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I ,  Trevor Manuel, MP, in my capacity as the Minister of Finance, hereby publish, 
in accordance with sections 22(3) and (4) of the Division of Revenue Act, 2008 
(Act No. I of 2008), the amended framework for the 2010 FlFA World Cup 
Stadiums Development Grant to replace the same as published in 



STAATSKOERANT, 5 JUNlE 2008 No. 31116 3 

Measurab l r  Ou tpu t s  

r ransfcrr ing depa r tmen t  

i l locat ion Cr i t c r i i~  
Reason not ~ncorporate t l  ~n 
q u ~ t ; ~ b l c  sharc  
Monitoring system 

2010 FIFA \I1orld C u p  Stadiums I~evclopment  G r a n t  

To fund the dcsign and construction of new designated stadiums or the dcsign and upgrading of 
designated existing stadiunis and supporting bulk services (such as bulk water. sanitation and 
electricity rn,magcrnent) in World Cup Host Cities. 

Appropriately resourced d~vis ions  In [lost City municipal offices to undertake large multi-faceted 
stadium development project and contriict management a required for the 2010 FIFA World Cup and 
lhcrcaflcr 

IJrr!jeci m m a e m e n l  linlts in plac~! anti i i l r~cuon iy  in Host City offices 
* ( '~calitrr~ 01 .3(l 0011 slrori-lcrm and 10 000 long-tcrn lobs 
a l:nsurc timcl) di:;hurseincnt (11 thr 2010 FII;A World Cup Stad~ums 1)evelopment krnds in linc with 

rnilcslune paymcnl sciicduli~ with uppropriatc n~onitormg and control nicchanisms 

Funds conversion ratc to fixed assct (monitor. tlishursement of funds from National Department to Host 
C'itvl 

* Constructioi~ contwc: monthly rnilcsto~ic ac1ric:vcnlcnl milestone achievement progress reports 

Five existing stadiums upgraded ibr the 2010 FIFA World Cup competition 

Thc prolcct arid funding must bc  approved by the municipal Council in accordance with the Municipal 
tinance Managcmcnt Act 

The allocation must hc used for the Sollowing. subject to the specific maximum amounts allocated for 
each component: 

The construction of :I new stadium or the uppading of an existing stadium designated by thc 
transferring national oflicer in consultat~on with the receiving municipality 

The provision and installation of hulk scrvice infrastructure to ensure a functional stadium 
designated stadiu~n for the 2010 1'1I:A World Cup compelition and thereafter to the amount 
~ndicated in Sclicdulc 6 ,  arid transaction advisory cost 

'l'k municipality must. 

Ehter Into a constructlon contrac! with a qualified construction company in accordance with its 
supply chain nianagement policy. Thc  construction contract must be consistent with best practice 
and. specifically require the contractor to have insurancc commensurate with the risks asociatcd 
with the constructio~~ a ~ ~ d  providc ~ndcninities ant1 purtrantees in to respect of the structurc: 

Appoint and rctiliri 3 tletiicntcd projccl managcr for thc duration of the project that is responsible l'cir 
managing the pcrformimce at' thc construction cornpan1 in accordance with thc construction 
contract; 

Ring-fence funds triuislcrred to the niunic~pality's primary bank account and interest thereon in ;I 

scpuatc dedicated 1010 I W A  World Cup Stadium secondary account. 

Annu:illy submit a dctailcd prqjcct plan to the national transferring ofiiccr by 1 April. which must 
providu for separatc c c ~  cmt res  ii)r profcssional fees. the stadium, bulk services infrastructure and 
overlay. 

Cap the profession:~l fcts to within a maximum of fifteen percent of the additional cost variation of 
tlic original construction at the timc o r  the contractor's appointment. The recipient must present 
proof the fees have been cappcd to the transferor 3 1 July 2008. Calculate input cost escalalion 
accord~ng the .lo~nt Huilding Contracts Committee indices application manual dated May 2005. 

Provide proof [hat original budgel provision for input cost escalation requires additional funds per 
work ~ , T O L I ~  indcx as ~ ~ r c s c n t e d  in thc .Joint Building Contracts Commiltee Work Groups 
Composition and Weightings Suh-Indices. 

Provide iletailcd analysis of consumption of the funds providcd for in thc contingencies linc iteni. 

Provide a deta~lcii analysis o f  tlic hudgct of provisional suni items and deviations from that budget. 

I'rovitlc a tlctailed sources m d  application of liinds statemenl of the currcnt project value and that of 
tlic sho~l i j l l  in lilnds. 

ISthcrc is a shortfall in kinding for tile con~truclion of the stadium the municipality: 

Ma! approach thc 1)cvclopment Rank of Southern Africa for a concessionary loan. The interest on 
tlie loan will bc subsid~zcd fiom tlie National Revenue Fund up to a maximum amount provided for 
in thc Division of Rcvenuc Act  and only in finiuicial years 200912010 and 2010120 l I .  To claim tile 
intercst subsidy thc municipal~ty must provide a copy o f  the loan agreement to the transferor 

Grant alloca~ed based on projected fundi12 rcquirements of World Cup Host 
The conditional allocation is made i'or specific sports facilities to he constructed or upgradcd b! / 
designated World Cup Host Cities for the 7 0 1 0  FIFA World Cup. 
Submission of monthly profcssio~ral quantity surveyor's cost report and expenditure reports by 
m~~nicipaiities as stipulated in t h c  Divisiou of Revenue Act. The Municipal i ty  mus t  allow the 
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or hislher representative to participate in the stadium development project related 
meetings including construction site meetings. 

I 

---- -- - 
of t h c  National 1 I'rov~dcd for I I I  thc D ~ v i s ~ o n  of Revcnuc Acl +- -- . . . - - - 

roccss fur approval of 2009 The distribution mechanism1 criterm to hc finaliscd hl 31 October 200s 
'I'EF allocations j * 

!:mil allocations to  he submitred to Nat~onal ?'reawry by I 5  l a n u a y  200') 

Past performance 

- 
Projected 'life . -- 

I MTEF allocations 

I .. -. 
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2006.107 
R 6013 million was allocated to municipalities to commence construction ofs tadiryx 
200J108 to 2009/10 
2008!09: K 2,') billion 
2009/10: I< 1.4 billion 
2010/1 I.  R 100 million 
'l'ran!;fcrs will he m;idc ~n ;~ccortlance wrth the payrncni schcdulc dctcr~nineil I I I  t c r~n?  oi' scct~on 33 ol'lhc 


