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BOARD NOTICE 198 OF 2011 

SECURITIES SERVICES ACT, 2004 

PROPOSED AMENDMENTS TO THE RULES OF STRATE LIMITED 

1. In terms of section 61 (5) of the Securities Services Act, 2004 (Act No. 36 of 2004), it is hereby notified that Strate Umited 
has applied to the Registrar of Securities Services for approval of proposed amendments of its rules, which amendments 
are set out in the Schedule. 

2. In terms of section 61 (5) of the said Act, all interested persons who have any objections to the proposed amendments are 
hereby called upon to lodge their objections with the Registrar of Securities Services, PO Box 35655, Menlo Park, 0102, or 
at the following email address: nounanm@fsb.co.za, within a period of 14 days from the date of publication of this notice. 

3. In terms of section 61 (6) of the said Act, I, Dube Tshidi, hereby determine 4 January 2012 as the date on which the rules in 
the Schedule come into operation. If any objections are received, another commencement date may be determined by 
notice in the Gazette. 

DPTSHIDI 
REGISTRAR OF SECURITIES SERVICES 

SCHEDULE 

PROPOSED AMENDMENTS TO STRATE RULES 

General explanatory notes 

1. Words underlined with a solid Une L) indicate the insertions in the existing rules. 
2. Woril in 1:lltd and in square brackets (( ]) indicate omissions from the existing rules 

Definitions 

1 INTERPRETATION AND DEFINITIONS 

Interpretation 

1.1 In the Rules: 

1.1.5 a reference to writing [shaiQ includea any mode of representing or reproducing letters, figures or marks in 

a visible form. 
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Definitions 

1.2 In the Rules, unless the context otherwise requires or indicates: -

'Beneficiary Download' means the disclosure of information on Securities holdings. as Prescribed by 

Directive: 

'Business', in relation to a Participant or the CSD, means the securities services or other services conducted by the 

Participant or the CSD, as the case may be, in terms of the Act. Companies Act and Rules; 

'Companies N:.f means the Companies Act, [1973 (Act No. 61 of 1973)]2008 (Act No. 71 of 2008), and includes 

Regulations issued thereunder; 

'CSD' means §trlg[STRATE] Limited, Registration No 19981022242/06, licensed as a ~entral Securities 

.Qepository in terms of the Act; 

'SDA Rea!ster' means the record of Uncertificated Securities held in a Segregated Depository Account keot 

by the CSD In terms of the Rules. which js the register of ownershiP for the Securities deposited therein. 

and is deemed to be the Uncertlficated Securities Register. where applicable: 

'Securities' includes certificated Securities and Uncertificated Securities and Money Market Securlties[money 

market Instruments]; 

'Securities Holder' means a Person who holds Securities. and includes a Shareholder: 

'Securities Ownership Register' means the record of MM Securities held in a MM Securities Account kept by 

the CSD in terms of the Rules. which Is the register of ownership for dematerialised Money Martel Securities, 

and Is deemed to be the Uncertlflcated 8ecurnies Register. where applicable; 
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'Shareholder' means shareholder as defined in section 1 of the Companies Ac;t; 

'Subregister' means (a Subregister as defined in section 91A of the Companies Actlthe record of 

Uncert!ficated Securities held In a Securities Account kept by a Participant In terms of the Rules. which is 

the register of ownership for the Securities deposited therein. and is deemed to be the Uncertificated 

Securities Register. where applicable; 

'Transfer' means the transfer of Securities or an -Interest in Securities In accordance with the Act andlor 

Comoanjes Act and Rules. as the case may bl: 

'Uncertificated Securities' means Securities that are not evidenced by a certificate or written instrument and are 

transferable by Entry without a written instrument~ 

'Uncertificated Securities Register' means the reCQrd of Uncertificated Securities administered and 

maintained by a Participant or CSD. as determined in the Rules. and In respect of Securities issued in terms 

of the Companies Act. has the meaning assigned in section 1 of that Act. 

2 POWERS, MANAGEMENT AND CONTROL 

2.1 The CSD is a [public] company having the powers conferred on it by the Act. 

2.2 For the purpose of the Rules, the management and control of the CSD [shall be) .iJ. exercised by the Controlling 

Body, which [shall have) has the powers conferred on it by the Act, Companies Act. Rules and Directives and the 

authority to do such things as may be necessary for or incidental to the performance of the CSD functions and 

objects. 

2.3 Decisions of the Controlling Body made in terms of the Rules: 

2.3.1 must be published timeously by the Controlling Body in a notice to Participants or other affected parties bound 

by the Act, Companies Act. Rules and Directives; 
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2.3.2 are binding on Participants and other affected parties bound by the Act, Companies Act. Rules and Directives 

from the date of receipt of the notice by the Participants or other affected parties; and 

RULES AND DIRECTIVES 

2.4 The authority to enforce the Rules and Directives (shall] vest§. in the Controlling Body. 

2.8 The Controlling Body must notify the Participants. and Issuers, where affected. of any new Rule or amendment to 

the Rules indicating when such new Rule or amendment shall become effective. 

2.9 A Participant or Issuer may, in writing, propose to the Controlling Body amendments to the Rules accompanied by 

an explanation of the reasons for the proposed amendments. 

2.1 0 The Controlling Body must, within a reasonable time, notify the Participant or Issuer who proposed the amendment, 

its decision with regard to the proposal lodged in terms of Rule 2.9. 

2.12 The Controlling Body must publish Directives issued by the Controlling Body in terms of Rule 2.11 in a notice to all 

Participants who participate in the category of participation to which the Directives relate. and lssuem. where 

affected. 

2.13 If Participants or Issuers wish to object or propose amendments to a Directive, they must lodge an objection or 

proposed amendment with the Controlling Body accompanied by an explanation of the reasons for the objection or 

proposed amendment within the period stipulated in the notice in terms of Rule 2. 12. 

2.14 If there are no objections or proposed amendments, or if the Controlling Body has considered the objections or 

proposed amendments after consultation with Participants or Issuers and has decided to approve the proposed 

Directive in the form published in the notice in terms of Rule 2.12, the proposed Directive [shall be] J.i effective from 

the date indicated in the notice: provided that the date specified in the notice [shall) .!!!.Y.I.t not be a date earlier than the 

date that the notice is received by the affected Participants. 
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2.15 If the Controlling Body, after consultation with [the Participant or) Participants or Issuers who lodged the objection, 

decide§ to amend the proposed Directive as published in the notice in terms of Rule 2.12, the proposed Directive thus 

amended must be published by the Controlling Body in a further notice to all the affected Participants or Issuers and is 

effective from the date indicated in the notice. 

2.16 The Controlling Body must, within a reasonable time, notify all affected Participants or Issuers its decision with regard 

to an objection or proposal lodged in terms of Rule 2.13. 

2.17 The non-receipt of a notice under this Rule by a Participant or Issuer does[shall] not invalidate the Directive 

concerned. 

3. CSD PARTICIPATION 

Participation eligibility 

3.2 To be eligible to be accepted as or to remain a Participant, a person [shaii].!!U!It satisfy the Controlling Body that it 

has fulfilled the requirements stipulated by Directive and that: 

Standard of Integrity of persons who manage or control Participants 

3.6 In addition to the participation criteria set out in the Rules, no person may manage or control a Participant if such 

person (in the Republic or elsewhere) has been: 

3.6.2 placed under probation or disqualified by a court from acting or being appointed.or is ineligible to act. as a 

director of a company in terms of sections69 and 1621'218) of the Companies Act; 

3.6.4 involved in the management and control of an entity that was placed under an Insolvency ProceedingDudicial 

management or in liquidation, or where the estate of such person has been sequestrated']; or 
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Application procedure 

3.7.1 Application for Participation [shalll.!l:!Ym be made to the Controlling Body, on a form as stipulated by Directive. 

3. 7.2 An application for Participation [shalll.!l:!Ym be accompanied by the payment of the application fee as stipulated 

by Directive. 

Urgent Issues Committee 

3.8.2 The Urgent Issues Committee [shall] comprise§ the chairman of the Controlling Body, or a person appointed 

by him, plus a minimum of two members of the Controlling Body, at least one of whom [shall] .!!!IIJl be a 

member of the Regulatory Committee. 

Interim Management 

3.9.3 Notice to the Participant concerned of such prohibition, restriction or instruction [shaiQ must be accompanied 

by particulars of any alleged contraventions of the Act, Rules and Directives. Any requirements of the Urgent 

Issues Committee for the rectification of the alleged contraventions [shall) .!!!IIJl be stated so as to enable the 

Participant to apply to the Urgent Issues Committee for the removal of the order made in terms of Rule 3.8.5 

once the conditions stated in the order have been satisfied. 

3.9.4 Any action taken by the Urgent Issues Committee in terms of Rule 3.9 may continue until such time as the 

Committee is satisfied as to the Business of the Participant: Provided that such action [shall] .!!!IIJl be 

reviewed by the Urgent Issues Committee on a regular basis and any order [shall) thereafter only continue§ to 

the extent that such continuation is resolved by the Urgent Issues Committee. 
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3.9.5 Any decision taken by the Urgent Issues Committee may be published in the media or otherwise, provided that 

if publication is ordered, the Participant referred to in Rule 3.8.3 [shall] must be given an opportunity to make 

representations to the Urgent Issues Committee in this regard. 

Termination by the Controlling Body 

3.1 0.1 The Controlling Body may terminate the participation of a Participant in terms of the Act under the following 

circumstances: 

3.10.1.1 the Participant is placed under an Insolvency Proceeding[curatorship, judicial management, or a 

liquidator is appointed, whether provisionally or finally], or the Participant makes a compromise or 

arrangement with its creditors; 

3.10.2 A Participant, its [trustee,liquidator, curator, judicial manager, administratorllnsolvency Administrator or 

other lawful agent must, upon notification of the Participanfs termination, transfer all Securities Accounts to 

other Participants in accordance with Client instructions in terms of Rule 5.6.3.9, the Client Mandate, Rules and 

Directives. 

3.10.3 Where a Client has not provided a Participant with the instructions referred to in Rule 3.10.2 within 30 (thirty) 

calendar days of the Participant, its [trustee,liquidator, curator, judicial manager, administrator]lnsolvency 

Administrator or other lawful agent giving notice to the Client of its termination in terms of Rule 5.7.7, the 

Participant, its [trustee, liquidator, curator, judicial manager, administratorllnsolvency Administrator or 

other lawful agent shall transfer the Client's Securities Account to another willing Participant in its discretion and 

advise the Client of the details of the receiving Participant. 

3.10.4 A Participant, or its [trustee,llquidator, curator, judicial manager, administrator)lnsotvency Administrator 

or other lawful agent as the case requires, {shall) must immediately notify the Executive Officer and the 

Registrar in writing upon the happening of any of the events referred to in Rule 3.1 0.1 and [shall) must in 

addition to their obligation in Rule 3.1 0.3 immediately upon the termination of the participation of the Participant 

ensure that all of its Records are placed in custody as determined by the Controlling Body. 
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Voluntary Termination 

3.11.5 Once the Participant has complied with the requirements for termination in terms of Rule 3.11.1 to 3.11.4, the 

Controlling Body [shall] .m..IW notify the Participant, the Registrar and other Participants within the category of 

participation in which such Participant participates of the effective date of termination of the Participant's 

participation. 

Effects of termination of participation 

3.12 Upon termination of participation: 

3.12.1 Securities Accounts must be transferred in accordance with Rules 3.1 0.2, 3.10.3 and 3.11.1.2 and shall remain 

active within the CSD notwithstanding any appointment or decision of an Insolvency Administrator( a curator, 

judicial manager, or liquidator, whether appointedprovisionally or finally], and all transactions or events in 

respect of such Securities Accounts must be completed in terms of the Act, Rules and Directives; Any action so 

taken by the CSD pursuant to the Act, Rules and Directives, is binding upon an Insolvency Administrator [a 

curator, judicial manager, or liquidator] and [shall]!! not [be] capable of being reversed or rescinded by 

such Insolvency Administrator [curator, judicial manager, or liquidator]; 

3.12.2 the Participant [shall] remaintliable for the payment of, fulfillment of and compliance with all fees and charges, 

obligations, undertakings, warranties, indemnities and commitments of the Participant, the cause of which 

arose prior to the date of termination of participation; 

3.12.3 notwithstanding Rule 3.12.2, [all] no cash entitlements [shall not] may be deposited into the account of the 

terminated Participant but [shall] must remain deposited in a trust account held by the CSD until such time as 

the entiHements may be able to be allocated to the respective Clients of the terminated Participant; 

3.12.5 where applicable, a Participant [shall] must cause all unencumbered Securities held on its behalf in a Nominee 

owned or controlled by the CSD to be transferred to another Participant within the records of the Nominee 

owned or controlled by the CSD or such other person as nominated by the Controlling Body. The records 

representing such Securities [shall] must be transferred to the other Participant; provided that if the Participant 

does not nominate another Participant the CSD {shall] must transfer such Securities to a Participant 
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nominated by the Controlling Body. Encumbered securities [shall] .!!U!.B only be transferred to a Participant as 

contemplated in this section, when, and if, the securities have been released from their encumbrance. 

3.15 The Issuer [shall] .!!U!.B make an application for admission to the Controlling Body on a prescribed form, and the 

application [shall] .!!U!.B be accompanied by payment of a prescribed fee as stipulated by Directive. 

3.20 The manner in which an Issuer of Eligible Securities mav set the record date provided for In Chapter 2 Part F 

of the Companies Act Is stipulated bY Directiye. 

Confidentiality 

4.3 A Participant which diwlges or makes known any confidential information in contravention of Rule 4.2 [shall be] .II 
guilty of improper conduct and subject to disciplinary action in terms of the Rules. 

4.4 The CSD [shall] must keep confidential all information disclosed to it by a Participant save that the CSD may 

disclose suctl information to third parties to the extent that: 
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5. DUTIES OF PARTICIPANTS 

Administration and Maintenance of Information 

5.1 Participant's Records must, in addition to the requirements of relevant legislation applicable to that security, contain 

at least the following details of all deposits and withdrawals of Securities in Securities Accounts: 

5.1.5 details of any pledge or cession of the Securities to secure a debt, attacbment or any other Entry, as 

the case may be; and 

5.3 The retention of any information in terms of the AI;t, Companies Act. the Rules and Directives may be effected in an 

electronic or any other manner and where information is retained electronically, such Records must be subject to 

back-up and recovery procedures and be able to be capable of being reproduced in printed form. 

5.4 A Participant must, disclose to the CSD information as set out in the Act, Companiu Act. Rules and Directives. 

Client mandate 

5.6.3 The mandate must contain at least provisions that: 

5.6.3.1 the Client [shall be] 11 bound by the Act, Rules and Directives; 

5.6.3.5 an Entry in a Securities Account [shall] mYJ1 only be made if an instruction is received from the Client or 
an agent duly authorised to act on behalf of a Client The instruction may take the form of either: 

5.6.3.8 the Participant, or Client, as the case may be, (except in circumstances set out in Rule 3.10.2) [shall be 

required to] .!IliW give the Client or Participant not less than 30 (thirty) calendar days written notice of the 

termination of the mandate; 
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the Client must following notlficatJon of termination of its Participant in terms of Rule 5.7.7, inform the 

Participant, its [trustee, liquidator, curator, judicial manager, administrator] Insolvency 

Administrator or other lawful agent to which Participant the Client's Securities Account shall be 

transferred within 30 (thirty} calendar days of the Client receiving such notification; and 

any amendment to the mandate [shall) must be in writing. 

Duties of Participants 

5.7 A Participant must ensure that: 

5. 7.1 the election by a Client to deposit Securities in the name of the Nominee of a Participant and not in the 

Clienfs OWn Name {shall] in no way diminishn the rights of the Client as a [member] Securities Holder 

of the Issuer of Securities and a Participant [shall] must ensure that the Client is timeously advised of, 

and in a position to exercise its rights as a [member] Securities Holder of the Issuer, or legal owner of 

the Securities in the Issuer, as if the Client were the [registered member] Securities Holder of the Issuer 

or legal owner of the Securities; 

5.7.4 

5.7.7 

any increase in a fee or charge [increase) only becomes effective upon at least 30 (thirty} calendar days 

written notice by a Participant to its Client of the increase; 

Clients are advised in writing within 3 (three} Business Days by the Participant, its [trustee, liquidator, 

curator, judicial manager, administrator] Insolvency Administrator or other lawful agent of any 

suspension, restriction or termination of its participation, or of it being placed under interim management in 

terms of the Rules. Such advice [shall] must include a reference to the Clienfs obligation to advise the 

Participant, its {trustee, liquidator, curator, judicial manager, administrator] Insolvency 

Administrator or other lawful agent to which Participant the Clienfs Securities Account [shall] .!!lY!t be 

transferred within 30 (thirty) calendar days of the Client receiving such notification, failing which Rule 

3.10.3 would apply. 



       

                    

  

                     

                

      

        

                    

      

             

                 

           

                  

   



        

        

     

                  

            

  

                  

             

    

                     

                

                  

                

      

                    

                    

           



       

          

          

               

             

                     

        

                

                  

  

                      

              

                    

                    

                   

                   

               

  

                      

                     

                 



        

 

                 

                     

               

    

                  

              

                

              

                  

 

                

                

                   

                  

                

           



      

   

               

              

              

          

      

      

  

                 

                  

                     

 

            

       

      

                

                      

              



        

    

                   

   

          

             

                 

      

                     

                 

                  

 

                     

          

                  
               

                  

                   

          



       

                

                 

     

                      

                   

               

   

                      

                     

                

  

                  

               



        

        

                     

                   

                 

  

                 

                  

              

    

     

                  

                  

      

    

                   

                  

                      

      



       

    

   

                   

                 

                      

                    

                   

                

                   

   

                      

                    

           

 

                    

       

                 

          

                     

            

                   

     



        

                 

    

         

                 

         

                   

    

 

                

                     

         

                     

       

                

                

                    



       

   

      

                      

                       

                

                  

  

  

                    

                     

                  

            

  

   

                 

                   

       

                     

              



        

  

       

            

                   

                    

               

 

 

 

               

                    

     

                 

                 

     

                 

     

                       

                   

                

               

                    

                    

    

                   

        



 

      

                 

                 

                  

                 

                

        

                       

                 

   

                       

                



        

  

                   

                 

                   

      

                  

                 

                   

      

                       

                   

                        

  

                    
               

                 

                    

                  

                    

        

                     

                      

          



       

  

      

                 

                     

          

 

 

                

       

  

                    

      

                    

                    

                      

           

                   

                 

                

                     

                     

 

                    

              

                

                



        

 

                           

                      

                    

  

    

                  




