)N (q)
681 96S 1 081 0TS 1 081 0TS I TVLOL
[42 4333 8LT £T¢ 8LT £TE ade)) wialsop
769 S9 ¥95 79 ¥9$ 79 1SoM YUoN
(4437 690 1t 690 It ade) watioN
180 LS €9€ ¥ €9€ ¥§ euefewindpyy
TE0 9L Iy L Iy L ododuiy
266 10T €LE T61 €LE T61 [ereN-nnzemyy
1L 185 6£0 $SS 6£0 $SS Suamnen
£l L6 L1S 76 L1S 26 Aelg 9914 saoutaoid oy ‘seuoissajoid yieay wen juswdopeasq (91 910A)
16 €€I 996 /71 996 L71 ade)) wiasey | uesd uonouny paudisse AjjeuoneN| jo awdopaaap pue Sututen sy poddns o, pue Sujure1] suolssojoid eay (e) yieayy
000 S1¥ 000 00€ 000 057 TVLOL
9Ty €€ 8¥9 0T 90T LI ade)) waisam
160 €S €1¢ 0y y6S €€ 1IS9M YHON
§SS 8T LLL ST 81 €1 ade) waynoN
€€l 1y SSE 8T 679 €T eSuefewndiy
126 79 £vl 0S 98L 1y ododwiy
10 89 ¥Ts§ §¢ 0LT 9 [BreN-tnzesy
159 61 €L89 LTLs Buainen “uswrdogondp
$80 8¢ 90¢€ ST 880 17 9eIg 201 a1eys a[qeynbo jeroulaoid oy Jeamynon3e aje|10e) pue jowoid o) we1n swwesdolg (S 3307)
8€8 69 190 LS 7SS Ly ade) wisyser| wr paseyd aq 0y yueid jeuonipuo)|saotates poddns Jo uoistaold oy puedxa o, uoddng [eimnousy aaisuayaidwon EXT TR FAY
000. 4 000. 4 000.4
80/L00T L0/9007 uonedo[|y
SIJBWNSH PaeMio] 90/5007 IdUIN0L] uonedo[fy jJoadAy, asodang UONEIO[Y JO dweN ANOA
g uwnjo) V uunjo)

SEONIAOYUd OL SNOLLVDOTTV NOLLONNA AANDISSY ATIVNOILVN ¥O TVHANTD

Vv A'1NAIHOS




36

41834 08T 11v 000 88¢ TVIOL

862 TC 9¢T 1T €0 0T ade)) uIvsopm

L1E9Y [A18%4 S19 Iy 1IS9M YHON

8TI 11 865 01 866 6 ade) urayuoN souEsisse

SLLOS 01€ 62 1S9 LT eSuefewndpy Jo uwoj Aue Bura1adar jou pue 2[qidia

960 89 I8 H9 91 19 OQO&E—J 10U 31k OYM SPIOYISNOY pue Ss[enplAIpul

068 SL Y& S81 89 [eleN-DnZEMY d[qerauna o} Jaija1 u-uoys sjeudoidde

LSO 1€ 8LS 67 ¥06 LT Suajnen PUE 312IpSWIL 10} PUE ‘SUOHUIAIINI (81 230A)
€SS v LS 6€ YEE LE aeIg 231y areys ajqennba [eroutaoid ayy juswidoaA3p pue SIVIAISS dIej[9M wein yaswrdopaasqg
OLL Y01 18L 66 €CI v6 adep wmsery| w paseyd aq 0y “yuesd [euonipuo)| [erovos Aeudordde apiaoid pue poddns o, $901A10S JusWdO[2A3(] [B150S pajesdaju| [0S
STOPIES (1351084 ELLOEL € TVLOL

969 9¢¢ L86 TST L¥8 8TT ade)) wialsop

816 96V €LE ¥SE SEI 1Z¢ ISOM YHON

1¥T 6LT £eL 10T 6CS 081 ade)) wiaynoN

€92 01¥ 965 91¢ £€5 $87 e3uejeundy

086 0¢8 Yo 6TL 868 099 ododury

vy 0Tl 1 98 0L8 €08 L8L [e1eN-n[nZemy] "a1my[noLige pue

LT1 90 SYL LOV LLL 69€ Suanep [P[EaY ‘SPEOI “UONBINPS UE dINjonKselyul (8 90A)
£Ch 8¢y 8L9 T¥T 126 0TC aelg 931 sasutaord SunsIxa pue MU JO UONEII|IqeySl Aanseau],
b6 v386 LSO THL 0€€ GL9 ade) wvsey 0} JUEI3 [BUOTHPUOD [RISUID| PUB IURUIJUIEH ‘UONONISUOD SY} punj 0 JURIE) SINJONNSBIU] [BIOUIACL] JeuoneN

000, 000, 000,
80/L00T L0/9002 uonedo VY
SANBVUINSY PIEMIO] 90/500¢ DUIN0LY uonwIO[Y Jo adAJ, asodang TONBIO[|V JO dureN ELYN
g uuinjo) Vv uminjo)

SAIDNIAOYUC OL SNOILLVOOTIV NOLLONNA AANDISSV ATIVNOLLVN 4O TVHINTD

Vv A 1NAIHIS




37

Taw acL ~

mwrnl

‘o a4nxauuy fo pi xipuaddy up paisy a.p yodiowunu 4ad suopoojo ayJ (]

(s 330A)
JUIWIIA0D)
‘spjoyasnoy 1ood 10} A[urewd s3o1A19s d1seq Jo uolstaoid 1830
YLT 10E 8 S6S €SP L 191 9¢¥ S ayp) Joj ammonnsexui {edidunw oiseq ui s3o[3oeq puny 03 s13pnq [endes fedrounu Juswajddns oy, (DIN) 1we1n) axgongsequf [ediounjy|  pue [BUIACL]
80/L00T L0/900T uonedo|y
$I)BLUNST PAeMIO] 90/5007 asodung UONBIO[IY § dwBN ANOA
g uwnjo) V uunjo)

INALLYI AO0D TLOOT SNADLOOTIV NADDNNA =N SV ATIVNCADVN 4O TVI=NETD

vy I 1NAIHDS




38

8¢6 TSI I 9€0 860 ¥ ISt 716 TV.LOL
6CL 0S £1E 8y Selob ade)) wasap
S0€ 001 625 S6 LSE 6L 1S9M YHON
6C1 1€ L¥9 6T 879 ¥T ade)) uratoN
LLL 88 6vS 8 SETOL eguejewnd iy
w121z 6€0 70T 9€8 L91 ododuiry
Ive 15¢ CLE 6£C 6t8 861 [eleN-nnZemy
L16 v01 126 66 900 £8 3uainen
£20 89 v8L ¥9 L18 €S aleig 221 “Aoedes Surures] el
9.6 ST 788 €€T 887 ¥61 adey wdisey jueid [euonipuo)) A0 30UBYUD puE JoFuny JJeIAd[|R 0] SururRIZoId UONIHNN [00YDS [BuoHEN (0)
$69 151 1LY ¥P1 £67 9€1 TVLOL
Yoy 1 0L8 11 861 11 ade) waisopm
vTo 11 1L011 vy 01 1S9M YuoN
08¢ ¢ LSy Z 81¢T ade)) uryuoN
€81 11 9€6 01 LIE 01 eduejewndjy
€49 TT $6S 1T 1L£0T ododuiry
9 v¢ ¥66 T€ 91 I¢ [e1eN-njnZemy;
€10 12 rALiNr4 088 81 Buanen 'sjooyos
SHR 8 v 8 Y6 L elg 991y K1epuosas pue Krewd ul uoneonpa jueIn
69¢ 92 [ 1984 769 €7 ade)) usaisey Jueld [euonipuo)| SIS ] pue SPIy pue A[H doword o] |  (woneonpy S[MS 3J17) SPIV pue ATH (q)
000 00S 000 00§ - TVLOL
*$330]00 Fururer], ueln uonesijedesay 103095 (s1910A)
000 00§ 000 00S - pajedofeun yuexd reuonipuon|  pue uonesnpsT Jsuuin.g 10 uonestueidesan| aZanmo immeIT PR TONEARNG ML (M noneanna
LYTE ot 0os T ade)) wso M
LYL S 00S ¢ 000 § ISIM YHON
Lyl T 00§ T 000 ¢ ade) usdyuoN
LYT9 0009 00§ § edue(rwndpy
LYLS 005 § 000 § ododury
8YL 8 00S 8 000 8 [eIBN-nZEMY] *SAIUNUWIIOD [RINI JO AJLINDIS POO)
vl T 00S T 00072 Suainen puUe Snjels SIOU0I-01008 Y} daoxdun
YL T 00§ T 000 ¢ a1e)§ 991, 0} pue $32I0s31 [eINj[noUTe/[ermeu JUsWdO[aAS(] SIMONRNSBIJU] pUR JOISY (ST 30A)
8L 8 00s 8 000 8 ade) wojsey yred jeuonipuo) Jo swisjqoid uonepeiSap oy ssappe o, A112A04 ueln) swurerdold are)) pue| MMOLI3Y
nnn.ayr nnn.oI nnn I
© W w LU o uonedoNy
SABWNST PIBMIO] 90/S00T duaoag uonedoqy Jo 3dAy, asodang UOIIBIO|[V JO duIeN AOA
g uwnje) v uumjo)

SHONIAOUL OL SNOILLVDOTIV ASOduNd DIIIDAdS

§ A'INAIHOIS




39

867 6£7 1 Y87 081 | LI LT0 1 TVLOL
L86 861 PLy TOT 8¢0TLI ade) widsam
S6% 901 t6y STl 950 86 1IS9M YHON
096 v£C Y9y L1T 169 69 ade) weaypoN
1L0 L] TE0 101 810 LS eJueewndpy 'saanafqo
069 091 869 £T1 816 CIC ododwiry AKotjod reuonyeu yum our ur sjendsoy
060 18 0v6 09 LL6 8T1 [ejeN-nnZemy| JO wonenjeas pue Juniojiuow Juswofeuew
€60 £€1 99 81 56 L1 Buanen “ABojouyos) yyeay ‘amonnseyu
09¢ 01 £68 871 80 €11 ABIS 3313 U} ULIOJSUEL) PUR 3SI[BUOIIEI “3STUIDPOW
756 701 999 [ L ZEL LST ade) wigyseqy jue13 [RUONLIPUO)) ‘a8eueus ‘ueld 0j saouraoid punj o], juely) uonesI[eNAdy |endsoy (o)
I£€ LY1 £9¢ 6S1 Pe 0SI TVLOL
L6S 61 99 81 809 L] ade)) wasap
0L0 vl 00y €1 wo Tl 1S9M YHON
€11 889 01 €80 01 ade) woypoN
seL €l 180 €1 ore Tl e3uejewndjy
0y 61 S0¢ 81 LSY L1 ododuury
Yor 9¢ 0T ST 8LL €T [erleN-njnzemy
70902 129 61 01§ 81 Suejnen “Aotjod peuoneu
LO6 V1 L6l v £6¢ €1 g 231 Wim outy ul sred jo Ayfenb saoxdun Jueln juswssorduy
€0€ LT €00 92 1€6 vT ade) wgsseqy jueis [euonipuo) pue juswaFeuew jendsoy ulojsuern oy, Anend) pue Juswaeuey fendsoy (q)
SLS SP9 | PIT LIS | 80FSEI T TV.LOL
vSy 1T1 0L9ST1 1S 78 ade) wis)sap
ey ovl 91€ Trl 126 001 1S9M YHON
£€0 L €09 89 050 8¢ ade) uroyoN
€S8 CI1 6LY LO1 T6€ 18 v3uerewndpy
759 +81 198 SL1 668 STl ododuny
616 19¢ Y0€ prE 89¥ 16T [BIEN-njnZemy]
0£€ $97 §69 TST 8Y0 681 Suoinen “Slopew 13y30 pue siwapids
8LE 6V 9T Tyl L8 001 S 9314 SPly pue AJH 2yj 0} asuodsaa 9AI09]19 (91 2707)
76 87T 120 81T <00 6S1 DQNU C._ouwmm wcﬁum —NGO.S_UCOO ue Q0_0>0_u 0} 101008 Su_mos Wy} 0—9&:0 oL :.E.—O m—u—< pue AIH 0>mm=0_..—v.—QEOU Amv YIfesaH
000.4 0004 000,14
80/L007 L0/9007 uonedoy
SIjRWSH PIEMIOY 90/5002 duIA0Lg uopedo|y j adLy asoding uonedojly jo aweN op
g uwinjo) V uwnjo)

SHONIAOY OL SNOILVDOTIV ASOJUNd IMIDAdS

§ A'TNAAHDS




‘SoLIRIOlaUdq
Suikyienb 1ay10 pue syuspisar erpuexa|y
JO JUSUWIS[NSS puk UONEDO[] 3y} 1) wueIn) 1930014 [emaucy (67 910A)
- 000 8 nnn Q Suanen 1weid reuontpuon| ouer 10 aseudsind su1 SDIEMOL SNAINTOD O T URAIN RIDURXAIY ‘UONNALNSICT DURT SIRIVY DURTY
- - LY O GUB, ) UdolI Ny
- - 8ivi ododwi] "SIUSWIAIIAS UBLUNY UT SoNI[RUONOUNISAD
- - (A7 Fuanen BuiAJnuapt £q JUSUIUOLIAUS 2} JO Ajenb eI
- ) - Sit 6 ajelg Qa1 jueId reuonipuo; oy saoxdunt o3 wie 1ey) s3o0afoxd pung o1| JuswdooASDPaN PUE JWAWISINAS UrwWNY (Q)
96 L16 9 6b6 659 § 08F £V8 + TV.LOL
79¢ C59 £EL €€ ObL 9S¥ ade) waisam
¥LT 899 ISL 9%S 088 LY 1S9 YUON
WL vIl 68¢ €6 L16 6L ade)) waLIoN
099 85+ GSTSLE €Tl 12¢ eduejewindiy
£96 L9S 789 Y9 059 L6€ ododwir
eST vl 1 LSY vE6 659 66L [e1eN-nnZem3y SRS
L88VI6 1 ¥L999¢ 1 SLoove L Fuainen uBWINY S|qEUlE)SNS pue 3[qeis ‘A[qeiqey
L¥E 69S +18 S9v 819 86¢ EITATNEEIR JeI[19e] 01 pue ‘soweidoid uisnoy Jueln juawdo[aAa( WIS (87 310A)
¥S1 0€8 ¥61 6,9 817 18S ade) umisey jueid [euonipuo; | [euoneN jo uoneuswa[dun ay) adueUly O, uewny pue Suisnoy pajeidauf (e) Suisnoy
- - 7A€ €71 TV.ILOL
- - 186 01 1S9M YUON
- - 667 € aden wsyUoON
- - 185 6 eSuejewndpy
- - vre Te ododurr
- - ¥56 9T [e1eN-TynZem>|
- - €EC 11 mauuﬂmo ‘SUBOLIY YInos
- - 96¢C L I TNERI R Jo smels [euonnnu oy} Suraoxdun je pawre (91 310A)
- - 91€ 9T ade) waseqy jueid [euonIpuoy)| seniAnoe uoninnu payerdayul juswsidun o, | jueln Sunueidold uonynN pajesdau] (p LIET L2 |
80/L00T L0/900C uonesIoNy
SIBWYSH PICMIO] 90/500T aduircag uonedofy Jo 3dL [, asodang UONEBIONY JO dweN 3OA
g uwinjo) V uminjo))

SAINIAOYE OL SNOILVIOTTV dS0dUNd DMIDAdS

S=TMATXOS




41

850 0£8 19 601 0L0 LS €1€ €70 TS “IVLOL
679 689 ¥ 10§ iST ¥ L9700 ¥ ade)) wajsam
6SLSPES 9GE L8 Y 910 8ZE ¥ 1S9M YHoN
9¢9 19v | SI06vE 1 I6€ CET 1 ade) urayuoN
658 €91 ¥ ISI¥€8 € 19L 1€S € eduejewndpy
9L8YVLE L vLS SLEL ¥6S 7189 ododuury
01L 900 ¥l w9 TI0 £l 968 986 11 [eleN-nnZem3y|
09Y 8¢€8 L Piv 12T L SY1LvSP 9 Juanen
SIS Lyv v 1¥0 €01 ¥ 098 STL € EIINES T | *$aLIBI01JaUAq 9qISI[0 0]
pIE1S6 11 Siv 6v0 11 6L6 916 6 ade)) wioysey jueid [euonipuo) | sjusuwiked IoJsuel) 2IUEISISSE |BISOS Uy O, JUBID) SIDJSURI] IDURISISSY [R190S ()
061 ¥EL € TEPSS € §SO I8¢ € TVLOL
8€L LT 6¢£8 05T PET 9¢€T ade) urasopm
YL6 LTE 89L 91¢ £66 L8T 1S9O YHoON
96¢ 701 OIL L6 889 ¥6 ade) waypoN
(44 8% 14 16€ 89T 6€1 9%C eduejewndy
6T TKS 06T 91§ 000 00§ ododuny
0¥ 0v8 96L 618 SET ¥8L {BleN-nnzZemy
€76 16¢ vis SLE 000 0S¢ Suanen
0 SST 668 THT 9L8 T€T 2jelS Jal 'sjueId QouR)SISSE
6L0LIL €11 969 068 6¥9 ade) wisisey yueid [eu | kQuo) 1B100S$ JO uonensIuIWpPE 9Y) punj o1 | jueln) UOHBISIUIUPY SOURISISSY [B190] (Q)
L6L Y1 yS8 81 j6¢ 8¢€1 TV.LOL
£879 6019 6809 ade) wipsom
0Ty 91 £96 S1 16 S1 oM YHON
L66 L 9LL L 0SL L ade) wayuoN
SLT 1T 889 07 61902 e3uejewndpy
6I¥ 6 891 6 8€16 ododwiry
066 ST LT ST L81 ST [eleN-nnZem3]
886 07 60¥ 0T 7€ 0T Juaynen "SPIY pue AJH Aq Pajoajje pue pajosjul (81 910A)
166 6! 6Er 61 pLE 6] aqe)s 33l 318 OYMm USIP|IYD d]qeIdu[nA pue sueydio juelH juswdopaaq
viv vl 90 v1 6L6 €1 ade)) ussysey *ueid [ECOITUO) 0} SAIAIDS d1ef[om [e100S aplaold o [(a1e) paseg-Aunuuwion)) spry pue ATH (e) {e10g
000, 000, 4 000,
80/L00T L0/900T uonedo| Yy
SI)BWNSH PABMIO 90/500T Uil uonedoqly & odLx asodang uonedoly i duweN VOA
g uwnjo) Y uwnio)

SHONIAOYd OL SNOILVDOTIV dSOdd1d DTIIDAdS

S I'INAIHOS




42

056 0%

Joooee

uyuv re FRECR VAN
LT4A%4 ove v ol2T ade) wAsa M
09% ¢ ore v 0l2T ISIM YHON
siie 08¢y oz T ade) wayHoN
L80°€ ove v 0l2¢ e3uejeundiy
SIS ovE v 02T ododwry *SOMIAIOR 9531 2FeURL 0) SONIUNUIWOD
965 L ove v 02 [eleN-nnzZemy| Jo jusunamodua ay) pue SAANDE (61 210A)
069 ¥ ovE ¥ 0L=T Suanen yods Jo Jaqunu p2)o9[as & Ul SAPIUNTULIOD eIV
890 ¢ ovE v 02T derg 931 paSejueapesip unpim uonedronted eI sunueiford [gynog uoneIIdIY
16¥9 ove v 027 ade)) warsey 1ueId [euonIpuo) sseur Jo uonowoxd oy puny ol [ wonedionueq uonearsy pue podg sse pue jr0dg
0004 000, N T
80/L00T L0/900T uonedON Y
SIJRUINST PIemIo ] 90/500¢ duUlr0Ig uonedo|Vy jo adL ], asodang UONEIO[[V JO duweN AN0A
g uwnjo) Vv uwnjo)

SHONIAOUL OL SNOLLVDOTTYV ASOANd DIIIDALS

S I'INAAHIS




43

89% 11V 8 926 1v9 L 09L SS6 S TV.LOL
700 T6€ 9¢8 0S¢ TLE €8T ade) wasam
860 S06 £88 €6L 616 6LS 1S9 YUON
0 081 99¢ $91 ¥96 921 ade) waynoN
£1v €56 81V v0S S6L LSH eduejewndpy
OSP SLI 1 196 L90 1 961 756 ododuiy
ESLYYL T LSS €6 1 658 ¥ST 1 JejeN-nnzemd
LEOSLI ] 12LL90 1 €€9 65L Susynen
$8¢ €6¢ 768 LES 126 ¥O¥ EHEIINEEIN |
$0£ 689 1 76T 095 1 171 9€1 1 ade) woyseq (Woaker f)mernuosumxg i @ gprun (o
18€ €87 6 680 0€6 8 9IS 1IS 8 TVLOL
816 209 LOE ¥9¢ €56 6£S ade) wISOM
068 118 98¢ SSL 911 €0L 1S9 YHON
639 791 OvE ¥S1 €8L 6¥1 ade) wiayuoN
959 £€L £L6 969 $6£ 9.9 edueewindy
65T 8¢S 1 LYET9¥ 1 0lv SOv 1 ododuny
86102 T 006 ¥60 T 870 €£0 T [E)eN-njnzZemy
119 €€2 1 0£6 L1 1 789 ¥01 | Suonen
€78 6¥S SPETIS 996 68Y EAINEEIA
LLESYY 1 196 816 1 £€S 607 1 ade) waseq (s3e3£ 9 - ) e poddng pry)) (
S6S 9pi L 691 6£0 1 60€ LEG TVLOL
U618 LL8 SL $S6 0L ade) wasom
LYS 66 189 L8 91 SL 1S9O YHON
69€ 67 898 ST STr T ade) wisypoN
886 ¥S 987 0S 918 9f edueewndpy
¥L8 OET S65 L1L 99¢ 501 ododuw]
769 £0€ 9.8 TLT 09$ ¥ [ereN-ninzemsy|
6v0 621 9y 611 £86 011 Suanen (81 910A)
05T v LLL OV 8¢8 9¢ EINEL I wdopasq
P68 TLT 9p¢ 69T 061 ¥TC QQNU urajsey jueln %o:vaOQoQ are> ( )] JURID) SIAJSUEL ], JOUBISISSY [eog
0004 000, 4 000.4 :
80/L00T L0/900T uonedo|y
SI)EWYSH PIEMIO,] 90/5007 U0 ad£ | juesn) Aq Juean) SIIYSUBL] DUEBISISSY [BISOS UONEBIO||Y JO FweN ANoA
g uwnjo) V uuinjo)

INVED SHIASNVIL IDNVLSISSV TVIOOS VS A'TNATHDS




44

809 670 £T YOU ULV 1C 150 ¥t UC 1V LUL
8PT €9L 1 $9¢€ LO9 1 S8 9¢S | ade)) wIgIsaM
T1LL00T £6L9L8 1 8E€COSL 1 1S9M YHON
0S¢ L8Y ILS SSt €1L 9Ty ade) uioyuoN
0099 | 99L 16S 1 86 thy | eBuejewindy
868 886 ¢ SLY PSE € €L91C1 € ododuiy
SCOLILY e Tiv v 920 €1 v [eIBN-nnZemy|
809618 ¢C 96t 909 ¢ 9SLOIY T Buayner)
pov 1Ty 1 08 8T | 60L €T 1 AvIS 314 .
TO7 R C B 00L C17 4 NN CLL © adp~ e N A nia
L61 S0T SET L8] 0v8 SL1 ade)) urmsom
ore TLl $86 051 0v8 6C1 1S9M YON
606 0L €67 ¥9 616 65 ade) waynoN
966 891 S06 Ov1 0Ly SO1 vguejewndiy
01 992 150 1€2 9L T61 ododuury
IS4 8989 L68 T6Y 08y 1y [B1EN-nnZems|
926 88¢ L£8 9€¢E 9¥S 98¢ Suanen
781 €€ LY €8¢ 799 ¥¥C Aeg L
779 £9S 6LS 06¥ yIL 60Y ade) waiseq mRIN AmA IenT
061 016 91 66€ 8LY S1 605 €0V ¥1 TVLOL
805085 1 869 15V 1 T8¢ 16¢€ 1 ade) waso M
6C€ 6£€ 1 ¥60 661 1 97 080 1 1S9M YHON
1L1 STS ILS LLY 0£0 v ade) woyLON
LY8 ¥86 87L 188 S6¥ v6L eduejewndiy
01€85T 1 866921 1 SIS 1201 ododury
PECBSY ¥ 96 LI1 ¥ w9798 € [eleN-nnZem3|
S6v vL0 T 1€1 006 1 €6£9SL 1 Suamen (81 M0A)
£91 LOS 1 0€l T6¢ 1 918 S0¢ 1 BIINER | sudwdoparaQ
CE1 C81 ¢ ves1e6C PIL 6VL T ade) widyseq yueany Ayjiqesiq ( JURID) SI9JSURLY, OURISISSY [BI30S [enos
000 000 000,
80/L00T L0/9vve uonedoy
SABWINST paemioy 90/500C adunord >dA 1, yuean) Aq yuean sIajsued], 3IUB)SISSY [B190S uoyedo[[y J dweN oA
o numioN V umnjon)

LNVHD SHHASNVIL HONVLSISSV TVIDOS VS A'ITNAAHOS




76¢ 1T 8Lt ST 0L 8T TVLOL

18€¢ £81 9 vOl L ade) wasom

6SL £88 ST01 1S9M, YHON

16§ SSL LS6 ade) waynoN

¥L6 S101 ¥S0 1 eduerewndy

16£¢ ¥95 T vrLT ododwiy

€8¢ ¢ w00 v 09 ¥ [e1eN-njnzZem3|

S61 S 786 S 1L89 Suainen

769 89L 058 ajeg 9alg

978 T 97T € SLOE ade) widsey RID suelajoA tem (1)

LEL T L6L 901 T1L 101 TV.LOL

10V 8 100 8 079 L ade) waisom

$80 6 7598 0rZ 8 1S9 YHON

€IS S 152§ 000 § ade)) waypoN

€l L 090 L vTL9 e3uefewindpy

v0€ #1 £29 €1 yL6 TI ododun]

091 T 796 €2 128 2 [eleN-n[nZemy|

6£§ €1 68 T1 18721 Suanen (81 204)
978 L €Sy L 860 L aAvgS 3l judwdopaaaq
968 0T 106 61 €56 81 ade) wiaseq ssamsI(] JO Jo1IoYy 1e100§ (8) JURBID) SIOJSUBI] 2OUBISISSY [el [e1208

000, 000.1 000,
80/L00T L0/9002 uonEIO|Y
SI)RWNSH PAEMIO] 90/5007 duIA0L] adA} 3 van) Aq jueis) SIIJSUBL ] IDUB)SISSY |BII0S UONBIO[[V JO dlueN oA
q uwnjo) Y uwinjo)

INVID SHTASNVIL AONVLSISSV 1VIDO0S VS ATNAITHDS




46

‘A aanxauuy fo ¢ xipuaddy ur pajsy aip Qodiowunu 4ad suoyoooyo ayg (1

109 1vL brL €9L 96. 88L TV.LOL]
(unosoy (€ 90A)
“1uaunredap oy Jo Jieyaq uo sauafe 1oy1o Aq 1o jusuniedap Burpei] Iorep ay) 01 uoneudWINyY) A1ysatoy pue
1§ 3 v B 967 901 oY) £q paje1ado Jo/pue paUMO SIWIYDS I9jeMm ISIPISQNS 0] JUNOIDY SUIpeI] 191eA 94) uswSne o, Apisqng SuneradQ sadIAIeg 1jBM [ sarep v J91BM
0 0§ 000 6 € o o ‘sourediotunw 198pnq 981e] Jo saanentut Suumonnsai fediotunur proddns o | juerH) Suumdnnssy JUSUWUISAOD) 8507 (G)
(8 210A)
19V JuswaFeur)y adueul [ediotuniy JuRID) JUSWATRURA AImseaa ],
0C7 Chl NC7 Chl onc 7¢t a1 Jo uoneuswajdur oy pue justadeuew [eroueur) edidtunu o) sutioya: poddns pue sjowoid o, [eIouRUL,] JUAWIUIIAOD) [2907] (B) [euoneN
(5 3104)
JUIWILIIACD)
‘SWAISAS S0URUISAOT puE [RUOHINIISUT [ed07]
000 007 000 0T 000 0 3si[Iqels pue suonoury 1oy uurojiod o3 Ayoedeos asnoy-ur Juipping ut sanyjedioumu Isisse o, jueln juswoasoxdwy sweisAg fediotuniy|  puw [ePUIAGLY
nnnost n ooy nny
80/L00Z _ L0/9007 uonedIo|y
S3JeWYST pIeMIoy 90/5007 asodang UOIBIONV JO SWEN 0/
g4 uwmnjo) v uwmnje)

INHANYIAOD TVOOT OL SINVHD INTHINOAA

9 H'INAAHOS




47

- - 000 8ST TVIOL|
(o€ 910A)
-sgurjjomp [enuapisal paidnooo Apusuzuniad jo s30[joeq UOHEOYLIILS SSAIPPE O} saniedioiunw £319u7y
. - | 0 8% 0} saipisqus [epdes Juipiaoid 4q swwei3o1d UOHBIYLII[Y [BUOHBN payeiSoju] oy wowodjdwi of, awwesGold uoneoy1109[g {euolieN pue speduiy
000.4 - 000.d [
80/L00T L0/900T uoneIoNy
90/5007 asoding uonEIo|Y JO IWeN AOA

SRS PABAIO]

INTWNATAOD TYI0T OL SINVED TANLINULSVIANI

9 I INAAHDS



" adnxauuy fo ¢ xipuaddy up paist) a4v Auodiownw 4ad suoivioyp ay (1

180 Lp0 1 €IV SL6 LSO €€0 1 J<,~.O,L
: o I (Swalorg
oo ~ .. . e e e SANIAIAG 1M JO uonmuamaiduwy (q)
«{(junoooy (re 204A)
“tuouniredap awp Jo Jreyaq uo satousde 1ayio £q 1o Juswpedsp Suipri], Istep 243 01 UOHBUSWENY) Axsaioy pue
N ) SCI SR a %D ﬂogm.—uao I0/pUR PIUMO-SIWIYDS I2)BM ISIPISQNS 0) JUNO0IDY FUIPRIT I2BM Ul Juawidne or Apisang Suneiadn sadiIAIaC 1me A (R) S TIRITY IR AA
(8 210A)
10V uswaSeuey sdueul,] eddrungy JuRIin) Lansearp
LO S LO € oz 3 a1 Jo uonruswAduN 3y pue JuowaFeuew [eroueuy rediodunur o) suuoyar poddns pue sjowoid o | yusweFeuepy jeroueul,] JJUSUILIDAOL) [£207] [euonBN
n o> n > [ RN |
oU/Luve | LUITYUC uonedo||y
SIBUINSY PIBMIO] 90/5007 as Ong UoBEIO|IY JO JweN EILYN
| uwnjo) Vv uwnjo))

INTFANITAOD TVIOT OL SINVID LOTUIANI / ANDI-NI-SNOILLVDOT1V

L A'INAIHOS




49

MEMORANDUM ON THE OBJECTS OF THE
DIVISION OF REVENUE BILL, 2005

Section 214(1) of the Constitution of the Republic of South Africa, 1996 (Act No.
108 of 1996) (“the Constitution*), requires that an Act of Parliament must provide
for—

1.1 the equitable division of revenue raised nationally among the national,
provincial and local spheres of government;

1.2 the determination of each province’s equitable share of the provincial share of
that revenue; and

1.3 any other allocations to provinces, local government or municipalities from
the national government’s share of that revenue, and for any conditions on
which those allocations may be made.

Section 10 of the Intergovernmental Fiscal Relations Act, 1997 (Act No. 97 of
1997) (“the Act*), requires that, as part of the process of the enactment of the Act
of Parliament referred to in paragraph 1, each year when the annual budget is
introduced, the Minister of Finance (“the Minister) must introduce in the
National Assembly, a Division of Revenue Bill (“the Bill*“) for the financial year
to which that budget relates.

The Act requires that the Bill be accompanied by a memorandum explaining—

3.1 how the Bill takes account of each of the matters listed in section 214(2)(a) to
(j) of the Constitution;

3.2 the extent to which account was taken of any recommendations of the
Financial and Fiscal Commission (“the FFC*) submitted to the Minister or as
a result of consultations with the FFC; and

3.3 any assumptions or formulae used in arriving at the respective shares of the
three spheres of government and the division of the provincial share between
the nine provinces.

The Bill is introduced in compliance with the requirements of the Constitution and
the Act as set out in paragraphs 1to 3 above.

The memorandum referred to in paragraph 3 above will be attached as “Annexure
E” to the Budget Review which will be made available on Budget Day.

The allocations contemplated in section 214(1) of the Constitution are set out in
seven schedules to the Bill, namely—

6.1 Schedule 1, which sets out the respective shares of anticipated revenue raised
nationally in respect of the national, provincial and local spheres of
government;

6.2 Schedule 2, which sets out the respective shares of each province;
6.3 Schedule 3, which deals with the respective shares of each municipality;

6.4 Schedule 4, which sets out allocations to provinces and municipalities to
supplement the funding of programmes funded from provincial and municipal

budgets;

6.5 Schedule 5, which sets out specific-purpose allocations to identified provin-
cial departments;

6.6 Schedule 6, which sets out specific-purpose allocations to local government;
and
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6.7 Schedule 7, which sets out allocations-in-kind to municipalities for designated
special programmes.

The following is a brief summary of the Bill:

Clause 1
Clause 2
Clause 3

Clause 4

Clause 5

Clause 6

Clause 7

Clause 8

Clause 9

Clause 10
Clause 11

contains the relevant definitions;
sets out the object of this Bill;

provides for the equitable division of anticipated revenue raised
nationally among the national, provincial and local spheres of
government in Schedule 1;

provides for each province’s equitable share, which is set out in
Schedule 2, and for a payment schedule in terms of which such shares
must be transferred;

provides for local government’s equitable share of revenue and the
determination of each municipality’s share of that revenue;

determines what must happen if actual revenue raised falls short of or
exceeds anticipated revenue for the financial year;

provides for other allocations to provinces from the national govern-
ment’s equitable share, set out in Schedules 4 and 5 to the Bill;

provides for other allocations to municipalities from the national
government’s equitable share, set out in Schedules 6 and 7 to the Bill;

provides for transfers to public entities for the provision of bulk
resources, municipal services or municipal functions;

provides for transfers by public entities to municipalities;

provides for the process of dealing with allocations to provinces and
municipalities, which are not set out in the Schedules to the Bill;

Clauses 12to 14 provide for matters related to Schedule 4 allocations, specifi-

cally the Provincial and Municipal Infrastructure allocations;

Clauses 15to 17 provide for matters related to Schedule 5 and 6 allocations,

Clause 18

specifically the Social Assistance Transfers and Social Assis-
tance Administrative conditional allocations, the municipal
capacity building allocations and the Integrated Housing and
Human Settlement Development allocation;

provides for matters related to Schedule 7 allocations, specifi-
cally the Water Services Operating and Transfer Subsidy;

Clauses 19to 27  set out the responsibilities of transferring national officers,

receiving officers, transferring provincial officers, category C
municipalities, provincial accounting officers and provincial
treasuries and also provides for duties relating to cooperative
governance in respect of concurrent functions;

Clause 28 to 30 sets out the responsibilities of the National Treasury, the

Clause 31

Clause 32

Clause 33

powers of the Auditor-General and matters relating to internal
audit units;

requires that conditional allocations may only be used for their stated
purpose and subject to stated conditions;

provides for the amendment of a payment schedule and transfer
mechanism by a transferring national officer or the National Treasury;

provides for the withholding of conditional allocations until condi-
tions are met;



Clause 34
Clause 35

Clause 36

Clause 37

Clause 38

Clause 39

Clause 40

Clause 41
Clause 42

Clause 43

Clause 44

Clause 45

Clause 46

Clause 47
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provides for the stopping of allocations under certain circumstances;

enables the National Treasury to reallocate allocations stopped where
significant under expenditure is anticipated and to reallocate such
allocations to other provinces or municipalities;

provides for uncommitted Schedule 5 or 6 allocations to revert to the
National Revenue Fund at the end of the financial year;

enables the National Treasury to require preparatory information and
plans from national and provincial departments, and municipalities in
preparation for the 2006/07 financial year;

provides for certain transfers to constitute unauthorised or irregular
expenditure in terms of the Public Finance Management Act;

provides that non-compliance with the Bill constitutes financial
misconduct;

provides that an allocation to a category B municipality with low
capacity may be transferred to the Category C municipality, within
whose area of jurisdiction it is located, or the relevant province to
facilitate the proper administration of the allocation;

provides for the correction of any allocation in error;

allocates financial liability for costs incurred in respect of litigation in
violation of the principles of co-operative governance and intergov-
ernmental relations;

enables the Minister to delegate any powers or assign any duties
entrusted to the National Treasury in this Bill to an official of the
National Treasury;

enables the National Treasury to exempt transferring officers from
reporting requirements and other responsibilities;

enables the Minister to make regulations regarding any matter which
may or must be prescribed or which is necessary for effective
implementation of this Bill;

makes provision for the repeal of the Division of Revenue Act, 2004
(Act No. 5 of 2004);

sets out the short title and commencement date of this Bill.

PARLIAMENTARY PROCEDURE

8.1 The State Law Advisers and the National Treasury are of the opinion that this
Bill must be dealt with in accordance with the procedure prescribed by section
76(1) of the Constitution since it provides for legislation envisaged in Chapter
13 of the Constitution and it includes provisions affecting the financial
interests of the provincial sphere of government as contemplated in section
76(4)(b) of the Constitution.

8.2 The State Law Advisers are of the opinion that it is not necessary to refer this
Bill to the National House of Traditional Leaders in terms of section 18(1)(a)
of the Traditional Leadership and Governance Framework Act, 2003 (Act No.
41 of 2003), since it does not contain provisions pertaining to customary law
or customs of traditional communities.

8.3 The Explanatory Memorandum to the Division of Revenue (“Annexure E” of
Budget Review) which appeared as an Annexure in the Bill as introduced, was
not reprinted in Bill 8B—2005.





