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BOARD NOTICE 
RAADSKENNISGEWING 

BOARD NOTICE 17 OF 2007 

SECURITIES SERVICES ACT, 2004 

AMENDMENT TG THE RULES OF THE BOND EXCHANGE 3 SOUTH AFRICA 

1. In terms of section 61(5) of the Securities Services Act, 2004 (Act No, 36 of 2004), it is hereby notified that the Bond 
Exchange of South Africa has qpplied to the Registrar of Securities Services for approval of proposed amendments of 
its rules, which amendments are set out in the Schedule. 

2. In terms of section 61(5) of the said Act, all interested persons who have any Gojections to the proposed amendments 
are hereby called upon to lodce their objections with the Registrar of Securities Services, PO Box 35655, Menlo Park, 
0102, within a period of 14 days from the date of publication of this notice. 

3. In terms of section 61(6) of the said Act, I, Rob Barrow, hereby determine 79 March 2007 as the date on which the 
rules in the Schedule come ,nto operation. If any objections are receiveo. another commencement date will be 
determined by notice in the Gazette. 

RJG BARROW 
Registrar of Securities Services 

SCHEDULE 

General explanatory notes: 

1. 
2. 

Words underlined with a sciiil iine ( ) indicate the insertions in the existing rules. 
Words in bold and in square orackets ([ I) indicate omissions from exismg rules. 

PART C - SECTION 13 
SERVICE PROVIDERS 

13.1 Inter-dealer brokers 

For the Ourposes of this rule. unieSs the context otherwise indicates - 

“IDB authorised user” means an authorised user who is registered onlv ‘0 act ds  a matched Drinciaal or name QiVe-UD 
inter-Biealer broker to facilitate transactions in Mea  securities between - 

(0 authorised users: or 
(ii) between authorised users and their clients. as aDDroved bv the relevant market 

association council. 
c 

“IDB authorised user 
services“ meens the services an ID6 authorised user offers IO facilitate transactions in listed securities; 

“matched Drinciaal” means an IDB authorised user that does not discme to the market the identities of the Darties to 
a t r x e  facilitated bv that IDB authorised user; 

“name qive-up” r n e x s  an ID6 authorised user that discloses the dentitv of each aartv to the other when the 
trace price is aareed; 
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"settlement of 
differences" means, where ai: IDB authorised user inadvertentlv ends up ,'* a position, the mot3 or loss that 

results from closica out that Dosition. 

C13.1.1 Eliaibilifv to be reuistered a: a7 ID6 authorised user 

C13.1.1.1 To reaister with the Bond Exchanae as an ID5 authorised user, ai applicant must complv with the 
followina reauirements - 

C13.1.1.1.1 the main feature of its business is that it acts as an intermecfiarv to facilitate transactions in 
listed securities between authorised users or between atimnrised users and their clients. as 
approved bv tne relevant market association council; 

C13.1 .I .I .2 its directors ars all at least 21 years of aae and of full leaal-:wacitv; 

C13.1 .I .I .3 its directors a:$ all of aood character and hiqh business int.-'1Y; 

C13.1 .I .I .4 it comolies witt; the financial resources reauirements stipula!rci bv directive at all times; 

C13.1 .I .I .5 it has the necessarv administrative systems and resourcesijpulated bv directive; 

C13.1 .I .I .6 its officers ant: traders comolv with the requirements for reccsation under the Rules; and 

C13.1 .I .I .7 it is aoproved as an IDB authorised user by a DartiCUlarr-1;.rket association council to be a 
member of hat  market association and to offer its se:'.';c'ss to members of that market 
association. 

C13.1.1.2 An applicant for redstration as an IDB authorised user - 

C13.1.1.2.1 that IS not ominarily resident in the Republic of South Afric ._ -- 

C13.1 .I .2.2 that is a iurisric Derson not incoroorated in the Republic of h i t h  Africa, 

must reaister as an external company or incorporate a public comy;pr, in South Africa, as rewired by 
the Companies Act, 15-2 (Act No. 61 of 1973) before it may applv 'n eaistration as an IDB authorised 
user. 

C13.1.2 AoRlication Rrocedure for approval as an IDB authorised user 

C13.1.2.1 An applicant must submit art aoolication to the Bond Exchanae, in the rnainer StiDUlated bv directive from 
time to time. 

C13.1.2.2 When makina an aDDlicatioi each amlicant must aaree in writing to be t,:-Llnd bv the Act, the Rules and the 
Directives. 

C13 1.2.3 An applicant must submi: written proof of approval in terms of rule 1. 1.1 1.7 bv the relevant market 
association council. 
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C13.1.2.4 The Bond Excnawe must publish the name and address c i  zn applicant in a notice to the relevant 
market associa:xl_.r members, who rnav, in terms of rule C13.1 2 5, obiect to such applicant's application. 

C13 1.2.5 A market assotpion member who wishes to obiect to an amcation must do so in writina to the Bond 
- Exchanae withii! ' 4  davs from when the notice under rule C4S :.2.4 was issued statim the reasons for 
the obiections 

- C:3.1.2.6 The Bond Exchawe mav rewire - 

(213.1.2 5.1 an aci?!icant to furnish further information and mav "ith the aoplicant's consent, institute an 
- invesri~iation to verifv the information submitted bv +he aoolicant, 

C13.1.2.6.2 an mi icant  or its representatives to be interviewed bv the oovernina committee. the chief 
exe':8!t*/e ofticer or another person identified bv the Fond Exchanae for that Durpose. 

C13.1.2.7 The applicant -?,;st bear the reasonable costs incurred to verih rhe information under rule C13.1.2.6. 

(33.1 2 8 The Bond ExcEanqe must make its decision on an application on the later of 21 davs from the date on 
which all reatmments for reaistration have been satisfied bv 'he aoolicant or 7 davs after the date on 
which any invpscqations contemplated in rule C13.1.2.6 have Wen comdeted. 

C13 1 2 9 The Bond Errqmqe must notifv the applicant in writina of '7s decision to orant or rekrse the applicant, 
- and must ~ u b l i  I its decision in a notice to members of the relevant market association. 

C13.1.2.10 If an applicatiw is refused bv the Bond Exchanae - 

C13.1.2.10.1 it V ~ C I  furnish an applicant and the relevant market association with written reasons for the 
refwzi, and 

C13.1.2.10.2 an =mlicant mav apaeal the decision in terms of the Act. 

C13.1.2.1 I The Bond Euc,Lmae must maintain a reaister of IDB authorised users open for insDection by the Dublic 
at its reoisterea office. 

C13.1.3 Granfina of lD6 ;-i::?oorised user reaisfrafion 

C13.1.3.1 The apDr0v.i >;v the Bond Exchanae confers formal ID6 aurhorised user reqistration on the successful 
arrplicant. 

C13.1.3.2 IDB authorised user reaistration cannot be oranted to a nominee or agent of the aoolicant and must be 
reflected in h 2  reoister in the name of the successful apolicant. 

C13.1 .J Transfer of lDB r7-J;.iorised user amoval  
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C13.1.4.1 An IDB authorised use- cannot transfer or assian the rights. title or inwnst in or to that IDB authorised 
user reaistration to anotnf; person without the prior written approval of ~IP Bond Exchanae. 

C13.1.4.2 If the Bond Exchanqe mes  not provide written aDnroval to the IDP adhorised user in terms of rule 
C13.1.4.1, the IDB authcnsed user may appeal the decision in terms c' he Act. 

C13.1.5 Oblicrations of an IDB authorised user 

C13.1.5.1 An IDB authorised user must - 

C13.1.5.1 .I satisfv the IDB authorised user reaistration reauirements stipulated bv directive; 

C13.1.5.1.2 complv with a1 initial and other capital rewired to be heir Dv an IDB authorised user as 
stipulated bv thc iZules and Directives; 

C13.1.5.1.3 enter into writlei7 aareements with members of a market association who receive that IDB 
authorised use- s services, which must stipulate all the material terms of the services which the 
IDB authorised user offers to any particular market association member; 

C13.1.5.1.4 complv with the reportina reauirements stipulated bv VI? Rules and Directives for trades 
facilitated bv tha: IDB authorised user; 

C13.1.5.1.5 complv with 
facilitated bv he' IDB authorised user, 

settlement reauirements stipulated bv the iiules and Directives for trades 

4 
displayed in tn? manner stipulated bv directive; 

C13.1.5.1.7 report any susDizion of market abuse to the Bond Exchanae Failure to do so will render the IDB 
authorised use- iiable to a penaltv stipulated bv directive; 

C13.1.5.1.8 provide a descnotion. as stipulated bv directive, to the Bonti Exchanae of the services it offers to 
authorised users, which information may be published bv the 3ond Exchanqe; 

C13.1.5.1.9 hold fidelitv cwer for fraud and misaDpropriation bv a diremr, officer, trader or other person 
involved in tns manaaement or administration of tradina, !nat the IDB authorised user, deems 
appropriate fo- the level of business undertaken bv it; 

C13.1.5.1.10 submit to the 30nd Exchanae within three months after tne end of the IDB authorised user's 
financial Yea: and at anv other time when reauested to do s(! DV the Bond Exchanae - 

C13.1.5.1.10.1 two comes of the IDB authorised user's audited annila! financial statements; 

C13.1.5.1.10.2 two ccDies of an audited certificate certifvina - 

(a) that the IDB authorispi: user has comDlied with the financial reouirernents of the Act and the Rules: and 
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(b) that the IDB <-li,ii;orised user's board of directors has insii:ilied arocedures that the board deems 
appropriate to w e w  the IDB authorised user's level of fidelirv nsurance cover held in accordance with 
rule C13.1.5.1 -' 

C13.1.5.1.11 notifv !ne 30nd Exchange immediatelv of any chanae IT; auditor; 

C13.1.5.1.12 allow ihe Bond Exchanqe. on reasonable notice, to csnduct an on-site review or investiqation 
into the DB authorised user's activities, which are smect to reaulation in terms of the Act. the 
Rules and the Directives, at the request of the Bond Excnanae; and 

C13.1.5.1.13 complr wth the Act, the Rules. the Directives and anv mcisions of the Bond Exchange, 

C13.1.6 Resfricfions on an 0 3  authorised user 

C13.1.6.1 An IDB authciired user mav not take a trading position in listed securities. 

C13.1.6.2 An IDB authnilsed user may not maintain an infrastructure Hhether internal or external. separate from 
the Bond Exc?znae for matchina and confirmina trades. 

C13.1.6.3 If an 4DB authcrised user wishes to operate as an authoriseo iiser in addition to beina an IDB authorised 
user. it must Zsiablish a separate leqal entity for this auraose >which must - 

C13.1.6.3.1 be 5 ?ember of a market association; 

C13.1.6.3.2 be wistered with the Bond Exchanoe as an authcrised user; 

C13.1.6.3.3 be (maratelv capitalised: and 

C13.1.6.3.4 have separate traders reaistered with the Bond E :cnanae. 

C13.1.6.4 A matched orincipal IDB authorised user must alwavs keep the identitv of authorised users usina its 
services anonvmous. 

C13.1.6.5 A name qive-l!o IDB authorised user must keeD the ider:itv of the authorised users usina its services 
anonvmous ::ntil the counteraarty to the trade has acceptea 311 remainina terms of the trade. 

C13.1.6.6. An IDB authorised user mav not ooerate or offer its services unless it has appointed a comdiance and 
representative officer which have both been reaistered wth  rhe Bond Exchanae, Drovided that the Bond 
Exchanae may arant a dispensation to an IDB authorised iJser in respect of this rule for a oeriod of a 
maximum of !hree months or for a lonaer oeriod with the aporoval of the Reaistrar. 

C13.1.7 Access to sewces offered bv an IDB aufhorised user 

C13.1.7.1 An IDB auzrised user may onlv offer IDB authorised user services - 

C13.1.7.1.1 3 'ae relevant market association's members: i;17 to 
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C13.1.7.1.2 clients discmed to and approved bv the relevant market assxiation council. 

C13.1.7.2 An IDB authorised UF_ 

C13.1.7.2.1 must maintam a list of the parties to whom it may offer its services; 

C13.1.7.2.2 may not offer its services to parties not included on the list; and 

C13.1.7.2.3 must provide tnis list to the Bond Exchanae. which list mus: a+ all times be current. 

C13.1.8 Reoistrafion and functions o’ nficers of an IDB authorised user 

613.1.8.1 An IDB authorised usz-must reaister a comDliance officer and a reniasentative officer with the Bond 
Exchanae in the mann?” AiRUlated bv directive. 

C13.1.8.2 The comoliance officer 2nd representative officer must each - 

C13.1.8.2.1 be an emploltec of the IDB authorised user; 

C13.1.8.2.2 be at least 2- vears of aae and of full leaal caDacitv; 

C13.1.8.2.3 be of aood ciI5:cier and hiah business intearitv; and 

C13.1.8.2.4 complv with t p ; ,  ninimurn reauirements with reaard to trainin:; and experience and the Dassinq 
of any examiriajsns as stipulated bv directive. 

C13.1.8.3 The compliance officer - 

C13.1.8.3.1 may simultanwdv hold office as the representative officer 0’ he  IDB authorised user; 

C13.1.8.3.2 must monitor c:.wIiance bv the IDB authorised user concerqed with the Act, the Rules, the 
Directives anc i‘i v decision or determination of the Bond Excnanae; 

C13.1.8.3.3 must monitor 5x:pliance bv the IDB authorised user with the financial resources reauirements 
stipulated bv riirective and ensure that the reauired return is wmit ted to the Bond Exchancle 
as stipulated b\ .  jirective; 

C13.1.8.3.4 must ensure cmAiance bv the IDB authorised user in auestion with all aareements reauired to 
be entered inkh :is the IDB authorised user in terms of rule C13 ” 5.1.3; 

C13.1.8.3.5 will be the BOY Zxchanae’s main contact at the IDB authorised user and must receive all 
notices from th -3ond Exchanae and must ensure that the IDE authorised user comDlies with 
the reauiremefizjf these notices; 

C13.1.8.3.6 must report to~lv- Bond Exchanoe any apparent breaches D. the IDB authorised user. its 
officers and e r w d e e s  of the Act, the Rules, the Directives art: any decision or determination 
of the Bond Excri,:nqe; 
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C13.1.8.3.7 must taw steps to rectifv a breach or to eliminate an %or reaardina any trades facilitated by 
the ID6 :bthorised user. if reauested to do so bv the Eond Exchanae: and 

C13.1.8.3.8 must si.mit to the Bond Exchanae a compliance reDon 3s stipulated bv directive. 

C13.1.8.4 The representative om 

C13.1. 8.4.1 mav simultaneouslv hold office as the compliance officer of the IDB authorised user: and 

C13.1. 8.4.2 must represent the IDB authorised user in all other matters for which the compliance officer is not 
reSR0nSible. 

C13.1.8.5 An IDB authorised user must reaister with the Bond Exchanqe an alternate compliance officer and 
alternate represeniative officer in the manner stipulated bv directive. 

C13.1.8.6 The Bond Exchmie can accept or refuse an application to reaster an officer and, if requested bv the 
applicant. must furnish the reasons for its decision. 

C13.1.8.7 If an IDB authorisec user is not satisfied with the Bond Exchanqe I; decision reaardina an application for 
reaistration of its sfkers, it may appeal the decision as contemcmed in the Act. 

C13.1.8.8 The Bond Exchance must maintain a reaister of reaistered officers open for inspection bv the Dublic at its 
reqistered office. 

C13.1.8.9 The IDB authorised ,iser must notifv the Bond Exchanae in writinq as soon as reasonablv practicable of 
anv chanae in the :articulars of an officer in the manner stiDulated sv directive. 

C13.1.8.10 The awointmen: 3 any officer does not relieve the IDB alirhorised user from the duties and 
resRonsibilities it 72s under the Act, the Rules, the Directives ans any decision or determination of the 
Bond Exchanae. 

C13.1.8.11 An IDB authorisea user must notifv the Bond Exchanae in writins if any of its officers have been found 
guiltv of anv imDrCDer conduct bv anv exchanae. bv anv current or Drevious emplover, bv a professional 
association, includina the relevant market association, or bv a court or if it has been censured bv a 
suDervisorv or reauiatory authoritv. 

C13.1.9 Reqistration oftraders 

C13.1.9.1 An IDB authorises s e r -  

613.1.9.1 .I must reaister all traders with the Bond Exchanae in the manner stipulated bv directive and must, 
at all times, have at least one trader so reaistered; 

C13.1.9.1.2 cannot offer ,DB authorised user services without at leasr m e  trader beina reaistered with the 
Bond E x c n a : ~  

C13.1.9.2 The Bond Exchawie mav accept or refuse an application to reamer a trader and must furnish reasons 
for its decision if rwested to do so bv the aoolicant. 
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C13.1.9.3 If an IDB authoriseo :!ser is not satisfied with the Bond Exchanae c. decision reaardinq an application for 
reaistration of its trawrs, it may appeal as contemplated in the Ac' 

C13.1.9.4 The Band Exchancc y s t  maintain a reaister of reaistered trader? cdL,sn for inspection bv the Dublic at its 
reaistered office. 

C13.1.9.5 An ID6 authorised us?r must notifv the Bond Exchanae in writino of any chanae in the particulars of a 
reaistered trader in h e  manner stipulated by directive. 

C13.1.9.6 An IDB authorised user must notifv the Bond Exchanae in writinc as soon as reasonablv practicable if 
any of its traders ha:... been found auiltv of anv improper conduct bv an exchanae, bv a current or 
previous employer, nc a professional association, includinq the r e l ew t  market association, or by a court 
or if any of its traders mve been censured by a SuDerVisorv or requ\mrv authoritv. 

C13.1.10 Fees andlevies 

C13.1 10.1 The Bond Exchanar nust notifv IDB authorised users in writina 0' 8:iv proposed fees and levies they 
must pay to the Bonc Exchanae, at least 14 davs before the fees or bwes are imposed. 

C13.1.10.2 The Bond Exchanqe m s t  notiiil an ID6 authorised user that has fa; id  to Day any fees or levies within 
30 davs of such fees c levies becomina pavable. 

C13.1.10.3 If the IDB authorisea user does not Dav the arrears within seven davs from receipt of the notice, or any 
extended period armred in writina bv the Bond Exchanae. the h ind Exchanae may. despite the 
provisions of PART C - Section 12. suspend the IDB authorised use- until the IDB authorised user has 
paid all monies owed ib :he Bond Exchanoe. 

C13.1.10.4 The arrears mav incluo. interest calculated from the due date to tw date of actual pavment at a rate 
determined by the Bo;< Exchanae. 

C13.1.11 Adherence to Act and Rules 

C13.1 11.1 The Bond Exchanae pa-rewire an IDB authorised user to instruct itc e'lditor to - 

C13.1 .I 1.1 .I 

C13.1.11.1.2 

examine an '% authorised user's business Drocedures aric: transactions relatina to the Bond 
Exchanqe: a:& 
verifv that ths ID6 authorised user has adhered to the Act, tit? Rules, Directives or a decision 
or deterrninam of the Bond Exchanae. 

C13 1.11.2 The auditor must subrrit h e  report to the Bond Exchanae which will hex the costs of the audit unless it 
is ascertained as a res& of the audit that the IDB authorised user contravened or did not complv with 
the Act, the Rules, Diremes or a decision or determination of the B m d  Exchanqe, in which case the 
iDB authorised user wili Li@ar the costs of the audit. 

C13.1.11.3 The Bond Exchanae ma'': submit the auditor's report to the DisciDlinarv Triwnal. 
~ 
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C13.1 . I2  Termination of ID8 a u t b o r i ~ ~ ~ r  user approval 

C13.1.12.1 An IDB authoris?!: iiser’s reaistration terminates when - 
C13.1.12.1.1 Brminatcq voluntarilv bv the IDB authorised user in terms of rule C13.1.12.2; 

C13.1.12.1.2 the IDB niirhorised user is placed under curatorship; 

C13.1.12.1.3 there is 2~ vder dacina the IDB authorised user into Drovisional or final liauidation; 

C13.1.12.1.4 the IDB iuthorised user is exDelled from the Bona Exchanae or the relevant market 
associaticc or 

C13.1.12.1.5 iudaeme!lt ’or the Davment of debts has been aranted aaainst the IDB authorised user bv a 
court ani: he IDB authorised user has failed to take reasonable stem within 30 davs of 
iudaernefir +g satish the iudaement or have it set aside. 

C13.1.12.2 An IDB authorisen user mav terminate its registration voluntarily in accordance with this rule 
C13.1.12.2. 

C13.1.12.2.1 An ID6 auttorised user must aive one calendar month’s witten notice to the Bond Exchanae 
of its inten:ion to terminate its IDB authorised user recristratton. 

C13.1.12.2.2 The Bona Exchanae must immediatelv notifv members of the relevant market association of 
the ID6 ail horised user’s intention to terminate its reaistration voluntarily, 

33.1.12.2 3 After havirc :iotified the members of the relevant market association in rule (213.1.12.2.2 and 
before the :tended date of termination. the Bond Excnanqe must consider the n o b f  
termination and may - 

C13.1.12.2.3.1 acce::r the resiqnation unconditionallv or on the ccnditions it deems fit: or 

C13.1.12.2.3.2 refuse to acced the resianation until it is satisfied :hat the ID6 authorised user has 
cornoiled with its outstandina obliaations under the qules. 

C13.1.12.2.4 An IDB auikrised user cannot withdraw the notification n terms of rule C13.1.12.2.1 to 
terminate IC3 authorised user reaistration without the Bona Exchanae’s written consent. 

C13.1.12.3 The Bond Exchance nust publish - 

C13.1.12.3.1 the name G: jnv IDB authorised user whose reaistration hzs  :erminated: and 

C13.1.12.3.2 the date frorr ,which the termination has taken effect 

to members of the rwvant market association. 
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PART D - SECTION 13 

SERVICE PROVIDERS 

D13.1 Oblicrations of an ID6 authonsed user 

D13.1.1 An IDB authorised user must - 

D13.1.1.1 in order to ensure transparency, if its services are screen based, publish on the screen, or if its 
services arp not screen based, disclose throuah other me:rlcls the - 

D13.1.1.1.1 iden''L ofthesecuritv; 

D13.1.1.1.2 

D13.1.1.1.3 size the resultant transaction 

reaardless of whether :he transaction is as a result of a screen or vocn order; 

Dric- x r  the transaction: and 

D13.1 .I .2 maintain remdinas of all teleDhonic transactions for a Derim 3f at least 90 days; 

D13.1.2 An IDB authorised us?' nay not trade with another IDB authorised ucc' 

013.2 Data 

D13.2.1 All data, as soecified b directive from time to time, relatina to traaes facilitated by an IDB authorised 
user may only be distnouted in accordance with the reauirements a: sst out in the Directives from time 
to time. 

An IDB authorised us?- may not show any Drices or trade relatea Imormation to parties who are not 
included in the list in rule C13.1.7.2.1. 

D13.2.2 

D13.2.3 IDB authorised users mest ensure that they reDort trades facilitated E them correctly and timeously to 
ensure the intearitv of !;ICY data flow from the Bond Exchanae. 

D13.2.4 The Bond Exchanae ma? reauest details of a bid or offer that was ciazed on the screen and the details 
of the related trade frcr tne IDB authorised user. 

D13.3 Guarantee Fund 

D13.3.1 A name pive-up IDB atJ+norised user - 

D13.3.1 .I is not liable f-- ciefault in a trade it facilitates; 
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D13.3.1.2 cannot mirn aaainst the Fund: and 

D13.3.1.3 is not rewired to contribute to the Fund. 

1313.3.2 Where there is a iefault by an authorised user in a trade ';lc;!itated bv a matched DrinciDaI ID6 
authorised user. the orovisions of Part C section 8 and Part D sec!ion 8 will aDDIy. 




