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BoaArD NOTICE
RAADSKENNISGEWING

BOARD NOTICE 17 OF 2007
SECURITIES SERVICESACT, 2004

AMENDMENT TG THE RULES OF THE BOND EXCHANGE CF SOUTHAFRICA

1. Interms of section 81(5) of the Securities Services Act, 2004 (Act No, 36 of 2004), it is hereby notified that the Bond
Exchange of South Africa has applied to the Registrar of Securities Services for approval of proposed amendments of
its rules, which amendments are set out in the Schedule.

2. Interms of section 64(5) df the said Act, all interested persons who have any objections to the proposed amendments
are hereby called upon to lodge their objections with the Registrar of Securities Services, PO Box 35655, Menio Park,
0102 ,within a period of 14 days from the date of publication of this notice.

3. Interms of section 61(6) of the said Act, I, Rob Barrow, hereby determine 1% March 2007 as the date on which the
rules in the Schedule come into operation. If any objections are receiveo. another commencement date will be
determined by notice in the Gazette.

RJGBARROW
Registrar of Securities Services

SCHEDULE

General explanatory notes:

1. Words underlined with a scna iine ( ) indicatethe insertions in the existing rules.
2. Words in bold and in square orackets ([ ]} indicate omissions from existing rules.

PARTC - SECTION 13

SERVICE PROVIDERS
13.1inter-dealer brokers

For the purposes of this rule. uniess the context otherwise indicates -

“IDB_authorised user” means an authorised user who is registered onlv *c act as a matched principal or name dive-up
inter-i=aler broker to facilitate transactions in listea securities between -

“IDB authorised user
services" mezns the services an IDB authorised user offers o facilitate transactions in listed securities:

“matchedprincipal” means an IDB authorised user that does not disciose to the market the identities of the parties to

atrade facilitated bv that IDB authorised user;

“name give-up” mezns an IDB authorised user that discloses the dentitv of each party to the other when the
trace price is agreed;
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"settlementof
differences" means, where ar DB authorised user inadvertentlv ends up . i* a position, the profit or loss that

results from closing out that position.

C13.1.1 Eligibility to be reqistered a= a1 IDB authoriseduser

C131.11 To reaister with the Bond Exchanae as an ID5 authorised user, a: applicant must comply with the
followina reauirements-

C13.1.11.1 the main feature of its business is that it acts as an intermediarv to facilitate transactions in

ed se es pefween authorised users or between atitnorised users and {he ents. a

approvedbv the relevant market assaciation council;

C13.1.11.2 its directorsare all at least 21 vears of aae and of full legal sanacity;

C13.11.1.3 its directorsare all of aood character and high business intsarity:

C13.1.1.14 it complies witn the financial resources reauirementsstipulated by directive at all times;

C13.11.15 it has the necessary administrative systems and resources stipulated bv directive;

C13.1.1.1.6 its officers anc traders comply with the requirements for recizi-ation under the Rules: and

C13.111.7 it is approved as an |IDB authorised user by a particular market association council to be a
member of that market association and to offer its servicas to _members of that market
association.

C13.1.1.2  An applicantfor registration as an IDB authorised user -

C131.1.2.1 that s not ordinarily resident in the Republic of South Aftic -

must reaister as an external company or_incorporate a public compzn - in South Africa, as rewired by
the Companies Act. 1575 (Act N0. 61 of 1973) before it may appiv *» _eqistration as an IDB authorised
user.

C13.1.2 Application procedure for approvalas an /DB authorised user

C13.1.2.1 An applicant must submit ar application to the Bond Exchanae. in the manner stipulated bv directive from
time to time.

C13.1.2.2 When making an application each applicant must aaree in writing to be pound by the Act, the Rules and the
Directives.

C131.2.3 An_applicant must submit written proof of approval in terms of rule ~:. 1.11.7 bv the relevant market
association council.
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C13124 The Bond Exchange must publish the name and address cf an apphcant in a notice to the relevant
market associgtcr m J A2 L ich applica applicati

the ob|ect|ons

43.1.2.6  The Bond Exchznge may require -

C13.1.25.1 an aceicant to furnish further information and mav with the applicant’s consent. institute an
invesination to verify the information submitted bv +heapplicant;

C13.1.26.2 an an: )ncant or its representatlves to be interviewed bv the governing committee. the chief

C13.128  The Bond Exchange must make its decision on an application on the later of 21 davs from the date on

which all requirements for reaistration have been satisfied bv 'he aoolicant or 7 davs after the date on
which any investigations contemplatedin rule C13.1.2.6 have peen comdeted.

C13129 The Bond Exchange must notifv the applicant in writina of i's decision to arant or refuse the applicant,

and mustpubii_n itS decision in a notice to members of the relevant market association.

C13.1.2.10 _If an applicaticn is refused by the Bond Exchanae -

C13.1.2.10.1 it rmust furnish an applicant and the relevant market association with written reasons for the

refusal; and

C13.1.2.10.2 an >cplicant mav appeal the decision in terms of the Act.

C13.1.211  The Bond Excrange must maintain a reaister of IDB authorised users open for inspection by the public

at its reqistereg office.

C13.1.3 Granting of IDB suthorised user reqistration

C13.1.3.1  The approvai ov the Bond Exchanae confers formal IDB authorised user registration on the successful

applicant.

C13.1.3.2 IDB authorised user reaistration cannot be granted to a nominee Of agent of the aoolicant and must be
reflectedin i« reoister in the name of the successful applicant.

C13.1.4 Transfer of /DB s:chorised user approval
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Cl13142 If the Bond Exchange qoss not provide written approval to the IDP authorised user in terms of rule

1.4.1 horised ma ¢ the

C13.15 Obligations of an IDB authorised USer

C13.15.1  An DB authoriseduser must-

C13.151 1 satisfy the IDB authorised user reaistrationreauirementsstipulated bv directive:

C131512 complv with &l initial and other capital rewired to be held by an IDB authorised user as
stipulated bv th¢ Rules and Directives;

C13.1513 enter into writier aareements with members of a market association who receive that IDB
authoriseduser s services. which must stipulate all the materiai terms of the services which the

IDB authorised user offers to any particular market association member;

C13.1.5.1.4 comply with the reporting reauirements stipulated bv the Rules and Directives for trades
facilitated bv that IDB authorised user;

C13.1.5.15 comply with ine settliement reauirements stipulated bv the Rules and Directives for trades
facilitated bv tna: IDB authorised user,

C13.1.5.1.6 ensure that for all trades being facilitated by that IDB authonised user, the trade information is
displayedin the manner stipulated bv directive;

C13.15.1.7 report any suspicion of market abuse to the Bond Exchanae Failure to do so will render the IDB

authorised use- iiable to a penalty stipulated bv directive;

C13.15.1.8 provide a description, as stipulated bv directive, to the Bond Exchanae of the services it offers to
authorised users, which informationmay be publishedbv the Sond Exchange;

C13.15.1.9 hold fidelity cover for fraud and misappropriation bv a director, officer, trader or other person
involved in the_manaaement or administration of tradina, tnat the IDB authorised user, deems

appropriate for the level of business undertaken bv it;

C13.15.1.10  submit to the Bond Exchanae within three months after the end of the IDB authorised user's
financial year and at anv other time when reauestedto do s¢ by the Bond Exchanae -

C13.15.1.10.1 W0 copies of the IDB authorised user's audited annual financial statements;

C13.15.1.10.2 two copies of an audited certificate certifvina =
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C13.15.1.11 notifvthe 3ond Exchange immediatelvd any chanae it auditor;
C1315112 allow the Bond Exchange. on reasonable notice, t0 csnduct an on-site review or investigation
i D i ! jviti i upiec ion |

C13.15.1.13 comply with the Act, the Rules. the Directives and anv d&cisions of the Bond Exchange,

C13.16 Resfricfionson an /23 authoriseduser

C13.16.1 An IDB authcrised user may not take a trading position in lisied securities.

An DB autherised user may_not maintain an infrastructure whether internal or external. separate from
the Bond Excpange for matching and confirmina trades.

C13.16.2

C1316.3 If an IDB authcrised user wishes to operate as an authoriseo tiser in addition to beina an IDB authorised

user, it must 2siablish a separate leqal entity for this purpose which must-
C13.1.6.3.1 be » member of a market association;
C13.16.32 be registered with the Bond Exchanoe as an authcrised user;
C13.1.6.3.3 be ssnarately capitalised: and
C13.1.6.34 have separate traders reaisteredwith the Bond E :crange.

A matched orincipal IDB authorised user must alwavs keep the identity of authorised users usina its
Services anonvmous.

C13164

C13.165 A name give-up IDB authorised user must keep the iden:ity of the authorised users using its services
anonymous :ntil the counterparty to the trade has accepted ait remainina terms of the trade.

C13.1.6.6. An_IDB authorised user mav not ooerate or offer its services unless it has appointed a compliance and
representative officer which have both been reaisteredwith rthe Bond Exchanae, provided that the Bond

Exchanae may arant a dispensation 0 an IDB authorised user in respect of this rule for a oeriod of a
maximum of three months or for alonger oeriod with the approval of the Reaistrar.

C131.7 ACCeSs to servicas offeredby an IDB authorised user

C13.1.7.1 An IDB authorised user may onlv offer IDB authorised user services —

Cl13.1.7.1.1 2 :ne relevant market association'smembers: 34 to




1)) 1 i

62 NoO 29636 GOVER {MENT GAZETTE, 23 FEBRUARY 20037

C13.1.7.2 __ An IDBauthoriseduse” -

C131.7.21 must maintzin a list of the parties to whom it mav offer its services;

C13.4.7.2.2 may not offer s services to parties notincluded on the list; and
C13.1.7.2.3 ide this [ ich li ta
C13.1.8 Reoistrafion and functions ¢ officers of an IDB authorised user

Exchanaein the mann=" stipulated bv directive.

C13.1.8.2  The compliance officer 2nd representativeofficer must each -

C13.1.8.2.1 emplovesr

C13.18.2.2 be at least 2- vears of aae and of full leaal capacitv:
€131823  Dbeofaoodcharzcier and high business intearitv; and

C13.1.8.3 The compliance officer -

C13.1.8.3.1 may simultanecusly hold office as the representativeofficer o the IDB authorised user;

C13.1.8.3.2 must_monitor corapliance bv the IDB authorised user concerned with the Act, the Rules, the
Directivesanc zi v decision or determinationof the Bond Excnanae;

£13.1.8.3.3 must monitor zgnipliance by the IDB authorised user with the financial resources reauirements
stipulated bv directive and ensure that the required return is submitted to the Bond Exchange

as stipulated tv directive;

C13.1.8.34 must ensure cornnliance bv the IDB authorised user in guestion with all aareements reauired to

be enteredintc . the IDB authorised user in terms of rule C13 * 5.4.3:

C13.1.8.35 will be the Bond =xchange's main contact at the IDB authorised user and must receive all
notices from th = 3ond Exchanae and must ensure that the IDf authorised user complies with
the requirement: of these notices:

C13.1.8.3.6 must report to th: Bond Exchanoe any_apparent breaches o the IDB authorised user. its
officers and em:niovees of the Act, the Rules, the Directives aric_any decision or determination

of the Bond Excnange;
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C13183.7 must take steps to rectifv a breach or to eliminate an =sror reaardinaany trades facilitated by

the ID6 zuthorised user. if reauestedto do so bv the Eond Exchanae:and

C13.1.838 mustsuzmit to the Bond Exchanaea compliance report as stipulated bv directive.

C13.1.84  The representativenfficer -

C13.1. 8.4.1 mavsimultaneously hold office as the complianceofficer of the IDB authorised user: and

C13.1. 8.4.2 must represent the IDB authorised user in all other matters for which the compliance officer is not
responsibie.

C13.185 An_|IDB authorised user must reaister with the Bond Exchange an alternate compliance officer and
alternate represeniativeofficer in the manner stipulated bv directive.

C13.1.8.6 The Bond Exchance can accept or refuse an application to reaister an officer and, if requested bv the
applicant. must furnish the reasonsfor its decision.

C13.1.89 The IDB authorised user must notifv the Bond Exchanae in writing as soon as reasonablv practicable of

anv chanae in the sarticulars of an officer in the mannerstipulated by directive.

C13.1.8.10 The appointmen: =f anv officer does not relieve the IDB authorised user from the duties and
responsibilities it nas under the Act, the Rules. the Directives ang any_decision or determination of the

Bond Exchanae.

C13.1.8.11 An IDB authorisea user must notifv the Bond Exchanae in writing if anv of its officers have been found
quilty of anv improper conduct bv anv exchanae. bv anv current or previous emplover, by a professional

association, including the relevant market association, or bv a court or_if it has been censured bv a
supervisory or requlatory authoritv.

C13.1.9 Registration of traders

C13.1.9.1  An IDBauthorisec ser -

C13.1.9.11 must reaister all traders with the Bond Exchanae in the manner stipulated bv directive and must

at all times, have at least one trader so reaistered;

C13.1.9.1.2 cannot offer DB authorised user services without at least one trader beina reaistered with the
Bond Exchange.

C13.1.9.2 The Bond Exchanqe mav accept or refuse an application t0 reaister a trader and must furnish reasons
for its decision if recuested to do so bv the aoolicant.
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C13.19.3 Ifan IDB authoriseo user is not satisfied with the Bond Exchanaes decision reaarding an application for
reaistration of its tracers, it may appeal as contemplated in the Ac'

C13.1.94 The Band Exchanc= rrust maintain a reaister of reaistered trader? co2n for inspection bv the Dublic at its
reaistered office.

C13196 An_IDB authorised user must notifv the Bond Exchanae in writinc as soon as reasonablv practicable if
any of its traders have been found quilty of anv improper conduct bv an exchanae, bv a current or
previous employer, o+ a professional association, includingthe relevant market association, or by a court
or if any of its traders nave been censured by a supervisory or requiaicry authoritv.

C13.1.10 Feesandlevies

C13.110.1 The Bond Exchanar must notifv IDB authorised users in writina of 2ny proposed fees and levies they
must pay to the Bond Exchanae, at least 14 davs before the fees or levies are imposed.

C13.1.10.2  The Bond Exchange m.ust notify an IDB authorised user that has faiied to pay_any fees or levies within
30 davs of such fees ¢ levies becomina pavable.

C13.1.10.3 _Ifthe IDB authorisea user does not pay the arrears within seven davs from receipt of the notice, or any
extended period granred in writina bv the Bond Exchanae. the Bond Exchanae may, despite the
provisions of PART € - Section 12. suspend the IDB authorised use- until the IDB authorised user has
paid all monies owed t he Bond Exchanoe.

C13.1.104 The arrears mav inciuas interest calculated from the due date to the date of actual pavment at a rate
determined by the Bonc Exchanae.

C13.1.11 Adherence to Act and Rules

C13.144.1  The Bond Exchanae rav require an IDB authorised user to instruct itz zuditor to -

C13.111.11 examine an {25 authorised user's business Drocedures ar¢_transactions relatina to the Bond
C13.1.11.1.2 verifv that the [DB authorised user has adhered to the Act. the Rules. Directives or a decision

or determinatiorn of the Bond Exchanae.

C13 1112 The auditor must submit tne report to the Bond Exchanae which will bear the costs of the audit unless it

is ascertained as a resul: of the audit that the IDB authorised user contravened or did not comply with
the Act, the Rules, Directives or a decision or determination of the Bond Exchange, in which case the

iDB authorised user witl pzar the costs of the audit.

C13.1.113  The Bond Exchanae ma» submit the auditor's report to the Disciplinary Tribunal.
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C13.1.12 Termination of IDB authoris»« user approval

C1311214 the IDB uthorised user is expelled from the Bona Exchanae or the relevant market

associaticn_or

judgement 1o satisfy the judaement or have it set aside.

ourt antt ne 1DB 3

di

C13.1.12. . . . N iy | . .
C13.1.12.2,

C13.112.23

compited with its outstandina obliaations under the Rules.

C13.1.12.24 A1 IDB auincri ) ficati E £13.112
terminate 1C3 authorised user reaistration without the Bona & xchange’s written consent,

C13.1.12.3 The Bond Exchance nust publish =
C13.1.12.3.1 the name of 3ny IDB authorised user whose reaistrationhas terminated; and

C13.1.12.3.2 the date frorr which the termination has taken effect

to members of the rsievant market association.
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PARTD - SECTION13

SERVICE PROVIDERS

D13.1 Obligations of an /DB authorised user

D13.1.1 An DB authorised user must -

D131.1.1 in order to ensure transparency, if its services are screen based, publish on the screen, or if its
services are not screen based, disclose throuah other methods the =

D131.1.1.1 iden‘its ofthesecuritv:

D13.1.1.1.2 prics ior the transaction: and

D13.1.1.1.3 size of the resultanttransaction

reaardless of whether the transaction is as a resultof a screen or voice order:

D13.2 Data
D13.2.1 All data, as specified by directive from time to time, relatina to traaes facilitated by an IDB authorised
user may only be distributed in accordance with the reauirements as set out in the Directives from time
to time.
D13.2.2 An IDB authorised user may not show any prices or trade related irformation to parties who are not

includedin the listin rule C13.1.7.2.1.

D13.2.3 IDB authorised users must ensure that they report trades facilitated »v_them correctly and timeously to
ensure the intearitv of tre data flow from the Bond Exchanae.

D13.2.4 The Bond Exchanae mav reauest details of a bid or offer that was viazed on the screen and the details
of the related trade from tne IDB authorised user.

D133 Guarantee Fund

D13.3.1 A name give-up IDB auitnorised user -

D13.3.11 is not liable fo- cefault in a trade it facilitates;
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D13.3.1.2 cannot z:aim aaainstthe Fund: and
D13.3.1.3 is not rewired to contribute to the Fund.
D13.3.2 Where there is a jefault by an authorised user in a trade acilitated by a matched principal 1DB

authorised user. the orovisions of Part C section 8 and Part D section 8 will apply.






