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Columns relating to analysis of qualifying central counterparty default fund
guarantees: standardised approach, items 104 and 105

Column number

Description

2

Prefunded default fund contribution

This column shall reflect the relevant aggregate amount related
to any prefunded default fund contributions made by the clearing
member that will be applied upon such clearing member’s
default, either along with or immediately following such
member’s initial margin, to reduce any central counterparty loss.

Trade exposure

This column shall reflect the relevant aggregate amount related
to the current and potential future exposure of a clearing
member or a client to a central counterparty arising from OTC
derivatives, exchange traded derivatives transactions or
securities financing transactions, calculated in accordance with
the relevant requirements specified in these Regulations for the
current exposure method, the standardised method or the
internal model method.

Risk weighted exposure

Based on the relevant requirements specified in subregulation
(15)(d), this column shall reflect the relevant risk weighted
exposure amount calculated in terms of either method 1 or
method 2.

Columns relating to analysis of non-qualifying central counterparty default fund
guarantees: standardised approach, items 106 and 107

Column number

Description

1

Prefunded default fund contribution

This column shall reflect the relevant aggregate amount related
to any prefunded default fund contribution by a clearing member
that will be applied upon such clearing member’s default, either
along with or immediately following such member’s initial margin,
to reduce any central counterparty loss.

Unfunded default fund contribution

This column shall reflect the relevant aggregate amount related
to unfunded default fund contributions, which contributions-

(@) are liable to be paid by a clearing member when required
by the relevant central counterparty;

(b)  will be applied upon such clearing member’s default, either
along with or immediately following such member’s initial
margin, to reduce any central counterparty loss.
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Columns relating to analysis of non-qualifying central counterparty default fund
guarantees: standardised approach, items 106 and 107

Column number Description
3 Trade exposure

This column shall reflect the relevant aggregate amount related
to the current and potential future exposure of a clearing
member or a client to a central counterparty, arising from OTC
derivatives, exchange traded derivatives transactions or
securities financing transactions, calculated in accordance with
the relevant requirements specified in these Regulations for the
current exposure method, the standardised method or the
internal model method.

4 Risk weighted exposure

This column shall reflect the relevant aggregate risk weighted
exposure amount equivalent to a deduction against capital and
reserve funds.

Items relating to summary of selected credit risk related information: IRB
approach

Item number Description
113 Impaired advances

This item shall reflect the aggregate amount of advances in
respect of which the bank raised a specific impairment.

As a minimum, an advance is considered to be impaired when
objective evidence exists that the bank is unlikely to collect the
total amount due.

114 to 117 Assets bought-in

These items shall reflect the on-balance sheet carrying value of
assets bought-in during the preceding five years to protect an
investment, including a loan or advance, which asset has not
been disposed of at the end of the reporting period.

118 to 120 Credit impairments

These items shall reflect the relevant required aggregate
amounts of specific credit impairments and portfolio credit
impairments raised by the reporting bank in accordance with the
relevant requirements specified in financial reporting standards
issued from time to time.

122 Total credit extended

This item shall reflect the aggregate outstanding credit exposure
amount due to the reporting bank in respect of loans, advances,
off-balance-sheet exposure, derivative instruments and
repurchase or resale agreements, before the effect of credit risk
mitigation has been taken into consideration.
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Items relating to summary of selected credit risk related information: IRB

approach

Item number

Description

123

Exposure at default (EAD)

This item shall reflect the reporting bank's relevant aggregate
EAD amount, calculated in accordance with the relevant
requirements specified in these Regulations.

124

Average probability of default (PD, EAD weighted)

This item shall reflect the reporting bank’s relevant EAD
weighted average probability of default percentage, calculated in
accordance with the relevant requirements specified in these
Regulations.

125

Average loss given default (LGD, EAD weighted)

This item shall reflect the reporting bank’s relevant EAD
weighted average LGD percentage relating to credit exposure,
calculated in accordance with the relevant requirements
specified in these Regulations.

126

Total expected loss (EL)

Based on, amongst others, the relevant requirements specified
in subregulation (21), this item shall reflect the reporting bank's
aggregate expected loss amount.

127

Best estimate of expected loss (BEEL)

Based on a PD of 100 per cent in respect of any relevant
defaulted exposure, this item shall reflect the reporting bank's
best estimate of expected loss amount, which best estimate of
expected loss amount is expected to be an amount equal to or
higher than the amount raised by the reporting bank in respect of
specific credit impairment in accordance with the relevant
requirements specified in financial reporting standards issued
from time to time, provided that when the aforesaid two amounts
differ the reporting bank shall at the written request of the
Registrar provide the Registrar with a detailed reconciliation in
writing between the two said amounts, which reconciliation shall
duly explain the relevant reconciliation differences.
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Columns relating to summary of on-balance-sheet and off-balance-sheet credit
exposure: IRB approach, items 129 to 156

Column number Description
1 Utilised: on-balance-sheet exposure

This column shall reflect the aggregate amount in respect of
amounts drawn by clients, which amounts form part of the
reporting bank’s current on-balance-sheet exposure before the
application of any credit risk mitigation (CRM).

2 Off-balance-sheet exposure

This column shall reflect the aggregate amount in respect of-

(@) facilities granted to clients but not drawn, that is, unutilized
facilities in respect of which no funds have been paid out
and no debit balance has been raised; and

(b) other off-balance-sheet items such as guarantees and
commitments made by the reporting bank,

which amounts form part of the reporting bank’s total current
exposure,before the application of any risk mitigation or relevant
credit conversion factor.

3 Repurchase and resale agreements

This column shall reflect the aggregate amount in respect of any
credit exposure arising from a repurchase or resale agreement
concluded by the reporting bank.

4 Derivative instruments

This column shall reflect the aggregate amount in respect of any
credit exposure arising from derivative instruments, including any
relevant amount in respect of exposure to counterparty credit
risk calculated in accordance with the relevant requirements
specified in subregulations (15) to (19).

7 Total credit exposure (EAD)

This column shall reflect the aggregate amount in respect of the
reporting bank’s relevant exposure weighted EAD amount,
calculated in accordance with the relevant requirements
specified in subregulations (11) and (13).

10 Risk weighted exposure

This column shall include any relevant risk weighted exposure
amount calculated in respect of the reporting bank’s exposure to
credit risk, after the application of a scaling factor of 1.06.

12 Risk weighted exposure in respect of assets not subject to
double default adjustment

This column shall reflect the aggregate amount of credit
exposure not subject to any double default adjustment as
envisaged in subregulation (12)(g) or (14)(f).
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Columns relating to summary of on-balance-sheet and off-balance-sheet credit
exposure: IRB approach, items 129 to 156

Column number

Description

13

Risk weighted exposure in respect of assets subject to
double default provisions, prior to adjustment

This column shall reflect the aggregate amount of credit
exposure subject to the requirements of double default
envisaged in subregulation (12)(g) or (14)(f), prior to any relevant
adjustment in respect of the said double default.

Columns relating to capital requirement in respect of specialised lending subject
to specified risk weights and specified risk grades: IRB approach, items 157 to

166

Column number

Description

1

Credit exposure

This column shall reflect the relevant current exposure amount of
the reporting bank in respect of any specialised lending subject
to the risk weights and risk grades specified in subregulation

(11)(d)(iii).

Expected loss

This column shall reflect the relevant expected loss amount in
respect of specialised lending, calculated in accordance with the
relevant requirements specified in subregulation (21)(c).

Specific credit impairment

This column shall reflect the relevant amounts in respect of
specific credit impairment raised by the reporting bank in respect
of specialised lending, calculated in accordance with the relevant
requirements specified in financial reporting standards issued
from time to time.

Number of obligors

This column shall reflect the relevant number of obligors included
in the specified risk weight category.
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Items relating to reconciliation of credit impairments: IRB approach
Item number Description
217 Interest in suspense

Since interest relating to impaired loans may not ultimately
contribute to income when doubt exists regarding the recovery of
the relevant loan amount or related interest amount due, this
item shall reflect the relevant amount of interest in suspense,
that is, irrespective of the accounting treatment of interest
income from time to time, this item shall reflect the difference
between the relevant amount of interest contractually due to the
reporting bank by its clients up to the end of the reporting month
and the relevant amount of interest income actually included in
the operating profit or loss of the bank.

220 Recoveries

This item shall reflect the relevant aggregate amount in respect
of recoveries, net of any relevant amount relating to specific
credit impairment and/ or portfolio credit impairment.

Columns relating to analysis of past due exposure (EAD): IRB approach, items
224 to 251

Column number Description
2,4,6and 8 Classified in default

Based on the respective EAD amounts and in respect of the
relevant specified asset classes, these columns shall reflect an
analysis of the relevant past due amounts classified as being in
default, that is, due to matters such as, for example, early
warning signs, an exposure may be classified as being in default
even when the said exposure, for example, may not be legally
overdue or overdue for more than 90 days.
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Columns relating to counterparty credit risk: IRB approach, items 252 to 281

Column number

Description

1

Total notional principal amount

This column shall reflect the relevant effective nominal or
notional amounts underlying the reported OTC derivative
instruments or contracts.

Gross replacement cost

This column shall reflect the respective gross positive fair value
amounts of the reported OTC derivative instruments, before the
risk reducing effect of any netting agreement that complies with
the relevant requirements specified in regulation 23(7)(a),
23(9)(a), 23(17) or 23(18), or any relevant collateral, has been
taken into consideration.

Net replacement cost

This column shall reflect the respective gross positive fair value
amounts of the reported OTC derivative instruments, after the
risk reducing effect of any netting agreement that complies with
the relevant requirements specified in regulations 23(7)(a),
23(9)(a), 23(17) or 23(18), but before the effect of any relevant
collateral, has been taken into consideration.

Gross potential future exposure add-on

Based on the relevant OTC derivative instruments’ or contracts’
notional principal amounts, this column shall reflect the potential
future exposure add-on amount, before the impact of any netting
or collateral has been taken into consideration.

Net potential future exposure add-on

Based on the relevant OTC derivative instruments’ or contracts’
notional principal amounts, this column shall reflect the adjusted
add-on amount for all relevant contracts subject to eligible
bilateral netting agreements or contracts.

Collateral value after haircut

This column shall reflect the current value of eligible financial
collateral obtained by the reporting bank in respect of OTC
derivative instruments, after the effect of any relevant haircut has
been taken into consideration.

Credit exposure value

In the absence of an eligible master netting agreement, this
column shall reflect the current value of all relevant credit
exposures arising from securities financing transactions, after
the effect of any relevant haircut has been taken into
consideration.
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Columns relating to counterparty credit risk: IRB approach, items 252 to 281
Column number Description
8 Collateral value

In the absence of an eligible master netting agreement, this
column shall reflect the current value of eligible financial
collateral obtained by the reporting bank in respect of all relevant
securities financing transactions, after the effect of any relevant
haircut has been taken into consideration.

9 Netting benefit

This column shall reflect the aggregate amount of all relevant
netting benefits arising from eligible master netting agreements
taken into consideration in the calculation of the reporting bank’s
relevant adjusted credit exposure amount arising from securities
financing transactions.

10 Current market value of portfolio

In respect of all relevant OTC derivative instruments, this column
shall reflect the relevant current market value of the relevant
portfolio of transactions within the netting set with a particular
counterparty, before the impact of any relevant collateral has
been taken into consideration.

11 Current market value of collateral

This column shall reflect the relevant market value of the
collateral assigned to the relevant netting set in respect of OTC
derivative instruments.

12 Risk position from transaction

This column shall reflect the relevant required risk positions
arising from the relevant hedging sets related to OTC derivative
instruments.

13 Risk position from collateral

This column shall reflect the relevant required risk positions from
collateral with respect to the relevant hedging sets related to
OTC derivative instruments.

14 Net absolute risk position after the application of CCF's

In respect of all relevant OTC derivative instruments, this column
shall reflect the absolute aggregate amount of the required risk
positions related to the relevant hedging sets, after the
application of any relevant credit conversion factor.
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Columns relating to counterparty credit risk: IRB approach, items 252 to 281

Column number

Description

15

Credit exposure value

In the absence of an eligible master netting agreement, this
column shall reflect the current value of all relevant credit
exposures related to securities financing transactions, after the
effect of any relevant haircut has been taken into consideration.

16

Collateral value

In the absence of an eligible master netting agreement, this
column shall reflect the current value of eligible financial
collateral obtained by the reporting bank in respect of all relevant
securities financing transactions, after the effect of any relevant
haircut has been taken into consideration.

17

Netting benefits

This column shall reflect the aggregate amount of all relevant
netting benefits arising from eligible master netting agreements
taken into consideration in the calculation of the reporting bank's
relevant adjusted credit exposure amount related to securities
financing transactions.

18

Effective expected positive exposure

Based on the relevant requirements specified in subregulation
(19)(a), this column shall reflect the relevant required effective
expected positive exposure amount related to OTC derivative
instruments.

19

Stressed effective expected positive exposure

Based on the relevant requirements specified in, amongst
others, subregulations (15) and (19) of these Regulations, this
column shall reflect the relevant required effective expected
positive exposure amount related to OTC derivative instruments
in terms of a stressed scenario.

20

Effective expected positive exposure

Based on the relevant requirements specified in subregulation
(19)(a), this column shall reflect the relevant required effective
expected positive exposure amount related to securities
financing transactions.

21

Stressed effective expected positive exposure

Based on the relevant requirements specified in, amongst
others, subregulations (15) and (19) of these Regulations, this
column shall reflect the relevant required effective expected
positive exposure amount related to securities financing
transactions in terms of a stressed scenario.
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Columns relating to counterparty credit risk: IRB approach, items 252 to 281
Column number Description
22 Adjusted exposure amount - OTC derivative instruments

This column shall reflect the relevant required exposure or EAD
amount for OTC derivative instruments, calculated in terms of
the relevant requirements specified in these Regulations for the
current exposure method, the standardised method or the
internal model method, which amount shall be net of any
relevant incurred CVA loss amount.

23 Adjusted exposure amount - securities financing
transactions

This column shall reflect the relevant required exposure or EAD
amount for securities financing transactions, calculated in terms
of the relevant requirements specified in these Regulations for
the current exposure method, the standardised method or the
internal model method, which amount shall be net of any
relevant incurred CVA loss amount.

24 Default risk - OTC derivative instruments

This column shall reflect the relevant required risk weighted
exposure amount for OTC derivative instruments, calculated in
terms of the relevant requirements specified in these
Regulations for the current exposure method, the standardised
method or the internal model method, which amount shall be net
of any relevant incurred CVA loss amount.

25 Default risk - securities financing transactions

This column shall reflect the relevant required risk weighted
exposure amount for securities financing transactions, calculated
in terms of the relevant requirements specified in these
Regulations for the current exposure method, the standardised
method or the internal model method, which amount shall be net
of any relevant incurred CVA loss amount.

26 Standardised approach for CVA

Based on the relevant requirements specified in subregulation
(15), this column shall reflect the relevant required risk weighted
exposure amount for CVA risk, calculated in terms of the
standardised approach, provided that, when required by the
Registrar, this column shall include any relevant amount related
to CVA loss exposures arising from securities financing
transactions.
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Columns relating to counterparty credit risk: IRB approach, items 252 to 281

Column number

Description

27

Advanced approach for CVA

Based on the relevant requirements specified in subregulation
(19), this column shall reflect the relevant required risk weighted
exposure amount for CVA risk, calculated in terms of the
advanced approach, provided that, when required by the
Registrar, this column shall include any relevant amount related
to CVA loss exposures arising from securities financing
transactions.

28

Total risk weighted exposure

This column shall reflect the relevant required aggregate amount
of risk weighted exposure for counterparty credit risk, including
any relevant amount of risk weighted exposure-

(@) arising from OTC derivative instruments and securities
financing transactions;

(b) calculated in terms of the relevant requirements specified
in these Regulations for the current exposure method, the
standardised method or the internal model method;

(c) related to CVA risk;

(d) related to central counterparties.

Items relating to counterparty credit risk analysis of netting: IRB approach

Item number

Description

282

Replacement cost

This item shall reflect the relevant required netting benefit taken
into consideration for calculating the relevant net replacement
cost in respect of OTC derivative instruments.

283

Potential future exposure add-on

This item shall reflect the relevant required netting benefit taken
into consideration for calculating the relevant net potential future
exposure add-on amount in respect of OTC derivative
instruments.

284

Securities financing transactions

This items shall reflect the relevant required netting benefit taken
into consideration in respect of securities financing transactions.

285

Cross-product netting

This item shall reflect the relevant required cross-product netting
amount taken into consideration by a bank that obtained the
approval of the Registrar to use the internal model method for
counterparty credit risk.
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Columns relating to counterparty credit risk analysis of standardised CVA risk
weighted exposure: IRB approach, items 287 to 294

Column number Description
2 EAD

This column shall reflect the relevant exposure or EAD amount,
calculated in terms of the relevant requirements specified in
these Regulations, after the application of any relevant discount
factor.

3 Single-name CDS

This column shall reflect the relevant required notional amount,
after the application of any relevant discount factor, of a
purchased single-name CDS, single-name contingent CDS
and/or other eligible instrument used to hedge CVA risk.

4 Index CDS

This column shall reflect the relevant required notional amount,
after the application of any relevant discount factor, of an eligible
purchased index CDS used to hedge CVA risk.

5 Standardised CVA risk weighted exposure

This column shall reflect the relevant required risk weighted
exposure amount related to CVA risk, calculated in terms of the
the relevant requirements specified in these Regulations for the
standardised approach.

Columns relating to analysis of central counterparty trade exposure: IRB
approach, items 295 to 298

Column number Description
1 Trade exposure

This column shall reflect the current and potential future
exposure amount of a clearing member or a client to a central
counterparty arising from any relevant OTC derivative
instrument, exchange traded derivative transaction or securities
financing transaction, calculated in accordance with the relevant
requirements specified in subregulation (15) read with the
relevant requirements respectively specified in subregulations
(17) to (19) of these Regulations for the current exposure
method, the standardised method or the internal model method.
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Columns relating

to analysis of central counterparty trade exposure: IRB

approach, items 295 to 298

Column number

Description

3

Risk weighted exposure

This column shall reflect the relevant required risk weighted
exposure amount of a clearing member or a client to a central
counterparty arising from any relevant OTC derivative
instrument, exchange traded derivative transaction or securities
financing transaction, calculated in accordance with the relevant
requirements specified in subregulation (15) read with the
relevant requirements respectively specified in subregulations
(17) to (19) of these Regulations for the current exposure
method, the standardised method or the internal model method.

Calculated in terms of the standardised approach

This column shall reflect the relevant required risk weighted
exposure amount calculated in terms of the standardised
approach for the measurements of the bank’s exposure to credit
risk with regards to trade exposures to non-qualifying central
counterparties.

Columns relating to analysis of qualifying central counterparty default fund

guarantees: IRB ap

proach, items 299 and 300

Column number

Description

1

Initial margin collateral posted with a central counterparty

Based on the relevant requirements specified in these
Regulations, this column shall reflect the relevant aggregate
amount related to a clearing member's or client's funded
collateral posted or provided to a central counterparty to mitigate
the potential future exposure of the central counterparty to the
clearing member arising from the possible future change in the
value of their transactions, provided that, in accordance with the
relevant requirements specified in these Regulations, initial
margin shall exclude any relevant amount related to contributions
to a central counterparty in terms of any mutualised loss sharing
arrangement, that is, when a central counterparty uses initial
margin to mutualise losses among the clearing members, the
relevant amount shall be treated as a default fund exposure.

Prefunded default fund contribution

This column shall reflect the relevant aggregate amount related
to any prefunded default fund contributions made by the clearing
member that will be applied upon such clearing member’s
default, either along with or immediately following such
member’s initial margin, to reduce any central counterparty loss.
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Columns relating to analysis of qualifying central counterparty default fund
guarantees: IRB approach, items 299 and 300

Column number Description
3 Trade exposure

This column shall reflect the relevant aggregate amount related
to the current and potential future exposure of a clearing
member or a client to a central counterparty arising from OTC
derivatives, exchange traded derivatives transactions or
securities financing transactions, calculated in accordance with
the relevant requirements specified in these Regulations for the
current exposure method, the standardised method or the
internal model method.

4 Risk weighted exposure

Based on the relevant requirements specified in subregulation
(15)(d), this column shall reflect the relevant risk weighted
exposure amount calculated in terms of either method 1 or
method 2.

Columns relating to analysis of non-qualifying central counterparty default fund
quarantees: IRB approach, items 301 and 302

Column number Description
1 Prefunded default fund contribution

This column shall reflect the relevant aggregate amount related
to any prefunded default fund contribution by a clearing member
that will be applied upon such clearing member’s default, either
along with or immediately following such member’s initial margin,
to reduce any central counterparty loss.

2 Unfunded default fund contribution

This column shall reflect the relevant aggregate amount related
to unfunded default fund contributions, which contributions-

(@) are liable to be paid by a clearing member when required
by the relevant central counterparty;

(b)  will be applied upon such clearing member’s default, either
along with or immediately following such member’s initial
margin, to reduce any central counterparty loss.

3 Trade exposure

This column shall reflect the relevant aggregate amount related
to the current and potential future exposure of a clearing
member or a client to a central counterparty, arising from OTC
derivatives, exchange traded derivatives transactions or
securities financing transactions, calculated in accordance with
the relevant requirements specified in these Regulations for the
current exposure method, the standardised method or the
internal model method.




402 No. 35950 GOVERNMENT GAZETTE, 12 DECEMBER 2012

Columns relating to analysis of non-qualifying central counterparty default fund
guarantees: IRB approach, items 301 and 302

Column number Description
4 Risk weighted exposure

This column shall reflect the relevant aggregate risk weighted
exposure amount equivalent to a deduction against capital and
reserve funds.

Columns relating to analysis of performing credit exposure, that is, EAD,
analysed by effective maturity, items 318 to 329

Column number Description
3to 28 EAD per specified asset class and effective maturity

Based on the relevant principles contained in, and the relevant
requirements specified in, regulation 23(13)(d)(ii)(B),but
disregarding any specified prudential floor or ceiling, these
columns shall reflect the bank’s performing credit exposure, that
is, the relevant EAD amounts, according to the specified
effective maturity bands.
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Risk weighted
. exposure as % of
(s::::‘i’ta;g:?::n:;%?:‘:?s:k Risk weighted P total risk Squared value
Herfindahl-Hirschman Index (HHI) Line |  exposure weighted e
no. (R'000) exposure (col. 2)*(col.2)
Wholesale - Industry’ (col. 1/ t(g{tjl RWE)
1 2 3
Total (of items 96 to 108) 95
Agriculture, hunting, forestry and fishing 96
Mining and quarrying 97
Manufacturing 98
Electricity, gas and water supply 99
Construction 100
Wholesale and retail trade, repair of
specified items, hotels and restaurants 101
Transport, storage and communication 102
Financial intermediation and insun;ance 103
Real estate ! 104
Business services 105
Community, social and personal services| 106
Private households 107
Other 108
of which total:
Sovereign (central government and
central bank) 109
Public sector entities 110
Local government and municipalities 111
Aver.age risk Squared value (%)
. . weighted
Herfindahl-Hirschman Index (HHI) Risk weighted . exposure per * nur_nber of
exposure Number of clients| . clients
\ client as % of N
Retail - Product® (R000) total RWE* (°°,';(fgl (2")%"3)
(%) '
1 2 3 4
Total (of items 113 to 117) 112
Credit cards 113
Current accounts 114
Mortgages 115
Instalment sales 116
Personal and term loans 117

AWN =

amount in column 1.

. The wholesale HHI shall be based on specified industries.

. Means the squared value of the percentage reported in column 2.
. The retail HHI shall be based on specified products.
. Means (the amount reported in column 1 divided by the number reported in column 2) divided by the total risk weighted exposure

. Means the squared value of the percentage reported in column 3, multiplied with the number of clients reported in column 2.
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Risk weighted
IRB approach: . . exposure _as % of
Credit concentration risk Line R'i‘;xs'g:‘;ed :::?glr:;:: Squar((::l)value
Herfindahl-Hirschman Index (HHI) no. (R'000) exposure (col. 2)¥(col.2)?
Wholesale - Industry’ (col. 1/ t((;{tjl RWE)
1 2 3
Total (of items 319 to 331) 318
Agriculture, hunting, forestry and fishing 319
Mining and quarrying 320
Manufacturing 321
Electricity, gas and water supply 322
Construction 323
Wholesale and retail trade, repair of specified
items, hotels and restaurants 324
Transport, storage and communication 325
Financial intermediation and insurance 326
Real estate 327
Business services 328
Community, social and personal services 329
Private households 330
Other 331
of which total:
Sovereign (central government and central
bank) 332
Public sector entities 333
Local government and municipalities 334
. ) A‘xg’gg;;,s'( Sqt:ared value
Herfindahl-Hirschman Index (HHI) R'Z':(;'fs'ﬁ:';ed Number of alients| €XPosure per | %) cr,'i:?:,zer of
! client as % of M .
Retail - Product® (R'000) total RWE* | (0! 3*(col-3)
(%) (col.2)
1 2 3 4
Total (of items 336 to 340) 335
Credit cards 336
Current accounts 337
Mortgages 338
Instalment sales 339
Personal and term loans 340

AW N =

in column 1.

(3]

. The wholesale HHI shall be based on specified industries.
. Means the squared value of the percentage reported in column 2.

. The retail HHI shall be based on specified products.
. Means (the amount reported in column 1 divided by the number reported in column 2) divided by the total risk weighted exposure amount

. Means the squared value of the percentage reported in column 3, multiplied with the number of clients reported in column 2.
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24. Credit risk - Directives and interpretations for completion of the quarterly return
concerning credit risk (Form BA 210)

(1) The content of the return is confidential and not available for inspection by the public.
(2) The purpose of the return is to obtain selected information in respect of-

(@) credit risk mitigation;

(b) restructured credit exposure;

(c) credit risk classification and related credit impairment or allowance for credit
impairment raised by a bank that adopted the standardised approach for the
measurement of the bank’s exposure to credit risk;

(d) credit concentration risk;

(e) large exposure to a person;

(f)  exposures included on a watch list of the reporting bank in order to duly manage
the said exposures due to particular circumstances that warrant more than
normal attention from the reporting bank’s senior management;

() connected lending or lending to a related person.

(8) Unless specifically otherwise provided or specified in writing by the Registrar, a bank
shall in all cases other than the items specified below complete the form BA 210 based on
the outstanding amount at the end of the reporting month, provided that in respect of the
items specified below and any related eligible credit risk mitigation in respect of that
specified item, instead of the outstanding amount at the end of the reporting month, the bank
shall report the average daily balance of the said specified item and the average daily
balance related to any eligible credit risk mitigation in respect of that specified item in respect
of the reporting month.

(@) Any credit card or overdraft facility.

(b)  Any corporate exposure related to working capital or an overdraft facility.

(¢) Any SME working capital facility or overdraft.

(d) Any money market exposure to a financial institution.

(e) Any call or overnight loan.



444 No. 35950 GOVERNMENT GAZETTE, 12 DECEMBER 2012

(4) Matters relating to valuation of security/ collateral
(@) Tangible security

(i) The value of tangible security means the net realisable value of the
security, that is, the current market value of the security less any realisation
costs. The reporting bank shall base the market value on a reliable
valuation, that is, the price at which the relevant asset might be sold on the
valuation date assuming-

o a willing buyer and seller;
. the transaction is conducted at arm’s length;
. a reasonable period for the sale has been allowed; and

o the asset is freely exposed to the market.
(i)  The reporting bank-

(A) shall on a regular basis but not less frequently than once a year
monitor the value of its collateral received, provided that the bank
shall on a more frequent basis than once a year monitor the value of
its collateral received when the market value of the said collateral is
subject to significant change;

(B) may apply statistical methods of evaluation such as reference to
house price indices or sampling-

()  to update its valuation estimates; or

(i)  to identify collateral in respect of which the value materially may
have declined and which collateral value may need to be re-
assessed,

provided that the bank shall make use of a duly qualified professional
person to evaluate any relevant property when relevant information
indicates that the value of the said collateral materially may have declined
relative to general market prices, or when a credit event such as default
occurs.

(b) Intangible security

The reporting bank shall include intangible security only when certainty exists in
respect of the legal enforceability and value of the relevant security.
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(c) Principles that may influence the value of tangible and intangible security

Principles that may influence the value of tangible and intangible security to be
reported on the form BA 210 include the matters specified below:

()  Prudence

Prudence is the inclusion of a degree of caution in the exercise of the
judgements needed in making the estimates required under conditions of
uncertainty, such that assets or income are not overstated and liabilities or
expenses are not understated.

(i)  Reliability

In order to be useful, information must also be reliable. Information has the
quality of reliability when it is free of material error and bias and can be
depended upon by users to represent faithfully that which it either purports to
represent or could reasonably be expected to represent. Information may be
relevant but so unreliable in nature or representation that its recognition
potentially may be misleading.

(iiiy Completeness

In order to be reliable, the information reported in the risk returns shall be
complete within the bounds of materiality and cost. An omission may cause
information to be false or misleading and thus unreliable and deficient in
terms of its relevance.

(d When the value of any relevant security or collateral exceeds the relevant
exposure value to which it relates, the reporting bank shall limit the said valuation
amount to be reported on the form BA 210 to the said exposure amount.

(5) For purposes of this regulation 24 and the completion of items 43 to 63 of the form
BA 210, a bank that adopted the standardised approach for the measurement of the bank’s
exposure to credit risk shall classify all relevant exposures in accordance with the relevant
requirements specified below:

(a) Any credit exposure, including on-balance-sheet items, off-balance-sheet items
or credit exposure arising from repo-style transactions or derivative instruments-

() shall in the case of exposures other than retail exposures be classified per
person and not per account;

(i)  may in the case of retail exposures be classified per account.
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(b)

(¢

Classification of any relevant credit exposure amount shall take into account-

() the current financial condition and payment capacity of the relevant obligor;

(i) the payment record of the relevant obligor;

(iii)  the current value of any relevant collateral; and

(iv) other factors that affect the prospects for the collection of principal and
interest amounts due.

Classification categories

(i) Special mention

Included in the category of special mention are credit exposures in respect
of which the obligor is experiencing difficulties that may threaten the bank’s
position. Ultimate loss is not expected, but may occur if adverse conditions
persist.

As a minimum, credit exposure that exhibits one or more of the
characteristics specified below shall be included in the category of special
mention:

(A)

(B)

(©)

(E)

(F)

@G)

Early signs of liquidity problems exist, such as delay in the servicing
of loans.

Loan information is inadequate or incomplete. For example, the
reporting bank is unable to obtain from the relevant obligor annual
audited financial statements or such statements are not available.

The condition of and control over collateral is questionable.

The bank fails to obtain proper documentation from or co-operation
by the obligor or finds it difficult to maintain contact with the obligor.

There is a slowdown in business activity or an adverse trend in the
obligor’'s operations that signals a potential weakness in the financial
strength of the obligor, but which may not necessarily have reached a
point that threatens the ongoing servicing of the relevant exposure.

Volatility in economic or market conditions is likely to negatively affect
the obligor in the future.

Poor performance persists in the industry in which the obligor
conducts business.
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(H) The relevant obligor, or, in the case of a corporate borrower, a key
executive, is in ill health.

()  The obligor is subject to litigation that is likely to have a significant
impact on the financial position of the said obligor.

(J) The obligor is experiencing difficulty with the servicing of other loans
from either the reporting bank or other banks.

Provided that any relevant credit exposure amount that is overdue for more
than 60 days shall as a minimum be classified as special mention.

(ii) Substandard

Any credit exposure that reflects an underlying, well defined weakness that
may lead to probable loss if not corrected should be included in the category
of substandard. The risk that such credit exposure may become an impaired
asset is probable, and the bank is relying, to a large extent, on available
security.

The primary sources of repayment are insufficient to service the remaining
contractual principal and interest amounts, and the bank has to rely on
secondary sources for repayment, which secondary sources may include
collateral, the sale of a fixed asset, refinancing and further capital.

Credit exposures classified as substandard are likely to exhibit one or more
of the characteristics specified below:

(A) Repayment of the principal amount and/or accrued interest has been
overdue for more than 90 days, and the net realisable value of
security is insufficient to cover the payment of the principal amount
and accrued interest.

(B) The principal amount and accrued interest are fully secured, but the
repayment of the principal amount and/or accrued interest has been
overdue for more than 12 months.

(C) Significant deficiencies exist that threaten the obligor's business,
cash flow or payment capability, which deficiencies may include the
items specified below:

() The credit history or performance record of the obligor is not
satisfactory.

(i) Labour disputes or unresolved management problems may
affect the business, production or profitability of the obligor.
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(i) Increased borrowings are not in proportion with the obligor's
business.

(iv) The obligor is experiencing difficulty with the repayment of
obligations to other creditors.

(v) Construction delays or other unplanned adverse events
resulting in cost overruns are likely to require loan restructuring.

(vi) The obligor is unemployed.
(iii) Doubtful

Credit exposure in the category of doubtful is considered to be impaired, but
is not yet considered final loss due to some pending factors, such as a
merger, new financing or capital injection, which factors may strengthen the
quality of the relevant exposure.

Doubtful credit exposures exhibit not only all the weaknesses inherent in
credit exposures classified as substandard but also have the added
characteristics that the said exposures are not duly secured. The said
weaknesses make collection in full, on the basis of currently existing facts,
conditions and values, highly questionable and improbable. The possibility of
loss is high, but due to certain important and reasonably specific factors that
may strengthen the asset, the classification of the asset as an estimated loss
is deferred until a more exact status may be determined.

Credit exposures classified as doubtful exhibit one or more of the
characteristics specified below:

(A) Repayment of the principal amount and/or accrued interest has been
overdue for more than 180 days, and the net realisable value of
security is insufficient to cover the payment of the principal amount
and accrued interest.

(B) In the case of unsecured or partially secured credit exposures that
have been overdue for less than 180 days, other serious deficiencies,
such as default, death, bankruptcy or liquidation of the obligor, are
detected or the obligor's whereabouts are unknown.

Credit exposures that have been overdue for 180 days and longer are
usually classified as doubtful unless the said exposures are well secured,
legal action has actually commenced, and timely realisation of the collateral
or enforcement of guarantees obtained will result in the repayment of the
relevant principal and interest amounts due, including payments in respect of
amounts overdue.

When an account is classified as doubtful, unless particular circumstances
pertaining to the relevant obligor dictate otherwise, interest shall no longer
be accrued or accrued interest shall be impaired.
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(iv) Loss

Credit exposures classified as loss are considered to be uncollectable once
collection efforts, such as realisation of collateral and institution of legal
proceedings, have been unsuccessful. The relevant exposures are
considered of such little value that the said exposures should no longer be
included in the net assets of the bank.

This classification does not necessarily mean that the asset has no recovery
value. Instead, it is neither practical nor desirable to defer writing off this
basically worthless asset even though partial recovery may be effected in the
future, that is, banks should not retain exposures on their books while
attempting long-term recoveries.

Non-performing credit exposures that have been overdue for at least one
year shall be classified as loss unless such exposures are well secured, legal
action has actually commenced, and timely realisation of the collateral or
enforcement of guarantees obtained will result in the repayment of the
relevant principal and interest amounts due, including payment in respect of
amounts overdue.

When an account is classified as loss, unless particular circumstances
pertaining to the relevant obligor dictate otherwise, interest shall no longer
be accrued or accrued interest shall be impaired.

(6) Matters specifically related to credit concentration risk

The purpose of items 64 to 77 and 285 to 300 of the form BA 210, amongst other
things, is-

(@) to obtain the approval of the Registrar, as contemplated in section 73(2)(a) of the
Act, of any transaction in the form of an investment with or a loan, advance or
other direct or indirect credit facility granted to a private-sector non-bank person,
as defined in regulation 67, which transaction results in the reporting bank,
controlling company, branch or branch of a bank being exposed to that person to
an amount exceeding an amount representing the percentage of capital and
reserve funds specified in subregulation (7)(b);

(b) to inform the Registrar, as contemplated in section 73(2)(b) of the Act, of any
transaction in the form of an investment with or a loan, advance or other direct or
indirect credit facility granted to a person other than a person referred to in
paragraph (a), which transaction results in the reporting bank, controlling
company, branch or branch of a bank being exposed to that person to an amount
exceeding an amount representing the percentage of capital and reserve funds
specified in subregulation (7)(b).
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(7)

Prescribed percentages relating to specified concentration risk

The prescribed percentage of a specified amount contemplated in-

(@)

(b)

section 73(1)(a) of the Act shall in the case of a bank, controling company,
branch or branch of a bank be 10 per cent of the respective amounts specified in
subparagraphs (i) to (iv) below:

(i)

(ii)

(iii)

(iv)

In the case of a bank, joint venture or foreign subsidiary of a bank reporting
on a solo basis, the specified amount shall be 10 per cent of the qualifying
common equity tier 1 capital and reserve funds, additional tier 1 capital and
reserve funds and tier 2 capital and reserve funds of the said reporting
bank, joint venture or foreign subsidiary of the bank, as the case may be,
as reported in item 88 of the form BA 700, as at the month-end preceding
the reporting date to which the form BA 210 relates;

In the case of a bank or controlling company reporting on a consolidated
basis, the specified amount shall be 10 per cent of the consolidated net
amount of qualifying capital and reserve funds of the said reporting bank or
controlling company, as the case may be, as reported in item 88 of the
form BA 700, at the latest date for which the relevant statement was
submitted;

In the case of a foreign institution that conducts the business of a bank
through a branch in the Republic, the specified amount shall be 10 per cent
of the qualifying capital and reserve funds of the said foreign institution that
conducts the business of a bank through its branch in the Republic;

In the case of a branch of a bank, the specified amount shall be 10 per
cent of the qualifying common equity tier 1 capital and reserve funds,
additional tier 1 capital and reserve funds and tier 2 capital and reserve
funds of the parent bank in the Republic, as reported in item 88 of the form
BA 700, as at the month-end preceding the reporting date to which the
form BA 210 relates.

section 73(2) of the Act shall in the case of a bank, controlling company, branch
or branch of a bank be 25 per cent of the respective amounts specified in
subparagraphs (i) to (iv) below:

(i

In the case of a bank, joint venture or foreign subsidiary of a bank reporting
on a solo basis, the specified amount shall be 25 per cent of the qualifying
common equity tier 1 capital and reserve funds, additional tier 1 capital and
reserve funds and tier 2 capital and reserve funds of the said reporting
bank, joint venture or foreign subsidiary of the bank, as the case may be,
as reported in item 88 of the form BA 700, as at the month-end preceding
the reporting date to which the form BA 210 relates;





