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NOTICE 291 OF 2008 

Date: 14 February 2008 

COMPETITION COMMISSION 

APPLICATION FOR AN EXEMPTION 

Nctlce Is hereby glven In terms of section 10(B)(a) of the Competition Act, No. 89 of 1996, 
as amended ("the Act"), that the South Afrlcan Airways [Pty) Ltd (herein refarred to as 
"SAX), a atate owned compaiiiy, registered in terms of the Company Act of 1973, has 
applied to the competition Commission ("the Commlssion"), In terms of sectfon l o (? )  of 
the Act, for an exemption from certain provisions of Chapter 2 of the Act. SAA provldes 
passenger air transportation services both in South Africa and lnternatlonally. 

The subject matter af the appllcatlon is a code share agreement which SAA entered into 
with Qantas Always Llmlted ("Qantas"), an Australian airline which also provides 
passenger air transportation sE)rvieas 'globally. The agreement concerns the direct alrllne 
routes between South Airlca and Australla. 

it is to be notad that the Commission had previously exempted thia agreement and SAA is 
In essence asklng the Commisslon to conslder granting en extension. In particular, SAA 
has requested the Commission that it be permitted to engage in the following activities with 
Qantas: 

o Co-ordinate their activities in respect of the direct routes between South Africa 
and Australia, 

o Divide the market by allocating territories, in terms of which SAA is to operate on 
the routs between Johannesburg and Perth, while Qantas wlll service the 
Johannesburg I Sydney route. 

o Acquire blocks of seats through a hard block arrangement, In various classes, on 
each other's aircraft. 

The Commission found, in its previous aasessments, that the agreement constitutes 
geographic market sharing, in contravention of section 4(l)(b) of the Act. However, the 
Commlssion granted an exemption as It was satisfied that the agreement contrlbutes to 
the objectives set out In section 10(3)(b) of the Act, being the maintenanca or promotion of 
exports [section 10(3)(b)(i)]; and a change in productive capacity necessary to stop 
decline in an industry [8ectian 1 O(b)(S)(iii)]. 

SAA therefore seeks an axtension for a further 3 (three) year period. 

Notice is further hereby given, as mqulred by sectlon 10(6)(b) of the Act, to allow 
interested parties to make written representations as to why the exemption should not be 
granted. Interested parties have 20 buslness days from the date of this notlce to submit 
their representations to the Commlsslon. 
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Such representations shauld be directed tu. 

Lynnwoad Ridge, 0040 
Facsimile: (012) 394 4263 
Email: &drack@3com~corn.co.za 

In correspnndance kindly refer to the fallowing case number: 200'10cfSa41. 
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