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Columns relating to counterparty credit risk: standardised approach, Items 105 
to 111 

Column number Description 
1 Total notional principal amount 

This column shall reflect the relevant effective nominal or 
notional amounts underlying the reported OTC derivative 
instruments or contracts. 

2 Gross replacement cost 

This column shall reflect the respective gross positive fair value 
amounts of the reported OTC derivative instruments, before the 

• risk reducing effect of any netting agreement that complies with 
the relevant requirements specified in regulation 23(7)(a), 
23{9){a), 23{17) or 23{18), or any relevant collateral, has been 
taken into consideration. 

3 Net replacement cost 

This column shall reflect the respective gross positive fair value 
amounts of the reported OTC derivative instruments, after the 
risk reducing effect of any netting agreement that complies with 
the relevant requirements specified in regulations 23{7)(a), 
23{9){a), 23{17) or 23{18), but before the effect of any relevant 
collateral, has been taken into consideration. 

4 Gross potential future exposure add-on 

Based on the relevant derivative instruments' or contracts' 
notional principal amounts, this column shall reflect the potential 
future exposure add-on amount, before the impact of any netting 
or collateral has been taken into consideration. 

5 Net potential future exposure add-on 

Based on the relevant derivative instruments' or contracts' 
notional principal amounts, this column shall reflect the adjusted 
add-on amount for all relevant contracts subject to eligible 

i bilateral netting agreements or contracts. 
6 Collateral value after haircut 

This column shall reflect the current value of eligible financial 
collateral obtained by the reporting bank in respect of OTC 
derivative instruments, after the effect of any relevant haircut has 
been taken into consideration. 

7 Credit exposure value 

This column shall reflect the current value of all relevant credit 
exposures after the effect of any relevant haircut has been taken 
into consideration. 
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Columns relating to counterpsrty credit risk: standardised approach, Items 105 
to 111 

Column number Description 
9 Netting benefit 

This column shall reflect the aggregate amount of all relevant 
netting benefits arising from eligible master netting agreements 
taken into consideration in the calculation of the reporting bank's 
relevant adjusted credit exposure amount. 

Items relating to summary of selected credit risk related information: IRS 
BDDroBCh 

Item number Description 
125 Impaired advances 

This item shall reflect the aggregate amount of advances in 
respect of which the bank raised a specific impairment. 

As a minimum, an advance is considered to be impaired when 
objective evidence exists that the bank is unlikely to collect the 
total amount due. 

126 to 129 Assets bought-In 

These items shall reflect the on-balance sheet carrying value of 
assets bought-In during the preceding five years to protect an 
investment, including a loan or advance, which asset has not 
been disposed of at the end of the reporting period. 

130 to 132 Credit Impairments 

These items shall reflect the relevant required aggregate 
amounts of specific credit impairments and portfolio credit 
impairments raised by the reporting bank in accordance with the 
relevant requirements specified in financial reporting standards • 
issued from time to time. 

134 Total credit extended 

This item shall reflect the aggregate outstanding credit exposure 
amount due to the reporting bank in respect of loans, advances, 
off -balance-sheet exposure, derivative Instruments and 
repurchase or resale agreements, before the effect of credit risk 
mitigation has been taken into consideration. 

135 Exposure at default (EAD) 

This item shall reflect the reporting bank's relevant aggregate 
EAD amount, calculated in accordance with the relevant 
requirements specified in these Regulations. 



Item number 
136 

137 

138 

139 
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Description 
Average probability of default {PO, EAD weighted) 

This item shall reflect the reporting bank's relevant EAD · 
weighted average probability of default percentage, calculated in 
accordance with the relevant requirements specified in these 
Regulations. 
Average loss given default (LGD, EAD weighted) 

This item shall reflect the reporting bank's relevant EAD 
weighted average LGD percentage relating to credit exposure, • 
calculated in accordance with the relevant requirements 
specified in these Reoulations. 
Total expected loss {EL) 

Based on, amongst others, the relevant requirements specified · 
in subregulation (21), this item shall reflect the reporting bank's 
aggregate expected loss amount. 
Best estimate of expected loss (BEEL) 

Based on a PD of 100 per cent in respect of any relevant 
defaulted exposure, this item shall reflect the reporting bank's 
best estimate of expected loss amount, which best estimate of 
expected loss amount is expected to be an amount equal to or 
higher than the amount raised by the reporting bank in respect of 
specific credit impairment in accordance with the relevant 
requirements specified in financial reporting standards issued 
from time to time, provided that when the aforesaid two amounts 
differ the reporting bank shall at the written request of the 
Registrar provide the Registrar with a detailed reconciliation in 
writing between the two said amounts, which reconciliation shall 
dulv explain the relevant reconciliation differences. 

Columns relating to summary of on-balance-sheet and off-balance-sheet credit 
osure: IRS a roach Items 147 to 174 

1 
Descrl tion 

Utilised: on-balance-sheet exposure 

This column shall reflect the aggregate amount in respect of 
amounts drawn by clients, which amounts form part of the 
reporting bank's current on-balance-sheet exposure before the 1 

a lication of an credit risk mlti ation CRM . 
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Column number 
2 

3 

4 

6 

5 
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Description 
Off-balance-sheet exposure 

This column shall reflect the aggregate amount in respect of-

(a) facilities granted to clients but not drawn, that is, unutilized 
facilities in respect of which no funds have been paid out 
and no debit balance has been raised; and 

(b) other off-balance-sheet items such as guarantees and 
commitments made by the reporting bank, 

which amounts form part of the reporting bank's total current 
exposure, before the application of any risk mitigation or relevant 
credit conversion factor. 
Repurchase and resale agreements 

This column shall reflect the aggregate amount in respect of any 
credit exposure arising from a repurchase or resale agreement 
concluded bv the repartina bank. 
Derivative instruments 

This column shall reflect the aggregate amount in respect of any 
credit exposure arising from derivative instruments, including any 
relevant amount in respect of exposure to counterparty credit risk 
calculated in accordance with the relevant requirements 
specified in subregulations ( 15) to (19). 
Total credit exposure (EAD) 

This column shall reflect the aggregate amount in respect of the 
reporting bank's relevant exposure weighted EAD amount, 
calculated in accordance with the relevant requirements 
specified in subregulations ( 11) and ( 13). 

capital requirement based on asset class: IRS 

Descri tion 
Risk weighted exposure 

This column shall include any relevant risk weighted exposure· 
amount calculated in respect of the reporting bank's exposure to 
credit risk after the a lication of a scalin factor of 1.06. 
Risk weighted exposure in respect of assets not subject to 
double default adjustment 

adjustment as 
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Columns relating to credit capital requirement based on asset class: IRB 
hit 1 202 aooroac '• ems 75 to 

Column number Description 
6 Risk weighted exposure in respect of assets subject to 

double default provisions, prior to adjustment 

This column shall reflect the aggregate amount of credit 
exposure subject to the requirements of double default 
envisaged in subregulation (12)(g) or (14)(1), prior to any relevant 
adjustment in respect of the said double default. 

Columns relating to capital requirement in respect of specialised lending subject 
to specified risk weights and specified risk grades: IRB approach, items 203 to 
212 

Column number Description 
1 Credit exposure 

This column shall reflect the relevant current exposure amount of 
the reporting bank in respect of any specialised lending subject 
to the risk weights and risk grades specified in subregulation 
( 11 }( d)(iii). 

4 Expected loss 

This column shall reflect the relevant expected loss amount in 
1 respect of specialised lending, calculated in accordance with the 
i relevant requirements specified in subreg ulatlon (21)1q). 

5 Specific credit Impairment 

This column shall reflect the relevant amounts in respect of 
specific credit impairment raised by the reporting bank in respect 
of specialised lending, calculated in accordance with the relevant 
requirements specified in financial reporting standards issued 
from time to time. 

6 Number of obligors 

This column shall reflect the relevant number of obligors included 
in the specified risk weight category. 
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Columns relating to EAD and credit conversion factors: IRS approach, Items 310 
to337 

Column number Description 
1 Utilised facility (drawn exposure) 

In respect of the relevant specified asset classes, this column 
shall reflect the reporting bank's relevant aggregate outstanding 
credit exoosure amounts due in respect of any drawn exoosure. 

2 Limit 

This column shall reflect the total credit exposure amount in 
respect of committed facilities that may be drawn by a client of 
the reporting bank. 

3 EAD 

In respect of the relevant specified asset classes, this column 
shall reflect the reoortina bank's estimated EAD amounts. 

4 Credit conversion factor(%) 

In respect of the relevant specified asset classes, this column 
shall reflect the relevant imputed or specified credit conversion 
factor respectively applied by a bank that adopted the advanced 
lAB approach or foundation lAB approach in order to calculate 
the relevant EAD amounts. 

Jf, l tl m· , edl l ems rea ng to reconc 'at1on o cr t mpalrments: IRS appro 
Item number Description 

386 Interest In suspense 

Since interest relating to impaired loans may not ultimately 
contribute to income when doubt exists regarding the recovery of 
the relevant loan amount or related Interest amount due, this 
item shall reflect the relevant amount of interest in suspense, 
that is, irrespective of the accounting treatment of interest 
income from time to time, this item shall reflect the difference 
between the relevant amount of interest contractually due to the. 
reporting bank by its clients up to the end of the reporting month 
and the relevant amount of interest income actually included in 
the operating profit or loss of the bank. 

389 Recoveries 

This item shall reflect the relevant aggregate amount in respect 
of recoveries, net of any relevant amount relating to specific 
credit Impairment and/ or portfolio credit impairment. 



STAATSKOERANT, 15 DESEMBER 2011 No.34838 361 

Columns relating to analysis of past due exposure (EAD): IRB approach, Items 
393to420 

Column number Description 
2, 4, 6 and 8 Classified In default 

Based on the respective EAD amounts and in respect of the 
relevant specified asset classes, these columns shall reflect an 
analysis of the relevant past due amounts classified as being in 
default, that is, due to matters such as, for example, early 
warning signs, an exposure may be classified as being in default 

. even when the said exposure, for example, may not be legally 
• overdue or overdue for more than 90 days. 

Columns relating to analysis of credit exposure (EAD) In respect of which the 
reporting bank obtained approval from the Registrar to deviate from the 
definition of default: IRB a roach items 421 to 448 

1 Credit exposure (EAD) not compliant with definition of 
default 

2 

In respect of the relevant specified asset classes, this column 
shall reflect the aggregate amount relating to credit exposure, 

'that is, EAD, in respect of which the reporting bank obtained 

I 
approval from the Registrar to deviate from the definition of • 
default contained in regulation 67. 1 

Non-compliant credit exposure (EAD) as percentage of 
asset class total credit exposure 

In respect of the relevant specified asset classes, this column 
shall reflect the percentage of credit exposure in respect of 
which the reporting bank obtained approval from the Registrar to 
deviate from the definition of default in relation to the reporting 
bank's respective total credit ex~osure amounts. 
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2 

3 

4 

5 

6 

7 
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Total notional principal amount 

This column shall reflect the relevant effective nominal or 
notional amounts underlying the reported OTC derivative 
instruments or contracts. 
Gross replacement cost 

This column shall reflect the respective gross positive fair value 
amounts of the reported OTC derivative instruments, before the 
risk reducing effect of any netting agreement that complies with 

• the relevant requirements specified in regulation 23(7)(a), 
23(9)(a), 23(17) or 23(18), or any relevant collateral, has been 
taken into consideration. 
Net replacement cost 

This column shall reflect the respective gross positive fair value 
amounts of the reported OTC derivative instruments, after the 
risk reducing effect of any netting agreement that complies with 
the relevant requirements specified in regulations 23(7)(a), 
23(9)(a), 23(17) or 23(18), but before the effect of any relevant 
collateral has been taken into consideration. 
Gross potential future exposure add-on 

Based on the relevant derivative instruments' or contracts' 
notional principal amounts, this column shall reflect the potential 
Mure exposure add-on amount, before the impact of any netting 
or collateral has been taken into consideration. 
Net potential future exposure add-on 

Based on the relevant derivative instruments' or contracts' 
notional principal amounts, this column shall reflect the adjusted 
add-on amount for all relevant contracts subject to eligible 
bilateral netting agreements or contracts. 
Collateral value after haircut 

This column shall reflect the current value of eligible financial 
collateral obtained by the reporting bank in respect of OTC 
derivative instruments, after the effect of any relevant haircut has 
been taken into consideration. 
Credit exposure value 

This column shall reflect the current value of all relevant credit 
exposures after the effect of any relevant haircut has been taken 
into consideration. 
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Columns relating to counterparty credit risk: IRB approach, items 449 to 478 
Column number Description 

8 Collateral value 

In the absence of an eligible master netting agreement, this 
column shall reflect the current value of eligible financial 
collateral obtained by the reporting bank in respect of all relevant 
securities financing transactions, after the effect of any relevant 
haircut has been taken into consideration. 

9 Netting benefh 

This column shall reflect the aggregate amount of all relevant 
netting benefits arising from eligible master netting agreements 

I 
taken into consideration in the calculation of the reporting bank's 

• relevant adjusted credit exposure amount. 

Columns relating to analysis of performing credit exposure, that Is, EAD, 
analysed by effective maturity, items 502 to 512 

Column number Description 
3 to 26 EAD per specified asset class and effective maturity 

Based on the relevant principles contained in, and the relevant 
requirements specified in, regulation 23(13) (d) (ii) (B) I but 
disregarding any specified prudential floor or ceiling, these 
columns shall reflect the bank's performing credit exposure, that 
is, the relevant EAD amounts, according to the specified 
effective maturitv bands. 



CREDIT RISK 

(Confidential and not available for inspection by the public) 
Name of bank: .................................................... . 
Quarter ended: ................................... (yyyy/mm/dd) 

(All amounts to be rounded off to the nearest R'OOOl 
Credit rlak mltlgatlon2 

Standardised approach: Unfunded credit Funded credit Radletrlbutlon of net exposure after netting Net Protectlc:m protection Credit rlak mitigation Original exposure Total Inflow Total outfloW~ Line credit and Collateral after netting Credit Collateral: (+) (-) no. counterpa~ pledged on 
exposure' agraamants Guarantaas derivative almple 

lnetrumants method 
dapoaltby Standardlsa IRB Standardised IRB 

Asset claaa third party d approach approach approach approach 

1 2 3 4 s 6 7 8 9 10 

Corporate expo sura (total of items 2 and 3) 1 
Corporate 2 
SME corporate 3 

Public sector antltle8 4 

Local government and munlclpalltlaa 5 
Sovaralgn (lnduding central governments 
and central bank) 6 
Banks 7 
Sacu rltlea firma 8 
Retail exposure (total of items 10, 11, 13 
and 16) 9 

Residential mortgage advances 10 

Retail revolving credlt4 11 

at which: credit cards 12 
SME retail (total of Items 14 and 15) 13 

Secured lending 14 

Unsecured lending 15 

Retail - other 16 
at which: vehicle and asset finance 17 

unsecured lending 5
'

6 

=' R30 000 18 
unsecured lending5 

> R30000 19 
1. Expoaurawlua batoralha application of any cradh converllkln factor (CCF), credit rlak mitigation (CRM) and any Wlllltlllty adJustment. 
2. Including radllllrlbullon etrecta. 
3. The aggragata amount of total outflows 8hall be aqual to !he aum of amounts raportad In columna 3 to 6. 
4. Aa daflned In regulation 23(11)(c)(lv)(B)(JI). 
5. Ralate8 to !he ralavllnt original 8lCpD8UI1I amount, excluding ralawnt 1'111811 revolving credit llllpD8ura and SME 1'111811 axpoaura. 
6. Including loans In respect of whlcb lha lllllldmum NCA rate appllea. 
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I --------unfUnded credit 
Standardised approech: Net DI'Oteetlon Credit risk mitigation Original · 

exposure 
Line credit and after netting Credit counterpar:tv no. 

exposura1 agreements Guarantees derivative 
Instruments Assetclaes 

1 2 3 4 
Sacuriti~n and rasacurltlsation 
exposure 20 
Total (of items 1, 4 to 9 and 20) 21 

1.Aiso refer to regulation 35 and lila lonn BASOO. 

Credit risk Jl'lltlgation2 

Funded credit Redistribution of net exposure after netting 
~otectlon 

Total outflow' Total Inflow 
Collateral: Collateral 

(+) (-) pledged on ---

simple deposit by Standardised IRB Standardised IRB method third party approach approach approach approach 

5 6 7 e 9 10 

---
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(All amounts to be rounded off to the nearest R'OOO) 

Credit risk mitigation affecting exposure amount 
Standardlaacl approach: 

Funded credit protection: financial collateral l.t.o comprehensive method Credit risk mitigation 
Line Volatility Memorandum Items: volstlllty and maturity fld}ustmenrs no. adjustment In 

Adjusted value of 
financial 

respect of 
collateral Total In respect of 

Currency mismatch Maturity mismatch Asset cl1188 exposure (col15+ 16+17) collateral 

12 13 14 15 16 17 

Corporate exposure (total of items 2 and 3) 1 

Corporate 2 

SME corporate 3 

Public sector entitles 4 

Local government and municipalities 5 

Sovereign (including central governments and 
central bank) 6 

Banks 7 

Securities firma 6 ---

Retail exposure (total of items 1 o, 11, 13 and 
16) 9 

Residential mortgage advances 10 

Retail revolving credit2 11 

of which: credit cards 12 

SME retail (total of items 14 and 15) 13 

Secured lending 14 

Unsecured lending 15 

Retail - other 16 

of which: vehicle and asset finance 17 
unsecured lending•· • 
:SRJOOOO 18 
unsecured lending• 
> R30 000 19 

Securltlsatlon and resecurltlaatlon exposure 
5 

20 
Total (of items 1, 4 to 9 and 20) 21 

1. Before the application o1 any relevant credit conversion faclar (CCF). 
2. Aa defined In regulation 23(11)(c)pv)(B)(II), 
3. Relat8a to the ralevant original axposure amount, excluding relevant retail revolving cradlt axpoaure and SME retell expoeure. 
4. Including loan& In raspect ol whiCh the maximum NCA rat8 appllel. 
s.. Aleo rerar to regulation 35 and the f1mn BA500. 
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Actual number or Exposure value of 
Restructured credit 

Standardl&acl approach; retdructured credit 
restructured crad It 

exposure as percentage 
Restructured credit exposure

1 Line exposure trsnasctlons In 
exposure transsc:tlons In 

of aasat class exposure 
no. this reporting quarter 

this reporting quartar 
(%) 

Asset class (R'OOO) 

1 2 3 

Corporate axpoaure (total of Items 23 and 24) 22 

Corporate 23 

SME corporate 24 
-~ 

Public seetor entiUea 25 
-~~~-

Local government and munlclpaiiUes 26 

Sovereign Qncluding central governments and central 
bank) 'Zl 

Banks 28 

Secu rlttas firms 29 

Retail exposure (total of items 31, 32, 34 and an 30 
Residential mortgage advances 31 

Retail revolVIng credif 32 

at Which: credit cards 33 

SME retail (total of items 35 and 36) 34 

Secured lending 35 
Unsecured lending 36 

Retail - other 37 

of which: vehicle and asset finance 38 
unsecured lending•· • 
s R30 000 39 
unsecured lending• 

--~ 

> R30 000 40 

Securltlsatlon and rssecurltlsatlon exposure 
5 

-

41 
Total (of Jtams 22, 25 to 30 and 41) 42 
1. Aa defined In regulation B7. When new tarme, conditione or concesalone are not famlllllaed In writing, lhe reiiMIIII BllpOaura or faclllly shall be regarded aelmpalred. 
2. As deftneclln regulation ZJ(11)(c)(lv)(B)(II). 
3. R8lalea ID !he ral-nt original exposure amount, excluding m-nt retail ravotvlng credit exposure and SME retail exposure. 
4. InclUding loan a In reapect of which lh8 maximum NCA rata applies. 
5. Also rafw ID ragulallon 35 and the form EIA500. 
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----------------·-,, .... .. fAll amounts to be rounded off to the nearest R'OOO) 
1-----------T-rotat_ gl!sa credit exposure, collateral and ~-nc.:.___lm.....:p:....a_lr_m_e,n_t ------------l 

SpemalmenUonc __ ~4---S;u~b4bm~~d~md==---r~--.~Do~u~b~Uu~l ___ ... ~--- Total 
grosa 
credit standardised approach: 

Crac:tlt riek dasslflcation and Impairment Une spec:m~ Spec:lftc Speclfl~ G Spec:lfto exposure 
no. Grollll Colllltenll onKIII: G... Collateral credit GI'OSII Collateral Cl'lldlt -=~re Colllltenll credit (coL 

, upoaure lmpalrmam upoaure lmpalrmant exposure lmpalrmlllll: - ...... - lmpalrmlllll: 1 +4+ 7 + 1 0) Aesetdasa 

4 9 12 I 1a 10 ----------------+-······· 1---'1-+-- 3 11 5 6 7 8 

Corporate exposure (lotal of itams 44 and 45) 43 1-----1---..........j-----t---+---+----+----+---+-· --t----r------t----r-----t 
Cor~rws 44 '---T---+----4---4-------1~--~---+----+---,_---t----t----t-----1 r i 
SME~rme 45 '---+---+----4------1------1~---+----+---+---,----t----t----t-----

Publ~~renUties ~ l-r---~--~~---~--+---+----+------+---+---t----l------tr---1·································· 
Local government and municipalities 47 I---...J.---+----...J.---+---+---+---t------11----t------11---+---,-l--········ .....J 

Sovereign [lflCiuding central govemments and 

~mralben~ ~ l---1------t---~--+---+----+----+---+----t-----!-----t----~----, 
Banke 49 l-----i----4---~--+-----+------+----+---+---t----r--~-----~-----t 
Securities firms 50 I 
Retail expoaure (total of Items 52, 53, 55 and 58) 51 

Residential mortgage advances 52. 

Retail revolving cred'rt 1 53 

of which: credit cards 54 

SME retail (lotal of itams 56 and 57) 55 J---~i-----t---~---+---+----+---+---+-----t----1------t---+------t 
Secured lending 56 

Unsecured lending 57 

Aatall- other 56 

of whiCh: vehicle and asset finance 59 
unsecured lending"·~ 
s R30 000 60 
unsecured lending~ 
> R30 000 81 

S8curta~onandre~rW88Uonexpoaure
4 

82 ~············-~--~---+---~---+---+---+---4----t---t---t------·1--···_, 
Total {of items 43, ~ to 51 and 82) 63 I _l. __ j___---L. _ ___J __ J..._ _ ___!. __ .L.........._.....J........._.............t. ··-~~· 

1. A8 defined In regulation 23(11)(t)(lv)(B)(II). 
2. Relalaeto th8 ra1evant orlglnlllexpoaure amOIII!t, excluding ra1evant rftlll revolving credit IIXpO&Ure 8lld SME relallexposure. 
3. Including loans in l'88pllel of which th8 maximum NCA 1'1118 applies. 
4. AJao refer 1o ragulalfon 35 and thal'orm BAllOU. 
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Standardised approach: 
Credit rlek classification and Impairment 

Line no. 

Asaat class 

Corporate exposure (total of items 44 and 45) 43 

Corporate 44 
SME corporate 45 

Public sector entiUes 46 

Local government and municipalities 47 

Sovereign Oncluding central governments and central bank) 48 
Bankll 49 

Securities firms 50 

Retail exposure (total of items 52, 53, 55 and 58) 51 

Residential mortgage advances 52 

Retail revolving credit 1 53 

of which: credit cards 54 
SME retail (total of Items 56 and 57) 55 

Secured lending 56 
Unsecured lending 57 

Retail - other 58 

of which: vehicle and asset finance 59 
unsecured tending'· • 
s R30 000 60 
unsecured lending' 
> R30 000 61 

Securltlaatlon and raaacurltlaatlon exposure 
4 

62 

Total 46 to 51 and 
1. As defined In 23(1 

Total 
(col. 15+16) 

of which: 
portfolio credit 

Impairment 

2. Relates to the ralawnt original expoaure amount, excluding relawnt ratall ravoMng credH expoaura and SME retail axpoaura. 
3. Including loan a In respect of whiCh th8 maximum NCA rate appllaa. 
4. Alao rafar to ragulaUon 35 and lha fonn BASOO. 
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---- CAD amounts to be rounded off to~~ 

--1 
Oflglnal credit and cou 

Standan:llaed approach: Total credIt 
Cradlt concentration risk-

On-balance 
on. 

Repurchase 
Total credit exposure exposure ae % 

large exposure to a person 1 Assetclw balance DerlvatiYe at qualltylng capital 
Uneno. sheet 

sheet 
and resale 

Instruments MemOI'andum n.m.: capital and requirement 
exposure 

exposure 
agreements Total reserve tunde 

Name at pereon (col. 2 to 5) at which: Total equity 
defaulted exposure 

1 p 3 4 5 6 7 8 9 10 
Prtvate-eector non bank: total 64 

(Specify) 65 
·········-

66 

67 
Bank/regulated securltlee firm: 

68 total 
(Specify) 69 

70 
71 

Other: total 72 
(Specify) 73 

74 
75 
76 

Total (of items 64, 68 and 72) 77 

1. A6fllr to aecllon 73 or the Act 81'1d regulallans 24{6) to 24(8).. 

2. a-d on the following epeclllsd keyS: 1 = Corporate: 2 = SMI! corporala; 3 = Public aector entltlsa: 4 = Local government and munlclpalltlea; s =Sovereign (Including cencrst gavarnments and Clllltl'al bank); 6 = 
Blinks; 7 = Securlllea flrrnll; 8" Retail; 9 = SMI! retall10 = Securltlsallon IIXpiOliUnl 

3. Before Uu1 application or llfiY credit conversion factor, credit risk mlllgatlon or volatility adJustment. 
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(All amounts to be rounded off to the nearest R'OOO 

Standarcllaed approach: Credit rlak mitigation Redistribution of reduced 

Credit concentration risk - Unfunded ~It protection axposures _ 

large exposure to a person 1 Line 
Eligible 

no. 
financlaf 

Guarantees 
Credit derivative Outflows Inflows 

collateral lnetruments (·) (+) 

Name of person 11 12 13 14 15 

Private-sector non bank: total 64 

(Specify) 65 
66 
67 

Bank/regulatecleacurltlae firm: sa 
total 

(Specify) 69 
70 
71 

Other: total 72 
(Specify) 73 

74 
75 
76 

Totlll (of Items 64, 88 and 72) n 
1. Refer tD eecllon 73 otthe Act end regulations 24(8) tD 24(8). 

Approved by: Approved by": 

Board of Dlrectore Registrar of Banke" 

Date 

Specific credit 
Net exposure Rlllk weighted 

after credit risk value of net 
Impairment 

mitigation axpoaure 

16 17 18 

Risk weighted 
value as%ot 

qullllfying 
capltlll and 

reaerve tunds 

19 
. 
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Slandardlaed approach: 
Credit concentration riak- aactoral 
distribution 1 

Agriculture, hUnting, forestry and fishing 

Mining and quarrying 
Manufacturing 
Bectriclty, gas and water supply 
Construction 

Wholesale and retail trade, repair of 
specified items, hotels and restaurants 
Transport, storage and communication 
Financial intermediation and insurance 
Real estate 
Business services 
Community, social and personal 
services 
Private households 
Other 
Total (of items 78 to 90) 

of which: 

Sovereign (central government and 
central bank) 

On· 
Line balance 
no. sheet 

78 
79 

80 
81 
82 

83 
84 
85 

86 

87 

88 

89 
90 
91 

92 
93 
94 

Total 
(col. 10+ 11) 

1. The cllllliHicllllan of cracllt expo_.. according to the aac:tors or lnduatrlee epaclftaclln ltame 78 to 90 &hall be be8acl on lhe dlreciiV8811nd lnduetrlae epaclftaclln lhe Standard Industrial Claealllcatlon of all 
Economic: Acllvlllae, Issued by Stallattce South Afrlc:a from lima to dma. 

2. Bafora the application of any cracllt convarslon factor, credit rlek mitigation or YCJtatlllty adJustment. 
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STAATSKOERANT, 15 DESEMBER 2011 

Standardlaad approach: Rlak weighted 
Credit concentration rlak 

Una axpoaure 
Harflndahl-Hirechman Index (HHI) 

no. (R'OOO) 

Wholaaala -lnduatry1 

1 

Tobd (of Items 96 to 108) 951 
Agriculture, hunting, forestry and fishing 96 
Mining and quarrying 97 
Manufacturing 98 
Electricity, gas and water supply 99 
Construction 100 

Wholesale and retail trade, repair of 
specified items, hotels and restaurants 101 
Transport, s!Drage and communication 102 
Ananclal intermediation and iMurance 103 
Real estate 104 
Business services 105 
Community, social and personal services 106 
Pl1vate households 107 
Other 106 

of wltlch fofal: 
Sovereign (central government and 
central bank) 109 
Public sector entities 110 
t..ooa1 government and municipalities 111 

Harflndahi-Hirechman Index (HHI) 
Rlak weighted 

axpoaura 

Retsil - Product3 (R'OOO) 

! 
1 

Tobd (of items 113 to 117) I 112 
Credit cards 113 
Current accounts 114 

Mortgages 115 

Instalment sales 116 

Personal and term loans 117 

1. The wholesale HHiahall be beaed on apeclfted lrtduetrtee. 

2. Mesne the squarlld lllllue of the percenlage reported In column 2. 

3.. The retail Htflllhall be baslld on epeclfted products. 

Rlak weighted 
axpoaure aa% of 

total rtak Squared valua 
welghtad (%) 

~~ 
(col. 2)*(col.2)2 

I total AWE) 
(%) 

2 I 3 

• 

Awragerlak 
weighted 

Number of clients! 
axpoaure per 
client .. " of 

totaiRWE" 
(%) 

2 3 

No.34838 373 

Squared value (%)1 
*number of 

clients 
(col. 3)*(co1.3) 

"(col.2)5 

4 

4. Mesne (llle amount reported In column 1 chldlld by the number reported In column 2) divided by the tCibll rlak welghlad exposure 
amount In column 1. 

B. Mesnsll!e squared value of the~ reportBd In column 3, mulllplllld wllh Ills number or cllants reported In column 2. 



(All amounts to be rounded off to the nearest R'OOO) 
Original credit and counterparty exposure• 

Total credit eXposure 
Standardised approach: Une On-balance Off-balance Repurchase 

Derivative Credit concentration risk i' sheet sheet and resale Instruments Total Memorandum Items: 
geographical distribution no. exposure exposure agreements of which: Total equity (col. 1 to 4) 

defaulted exooaure 
1 2 3 4 5 6 7 

South Africa 118 
Other African countries (total of 119 items 120 to 126) 

AAAtoAA- 120 
A+ to A- 121 
BBB+to BBB- 122 
BB+ to B- 123 
Below 8- 124 
Unrated" 125 
In default 126 

Europe (total of items 128 to 134) 127 
AAA toM- 128 
A+ to A- 129 
BBB+ to BBB- 130 
BB+ to B- 131 
Below B- 132 
Unrated" 133 
In default 134 

Asia (total of items 136 to 142) 135 
AAA toM- 136 
A+ to A- 137 
BBB+to BBB- 138 
BB+ to B- 139 
Below B- 140 
Unrated" 141 
In default 142 

1. Based em the rating assigned ta the relevant country In which the relevant obligor Ia domiciled. 
2. Before the application or any credit converalon factor, credit rlllk mitigation or volatility acfluslment. 
3. Not to Include any exposure In default. 

Risk 
weighted 

value of net 
exposure 

8 

TotallmDIIirment 
of which: 

Total specific portfolio 
(col. 10+11) credit credit 

Impairment Impairment 

9 10 11 
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~to be rounded off to the nearest R'OOO) 
lnd counterparty expo~re"' 

Total credit axpoeure Standardlaed approach: On-balance Ofl'·balance Repurchase 
Derivative Credit concentration risk 1 Uneno. lll'leet aheet and reaela 

Instruments Total Memorandum ltama: 
geographical distribution exposure expoaure agreamenta 

(col. 1 to 4} of which: TotBI~ 
defaultad 8!fDOIUr8 

1 2 3 5 6 7 
North America (total of items 144 to 143 150) 

MAtoM- 144 
A+ to A- 145 
BBB+to BBB- 146 
BB+ to B- 147 
BelowB- 148 
Unraled~ 149 
lndQfauh 150 

·-
South America (total of items 152 to 151 158) 

MAtoM· 152 
A+ to A- 153 
BBB+to BBB- 154 
BB+ to B- 155 
Below B- 158 I 
Unrated" 157 
In default 158 

Other (total of items 1 eo to 186) 159 
MAtoM- 160 
A+ to A- 161 
BBB+to BBB· 162 
BB+to B- 163 
Below B- 164 
Unrated a 165 3 In default 166 I 

1. 88lled oo the rating asalgned to the l'lllevant country In whiDh the r~ Obligor Is domiciled. 
2. 8efare the app11c11t1on ot any credit COIMII'8Ion factor, credit rlak mlllgallon or YOiaiJIIly ad)ultment. 
3. Not to lnalude Dllf6Xp08UI'IIIn default. 

Risk 
weighted Total value of net 

(col. 10+ 11} 
axpo8Ur8 

8 9 

I 

Total Impairment 
of which: -

specific portfolio 
credit credit 

Impairment lmpalrmant 

10 11 

···-
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rAil amounts to be rounded off to the nearest R'OOO\ 
Original credit and counterpart.y_ exposure2 

Total credit exposure 
Standardised approactl: On-balance Off-balance Repurchase 

Derivative Credit concentration rlak • Uneno. ehHt eheet and resale Memorandum Items: 
geographical distribution 1 expoeure exposure agreements Instruments Total 

(col. 1 to 4) of which: . Total equity 
defaulted exposure 

1 2 3 4 5 6 7 
Total, inclUding South Africa (of 

167 
itams 168 to 174) 

AAAtoAA- 168 

A+ IDA- 169 

BBB+ID BBB· 170 

BB+toB- 171 
BelowB- 172 
Unrate<f 173 
In default 174 

1. Baaed on lllerallng asalgned loUut ,.._nt country In whk:h 1M l'llkMint obligor Is domiciled. 
2. Before die application of any credit COIIV8I1IIon factor, credit rtek mlllgltlon 01 volallllly IIIIJuslm8nt. 
3. Nat 1o Include 11111'1'/ exposure In dafsull. 

Rlak 
weighted 

Total value of net 
exposure (col. 10+11) 

8 9 

Total lmDelrment 
of which; 

specific portfolio 
credit credit 

Impairment Impairment 

10 11 
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unts to be rounded off to the nearest R'OOO) 
and counter~ arty 8Xp0$UI'8• Totallmoalrment 

Total credit exposul'8 
of which: 

Standardlaad approach: On-balance Otr-balence Repurchase Total portfolio credit 
Une sheet sheet and resale Derivative r-'!emorendum ttams: (col. 9 plus specific Impairment 

Other aalai:CP.f geographical no. exposure exposure agreements Instruments Total of which: Total equity 10) credH raised In respect 
lnformallon • (col. 1 ta 4) Impairment of spaclflc 

defaulted exposure countr.Y 
····---·· 

1 2 3 4 5 6 I 7 I 8 9 10 
Advanced economies, excluding 175 
China 

of which: United Kingdom 176 
-······ 

Emerging market and deVeloping 
countries, including China (total of 177 
items 178, 179, 165 to 187 and 190 
to 192) 

SOU1hAfrica 178 
African countries, excluding 179 
South Africa 

of which: 180 
Sub-Saharan Africa 

----

of which: 181 
Nigeria 
Kenya 182 
Namibia 183 
Mozambique 164 

Central and Eastern Europe 165 
Commonwealth of Independent 186 
States and Mongolia 
Developing Asia, including China 187 

of which: 188 
People's Republic of China --··· 

India 189 
----~······ 

Middle East 190 
Westem Hemisphere 191 
Other~ 192 

(Specify) I 
I 

Total (of Items 175 and 177) 193 
1. Bured on the reglonal cfaulflcatlon contal11111dln the World E~lo Outlook Reparii811U8d by the tntarnatlonal Monetary Fund from t1ma to time, end the nlaldenoe or pface of tnoorporatlon of 

the relevant person or oountarperty. 
2. Before the eppllcatlon of any credit OOI'Mtnllon factor, credit rl8k mitigation or volallllly adJustment. 
3. MIIIUIII any oountry other then the counlrln apiiCII'Ied ebcNe end In the World Economic Outlook Rapart lnued bylhe tntarnat1ona1 MonMary FUnd from lime to lime. 
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tAll amounts to be rounded off to t11e ll4l9l'e8t R'OOO} 

Standardised approach: 
Credit concentration rtak- 20 largest Una no. Dabt exposure Total 

BXpOIIUI'BB In debt and with equity axpoaure 
(of col. 3-1-4) 

Nama of DBrSOn 1 2 
Total (of Items 195 to 214) 194 

(Specify) 195 
196 
197 
198 
199 
200 
201 
202 
203 
204 
205 
206 
207 
208 
209 
210 
211 
212 
213 
214 

Total eaultv -re 
of which: of which: pubHcly 

privately held traded equity 
aaultVaXDOSUre exposure 

3 4 

Total debt and equity 
exposure 
(col. 1+2) 

6 
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(AIIjimounts to be rou_~ed_ off to the nearest R'OOO) 
-----

Standardised approach: 
Assetclaar 

Exposure 
Risk weighted Specific 

Watch 118t1 value of nat Comments 
Uneno. amount 

eXJ)OSUre 
Impairment 

--
Name ot person 1 2 3 4 5 
Total 215 

(Please submit required details on separate list) 216 
217 
218 
219 
220 
221 
222 
223 
224 
225 
226 
227 
226 

1. Means credit axpoeur118ln IIXC8B8 of 1% or quaftfylng capital and r-.,e rundereportad In Item 104 of form BA 700, which credit axpoeurll8 era not In default but catagorlaad 
as at least special mantlon dua tD parucular circumstances that -rrarrl mora ltlan normal attention from the rapor'llng bank's aanlor managemanL 

2. Baaed on the fOllowing spaclfied keys: 1 =Corporate; 2 = SME corpora18; 3 = Public aac:tor entltlae; 4 = Local government and munlclpalltlas; 5 = SIMiralgn (Including central 
govemmants and central bank); 6 =Banke; 7 = Sec:uriUas ftrms; a= RIIIBII; e = SME retail; 10 = Sacurltleatlon axpoaurs 
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. (All amounts to be rounded off to the nearest R'OOO) 

Credit risk mltlgatlon2 

Unfunded credit 
IRB approach: 

Original Net protection not subject to Redistribution of net exposure after netting 
Credit risk mitigation 

credit and exposure double defa~ult 
Line countarparty after Total inflows• Total outflows• 
no. 

exposure1 netting Credit (+) (· 

Asset class 
agreement Guarantaee derivative 

Standardised IRB Standardised IRB 
Instruments 

approach approach approach approach 

1 2 3 4 5 6 7 8 
Corporate exposure (total of items 
230 to 23n 229 

Corporate 230 
Specialised lending - high volatility 
commercial real estate (property 
development) 231 

--

Specialised lending - income 
producl ng real estate 232 
Specialised lending - object finance 233 
Specialised lending - commodities 
Finance 234 
Spec lallsed lending - project 
Finance 235 
SME corporate 236 
Purchased receivables - corporate 237 

Public sector entltlas 238 
Local government and 
municipalities 239 

---

Sovereign Qncluding central 
government and central bank) 240 
Banks 241 
Securities firms 242 
1. Befanl the application of any credH converalon factor, cradlt rlak mitigation or volatility adJuslmanl 
2. Including racllalrlbullon aft'llctB. 
3. Columns ahall be aqual to outflows under the IIIBndardllled approach. 
4. The aggregate amount of outllowal'llpOI'ted In columna 7 and 8 ahall be equal to the aggregate amount of ltema reported In columna 3 and 4. 
5. Before the application of any relevant credit convendon factor. 

Net exposure 
after netting 
and credit 

risk 
mitigation 

redletrlbutlon 
effects& 

(coJ. 2+5+6 
minus 7 and 8) 

9 

Credit risk mitigation 
subject to requirements of 

double default 

Credit 
Guarantaea derivative 

instruments 

10 11 
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(All amounts to be rounded off to the nearest R'OOO) 

I Credit rlek mitigation~ ! 
~' -- , ___ , 

IRB approach: 
Unfunded credit 

Original Net exposure protection not eubject to Redistribution of net exposure after netting 
Credit rlek mltlgallon 

credit and after netting double defaUlt 
Une ""----- ----

counterparty agreement Total lnftows3 Total outflowaf 
no. 

axpoeure1 Credit (+ f..l 
~' 

,_ 
A&aatclase Guarantees derivative 

Standardised IRB Standardised IRB Instruments 
approach approach approach approach 

1 2 3 4 6 t'l 
'~' 

Retail axpoeure (total of items 
244, 245, 247, 250 and 254) 243 

Residential mortgage advances 

I 
244 

Retail revolving cretfrt6 245 
of which: credit cards 246 

SME retail (total of items 248 and 
249) 247 

Secured lending 248 
Unsecured lending 249 

Retail - other 250 
d which; vehicle and asset 

' finance 251 
i'-' -1-------

unsecured lending 7 
· 
8 

' 

:s R30 000 252 
f'' 

unsecured lending 7 

>R30000 253 
~" 

Purchased receivables retail 254 I " 1 

=r=~~n~eures9 
255 f-------

Total (of items 229, 238 to 243, 
and26ffi 256 
1. l!lekiN 1111 eppllcatlon ohmy credll CCII1!fGnlkln factor, credit risk mlllgatlon or volatility adJuatment. 
2. lnc:ludlng rtdlatrlbuUon atrec1a. 
a Column 8ahall be equal to oulftowa under tha slllndardlaed approach. 
4. 11le aggragate amount or outllow8 reported In columna 7 and 8ahall be equal to the aggregate amount or ltama reported In columns 3 llrlll4. 
s. Belora the eppllcatlon ot any ra11mmt credit COIMII'IIIon tactor. 
8. Aa defined In ragufatlon 23(11)(o)(lv)(B)(I.,. 
7. Rllfat88 tolha l'lllavant original upoaura amount, ucludlng rerewnt ratarii'!MIIvfng credit upoaura and SME l'$tall upoaura. 
8. Including loena In reapact ot which 1111 maxlnlum NCA 1'11111 appllaa. 
II. AIIIO refer to ragulallon 3S and 1111 form BA500. 

7 8 

'''''' 

Net axpoeure I Credit rlek mitlgallon 
after netting aubleet to requirements of 
and credit double default 

risk 
mitigation 

redletrlbutlon 
Credit effects5 

(col. 2+5+6 Guarantees derivative 

minus 7 and B) Instruments 

9 10 11 

,,~, 

-

------ ---··· 

T ,, ___ 

fJJ 

~ 
~ 
fJJ 
'A 
0 
m 
:D 
)> 
z 
.-1 

l11 

0 
m 
fJJ 
m 
s: 
l:ll 
m 
:D 
1\) 
0 .... 

w co ... 



lAD amounts to be rounded off to the nearest R'OOOl 
--CCC~ 

Credit risk mitiGation aflacltna LGD aatlmates 
- ·~~""~ 

lAB approach: Unfunded credit 
Eligible ftnenclllll collateral Other eligible collateral Total protection Credit risk mitigation (nominal ..... 

Uneno. amounts} Credit ofwl'llch: of which: of which: of which: 
(col. Guarantees derivative Total subJect to subjeelto 

Total reald entiat commercial 
13+14+15+18) Instruments maturity currency 

real 1111111te real eatate Asset class mismatch mismatch 

12 13 14 15 16 17 18 I 19 20 
Corporate exposure (total of items 230 to 237) 229 

COrporate 230 
-·· 

Specialised lending • high volatility commercial real estate 
(property development} 231 

1--
Specialised lending • income producing real estate 232 
Specialised lending • object finance 233 
Specialised lending· commodities finanoo 234 
Specialised lending· project finance 235 
SME corporate 236 
Purchased receivables corporate 237 

Public Hr:tor entltle8 238 
Local government end municipalities 239 
Sovereign (including central government and central bank} 240 
Banks 241 
Securities firms 242 
Retail exposure (total of Items 244, 245, 247, 250 and 
254) 243 

--··· -········~ 

Residentlal mortgage advances 244 
Retail revolving credit' 245 

of which: credit cards 248 
SME retail (total of items 248 and 249) 247 I 

Secured lending 248 I 
Unsecured lending 249 

Retail - other 250 
of which: vehicle and asset finance 251 

unsecured lending'' • 
!10 R30 000 252 
unsecured lending' 
> A30000 253 

Purchased receivables -retail 254 I 
Securttlaatlon end reeacurltlll&tlon exposures 

.. 
255 I 

Total lof items 229 238 to 243 and 25Sl 256 I r 
1. All dellneclln regulation 23(11)(o){lv)(B)(II). 
2. Relates to !he releVant orlglneiiiXpiiiiUI'e amount, exdudlng relevant rlll:llll riiWIW!g Cl'llllll: IIXpOIUI'II end SME retBIIIDI'pOIUI'&. 
3. Including 1011na In rupect of wtdoh !he mulrnum NCA rete applies. 
4. Alsa rllfw to regulation 35 end 1tte forll'l EIA500.. 
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Actual number of 
Exposure value of 

IRB approach: restructured credh 
1 restructured credit exposure transactions In Restructured credh exposure Uneno. axpoaure transactions In this reporting quarter 

Aasstclssa 
this reporting quarter (R'OOO) 

1 2 

Corporate exposure (total of items 258 to 265) 257 
Corporate 258 

Specialised lending - high volatility commercial real estate (property development) 259 
Specialised lending - income producing real estate 260 
Specialised lending- object finance 261 
Specialised lending -commodities finance 262 
Specialised lending - project finance 263 
SME corporate .264 
Purchased receivables - corporate 265 

Public sector entitles 266 
Local government and municipalities 267 
Sovereign Oncluding central government and central bank) 268 
Banks 269 
Secu ritles firms 270 '---~ 

Retail exposure (total of items 272, 273, 275, 278 and 282) 271 
Residential mortgage advances 272 
Retail revolVIng credft! 273 

of which: credit cards 274 
SME retail (total of items 276 and 277) 275 

Secured lending 276 
Unsecured lending 2n 

Retail - o1her 278 
of which: vehicle and asset finance 279 

unsecured lendlng3
• 

4 s R30 000 280 
unsecured lendinif > R30 000 281 

Purchased receivables - retail 282 

Securltlaatlon and resacurltlaatton exposures 
5 

283 
Total (of items 257 266 to 271 and 283) 284 

--~ 

1. As defined In regulatton 67. When,_ tarma, comfltlona or .:onceaaloneare not fOrmaiiSBd In writing, the relevant exposure or facility shaH be regarded aa Impaired. 
2. As deflnad In ragulallon 23(11)(.:)(111)(8)(11). 
3. RefatiiS to tha relewnt original • .,_amount, excluding relevant retail rewlvlng c:radlt exposure and SME re1all exposure. 
4. lnc:ludlng Joana In reaped or whlc:h tha maximum NCA rate appllee. 
5. Also refer to regulllllon 35 and tha farm BAiiOO. 

Restructured credit 
exposure sa percentage 
of aiiSSt clssa exposure 

(%) 
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IRB approach: 
Credit concentration risk. 
large exposure to a person1 

Name of person 

BanWragulated securities 
firm: total 

(Specify) 

Other: total 
{Specify) 

Total (of items 285, 290 and 
295) 

fAll amounts to be rounded off to the nearest R'OOO) 
Original credit end counterparty expoaure1 

:_______,-~= --r- 1 Total credit 

Asset On- Off-

Line no. claaa2 balance balance 
sheet sheet 

exposure exposure 

Total credit expowre exp081.1re 118 

%of 
qualifying 
capital and 

reserve 
fund 

1. Refer to II8CIIon 73 Ill llle Act and regulations 24(8) to 24(8),. 

Exposure 
value 
(EAD) 

PO LGD 
(%) (%) 

2.. Baaed on the following apec111ad kay8: 1 = Corponlt8; 2 = Spedlllleed lending- high volalllty commercial realllllblbl (property develOpment); 3 = Splldalleed lending -Income producing real aBlate; 4 = Speclalllllld 
l.ndlng- oblac:t 11nanca; 5 = Speclalleed lending- commodlllu tlnance; 6 = Speclalleed lending- proJect tlnance; 7 = SME corporate; 8 = Pun:heeed I'1ICGiveblae- corporate; 9 = Public aMtor antltlea; 10 = Locul 
g01111mrnent and munlclpelltlaa; 11 = SOVllrelgn (Including centrai!JCMII'Ilment and central bank); 12 =Bank&; 13 = SIICWitlea 111'111&; 14 = Retail mortgages (Including any homo equity Una ar cnMIII); 111 = Retail 
l'IMllvlng credit; 16 = Ratatl- Oilier; 17 = SME relldl; 16 = Pun:hell8d recalvablas- retail; 19 = &acurtUaatlon exposure. 

3. Before the app11cet1on of any credit OOIMiflllon factor, credit risk mitigation or volatility ad)usl:nlent. 
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I 

--------~-

IRB approach: 
Credit concentration risk· 

Total Eligible 
large exposure to a person 1 Line 

(col. 14 financial no. 
tD17) collateral 

Name of person I 13 I 14 
Private-sector non bank: total 285 

(Specify) 286 
I 287 

288 
289 

~------

Banlelregulated securltiM 290 ftrm: total 
(Specify) 291 

292 
293 
294 

Other: total 295 
(Specify) 296 

297 
298 
299 

Total (of items 285, 290 and 
300 

2.95) 

1. Refer 10 -'On 73 of the Act and regulallone 2416'1110 24lfl). 

Approved by: 

Board of Directors 

(All amounts tD be rountled off to the nearesl R'OOOl 
Cl'edJtrlsk mltlaatlon RedlstrlbuUon of 

Unfunded credit DJOtectlon reduced emosur .. Specific Rlek 
Other 

~] 
credn 

Expected welghtad 
eligible Credit 

Inflows lo" value of net 
Guarentees derivative Impairment 

collateral (+) expoeure 
lnstrumanta 

20 21 22 15 16 17 18 I 19 

·--··- -- -~~-- --

Approved by*: 

Reglstrer of Banks* 

• eolely I'GI8lee 110 the relevant deduction from capllal and - fUnde 

Risk 
weighted 

value as%of 
qualifying 
capital and 

reserve fund 
23 

~-

~--

I 
Additional 

capital 
requlremem 

24-

...... 
01 

0 
m 
Cll 
m 
~ 
OJ 
m 
ll 
!'\) 
0 ...... ...... 



(All amounts m be rounded off to the nearest R'OOO 
lll&k-

' 
Original cradlt and counterparty exposure2 

Off· I m 

weighted 
Total credit exposure EAD EAD 

value as% 
IRB approach: On· Exposure weighted weighted Risk 

of 
Specific 

Une balance balance ':a'urchase DeriVBIIYe Memorandum Items: value IMif'l9e average weighted credit 
Credit concentration risk -

no. sheet sheet d resale Instruments (EAD) PD LGD value 
qual trying 

Impairment 
sectoral distribution 1 agreements Total Total capital and 

exposure exposure (cot 1 to 4) or which: 
equity (%) (%) 

defaulted reaarw 

I 
exposure fund 

1 2 3' 4 & 6 7 8 9 10 11 12 13 
-··· 

Agriculture, hunting, forestry 
and fishing 301 

Mining and quarrying 302 

Manufacturing 303 I 
Bectricity, gas and watar 

304 I supply 

Construction 305 
Wholesale and retail trade, I 
repair of specified items, 
hotels and restaurants 306 -
Transport, storage and 

307 
communication 

----·---~- ---
Financial intermediation and 
insurance 308 

--- --~ 

Real estate 309 

Business services 310 
---

I 

Community, social and 
personal services 311 

-····· 

Private households 312 

Other 313 

Total (of Items 301 to 313) 314 
·~-------- .. 

of which: 
Sovereign (central 

government I 
and cen1ral bank) 315 
Public sector entities 316 
Local government and 
mooicloalities 

317 
-----~-~-

1. The das8lflcatlon of credit flliii08Ure according to the sectol'tl or lndu8trtes IIPIIC!fted In ltePis 301 to 313 shall be baaed on lite dlreclwe and lndustrtee apecllled In the Standard Industrial CIBesltlcatlon or all 
Economic Acav1111111, lllllllld by Slatlsllca South Aflica from time to lime. 

2. Before the appllcllllon of any credit COI!Vfl'sloll factor, credit rlllk mitigation or volatility adfuldment. 
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Rlak weighted I 
IRB approach: exposure •• "' or 

Risk weighted totalrfak Squared valua I Credit concentration rlak 
Une exposure weighted ('%) 

Hartlndahi-Hirschman Index (HHI) no. (R'OOO) expoaure (col. 2)*(col.2)a : 

Wholeeale- Industry' 
(col. 1/ total AWE) 

(%) I 
1 2 3 

Total (of Items 319 to 331) 318 I 

Agriculture, hunting, 1orestry and fishing 319 i I 

Mining and quarrying 320 I 
Manufacturing 321 
Elecbicity, gas and water supply 322 
Construction 323 i 

Wholesale and retail trade, repair of specified 
324 I items, hotels and restaurants 

Transport, storage and communication 325 I 
Financial intermediation and insurance 326 
Real estate 327 
Business servicss 328 
Community, social and personal services 329 
PriVate households 330 
Other 331 

of whltlh total: I I Sovere1gn (central government and central 
bank) 332 
Public sector entitles 333 

local government_lllJld municipalities ---~334=+-----l---- ---+-::----::--:-+--
Average risk Squared value 

Herflndahi-Hirschman Index (HHI) 

Retail - Producfl 

Risk weighted 
exposure 

(R'OOO) 
Number or dlents 

2 

weighted (%) • number or 
exposure per dlenta 
dlant u % or • (col. 3l*(col.3) * 

total RWJt (col.2)s 

"' 3 4 
Total (of Items 336 to 340) 

Credit cards 

Current accounts 

Mortgages 

I ·:a~ L-·===---~--------r------r---
1: 

Instalment sales 

Personal and term loans 
339 

340 
1. The wholesale HHI $hall be balled 11n apeclbd lndulllrlu. 

2. Maana the squared value Ill 111e pereentage reportlld In column 2. 

3. The relall HH I allall be basad on specltlad products. 
4. Maana (the amoum ntpCII'llld In column 1 divided by the number raporllld In column 2) dMdad by the to1a1 rtllk weighted ~an111um 

In column 1. 

s. Maana the squared wlua Ill tha percentage rapclrtfld In column 3, multiplied with ina number Ill clients reporlad In column 2. 



(All amounts to be rounded off to the nearest R'OOO) 
Orll lnal credit and counteroarlY exPOSure 

lAB approach: Total credit exposure 
f..---· 

Credit On- Off· Repurchase Derivative 
concentration risk Une balance balance and resale Instrument Total Memorandum Items 

no. shes~ shes~ agreemanta (col. 1 of which: - ...._sure fJ 

~leal 
I.._.. ... to4) 

on .Defaulted Equity 
&XDOSUre 

2 3 4 5 I 6 1 
South Africa 341 
Other African 
countries [Items 342 
343to 349) 

AAAtoAA- 343 I 

At to A· 344 
BBBt to BBB· 345 
BBt toB· 346 
Below B- 347 
Unrated~ 346 
In delault 349 

Europe (llems 351 
350 to 357) 

AAAtoAA· 351 
At to A- 352 
BBBt to BBB- 353 I 
BBt toB· 364 
Below B- 355 
Unrated• 3513 
In default 357 

········-

Asia (Items 359 to 
3513 365) 

AAAtoAA· 359 1 
At to A· 360 
BBB+to BBB- 361 
BBt toB- 362 I 
Below B- 363 
Unrated" 364 I I 
In delault 365 I 
1. Baaed on the ra11ng 8ll8lgned tD the relevent countJy 1n Which the relevent Ollllgoll8 domiciled. 
2. Before lhe application or any Cl'lldlt C011V81'81on ractor, Cl\ldlt rlek mll:lgallon or wlallllly adjUstment. 
3. Not to lnc:lude any~ In default. 

·········--···· 

Risk 

EAD EAD -lghted 
valueea% 

Expo~~ure -lghted weighted Risk of Total value 8VIIr&g9 avarage -~hfed qua:V:ng ~of col. (EAD) PO LGD veue capl and 4and (%) (%) reserve 15) 
fUnds 

8 9 10 11 12 13 

~ 

I 
T 

-T 

I 

$=i I 
I 

' I I I -r I 

Credit Impairment 

M$MOrandUm lt8m8: 

of which: of which: 
epeciflc 

Impairment 
porHollo 

impairment 

14 11 I 

w 
CD 
CD 
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IRB approach: 

CredK 
concentration 
risk-

Line 
no. 

(All amounts to be rounded off to the nearest R'OOOl ~ ~----,---

Credit lmpalrmant 

Hems: J
t•~ ,_T "'"~:... ....... N -, Risk I 

I EAD I EAD :rJ!~l 
On- Oft Rapurchaa Exposura weighted weighted Risk of 1 

balance balan e and 1 °:Uivatl";: ~ Memorandum Items value average average weighted qualifying 1 Total of which: of which: 
sheet sheet resale I n me ( ~ of which: (EAD) PD LGD value capital and (of col. 14 apeclflc portfolio 

exposure expoaure1agraemanta 
8 fg4) (%) (%) reaarve and 15l Impairment Impairment 

~ulted I Equity 
expi:mira 

funds 

~--'--1--lr--':Z::;..._-+~-<J=-----l _ _:::.,4_-t----""G~t- 6 _,7_--+~--J-""-!·---f--'9'----+-1=-U---t--'-11"----j--""'1:2=--~-~1~3___, ~-~4~-+-~1:.::.....5---1 
~~c-e-::S;-;"':-;nca-.-~-~-~366. ·--t"' J 

373) 
AAAtoAA­
A+ toA­
BBB+toBBB­
BB+ foB­
Below B-

Unrated~ j 
In default , 

South America 

~~~- j 

:~;,~~BB- 1 
BelowB­
Unrated~ 
In default 

Other (Items 
383 to 389) 

AAAtoAA­
A+ to Ar­
BBB+toBBB­
BB+ loB­
Below B­
Unrated~ 

In default 

387 
386 
389 
370 
371 
372 
373 

f----j ------.-----+---+---ir----t----t----+--+--+--t---+--.-----t-....... _._ 

I 
I 

f-----+-----1------+ ----+---!--~~- --j ----+--.......... --1 .. ·---1----r----+---+---+~~-+ ~------1 
374 

375 ' 
376 
an 
378 
379 

380 '~----i----+---~---4---~----4-----~--~~---+--+----+---i-----r-----t----~ 
381 '1----+-----+~-----+~-~-;----+----t ~---t ---+-----1----t --~-t----;-----t -----+----....; 
382 

383 
384 
385 
386 
387 
388 
389 I 

I 

1 

_l 
1. a-d on the ndtng llll8lglllld til the relevant country In which the relevant obligor 18 domlclllld. 
2. llel'<ore Uw appllCIIIIon Df any crlldlt oonven1on factor, credit rlllk miUgallon or valallllly adfu8lment. 
ll, Not to Include any expD8Ure In default. 
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CAll amounts to be rounded off to the nearest R'OOOl 
-----····· 

Orlcinal credit aJ1d_cotii1~~DOSUre 

IRB approach: Total c::rredlt exposure 

Credit On- Of\'- Repurchase Derivative 
concentration Line balance balance Memorandum Items 
risk- a hast shaat and resale Instrument Total ofwhleh: no. agrasments {col. 1 to 

,exposure exposure 
II 

geogrephlcel 4) 

distribution Defsulted 
Equity 

exposure 
1 2 3 4 5 6 7 

Total, including 
South Africa (of 390 
items 391 to 
397) 

AAAtoAA- 391 
A+ to A- 392 
BBB+to BBB· 393 
BB+ toB· 394 
Below B- 395 
Unrated3 396 
In default 397 

1. Based on the raltng IUIIIIgnlld to the relawnt country In wblch 1ha ralavant obligor Is domiciled. 
2. Befare the appUcallorl of any credh converafon factor, credit rlllk mltlge'llon or volatility adjustment. 
3. Not to Include any flliPOIIUI'Gin dllfaun. 

~~~-~~ ~~~ 

Risk 
weighted 

EAD EAD value as 
Exposure weighted weighted Risk %of 

value average average weighted qualifying 
(EAD) PD LGD value capital 

(%) (%) and 
reaarve 
funds 

8 9 10 I 11 12 

Credit Impairment 

Memorandum Items: 

Total 
(of col. of which: of which: 
14 and specific portfolio 

15) Impairment Impairment 

13 14 15 ····-····· .... 

w 
CD 
0 

G) 
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(All amounts to be rounded off to the nearest R'OOOl 
Original credit and countal'party exposure£ Total Impairment 

IRB approach: Total credit exposure Exposure ofwhl~: 

Line On-balance Off-balance Repurchase 
Derivative ,--· value Total 

apaclfic portfolio 
Other selected geographical no. sheet sheet and resale 

instruments Total . Memorendul!llteme: (EAD) (col. 10 plus credit credit 
lnformatlon1

•
2 exposure expoaure agreements (col 1 to 41 of which: Total equity 11) 

Impairment Impairment 
· defaulted exooaure 

1 2 3 4 5 6 7 8 9 10 
Advanced economies, excluding 

398 China 
of which: United Kingdom 399 

Emerging market and developing 
countries, Including Chine (total of 400 Items 401, 402, 408 to 410 and 413 
to 415) 

South Africa 401 
African countries, excluding 402 South Africa 1-

of which: 403 Sub-Saharan Africa 
- -

of which: 404 Nigeria 
Kenya 405 
Namibia 406 
Mozambique 407 

Central and Eastern Europe 408 
f---. 

Commonwealth of Independent 409 States and Mongolia 
Developing Asia, including China 410 

of which: 411 People's Republic of Chine 
India 412 

Middle East 413 
Western Hemisphere 414 
Other~ 415 

(Specify) 

Total tof items 398 and 400) 416 
1. Baaed on the reglonel claaalllcatton conlalned In the World Economic Outlook Report laauad by the lntamatlonal Monetary Fund from dma to dma, and the l'll8ldanc:e or piece of 1nccrpora11on of 

the ral-.rt parson or counlllrparty. 
2. Before lhe appllcallon Df any crecllt COfMII'IIIon factor, cradlt rlak mitigation or valatlllly adJIIIItmant. 
3. Means any country othar then the countries apadlled above and In lila World Economk: Oudook Reportlaauad by the 1ntarna11ona1 M-'&ry Fund from dma to tlma. 
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tAll amounts to be rounded off to the nearest R'OOO) 
Total e~~uitV exDOsure 

IRB approach: 
CredH concentration risk. 20 largest Uneno. 

Debt exposure Total 
of which: ofwhlc:h: public 

exposures In debt and with equity exposure 
(of col. 3+4) 

prlvatalyhald traded eq ulty 
aoultv exD-ure exoosure 

Name or aeraon 1 2 3 4 
Totlll (of Items 418 to 437) 417 

(Specify) 418 
419 
420 
421 
422 
423 
424 
425 
4.26 
427 
428 
429 
430 
431 
432 
433 
434 
435 
436 
437 

Iy Total debt and PO 
equity expO&ure (%) 

(col. 1 +2) 

5 6 

Expected toss 

7 

z 
0 

(,.) 
~ 
lXI 
(,.) 
lXI 

G> 
0 
< m 
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lAH amounts to be rounded off to the n~li.r.est R'OOO) 
IRB approach: 

Asset claas2 PO rating" 
Credit axpoaure4 Expected loea 

Risk weighted Spaclflc Comment Watch 11811 
Una no. (%) valuaofEAD lm 

Nama ot D8I'80d 
1 2 3 4 5 6 7 

Tc:rtal 438 
(Please submit required details on separate list) 439 

440 
441 

i 442 

443 
444 
445 
448 
447 
448 
449 
450 
451 I 
452 

1. lncluckle credit llllp08llfeln respect or wlllch !he expected loaa axceedl 1% of quellfW!ng cepHal and- fl.md8 reported In Item 104 or rorm BA 100, wlllch credit pPOIUI'IIIe not yet claesllled as baing In 
default. . 

2. Baaed on tile fallowing 8piiCifted key&: 1 = Corporate: 2 = Speclellllld landing - high Wlllllllltr COIIIIII8I'Cial real 8llbdll (property diiVIIIopment); 3 = Speclalleed lending- Jncom• p!'Oduclng real8111818; 4 = 
Specldeed londlng- alljllct I~W~Ce; S = Spec:lalleed landing- commodltllla llnanaa; 11 = Speclallaed lending- praJact finance; 7 SMI! corpora~~~; a= Pur~ recelwblee- corpora~~~; 9 = Public 8IICior 
anlftlea; 10 = Locai1J0Y81'1'111811 and munlclpallllas; 11 " Sovtmllgn (lnl:ludlng Clllllnll sowmment and G8lllrBI blnk); 12 = I'Jankll; 13"' ~ 11111111; 14 = Retail mortgagea (lni:IUdlng any home equJtr 11nt1 or 
cradlt); 15 =Retail revolving credit; 16 = Refall-other; 17 = SME 1'1111111; 18 • Purchall8dracalvllbl1111-1'1111111; 111 = Seeurflladon llllpOIIIIfll. 

3. Maane the relewnt PO rallng (%) uelgned by !he reporting b8nlc. 
4. Before tile application of any credit corMII'Bion factor, credit rlak mlllglltlon or volatility ed,!Uetment. 
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tAll amourm ' to be I'OII'Ided off to the nearest R'OO< I} 
Current period 

Prior period exposure 
Reaponeasto quaetlonsln 

-- !sheet• Current 1101118 2a to 2c 
Standardlaed and IRB approaches ............. In 

exposure 

Off.. IIS'lbof 
Exposure to related peraon1 Une balance Total ~. 

exposure 
qualifying 2b. 2c. 

Total Total (col. 5 28. 
no. Other (col. 1 +2) 

Sheet (col. 3+4) sheet minus 7) 
capital and At arms- Board Risk 

and loans exposure exposure 
exposure reserve length monltA:Irlng mitigation 

Exposure to: funds1 

1 2 3 4 5 6 7 8 9 10 11 12 

Slgnlflcant shareholder 453 
(Specify,) 454 

455 
Member of the board of directors 456 

(Specify,) 457 
458 

Member of senior management 459 
(Specify,) 460 

461 
Company controlled by significant 
shareholder 462 

(Speclfy1) 463 

464 
•~·-

Asaooiate of the bank or controlling 
company 465 

(Specify,) 466 

467 
Other retated persons 468 

(Specify,) 469 
470 

Total (of items 453, 456, 459, 
462. 465 and 468) _471 
Hat&a: 

llle required details an be repolfiKf separalafy In niSp8Ct of an upoeure 1a a relaliad person equal 1a or axceedlng 0.1% or quelu,tng oapltlll and,_ fUnda • repolfiKf In Item 104 column 1 of the form BA'l'OO. 
ExpOIUI'aa to related pa..-s lndlvldulllly 1101 equal to or axceedlng 0.1% of the lllld aroount of qlllllu,tng capital and !'IMMI fUnds may be grouped togelher and thll eggregateamount reported undlr "other". 

a. Are Joana and advanCIIII to ralallld pa..-111 conductlld on an arm's-ltmgth bllata? (VIlli= 1; no= 2) 
Whan no, 111 separate IICI'IIIdule of 1111 axpowre to nlllltad pereona11018l arm'alenglll &hall on requaat be aubmlttlld In writing. 

2b. Dollll tha board of dh'ectora of the ra111vw1t bank or controlling company affecllvely monitor axtanelon of cl'lldlt to nlllltad pa..-a? {VIII = 1; no = 21 
2c. Areapproprlllta atllp8tsklln 111 con1rot or rnlllgatDthe rlab relllllngto nlllltad person upoeure? (VIII= 1; no" 2) 
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24. Credit risk- Directives and interpretations for completion of the quarterly return 
concerning credit risk (Form BA210) 

(1) The content of the return is confidential and not available for inspection by the public. 

(2) The purpose of the return is to obtain selected information in respect of-

(a) credit risk mitigation; 

(b) restructured credit exposure; 

(c) credit risk classification and related credit impairment or allowance for credit 
impairment raised by a bank that adopted the standardised approach for the 
measurement of the bank's exposure to credit risk; 

(d) credit concentration risk; 

(e) large exposure to a person; 

(f) exposures included on a watch list of the reporting bank in order to duly manage 
the said exposures due to particular circumstances that warrant more than 
normal attention from the reporting bank's senior management; 

(g) connected lending or lending to a related person. 

(3) Unless specifically otherwise provided or specified in writing by the Registrar, a bank 
shall in all cases other than the items specified below complete the form BA21 0 based on 
the outstanding amount at the end of the reporting month, provided that in respect of the 
items specified below and any related eligible credit risk mitigation in respect of that 
specified item, instead of the outstanding amount at the end of the reporting month, the bank 
shall report the average daily balance of the said specified item and the average daily 
balance related to any eligible credit risk mitigation in respect of that specified item in respect 
of the reporting month. 

(a) Any credit card or overdraft facility. 

(b) Any corporate exposure related to working capital or an overdraft facility. 

(c) Any SME working capital facility or overdraft. 

{d) Any money market exposure to a financial institution. 

(e) Any call or overnight loan. 
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(4) Matters relating to valuation of security/ collateral 

(a) Tangible security 

(i) The value of tangible security means the net realisable value of the 
security, that is, the current market value of the security less any realisation 
costs. The reporting bank shall base the market value on a reliable 
valuation, that is, the price at which the relevant asset might be sold on the 
valuation date assuming-

• a willing buyer and seller; 

• the transaction is conducted at arm's length; 

• a reasonable period for the sale has been allowed; and 

• the asset is freely exposed to the market. 

(ii) The reporting bank-

(A) shall on a regular basis but not less frequently than once a year 
monitor the value of its collateral received, provided that the bank 
shall on a more frequent basis than once a year monitor the value of 
its collateral received when the market value of the said collateral is 
subject to significant change; 

(B) may apply statistical methods of evaluation such as reference to 
house price indices or sampling-

(i) to update Its valuation estimates; or 

(ii) to identify collateral in respect of which the value materially may 
have declined and which collateral value may need to be re­
assessed, 

provided that the bank shall make use of a duly qualified professional 
person to evaluate any relevant property when relevant information 
Indicates that the value of the said collateral materially may have declined 
relative to general market prices, or when a credit event such as default 
occurs. 

(b) Intangible security 

The reporting bank shall include intangible security only when certainty exists in 
respect of the legal enforceability and value of the relevant security. 
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(c) Principles that may influence the value of tangible and intangible security 

Principles that may influence the value of tangible and Intangible security to be 
reported on the form BA21 0 include the matters specified below. 

0) Prudence 

Prudence is the inclusion of a degree of caution in the exercise of the 
judgements needed in making the estimates required under conditions of 
uncertainty, such that assets or income are not overstated and liabilities or 
expenses are not understated. 

(ii) Reliability 

In order to be useful, information must also be reliable. Information has the 
quality of reliability when it is free of material error and bias and can be 
depended upon by users to represent faithfully that which it either purports to 
represent or could reasonably be expected to represent. Information may be 
relevant but so unreliable in nature or representation that its recognition 
potentially may be misleading. 

(iiQ Completeness 

In order to be reliable, the information reported In the risk returns shall be 
complete within the bounds of materiality and cost An omission may cause 
information to be false or misleading and thus unreliable and deficient in 
terms of its relevance. 

(d) When the value of any relevant security or collateral exceeds the relevant 
exposure value to which it relates, the reporting bank shall limit the said 
valuation amount to be reported on the form BA210 to the said exposure 
amount. 

(5) For purposes of this regulation 24 and the completion of items 43 to 63 of the form 
BA21 0, a bank that adopted the standardised approach for the measurement of the bank's 
exposure to credit risk shall classify all relevant exposures in accordance with the relevant 
requirements specified below. 

(a) Any credit exposure, including on-balance-sheet items, off-balance-sheet items 
or credit exposure arising from repo-style transactions or derivative Instruments-

(i) shall in the case of exposures other than retail exposures be classified per 
person and not per account; 

(ii) may in the case of retail exposures be classified per account. 
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(b) Classification of any relevant credit exposure amount shall take into account-

(i) the current financial condition and payment capacity of the relevant obligor; 

(ii) the payment record of the relevant obligor; 

(iii) the current value of any relevant collateral; and 

(iv) other factors that affect the prospects for the collection of principal and 
interest amounts due. 

(c) Classification categories 

(I) Special mention 

Included in the category of special mention are credit exposures in respect 
of which the obligor is experiencing difficulties that may threaten the bank's 
position. Ultimate loss is not expected, but may occur if adverse conditions 
persist. 

As a minimum, credit exposure that exhibits one or more of the 
characteristics specified below shall be included in the category of special 
mention. 

(A) Early signs of liquidity problems exist, such as delay in the servicing 
of loans. 

(B) Loan information is inadequate or incomplete. For example, the 
reporting bank is unable to obtain from the relevant obligor annual 
audited financial statements or such statements are not available. 

(C) The condition of and control over collateral is questionable. 

(D) The bank fails to obtain proper documentation from or co-operation 
by the obligor or finds it difficult to maintain contact with the obligor. 

(E) There is a slowdown in business activity or an adverse trend in the 
obligor's operations that signals a potential weakness in the financial 
strength of the obligor, but which may not necessarily have reached a 
point that threatens the ongoing servicing of the relevant exposure. 

(F) Volatility in economic or market conditions is likely to negatively affect 
the obligor in the future. 

(G) Poor performance persists in the industry in which the obligor 
conducts business. 
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(H) The relevant obligor, or, in the case of a corporate borrower, a key 
executive, is in ill health. 

(I) The obligor is subject to litigation that is likely to have a significant 
impact on the financial position of the said obligor. 

(J) The obligor is experiencing difficulty with the servicing of other loans 
from either the reporting bank or other banks. 

Provided that any relevant credit exposure amount that is overdue for more 
than 60 days shall as a minimum be classified as special mention. 

(li) Substandard 

Any credit exposure that reflects an underlying, well defined weakness that 
may lead to probable loss if not corrected should be included in the category 
of substandard. The risk that such credit exposure may become an impaired 
asset is probable, and the bank is relying, to a large extent, on available 
security. 

The primary sources of repayment are insufficient to service the remaining 
contractual principal and interest amounts, and the bank has to rely on 
secondary sources for repayment, which secondary sources may include 
collateral, the sale of a fiXed asset, refinancing and further capital. 

Credit exposures classified as substandard are likely to exhibit one or more 
of the characteristics specified below. 

(A) Repayment of the principal amount and/or accrued interest has been 
overdue for more than 90 days, and the net realisable value of 
security is insufficient to cover the payment of the principal amount 
and accrued interest. 

(B) The principal amount and accrued interest are fully secured, but the 
repayment of the principal amount and/or accrued interest has been 
overdue for more than 12 months. 

(C) Significant deficiencies exist that threaten the obligor's business, 
cash flow or payment capability, which deficiencies may include the 
Items specified below. 

(i) The credit history or performance record of the obligor is not 
satisfactory. 

(ii) Labour disputes or unresolved management problems may 
affect the business, production or profitability of the obligor. 
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(iii) Increased borrowings are not in proportion with the obligor's 
business. 

(iv) The obligor is experiencing difficulty with the repayment of 
obligations to other creditors. 

(v) Construction delays or other unplanned adverse events 
resulting in cost overruns are likely to require loan restructuring. 

(vi} The obligor Is unemployed. 

(Ill) Doubtful 

Credit exposure In the category of doubtful is considered to be impaired, but 
is not yet considered final loss due to some pending factors, such as a 
merger, new financing or capital injection, which factors may strengthen the 
quality of the relevant exposure. 

Doubtful credit exposures exhibit not only all the weaknesses inherent in 
credit exposures classified as substandard but also have the added 
characteristics that the said exposures are not duly secured. The said 
weaknesses make collection in full, on the basis of currently existing facts, 
conditions and values, highly questionable and improbable. The possibility of 
loss is high, but due to certain important and reasonably specific factors that 
may strengthen the asset, the classification of the asset as an estimated loss 
is deferred until a more exact status may be determined. 

Credit exposures classifred as doubtful exhibit one or more of the 
characteristics specified below. 

(A} Repayment of the principal amount and/or accrued interest has been 
overdue for more than 180 days, and the net realisable value of 
security is insufficient to cover the payment of the principal amount 
and accrued interest. 

(B) In the case of unsecured or partially secured credit exposures that 
have been overdue for less than 180 days, other serious deficiencies, 
such as default, death, bankruptcy or liquidation of the obligor, are 
detected or the obligor's whereabouts are unknown. 

Credit exposures that have been overdue for 180 days and longer are 
usually dassified as doubtful unless the said exposures are well secured, 
legal action has actually commenced, and timely realisation of the collateral 
or enforcement of guarantees obtained will result in the repayment of the 
relevant principal and interest amounts due, including payments in respect of 
amounts overdue. 

When an account is classified as doubtful, unless particular circumstances 
pertaining to the relevant obligor dictate otherwise, interest shall no longer 
be accrued or accrued interest shall be impaired. 
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(iv) Loss 

Credit exposures classified as Joss are considered to be uncollectable once 
collection efforts, such as realisatio-n of collateral and institution of legal 
proceedings, have been unsuccessful. The relevant exposures are 
considered of such little value that the said exposures should no longer be 
included in the net assets of the bank. 

This classification does not necessarily mean that the asset has no recovery 
value. Instead, it is neither practical nor desirable to defer writing off this 
basically worthless asset even though panlal recovery may be effected In the 
future, that is, banks should not retain exposures on their books while 
attempting long-term recoveries. 

Non-performing credit exposures that have been overdue tor at least one 
year shall be classified as loss unless such exposures are well secured, legal 
action has actually commenced, and timely realisation of the collateral or 
enforcement of guarantees obtained will result in the repayment of the 
relevant principal and interest amounts due, including payment in respect of 
amounts overdue. 

When an account is classified as loss, unless particular circumstances 
pertaining to the relevant obligor dictate otherwise, interest shall no longer 
be accrued or accrued interest shall be impaired. 

(6) Matters specifically related to credit concentration risk 

The purpose of items 64 to 77 and 285 to 300 of the form BA21 0, amongst other 
things, is-

(a) to obtain the approval of the Registrar, as contemplated in section 73(2)(a) of the 
Act, of any transaction in the form of an investment with or a loan, advance or 
other direct or indirect credit facility granted to a private-sector non-bank person, 
as defined in regulation 67, which transaction results in the reporting bank, 
controlling company, branch or branch of a bank being exposed to that person to 
an amount exceeding an amount representing the percentage of capital and 
reserve funds specified in subregulation (7)(b); 

(b) to inform the Registrar, as contemplated in section 73(2){b) of the Act, of any 
transaction in the form of an investment with or a loan, advance or other direct or 
indirect credit facility granted to a person other than a person referred to in 
paragraph (a), which transaction results in the reporting bank, controlling 
company, branch or branch of a bank being exposed to that person to an amount 
exceeding an amount representing the percentage of capital and reserve funds 
specified in subregulation (7){b). 
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(7) Prescribed percentages relating to specified concentration risk 

The prescribed percentage of a specified amount contemplated in-

(a) section 73(1)(a) of the Act shall in the case of a bank, controlling company, 
branch or branch of a bank be 10 per cent of the respective amounts specified in 
subparagraphs (i) to (iv) below. 

(i) In the case of a bank, joint venture or foreign subsidiary of a bank reporting 
on a solo basis, the specified amount shall be 10 per cent of the qualifying 
primary and secondary capital and reserve funds of the said reporting 
bank, joint venture or foreign subsidiary of the bank, as the case may be, 
as reported in items 23 and 62 of the form BA700, as at the month-end 
preceding the reporting date to which the form BA21 0 relates; 

(ii) In the case of a bank or controlling company reporting on a consolidated 
basis, the specified amount shall be 10 per cent of the consolidated net 
amount of qualifying capital and reserve funds of the said reporting bank or 
controlling company, as the case may be, as reported in Items 23 and 62 of 
the form BA700, at the latest date for which the relevant statement was 
submitted; 

(iii) In the case of a foreign institution that conducts the business of a bank 
through a branch in the Republic, the specified amount shall be 1 0 per cent 
of the qualifying capital and reserve funds of the said foreign institution that 
conducts the business of a bank through its branch in the Republic; 

(iv) In the case of a branch of a bank, the specified amount shall be 10 per 
cent of the qualifying primary and secondary capital and reserve funds of 
the parent bank in the Republic, as reported in items 23 and 62 of the form 
BA700, as at the month-end preceding the reporting date to which the form 
BA210 relates. 

(b) section 73(2) of the Act shall in the case of a bank, controlling company, branch 
or branch of a bank be 25 per cent of the respective amounts specified in 
subparagraphs (i) to (iv) below. 

(i) In the case of a bank, joint venture or foreign subsidiary of a bank reporting 
on a solo basis, the specified amount shall be 25 per cent of the qualifying 
primary and secondary capital and · reserve funds of the said reporting 
bank, joint venture or foreign subsidiary of the bank, as the case may be, 
as reported in items 23 and 62 of the form BA700, as at the month-end 
preceding the reporting date to which the form BA21 0 relates; 

(ii) In the case of a bank or controlling company reporting on a consolidated 
basis, the specified amount shall be 25 per cent of the consolidated net 
amount of qualifying capital and reserve funds of the said reporting bank or 
controlling company, as the case may be, as reported in items 23 and 62 of 
the form BA700, at the latest date for which the relevant statement was 
submitted; 
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(iii) In the case of a foreign institution that conducts the business of a bank 
through a branch in the Republic, the specified amount shall be 25 per cent 
of the qualifying capital and reserve funds of the said foreign institution that 
conducts the business of a bank through its branch in the Republic; 

(iv) In the case of a branch of a bank, the specified amount shall be 25 per 
cent of the qualifying primary and secondary capital and reserve funds of 
the parent bank in the Republic, as reported in items 23 and 62 of the form 
BA700, as at the month-end preceding the reporting date to which the form 
BA21 0 relates. 

(8) Matters specifically related to exempt exposure 

For purposes of this regulation 24, exempt exposure includes any exposure specified 
in writing by the Registrar, which exempt exposure shall be reported under "other 
exposures", in item 72 or 295, as the case may be, of the form BA21 0. 

(9) Matters specifically related to connected lending or lending to a related person 

(a) In order to prevent any potential abuse arising from connected lending or 
lending to a related person, every bank and every controlling company shall 
have in place robust processes, procedures, systems and board-approved 
policies to ensure, among other things, that-

(i) the bank or controlling company, as the case may be, lends money to a 
related person on an arm's-length basis, that is, no exposure to a 
connected or related person of a bank or controlling company shall be 
extended on terms or under conditions more favourable than a 
corresponding loan or exposure to a person not related or connected to 
the said reporting bank or controlling company, which terms or 
conditions may relate to matters such as credit assessment, tenor, 
interest rate or a requirement for collateral, unless the related person is 
an employee of the bank or controlling company and the relevant loan or 
exposure that is granted on beneficial terms forms part of that person's 
remuneration package; 

(ii) no person benefiting from a particular loan or exposure is responsible 
for the preparation of the loan assessment or credit decision, or the 
subsequent management of the exposure or any relevant matter related 
to that exposure; 

(iii) the monitoring and the reporting of individual and aggregate exposure(s) 
to related persons are subject to an independent credit review process; 
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(iv) any transaction with a related person and the write-off of any related­
party exposure exceeding one per cent of the bank or controlling 
company's qualifying primary share capital and reserve funds, as 
reported in item 23 of the form BA700, or otherwise posing special risks, 
is subject to the prior written approval of the board of directors of that 
bank or controlling company; 

(v) any extension of credit to a related person is duly documented and 
monitored; 

(vi) the bank or controlling company takes appropriate steps to control or 
mitigate any risk arising from an exposure granted to a related person. 

(b) When the Registrar is of the opinion that the bank or controlling company's 
policies, processes, procedures and systems related to connected lending or 
lending to a related person are inadequate, the Registrar may require the 
relevant bank or controlling company-

(I) to deduct from its capital and reserve funds such amount relating to the 
said transactions or exposure as may be specified in writing by the 
Registrar; and/or 

(ii) to obtain adequate collateral in respect of the relevant exposure. 

(c) For the purposes of this regulation 24 "related person" means a related 
person as defined In regulation 36(6). 




