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XII. Ad Article 23 

It is understood that for the computation of the reduction mentioned in paragraph 2 of Article 
23, the items of capital referred to in paragraph 1 of Article 22 shall be taken into account for 
the value thereof reduced by the value of the debts secured by mortgage on that capital and the 
items of capital referred to in paragraph 2 of Article 22 shall be taken into account for the value 
thereof reduced by the value of the debts pertaining to the permanent establishment. 

XIII. Ad Article 25 

1. It is understood that nothing in this Article shall prevent South Africa from imposing on 
the profits attributable to a permanent establishment in South Africa of a company - which is a 
resident of the Netherlands - a tax at a rate which does not exceed the rate of normal tax on 
companies by more than five percentage points. 

2. It is further understood that the provision of paragraph 1 shall only apply as long as 
permanent establishments of companies which are not residents of South Africa are not liable 
to the secondary tax on companies. 

3. It is furthermore understood that the provision of paragraph 1 shall no longer apply if 
South Africa were to abolish the secondary tax on companies or if it were to levy this tax on 
residents of South Africa at a rate of less than five percentage points. 

XIV. Ad Article 27 

With respect to the Netherlands Article 27 shall, for political subdivisions or local authorities, 
not be applicable to other taxes than those covered by this Convention, until the national 
legislation of the Netherlands contains a juridical basis therefore in line with the 2000 Model 
Tax Convention on Income and on Capital of the Organisation for Economic Co-operation and 
Development 

IN WITNESS WHEREOF the undersigned, duly authorised thereto, have signed this Protocol. 

DONE at Pretoria in duplicate, in the English language, this 10th day of October 2005. 

T.A. Manuel Dr B. Bot 
FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE 
REPUBLIC OF SOUTH AFRICA KINGDOM OF THE NETHERLANDS 




