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NOTICE 1518 OF 2009

DEPARTMENT OF ENERGY

DRAFT REGULATIONS IN RESPECT OF THE MAXIMUM RETAIL PRICE OF
LIQUIFIED PETROLEUM GAS SUPPLIED TO RESIDENTIAL CUSTOMERS FOR

PUBLIC COMMENTS

1. |, Ms Dipuo E Peters, Minister of Energy, hereby invite comments to be

submitted to the Department on the draft Regulations in respect of the maximum

retail price of Liquefied Petroleum Gas supplied to residéntial customers.

Comments must be submitted in writing.

Comments can be hand-delivered, posted, facsimiled or e-malled to the

Department.

4. Physical address:

5. Postal address:

6. Facsimile Number:

7. E-mail address:

Debartmgnt of Energy

Mvihgaral‘ié ‘Centre

234 Visagi'é Street (c/o Andries and Visagie)
Pretoria_‘

Department of Energy

Private Bag X59

Pretoria

0001

For attention of:

Mr. Letladi Phaahlamohlaka, Room F402
or

Mr. Ndlovu Jabulani, Room F415

(012) 317 8961
letladi.phaahlamohlaka@dme.gov.za

jabulani.ndlovu@dme.gov.za

8. Comments must be submitted to the Department of Energy not later than 16h30,

07 December 2009.


mailto:ndlovu@dme.gov
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GOVERNMENT NOTICE
DEPARTMENT OF ENERGY

No. R. ...2009

PETROLEUM PRODUCTS ACT, 1977
DRAFT REGULATIONS IN RESPECT OF THE MAXIMUM RETAIL PRICE OF

LIQUIFIED PETROLEUM GAS SUPPLIED TO RESIDENTIAL CUSTOMERS

The Minister of Energy, has under section 2(1)(¢) of the Petroleum Products Act, 1977
(Act No. 120 of 1977), made the draft regulations in the Schedule.
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SCHEDULE

Definitions
In these Regulations, any word or expression to which a meaning has been assigned in

the Act shall have the meaning so assigned and, unless the context otherwise indicates-

“cylinder” means a vessel under pressure of not more than 48 kg capacity used to
contain liquefied petroleum gas and conforms to the South African National Standard,
Transportable metal containers for compressed gas - Basic design, manufacture, use
and maintenance, SANS 10019:2001;

“cylinder filling plant” means a facility or bﬁremise,s)Where liquefied petroleum gas is
received in bulk and is then filled into cyIinder'\é fqr,.s"fﬁpply to residential customers, and
conforms to the South African National Standard",f__ The handling, storage, distribution
and maintenance of liquefied petroleum gas in dOsztic and industrial installation,
SANS 10087,

“DOE" refers to the Department of Energy of South Africa;

“‘LPG pricing zone” mééhé those magisterial districts with similar transport costs from
the nearest coastal refinery or-“designated port of entry grouped into Magisterial District
Zones;

“margin” refers to gross margin:;

‘maximum refinery gate price” means the refinery gate price of liquefied petroleum
gas determined in terms of Regulation No.1029 of 31 July 2002 also referred to as the

Basic Fuels Price of liquefied petroleum gas;

‘residential customer” means any end-user that purchases liquefied petroleum gas in

cylinders for residential use;
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“the Act” means the Petroleum Products Act, 1977 (Act No. 120 of 1977), as amended;

and

‘Working Rules” means the rules used to determine the Basic Price of Fuels,

distribution costs, wholesale and retail margins as published on the website of the DOE.
Maximum retail price of liquefied petroleum gas

1. (1) Any person selling liquefied petroleum gaé from én"y’l;outlet to a residential
customer, must do so at a price that is equal to or less than the fhaximum retail price of
liquefied petroleum gas as determined in terms of subregulation (2). e

(2) The maximum retail price of liquefied petroleum gas must be determined by
adding- |

(a)  the maximum reﬁn_ery“gat\e price;

(b)  costs associated with_the trarﬁ;'sportjof liquefied petroleum gas from the
nearest coastal refinery tb/the cylinder filling plant concerned;

(c) a margin determined from costs associated with the operation,
marketing and wholesalirig of liquefied petroleum gas from the cylinder

, filling plant concerned, including a return on assets;

(d) reasonable costs associated with the transportation of liquefied
petroleum gas from the cylinder filling plant to the residential customer
desigﬁ?ted to be supplied by the specific cylinder filling plant in
questién in terms of the licensing system envisaged by section 2(F) of
the Act;

(3) Costs contemplated in sub-regulation (2)(b) must be based on the most
economic and available mode of transport as published on the DOE website for all
liquefied petroleum gas pricing zones;

(4)  Primary and secondary distribution costs contemplated in sub-regulation 2(b) and
(d), respectively, must be determined in accordance with a methodology that is set out

in the Liquefied Petroleum Gas Working Rules.
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(5) The margin contemplated in sub-regulation (2)(c), must recover all reasonable
costs associated with-

(a)  the storage of liquefied petroleum gas ;

(b)  the operation of the cylinder filling plant;

(c) the maintenance of the facilities associated with the cylinder filling
plant, and

(d) capital assets including a return on investment in capital assets.

(6) Inrespect of the margin contemplated in sub-regulation (2)(c) the DOE must -

(a)  determine and set the margins based on the relevant data which will
be supplied by licensees as éh\/isaged by section 2(1)(f) of the Act in
terms of the Liquefied Petro'lleum Gas Working Rules, and

(b)  publish guidelines relating t6 the pro\)iéion of such data.

(7)  Costs associated with storage must be based on a pre-determined number of
days of stockholding and the financing costs thereof as set out in the Working Rules;

(8) The average margin of the licensees as envisagtéd by section 2(1)(f) of the Act
must be reviewed annually based on the audited financial data submitted in terms of the
Liquefied Petroleum Gas Work’ing Rules.

(9) The DOE"m'ust publish the maximum retail price of liquefied petroleum gas

supplied to residential customers in the Government Gazette monthly.






