STAATSKOERANT, 18 DESEMBER 2008 No. 31708 3

GOVERNMENT NOTICE

NATIONAL TREASURY
No. 1359 18 December 2008

1, Trevor A Manuel, Minister of Finance, acting in terms of the Division of Revenue Act,
2008 (Act No. 2 of 2008) hereby publish in the attached Schedules -

(a) additional unconditional and conditional allocations to provinces and municipalities
authorised in terms of the Adjustments Appropriation Act, 2008;

(b) additional frameworks in respect of conditional allocations made under the Act;

(c) the allocation of unallocated conditional allocations to municipalities;

(d) the reallocation of stopped conditional allocations between municipalities; and

(e) roll-overs of unspent Schedule 5 conditional allocations for the 2007/08 financial
year approved under the Division of Revenue Act, 2007 (Act No. 1 of 2007).

For ease of reference only and where applicable, the attached Schedules reflects the
main allocations as Column A, additional allocations and re-allocations in Column B and
the total adjusted allocations in Column C.

This Government Notice is set out as follows:

Part 1: Unconditional and conditional allocations;
Part 2: Additional frameworks for conditional allocations.

Trevor A Manuel, MP
Minister of Finance
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Explanatory Memorandum to the Municipal
Allocations set out in Schedules 3,4, 6 and 7

This Gazette is published in terms of the 2008 Division of Revenue Act (Act No. 2 of
2008) and provides information on additional allocations and adjustments to existing
allocations to municipalities in the 2008/09 national financial year.

This is necessitated by the need to allocate funds that have been rolled over in terms of
Section 28 of the 2007 Division of Revenue Act (Act No. 1 of 2007) and the need to
allocate additional funds to municipalities, as approved in terms of the 2008 Adjustments
Appropriation Act (Act No. 40 of 2008). It is also necessitated by the need to re-allocate
funds in terms of Section 27 of the 2008 Division of Revenue Act (Act No. 2 of 2008).

This Gazette therefore updates information that was originally published in Government
Gazettes No. 30 940 of 01 April 2008 and No. 30 978 of 14 April 2008. The introductory
information provided in the former gazettes thus applies equally to this Gazette, and is not
repeated here.

This notice affects the following grant programmes:

a) Water Services Operating and Transfer Subsidy (Augmentation to the Water
Trading Account) grant:

¢ In compliance with Section 21 of the 2008 Division of Revenue Act (Act No. 2
of 2008), the national Department of Water Affairs and Forestry technically
move allocations to the value of R18.9 million, from Schedule 7 to Schedule 6,
following the finalisation of transfer agreements with certain municipalities.

¢ A further amount of R183.7 million was added to the Water Services Operating
and Transfer Subsidy grant as an addition to the baseline.

b) Two new grants are introduced in the mid-year adjustments appropriation budget:

e R17.3 million for the Internally Displaced People Management grant. The grant
aims to provide funding to City of Cape Town for the costs incurred in the
management of temporary shelters for displaced foreign nationals. The grant
will be administered by the national Department of Provincial and Local
Government; and

e An amount of R8.9 million for the Rural Transport grant. The grant will be
administered by the national Department of Transport.

¢) The national Department of Water Affairs and Forestry shift funds between
municipalities for the Backlogs in Water and Sanitation at Clinics and Schools grant
(in-kind allocation). The department is making amendments to the allocations as
published in Government Gazette No. 30 978 of 14 April 2008 for Schedule 7
grants.

d) The national Department of Minerals and Energy shift funds between municipalities
for the Backlogs in the Electrification of Clinics and Schools grant (in-kind
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allocation). The department is making amendments to the allocations as published
in Government Gazette No. 30 978 of 14 April 2008 for Schedule 7 grants.

e) The allocation of R10 million unallocated funds under the Local Government
Finance Management grant is now allocated.

f) Municipal Drought Relief grant: Roll-over of R9 million from the 2007/08 to
2008/09 financial year.

g) The national Department of Minerals and Energy and Eskom are re-allocating funds
between municipalities, under the National Electrification Programme. Slow
spending by municipalities and unavailability of houses to electrify was the main
reason for the decision to re-allocate between municipalities.

h) R721.8 million is provided through the disaster relief funding to be administered by
the national Department of Provincial and Local Government. The grant is gazetted
as part of the Municipal Infrastructure Grant programme.

i) The 2010 FIFA World Cup Stadiums Development grant, administered by the
national Department of Sport and Recreation South Africa, is increased by an
additional amount of R1.4 billion.

j) The Neighbourhood Development Partnership grant administered by the National
Treasury is reduced to R374 million due to requests to have it downsized in the
mid-year review process. The amount reduced covers both the capital and the
technical portion of the programme. This reduction translates into a stopping and re-
allocation of funds in terms of Sections 25 and 26 of the 2008 Division of Revenue
Act (Act No. 2 of 2008).

k) An additional amount of R671 million is available through the equitable share. This
additional funding seeks to compensate the municipalities on the impact of the
additional increase in Eskom’s 2008/09 electricity bulk tariffs and for time lags in

implementing the additional electricity bulk price increases for the 2008/09
financial year.

NB: Municipalities are requested to effect adjustments to their projections of grant income

from these programmes accordingly, through the passing of a municipal adjustments
budget.



