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Introduction

The Independent Communications Authority of South Africa (“the Authority”) hereby, in terms of
sections 41 and 46(1) of the Independent Broadcasting Authority Act, Act No. 153 of 1993, (“the
IBA Act”), invites interested parties to apply for commercial subscription broadcasting licences in

accordance with the particulars contained in the Schedules below.

In 2003, the Authority received applications for permission to continue from Multichoice,
WorldSpace, DMX Africa, Deukom, Sentech, Orbicom, and Comutanet These applications were
lodged in terms of section 4(1)(a) of the Broadcasting Act, No. 4 of 1999 which states that any
person, who immediately before the commencement of the Broadcasting Act provided a
broadcasting service without a broadcasting licence would be deemed to have permission to
continue to provide such a service if such person applied to the Authority for the necessary
licence within six months after the commencement of the Broadcasting Amendment Act. Section
4(1)(b), read with section 4(1)(a), states that permission would be deemed to continue until the
Authority had refused the application or, in the event of a decision to grant the application, had

issued the licence. The Authority has not issued any subscription broadcasting service licence.

The Authority published the Position Paper on subscription broadcasting services on 1 June
2005. The Position Paper sets the framework for the licensing of all subscription broadcasting
services. Subscription broadcasting services that that were issued with permissions to continue
in terms of section 4(1) of the Broadcasting Act should now apply for licences in terms of section
46 of the IBA Act. Should a subscription broadcasting service issued with a permission to
continue not apply in terms of this ITA, the permission will lapse at 16h00, South African time,
on 31 July 2006, being the time and date of closure for applications in terms of this ITA. Any
current permission will also lapse if the application is unsuccessful, on a date and time

determined by the Authority.

Applications from new entrants to the market will be considered simultaneously with those
submitted by subscription broadcasting services that have permissions to continue. All

applications will be considered based on this ITA.

This ITA is for satellite and cable subscription broadcasting services. Applications for terrestrial
subscription broadcasting services will not be considered until the national strategy on the

transition from analogue to digital broadcasting has been finalised.

BEFORE COMPLETING THE APPLICATION FORM, APPLICANTS MUST CAREFULLY
READ THE NOTES UNDER SCHEDULE A AND ALSO REFER TO THE AUTHORITY’S
POSITION PAPER AND REGULATIONS ON SUBCRIPTION BROADCASTING SERVICES.



Schedule A

1.

10.

Applications must be made in writing.

Applications must answer all questions set out in this application form fully. If any
question is considered not applicable, please mark N/A with further explanation if

necessary.

The applicant must provide the original plus twenty-five copies of the completed

application form.

Applicants are reminded that all information and documentation contained in any
application for a broadcasting licence will be made available to the public for scrutiny
and comment, except where the Authority determines otherwise and communicates
such ruling in writing to the applicant. Applicant’s attention in this regard is drawn to

Section 42 (5) (b) of the IBA Act with regards to application for confidentiality.

Each application must be permanently bound (using either heat binding or spiral

binding).

Each application must have a cover page with the name of the applicant, the proposed

name of the broadcasting service and year of application on it.

The pages immediately following the cover must be the content pages which detail each

section of the application and its page number.

Pages including the appendices must be numbered sequentially starting with the page
immediately following the contents pages as page 1 and ending with the very last page

of the application.

In the event that the applicant has to submit its application in more that one part or
volume, each part or volume must have a cover page. In this case the cover page must
specify the number of the part or volume (i.e. Part one, Part Two or Volume One,
Volume Two). Each volume or part must also have the full set of content pages and

sequentially numbered as noted.

Copies of detailed audience research must be submitted, and only ten copies of any
significant letters or petitions in support of an application, which the applicant wishes to

provide as amplification of responses to relevant questions in Section 4, should

4



11.

12.

13.

14.

15.

accompany the application. The Authority reserves the right to request additional copies,

or any other supplementary material.

Applicants for the provision of a subscription broadcasting service must, amongst others,

as per the Position Paper, demonstrate the following:
. the expected technical quality of the proposed service;

a

b. the capability, expertise and experience of the applicant;

c. the financial ability and business record of the applicant;

d. the business record of each person who, if a licence were granted to the
applicant, is or would be in a position to control the operations of the applicant
either in his or her individual capacity or as a member of the board of directors or
top management structure; and

e. the applicant’s record and the record of each person who would be in a position
to control the operations of the applicant either in his or her individual capacity or
as a member of the board of directors or top management structure in relation to
situations requiring trust and candour; and whether the applicant or the person
who would be in a position to control the operations of the applicant either in his
or her individual capacity or as a member of the board of directors or top

management structure, has been convicted of an offence in terms of the IBA Act.

Applicants for the provision of a subscription broadcasting service must demonstrate
measures they intend taking to achieve participation by historically disadvantaged
persons with respect to empowerment in the management and control structures, skills

development, enterprise development, and procurement.

Applicants for the provision of a subscription broadcasting service must indicate how the
broadcasting service will make use of digital technology to cater for the needs of people

with disabilities.

Every application for the provision of a subscription sound broadcasting service must be

accompanied by a non-refundable application fee of thirty thousand rand (R30 000.00).

Every application for the provision of a subscription television broadcasting service must
be accompanied by a non-refundable application fee of seventy thousand rand (R70
000.00).



16.

17.

18.

19.

Every application for the provision of a subscription composite (sound and television)
broadcasting service must be accompanied by a non-refundable application fee of one
hundred thousand rand (R100 000.00).

Applications, accompanied by the application fee, must be submitted to the Manager,

Licensing, at Block D, Pinmill Farm, 164 Katherine Street, Sandton, Johannesburg.

The closing date for the submission of applications shall be no later than 16h00, South

African time, on or before 31 July 2006.

Failure to comply with any of these requirements may render the application liable for

disqualification .



Section 1: General

1.1 PROPOSED STATION NAME:

1.2 NATURE OF SERVICE
(Sound or television or composite)

1.3 IS THE SERVICE MULTI OR
SINGLE CHANNEL?

1.4 LICENCE AREA:

1.5 IDENTIFICATION OF APPLICANT
1.5.1 Mark with an X in the appropriate box

Applicant holds a permission to |:| Applicant does not hold a permission

continue issued by the Authority to continue issued by the Authority
in terms of section 4(1) of the in terms of section 4(1) of the Broadcasting
Act.

Broadcasting Act, Act No. 4 of 1999.

1.5.2 Mark with an X in the appropriate box to indicate the status of the applicant and provide
the requested information in order to identify the applicant

Company Other

NAME :

NATURE OF BUSINESS

COMPANY
REGISTRATION NUMBER

TELEPHONE:

FAX:

DATE OF
INCORPORATION:




1.6 MAIN CONTACT PERSONS

Provide details of no more than two individuals nominated to deal with any press, public and

general inquiries.

NAME NAME
DESIGNATION DESIGNATION
TELEPHONE NUMBERS TELEPHONE NUMBERS
(W) (W)

(H) (H)

(F) (F)

CELL CELL

E-MAIL ADDRESS E-MAIL ADDRESS
POSTAL ADDRESS POSTAL ADDRESS
PHYSICAL ADDRESS PHYSICAL ADDRESS
WEBSITE ADDRESS WEBSITE ADDRESS




1.7 SPECIALIST CONTACT PERSONS

Provide details of individuals authorised by the applicant to respond to inquiries from the

Authority’s officers about matters covered in this application as follows:

1.7.1 LEGAL

NAME

TELEPHONE NUMBER(S)

(W)

(H)
CELL

FAX

E-MAIL ADDRESS

1.7.2 PROGRAMMING

NAME

TELEPHONE NUMBER(S)

(W)

(H)
CELL

FAX

E-MAIL ADDRESS

1.7.3 MARKET RESEARCH

NAME

TELEPHONE NUMBER(S)

(W)

(H)
CELL

FAX

EMAIL ADDRESS




1.7.4 FINANCE

NAME

TELEPHONE NUMBE

RS()

(W)

(H)

CELL

FAX

EMAIL ADDRESS

1.7.5 TECHNICAL

1. NAME

2. TELEPHONE NUMBER(S)

(W)

(H)

CELL

FAX

EMAIL ADDRESS

1.7.6 SIGNAL DISTRIBUTION

NAME

TELEPHONE NUMBE

R(S)

(W)

(H)

CELL

E-MAIL

FAX NUMBER(S)
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1.7.7 BROADCASTING MONITORING AND COMPLAINTS:

NAME

TELEPHONE NUMBER(S)

(W)

(H)

CELL

FAX

EMAIL ADDRESS
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Section 2 : Corporate Status

21

2.2

2.3

APPLICANT’S LEGAL FORM

Identify and describe the applicant’s legal form. Certified copies of all relevant founding
documentation must be provided.

ATTACH AS APPENDIX 2.1

2.1.1 Is the applicant part of a consortium? If so, a full description of the consortium
members together with relevant share holdings must be provided. The Black
Economic Empowerment component within each shareholder must be specified.
ATTACH AS APPENDIX 2.1.1

2.1.2 Provide a resolution authorising the signatory to this application to sign this
application and / or to represent the applicant at the Authority’s hearings in respect
of this application.

ATTACH AS APPENDIX 2.1.2

OWNERSHIP AND CONTROL

2.2.1 Applicants’ attention is drawn to the provisions of section 48 of the IBA Act:
Limitations on Foreign Control of Commercial Broadcasting Services. Non
compliance with section 48 of the IBA Act would be considered a fatal flaw in
application.
ATTACH AS APPENDIX 2.2.1

2.2.2 Submit a statement regarding: who will control the licence and by what means, if
control is to be held by a shareholder company, also advise who controls it, and
by what means; if applicable attach all related documents or agreements.
ATTACH AS APPENDIX 2.2.2

2.2.3 Indicate whether, pursuant to the memorandum and articles of association or any
other similar document, any person is in a position to appoint, or veto the
appointment of, at least half the directors of the board or in any other way to direct
or restrain the company on substantial management or other issues.

ATTACH AS APPENDIX 2.2.3

MANAGEMENT
Full details must be provided of each member of the applicant’s senior management team
including all directors, members, trustees as the case may be. The following information

must be provided: Full name, date of birth, citizenship, identity number, physical address,
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race, gender, disability and occupation. State whether each individual has actually

confirmed his or her willingness to accept the post, if offered.
ATTACH AS APPENDIX 2.3

2.3.1 Describe briefly the personal background and relevant previous experience, and

state which post the individual would occupy.

ATTACH AS APPENDIX 2.3.1

2.3.2 If the person concerned has any shares in the applicant the number and class or

shares together with the number and percentage of votes must be specified.
ATTACH AS APPENDIX 2.3.2

2.4 STAFFING

2.4.1 Provide a staffing organisational chart showing all proposed station management

and staff posts, and indicate clearly the planned reporting structure. Indicate the

race and gender of each employee.
ATTACH AS APPENDIX 2.4.1

2.4.2 Proposed staff information: (Applicant may add other information)

STAFF

FULLTIME
PERMANENT
EMPLOYEES

PART-TIME
PERMANENT
EMPLOYEES

FREE-LANCE
AND/OR
CASUAL

EMPLOYEES

IN-HOUSE OR
OUTSOURCED

PROGRAMMING

SCHEDULING

NEWS

TECHNICAL

ADVERTISING
AND PROMOTION

CHANNEL
AQUISITION

ADMINISTRATION

SUBSCRIBER
MANAGEMENT
SERVICE

TOTAL STAFF

ATTACH AS APPENDIX 2.4.2
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2.5

2.6

2.7

2.4.3 Provide a comprehensive policy on management and staffing, including issues
such as race, gender and disability.
ATTACH AS APPENDIX 2.4.3

2.4.4 Provide a comprehensive policy addressing matters pertaining to training and
development.
ATTACH AS APPENDIX 2.4.4

2.4.5 List any activities, which will be contracted-out to agencies, consultants, etc.
ATTACH AS APPENDIX 2.4.5

APPLICANT’S GENERAL HISTORY AND DEVELOPMENT STRATEGY

Describe how, and when, the applicant was formed, and how it has developed since then.
Give details of its history and current media operations. Describe principles upon which
applicant’s future development strategy is based, and its general objective in applying for
its licence.

ATTACH AS APPENDIX 2.5

EXTERNAL ASSISTANCE

Provide particulars of any individual corporate entity, other than directors or executives of
the applicant’'s company, who are assisting the applicant (e.g. legal or financial advisers,
research consultants, etc)

ATTACH AS APPENDIX 2.6

OTHER INTERESTS

Details are required of the involvement of the applicant and its participants (including
shareholders or other subscribers of more than 5%of the applicant’s total funding
requirements) in any of the activities listed below, and the extent of the interest. For these

purposes, the applicant includes associates and other group companies).

2.7.1 Advertising agencies;
ATTACH AS APPENDIX 2.7.1

2.7.2 Non-RSA interest;
ATTACH AS APPENDIX 2.7.2

2.7.3 Newspapers (including holdings in a group having substantial control over one or

more newspapers;
ATTACH AS APPENDIX 2.7.3
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2.7.4 Other broadcasting interests (including radio, television, satellte and cable
broadcasting and allied activities)
ATTACH AS APPENDIX 2.7.4

2.7.5 Party, movement, organisation, body or alliance whose objectives are wholly or

mainly of a political nature
ATTACH AS APPENDIX 2.7.5

2.7.6 Other publicity-funded bodies
ATTACH AS APPENDIX 2.7.6
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Section 3: Finance

3.1 FINANCIAL MATTERS

Applicants are required to attach proof of the following:

3.1.1 BUSINESS Plan......couiiiiiiii e ATTACH AS APPENDIX 3.1.1
3.1.2 FUNAING. ..o ATTACH AS APPENDIX 3.1.2
3.1.3 Fixed @ssets......c.ovviniiiiiiiiic e e ATTACH AS APPENDIX 3.1.3
3.1.4 Sharecapital.................ceeeveivviiiee v eeeeeeeeneenn.. ATTACH AS APPENDIX 3.1.4
3.1.5 Method of raising capital................c.cccccce ATTACH AS APPENDIX 3.1.5
3.1.6 Bank facilities.....................ceeevevvevcieevvcceee ... .ATTACH AS APPENDIX 3.1.6
3.1.7 Grantsand loans...........cccoeet e ATTACH AS APPENDIX 3.1.7

3.1.8 Projected five-year income (advertising, sponsorship and subscription revenue)
statement. Applicants’ attention is drawn to the provisions of section 30(6) of the
Broadcasting Act which states that in no case may advertising or sponsorships, or a

combination thereof, be the largest source of revenue for subscription broadcasting

SEIVICES. 1ottt ATTACH AS APPENDIX 3.1.8
3.1.9 Projected cash flow statement..... ........................L. ATTACH AS APPENDIX 3.1.9
3.1.10Balance sheet...........coooviiiiiiiii ATTACH AS APPENDIX 3.1.10
3.1.11 Details of studio and administrative offices establishment costs and total
establishment costs...........ccocoeeiiiii ATTACH AS APPENDIX 3.1.11

3.1.12 Sensitivity-test: Sensitivity tests must be submitted in the form of revised versions of
the profit and loss, cash flow and balance sheet projections. Each set of revised
tables should reflect only the effects of the single sensitivity test under consideration.
The applicant should also provide supporting commentary to explain how he/she
would accommodate any variance arising from the test in his/her programme plans,
profitability, cash flow, etc................oo ATTACH AS APPENDIX 3.1.12

3.2 PROPOSED FINANCIAL OPERATION
3.2.1 Complete summary of the estimated annual revenue and expenses for each 12
months period ending on the licensee’s financial year end of the proposed licence
term.
ATTACH AS APPENDIX 3.2.1

3.2.2 Overall Expenditure
ATTACH AS APPENDIX 3.2.2

3.2.3 Give details of the proposed subscriber management service.
ATTACH AS APPENDIX 3.2.3
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Section 4: Market And Audience Research

4.1 SIZE AND COMPOSITION OF AUDIENCE

4.1.1 What size of audience is expected, over the period one month?

4.1.2 Provide estimates of actual numbers of viewers / listeners, and / or weekly reach as
a percentage of the adult population of the licence area, together with the anticipated
average weekly hours viewing / listening.

ATTACH AS APPENDIX 4.1
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Section 5: Complaints And Codes Of Operation

5.1 COMPLAINTS AND CODES OF OPERATION

5.1.1

Describe the way you propose to handle and consider comments and complaints

about the service.
ATTACH AS APPENDIX 5.1.1

Describe the procedures to be adopted to ensure compliance by employees and
others associated with this service, with the relevant pieces of legislation, applicable
regulations, licence conditions, Code of Conduct for Subscription Services and the
Code of Advertising Practice of the Advertising Standards Authority.

ATTACH AS APPENDIX 5.1.2

Are you a member of or do you intend becoming a member of any organisation (e.g.

NAB, BCCSA, etc?)
ATTACH AS APPENDIX 5.1.3
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Section 6: Programming

RESPONSES TO THIS SECTION OF THE APPLICATION WILL FORM THE BASIS OF THE
APPLICANT'S “PROMISE OF PERFORMANCE®, TO BE INCORPORATED IN THE
LICENCE ISSUED FOR THE LICENCE PERIOD

6.1 PROPOSED PROGRAMME SERVICE
Outline, briefly and in general terms, the approach and objectives of the proposed
programme service, and the format and content to be provided.
ATTACH AS APPENDIX 6.1

6.2 STATE WHETHER THE SERVICE IS AIMED AT THE GENERAL PUBLIC OR A NICHE
MARKET
ATTACH AS APPENDIX 6.2

6.3 AUTHORISATION OF CHANNELS
Give details of all channels that would need to be authorised by the Authority from start-up
(whether such channels are permanent or temporary, titles of channels, countries of origin
and genre, and whether such channels comply with the subscription broadcasting
service’s Code of Conduct).
ATTACH AS APPENDIX 6.3

6.4 PROGRAMMING SUPPLY AGREEMENTS
Give details of any current/proposed agreements/contracts between the applicant and/or a
related body corporate and other service/channel providers or video programme
producers/distributors.
ATTACH AS APPENDIX 6.4

6.5 COMPLIANCE WITH SOUTH AFRICAN CONTENT REGULATIONS
Give details of how the service will comply with the Authority’s South African content
Regulations for subscription broadcasting services.
ATTACH AS APPENDIX 6.5
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Section 7: Technical

7.1 CABLE SUBSCRIPTION BROADCASTING SERVICES

7.11

Give details of the company responsible for signal distribution.
ATTACH AS APPENDIX 7.1.1

7.1.2 Give details of configuration of the cable network.
ATTACH AS APPENDIX 7.1.2

7.2 SATELLITE SUBSCRIPTION BROADCASTING SERVICES

7.21

7.2.2

7.2.3

7.2.4

Give details of the company responsible for signal distribution.
ATTACH AS APPENDIX 7.2.1

Equipment Information

Provide the following details:

R.F equipment manufacturer;

R.F equipment name and model number;
R.F equipment type approval number;
Antenna manufacturer;

Type and model number of antenna; and

Diameter of dish type antenna; and antenna radiation pattern.

ATTACH AS APPENDIX 7.2.2

Receiving

Provide the following details:

R.F equipment manufacturer;

R.F equipment name and model number;
R.F equipment type approval number;
Antenna manufacturer;

Type and model number of antenna;
Diameter of dish type antenna; and

Antenna radiation pattern.

ATTACH AS APPENDIX 7.2.3

Space Station Information - Geostationary

Provide the following details:

Name of Space Station/Network (ITU and Commercial);

Notifying administration;

20



7.2.5

7.2.6

Geostationary orbital position;

Satellite transmitting block/transponder number;
Satellite transmitting carrier type;

Satellite receiving block/transponder number; and

Satellite carrier type.

ATTACH AS APPENDIX 7.2.4

Space Station Information — Non Geostationary

Provide the following details:

Name of Space Station/Network (ITU and Commercial);
Notifying administration;

Number of Satellites in Constellation;

Number of Orbital Planes;

Number of Satellites in Each Orbital Plane;
Inclination Angle of Orbit (Degrees);

Period;

Altitude of Apogee (km);

Altitude of Perigee (km);

Satellite Transmitting Block/Transponder Number;
Satellite Transmitting Carrier Type;

Satellite Receiving Block/Transponder Number; and

Satellite Receiver Carrier Type.

ATTACH AS APPENDIX 7.2.5

Terrestrial Station/Site Information
SITE A

Name of Station/Site;
Class of Station;

Geographical Co-ordinates of Station/Site
© Dd:Mm:Ss South / Dd:Mm:Ss East;

Station/Site Height Above Sea-level (meter);
Geographical Co-ordinates of Antenna Site/s —
°Deg./Min./Sec. South:

Deg./Min./Sec. East:

°Deg./Min./Sec. South:

Deg./Min./Sec. East:

°Deg./Min./Sec. South:

Deg./Min./Sec. East:
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7.2.7

°Deg./Min./Sec. South:

Deg./Min./Sec. East:

Height of Antenna Site/s Above Sea Level (meter);
Height of Antenna Centre/s Above Ground (meter); and

Number of Antenna to be used.

ATTACH AS APPENDIX 7.2.6A

SITEB

Name of Station/Site;

Class of Station;

Geographical Co-ordinates of Station/Site
°Dd:Mm:Ss South / Dd:Mm:Ss East

Station/Site Height Above Sea-level (meter);
Geographocal Co-ordinates of Antenna Site/s —
°Deg./Min./Sec. South:

Deg./Min./Sec. East:

°Deg./Min./Sec. South:

Deg./Min./Sec. East:

°Deg./Min./Sec. South:

Deg./Min./Sec. East:

°Deg./Min./Sec. South:

Deg./Min./Sec. East:

Height of Antenna Site/s Above Sea Level (meter);
Height of Antenna Centre/s Above Ground (meter); and

Number of Antennae to be used.

ATTACH AS APPENDIX 7.2.6B

Transmitting Station / Up Link Details
SITEA

Carrier Frequencies / Frequency Band Required (MHz);
Modulation Scheme;

Capacity and Bit-rate;

Allocated Bandwidth (MHz);

Total Transmitted Bandwidth (MHz);

Maximum and Minimum Transmitter Power;

Fixed Loss Between Transmitter and Antena (dB);
Maximum Transmit Gain of Antenna (dBi);

Transmit Antenna Beamwidth (-3 dB Points);

Maximum and Minimum EIRP (dbW); and
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7.2.8

Polarisation

ATTACH AS APPENDIX 7.2.7A

SITEB

Carrier Frequencies / Frequency Band Required (MHz);
Modulation Scheme;

Capacity and Bit-rate;

Allocated Bandwidth (MHz);

Total Transmitted Bandwidth (MHz);

Maximum and Minimum Transmitter Power;

Fixed Loss Between Transmitter and Antena (dB);
Maximum Transmit Gain of Antenna (dBi);

Transmit Antenna Beamwidth (-3 dB Points);

Maximum and Minimum EIRP (dbW); and

Polarisation

ATTACH AS APPENDIX 7.2.7B

Terrestrial Receiving / Down Link Details
SITEA

Center Frequencies / Frequency Band Required (MHz);
Modulation Scheme;

Capacity and Bit-rate;

Allocated Bandwidth (MHz);

Total Transmitted Bandwidth (MHz);

Receive Antenna Beamwidth (-3 dB Points);
Maximum Receive Gain of Antenna (dBi);

Receiving System Noise Temperature (G/T);
Minimum Receive carrier Level (dBW);

Carrier /Noise (dBHz);

Fixed Loss Between Antenna and Receiver (dB); and

Polarisation.

ATTACH AS APPENDIX 7.2.8A

SITEB

Center Frequencies / Frequency Band Required (MHz);
Modulation Scheme;

Capacity and Bit-rate;

Allocated Bandwidth (MHz);
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Total Transmitted Bandwidth (MHz);

Receive Antenna Beamwidth (-3 dB Points);
Maximum Receive Gain of Antenna (dBi);

Receiving System Noise Temperature (G/T);
Minimum Receive carrier Level (dBW);

Carrier /Noise (dBHz);

Fixed Loss Between Antenna and Receiver (dB); and

Polarisation.

ATTACH AS APPENDIX 7.2.8B
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Section 8: Concluding Section

8.1 OTHER MATTERS
State briefly why the Authority should grant you the licence, and give details of any other
matters of which you think the Authority should be aware.
ATTACH AS APPENDIX 8.1

8.2 AFFIDAVIT
Applicants must conclude their submission with the following certificate:-
| acknowledge that the Independent Communications Authority of South Africa reserves the
right to have any licence issued set aside should it be found that at any time any material
statement is found to be false and to have been made by the applicant or any officer thereof

knowing it to be false.

SINEA . . .o e e
(APPLICANT)

| certify thaton the................. aAY . , in my presence

A the Deponent signed this declaration and

declared that he/she:

1. Knows and understands the contents hereof;
2. Had no objection to taking the prescribed oath;

3. Considers the oath to be binding on his/her conscience.

COMMISSIONER OF OATHS
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