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NOTICE 60 OF 2005 

SECURITIES SERVICES ACT, 2004 

AMENDMENT TO THE RULES OF STRATE LIMITED 

1. In terms of section 61(5) of the Securities Services Act, 2004 (Act No. 36 of 2004), it is hereby notified that 
STRATE Limited has applied to the Registrar of Securities Services for approval of proposed amendments of its 
rules, which amendments are set out in the Schedule. 

2. In terms of section 61(5) of the said Act all interested persons who have any objections to the proposed 
amendments are hereby called upon to lodge their objections with the Registrar of Securities Services, PO Box 
35655, Menlo Park, 0102, within a period of 14 days from the date of publication of this notice. 

3. In terms of section 61(6) of the said Act, I, Rob Barrow, hereby determine 25 July 2005 as the date on which the 
rules in the Schedule will come into operation. If any objections to the proposed rules are received, another 
commencement date will be determined by notice in the Gazette. 

RJG BARROW 
Registrar of Securities Services 

SCHEDULE 

General explanatory notes: 

1. Words underlined with a solid line (-) indicate the insertions in the existing rules. 
2. Words in square brackets in bold ([ I) indicate omissions from existing rules. 

STRATE LIMITED 

RULES 

1 INTERPRETATION AND DEFINITIONS 

[l .l]lnterpretation 

(111.1 In the Rules: 

[l .] 1.1 * 1 a reference to any gender includes all other genders; 

[l .] 1.1.2 the singular includes the plural and vice versa; 

[ l  .) 1.1.3 the heading and sub-heading of a rule shall not be taken into account in the interpretation of 
[any ofJ the Rules; 
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[1.]1.1.4 [the] a word[s] [or] and expression[s] [used in the rules and directives shall, if not 
inconsistent with the subject or context, bear the same meaning as the same words and 
expressions used in the Act1 to which a meanina has been assianed in the Act bears the 
meanina so assianed to it; 

a reference to writing shall include any mode of representing or reproducing letters, figures or 
marks in a visible form [including electronic format, whether such mode be Equities or 
otherwise]. 

r1.11.1.5 

[1.1.1.6 the words 'published' and 'notice' shall be interpreted so as to allow the electronic 
publishing of a notice and to allow a notice to be in electronic format.] 

11.1.2 If there is any conflict in meaning between the English text and any other text of the rules, then to 
the extent of such conflict, the English text shall prevail.] 

Definitions 

1.2 In [these] the Rules, unless the context otherwise requires or indicates: - 
'Ad 

'Account' 

'Applicant' 

'Authenticated Instruction' 

'Authorising Instruction' 

['balance receipt' 

'Business', 

'Business Day' 

means the [Custody and Administration of Securities Act, 
1992 (Act No. 85 of 19921 Securities Services Act. 2004 (36 of 
20041, [as amended or replaced from t i e  to time] and 
includes [Regulations] anv measure wescribed [issued] 
thereunder bv the Minister or the Reaistrar; 

means either 'Central Securities Account' or '[Uncertificated] 
Securiis Account', depending on the context; 

means a person [which] applies for [admission] 
acceDtanw as a [CSD] Participant in terms of Rule [4] 3; 

means any [message] instruction sent or received through the 
SAFIRES system or other sefflement svstem k ina used bv the 
- CSD; 

means a separate written instruction given by a Client to a 
[CSD] Participant in respect of every Entry to be effected by the 
[CSD] Participant on behalf of the Client in that Client's 
[Uncertificatq Securities Account [and which may include 
an Authenticated Instruction]; 

means an olficial receipt issued by an issuer in respect of 
Securities represented in a share certificate lodged with the 
issuer which are in excess of the quan t i  of Securities 
represented in the certified transfer deeds issued against 
such Securities;] 

in relation to a ParticiDant or the CSD, means the Business 
conducted bv the ParliciDant or the CSD, as the case rnav be, in 
terms of the Act and Rules; 

means a day on which the CSD does Business as determined 
by the Controlling Body and [set out in the] as stipulated by 
Directive; 

b 

. 



STAATSKOERANT, 8 JULIE 2005 No.27758 63 

‘Central Securities Account‘ means an account kept by the CSD for a [CSD] Partidpant 
reflecting the number @or nominal value of Securities of each 
kind and all Entries made in re- of such account; 

‘Companies Act’ 

‘CSD 

[‘CSD participant‘ 

‘Client‘ 

‘Controlling Body’ 

‘Dematerialisation’ 

‘Debit Balance‘ 

‘Directive’ 

[‘document of title’ 

’Eligible Securities’ 

‘Entry‘ 

‘Exchanae‘ 

means the Companies Act, 1973 (Act No. 61 of 1973) [as 
amended or replaced from time to t i e ] ,  and indudes 
Regulations issued thereunder; 

means [Share Transactions Totally Electronic] STRATE 
Limited, Registration No 1998@22242/06, [registered] licensed 
as a central Securities depository in terms of the Act; 

means a person accepted by the CSD as a CSD partidipant 
in terms of rule S;] 

means [a person who deposits eligible Securities in the 

services of a ParticiDanS; 
CSD with a CSD participant] anv Derson who uses the 

means the board of directors of the CSO; 

means the process of converting prtificated securities(, which 
are defined in section 1 of the Stock Exchanges Control 
Act] into Uncertihted Securities; 

means a neaative balance in a Securities Accou nt maintained 
bv a ParticiDant; 

means any Directive issued [under] in accordance with the 
Rules by the Controlling Body to regulate the Business of the 
CSD or [the CSD] Participants; [or any other related matter in 
so far as it relates to UncertMcated Securities;] 

means share certificates and balance. receipts;] 

means Uncertificated Securities or lmmobilised Securities wh i i  
the Controlling Body permits [from time to time] to be held in a 
Central Securities Account, or in the case of Monev Market 
Securities, to be held in the Securities OwnershiD Rea&; 

includes an [Equities] electronic recording of any deposit, 
withdrawal, transfer, attachment, pledge, cession [in 
securitatem debtl] to secure a debt or other transaction in 
respect of SecuriBes; 

means a tterson who constitutes. maintains and Drovides an 
infrastructure: 

@ for brinaina toaether buyers and sellers of Securities; 

&) for matchina the orders for Securities of multiPle buyers 
and sellers; and 

@ wherebv a matched order for Securities constihtes a 
transaction; 
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‘Executive officer‘ 

‘External Exchanae’ 

‘force maieure’ 

‘FSB Ad‘ 

[‘GAAP’ 

‘Guaranteed Transaction’ 

‘Head of Supervision’ 

‘Immobilisation’ 

[‘interim rule’ 

‘Issuer [of Securities]’ 

‘Monev Market Securities’ 

‘Nominee’ 

‘Off-market Trade‘ 

means the Chief Executive Officer and other executive director 
of the CSD or any other person designated by FiM her; 

means a m n  authorised to function as an Exchanae in terms 
of the laws of a countnr other than the ReDublic; 

means an event bevond the control of, which could not have 
been foreseen bv. and which did not arise out of the nealiaence 
of a Dam and which causes the unreasonable delav of any 
performance of such Darhr’s obliaations in terms of the Rules 
and Directives; 

means the Financial Services Board Act, 1990 (Act No. 97 of 
1990): 

means Generally Accepted Accounting Practices;] 

means a trade in [Uncertiicated] Securities which is concluded 
through [the JSE] an Exchanae trading system and which is 
guaranteed in terms of the Rules and Directives of [the JSE 
Securities Exchange South Africa] such Exchanae; 

means the Head of Supervision of the CSD or any other person 
designated by [himljher; 

means the DrOcess of demsitina certificates or documents of 
title in res& of certificated Securities with the CSD or its 
whollv owned subsidiarv and the recordina of the OwnershiD in 
such Securities in a Securities Account; 

means an interim rule issued in terms of rule 3.3.21 

means an entity which issues Eliaible Securities; [and whose 
Securities are accepted for deposit by the CSD;] 

means the ‘Monev Market Instruments” for ~ u r ~ o s e s  of ChaDter 
IV of the Act that are Uncertikated Securities demited in the 
Securities OwnershiD Reaister in terms of these Rules; 

means a Derson that acts as the reaistered holder of Securities 
or an interest in Securities on behalf of other Persons; 

means a trade in [Uncertificated] Securities which is not 
concluded [through the JSE trading system] on an Exchanae 
[and which is reported by the seller and the purchaser of 
the Uncertificated Securities to the relevant CSD participant 
for settlement through the CSD]; 

‘On-market Trade’ means a trade in Securities reD0rted bv an Exchanae; 

‘Own Name or Own Name Client [Ctientl’ means, in respect of a Client [whose own name appears in 
the Uncertiiiated Securities Account], the Entrv of such 
Client‘s Own Name in the Securities Account of the [CSD] 
Participant [and who has complied with] subiect to the criteria 
[as prescribed in a] stioulated by Directive and for the 

. 
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‘ParticiDanr 

‘Records’ 

‘Registrar‘ 

‘Reaulatorv Committee’ 

‘SAAS’ 

‘SAICA 

‘SAICA Guidelines’ 

‘SAFIRES‘ 

‘SAMOS 

‘Securities’ 

‘Securities Account‘ 

‘Securities OwnershiD Reaister‘ 

‘Settlement‘ 

pumses of Rule 7. includes a Clint whose Own Name 
aDDears in the Securities Ownershio Reaister; 

means a wrson that holds in custod, and administers 
Securities or an interest in Securities and that has been 
acceDted in terms of the Act bv the CSD as a ParticiDant in the 
CSD: 

means those records of the CSD. ParticiDants. Issuers and 
which relate to the [balances and movement of 

Securities in the conducting of the CSD participants’ 
business] Business of the CSD or Particbank in terms of the 
Act; 

means the [Executive Officer of the Financial Sewices 
Board referred to in section 1 of the FSB Act] peaistrar or 
DeDutv Reaistrar of Securities Services referred to in section 5 
of the Act; 

means the Reaulatorv and SuDervisorv Committee. a sub- 
committee of the Controllina Body; 

means the South African Audit Standards; 

means the South African Institute of Chartered Accountants; 

means the Guidance for Auditors: ReDortina in terms of Central 
Securities Demsitorv ICSDI Rules as issued bv SAICA; 

means Southern African Financial Instruments Real Time 
Electronic Settlement System, the cleating, settlement and 
depository system of the CSD; 

means the South African Multiple Option Settlement System, .the 
settlement svstem established and ODeMkd bv the South 
African Reserve Bank; 

[means Securities as defined in the Act] includes certificated 
Securities and Uncertificated Securities and monev market 
instruments; 

Client and reflectina the number or nominal value of Securities 
of each kind deposited and all entries made in rewct of such 
Securities; 

q 

means the reaister of ownershiD for dematerialised Money 
Market Securi i ,  

means the [process to complete] dischame of the obhations 
arisina from a transaction in Eligible Securities in terms of the 
Rules and Directives of the CSD [and JSE Securities 
Exchange South Africa], and where aDDlible. of the relevant 
Exchanae; 
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2 

[2.1 

2.1 

12.2 

2.2 

12.3 

2.3 

2.3.1[1] 

2.3[1].2 

‘Standing Instruction’ 

‘Subregister’ 

‘the Rules‘ 

[‘Stock Exchanges Control Act’ 

[‘Uncertificated Securities Account’ 

‘Uncertificated Securities’ 

means a general instruction in writing given by a Client to a 
[CSD] Participant authorising the [CSD] Participant to effed 
entries on behalf of the Client in that Client‘s [Uncertificated] 
Securities Account land which may include an Authenticated 
Instruction]; 

means a Subregister as defined in section 91A of the 
Companies Act; 

means the CSD Rules contaiied in this document; 

means the Stock Exchanges Control Act, 1985 (Act No. 1 of 
1985); ] 

means an account kept by or on behalf of a CSD participant 
for a Client reflecting the number or nominal value of 
Uncertificated Securities of each kind deposited and all 
entries made in respect of such Securities relating to such 
Client;] 

means [Securities as defined in section 1 of the Stock 
Exchanges Control Act which are by virtue of section 91A 
of the Companies Act transferable without a written 
instrument and are not evidenced by a certificate] Securities 
that are not evidenced bv a certificate or written instrument and 
are transferable bv Entrv without a written instrument 

POWERS, MANAGEMENT AND CONTROL 

Powers of the CSD] 

r h e  powers and authority of the CSD are as set out in the Memorandum and Articles of 
Association of the CSD]. The CSD is a Dublic cOmDanv havina the DOWE conferred on it bv the Act. 

Management and control] 

For the D U ~ W S ~  of the Rules, the management and control of the CSD shall be exercised by the 
Controlling Body, which [may, in addition to the powers and authorities expressly conferred upon it 
by the Act and these Rules exercise all such powers and do all such acts and things as may be 
exercised or done by the CSD] shall have the DOWBE conferred on it bv the Act Rules and Directives 
and the authority to do such thinas as mav be necessarv for or incidental to the oerformance of the CSD 
functionsandobieds. 

Decisions of the Controlling Body] 

Decisions of the Controlling Body [shall] made in terms of the Rules - 

- must be published timeously bv the Controllina Body in a notice to [CSD] Participants [by the 
controlling body] or other affected Darties bound bv the Act. Rules and Directives; 

are [be] binding on [CSD] Participants and other affected Darties bound bv the Ad Rules and 
Directives from the date of receipt of the notice by the [CSD] Participants or other affected D artieq 
[until such time as the decision has been revoked or substiiuted] ; and 
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2.3.3 are bindina on anv past Participant, in respect of any act or omission which occurred at a time when it 
was still a Particioant. 

[2.4 Confidentiality] 

[2.4.1 Any information relating to a CSD participant, a Client, a Central Securities Account or an 
Uncertificated Securities Account obtained by the CSD, the controlling body, officer or any 
employee or agent of the CSD or controlling body or delegate of the CSD or controlling body 
in the course of its operations, including any information obtained pursuant to rule 9.19, shall 
be kept confidential by such person, unless -1 

such person is required to do so before any court or by any law; or] [2.4.1.1 

12.4.1.2 the prior written consent to such disclosure has been obtained from the person concerned.] 

[2.4.2 Any person who divulges or makes known any confidential information contrary to rule 2.4.1 
may be disciplined by the controlling body in terms of rule 9. The controlling body shall 
advise the Registrar in the event that a person is disciplined in terms of this rule. Where the 
person is the CSD or the controlling body, the CSD or controlling body shall be disciplined by 
the Registrar.] 

[3] RULES AND DIRECTIVES 

[3.1 Application and interpretation] 

I3.1.1 3.1.1.1 The rules, the directives issued in terms of the rules and decisions of the 
controlling body shall be binding on the CSD, the CSD participants, any other person utilising 
the services of the CSD or a CSD participant, and any person to whom the controlling body 
has delegated powers and employees of that person. Any past CSD participant shall, in 
respect of any act or omission which occurred at a time when it was still a CSD participant, 
continue to be bound.) 

[3.1.2]2.4 The authority to enforce the Rules and Directives shall vest in the Controlling Body. 

[3.1.1.2 The controlling body may from time to time impose a penalty or take disciplinary 
actions in terms of rule 9 against any person as set out in rule 3.1.1.1 which faik to effect any 
instruction or action in accordance with the rules, the directiies issued in terms of the rules 
and decisions of the controlling body.] 

2.5 The Controllina Bodv may impose a Denalhr or take disciDlinaw action aaainst any ~e rso  n or entity 
referred to in section 3914) of the Act, which fails to execute an instruction aiven or take any action 
reauired bv. the Controllina Body. 

[3.1.3]u In the event of any conflict between the Rules and the Directives then, to the extent of such conflict, the 
Rules shall prevail. 

- 2.7 The Controllina Body must make, and may amend. Rules that comply with section 39 of the Act and must 
mewise comdiance with the Rules bv Participants. 

[3.2 Addition to, amendment of, or deletion from the rules] 

- 2.8 (3.2.1 The controlling body may, with the prior written approval of the Registrar, make, alter and 
rescind the rules to comply with the provisions of the Act and generally to govern, control, manage 
and regulate the affairs of the CSD and CSD participants.] The Controlling Body [shall publish in a 
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notice) must notify the [CSO] Participants I$ any new Rule or amendment to the Rules indicating when such 
new Rule or amendment shall become effective [and whether Clients of the CSD Participant are to be 
advised of the amendment]. 

[3.2.2m[Any} [CSD] Padkipant may, in writing, propose to the Controlling Body [any] amendmen@ [ofJ the 
Rules accomDanied bv an exdanation of the reasons for the DTODOSBC( amendments. 

[3.2.3]2.10 The Controlling Body [shall publish in a notice] must. within a reasonable time, not& ltol the lCSD1 
Participant, who woposed the amendment. of its decision with regard to [ a m  proposal lodged in terms 
of Rule [3.2.2] 2.9 [as soon as possible]. 

I3.24 In the event that the controlling body has determined in terms of rule 3.2.1 that Clients are to be 
advised of a new rule or amendment to a rule, notification thereof shall be sent at the same time as 
or prior to the next statement of Uncertificated Securities Account which is sent by the CSD 
participant to the Client.] 

Any contravention or non-compliance with an interim rule shall have the same legal effect as a 
contravention of or non-compliance with a rule.] 

13.2.5 

[3.3 Suspension of a rule] 

13.3.1 The controlling body may with the prior written approval of the Registrar suspend any of the 
rules for a period not exceeding 90 calendar days at a time after notice of the proposed 
suspension has been given to the CSD participants.] 

The controlling body may from time to time, with the prior written approval of the Registrar, 
issue interim rules which shall be binding on the CSD participants from a date as determined 
by the Registrar and continue to be binding until such time as the appropriate amendment can 
be made to the rules in terms of the Act.] 

[3.2.2 

[3.4] Issue of directives 

2.11 The Controlling Body may from time to time issue Directives [governing all aspects of the business of the 
CSD and of CSD Participants insofar as the business relates to Uncertificated Securities] in resDect of 
anv or all matters relatina or incidental to the Act and Rules; 

13.5 Notice of directives] 

t3.5.1 

[3.5.1.1 

13.5.1.2 

Directives issued by the controlling body in terms of rule 3.4 shall -1 

be published in a notice to the CSD participants by the controlling body; and J 

be binding from the date specified in the notice referred to in rule 3.5.1.1, until such time 
as the directive has lapsed or has been revoked or substituted or incorporated into the 
rules: Provided that the date specified in the notice shall not be a date earlier than the 
date that the notice is received by the CSD participant.] 

The Controllina Bodv must Dublish Directives issued bv the Controllina Bodv in terms of Rule 2.1 1 in a notice 
to all Particbank who DarticiDate in the cateaory of DarticiDation to which the Directives relate. 

- 2.12 

- 2.13 If Particbank wish to obiect to or D ~ O W S ~  amendments to a Directive. thev must lcdae an obiection or 
p m s e d  amendment with the Controllina Body accomDanied bv an emlanation of the reams for the 
obiection o r ~ o ~ o s e  d amendment within the ~eflod stiDulated in the notice in terms of Rule 2.12. 

If there are no obiections or wo~osed amendments. or if the Controllina Body has considered the obiections 
or wo~osed amendments afier consultation with ParliciDants and has decided to aDDrOve the DroDosed 

2.14 
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, -  

Directive in the form Dublished in the notice in terms of Rule 2.12. the DroDosed Directive shall be effective 
from the date indicated in the notice: Drovided that the date mcified in the notice shall not be a date earlier 
than the date that the notice is received bv the affected ParticiDants. 

- 2.15 If the Controllina Bodv, after consultation with the ParticiDant or ParticiDants who lodaed the obiection, decide 
to amend the DrODOSed Directive as Dublished in the notice in terms of Rule 2.12, the Dromsed Directive thus 
amended must be Dublished bv the Controllina Bodv in a further notice to all the affected ParticiDants and is 
effective from the date indicated in the notice. 

The Controllina Bodv must, within a reasonable time, notifv all affected PartiCiDants of its decision with repard 
to an obiection or proposal lodaed in terms of Rule 2.13. 

[3.5.2] The non-receipt of a notice under this Rule by a [CSD] Participant shall not invalidate the Directive 
[with which the notice is] concerned. 

- 2.16 

2.17 

[4] 3. CSD PARTICIPATION 

[4.1] Participation eligibility 

r4.1.1 

[4.1.2w An Applicant may, subject to Rule [4.1.3] 3.2, be [admitted] acceDted as a [CSD] Participant. 

[4.1.313.2 To be eligible to be [admitted] accetded as or to remain a [CSD] Participant, a person shall satisfy the 
Controlling Body that it has fulfilled the requirements stipulated by Directive and that - 

[4.1.3.1 it is managed by persons and employs persons who comply with the standards of training and 
experience and other qualifications as prescribed by the controlling body;] 

- 3.2.1 it has the manaPement and human resources with aDDroDriate emerience necessary for its omration 
as a ParticiDant; 

An applicant must be a person or category of persons which has been authorised by the 
Registrar to act as a depositary institution in terms of the Act.] 

[4.1.3.2]W 

[4.1.3.3 

it is of good [repute] character and [maintains standards of] integrity, or in the case of a cornrate m, is managed by persons who are of good character and integrity; 

it has formally completed all relevant documentation required by the controlling body, 
including a Business Continuity Plan, a Disaster Recovery Plan, as well as the necessary 
service level agreements with third parties before the CSD related operations commence;] 

t4.1.3.4 it has located its disaster recovery hardware and related facilities off-site;] 

[4.1.3.5 where an indemnity letter is required and the holding company of the applicant falls outside 
the jurisdiction of South Africa, the holding company states that South African law will be 
applied in its interpretation and application, and that the holding company submii  to the 
jurisdiction of South African courts; and the holding company elects domicilium citandi et 
executandi at a South African address;] 

r4.1.3.6 it has submitted the applicant's financial statements and a copy of a letter of approval stating 
in the case where the holding company of the applicant falls outside South Africa, the relevant 
regulators' acknowledgement of the business entity and type of business activiiis regulated 
by the appropriate body in that country;] 

t4.1.3.713.2.3 it has the financial resources to meet its obligations as a [CSD] Participant [as set out in the 
directives] and comdies with the criteria set out in the Rules and Directives; 
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- 3.2.4 it is able to reolace. immediatelv on reauest from the CSD. anv Securities dewsited bv it which are at 
any time found to be defective; 

- 3.2.5 where an indemnitv letter is reauired and the holdina comDanv or sDonsor of the Amticant falls 
outside the iurisdiction of the Reoublic. the holdina comDanv or swnsor states that South African law 
will be amlied in its interoretation and aDDlication. and that the holdina comDanv or sDonsor submits 
to the iurisdiction of South African courts: and the holdina comDanv elects domiciium chndi ef 
execufandi at a South African address; 

- 3.2.6 it has adequate insurance to cover the [risks] liabilities associated with its [CSD] participation, 
includina those liabilities that existed before or accrued after it ceased to be a ParticiDant; 

t4.1.3.8 it has adequate systems, procedures, personnel, facilities and technical capacity enabling it to 
fulfill its obligations and operational requirements in terms of the rules and directives 
promptly and accurately;] 

- 3.2.7 it has adeauate svstems. ruoced ures. facilities and technical caDacitv enablina it to fulfill i$ 
obliaations and OPerational reauirements in terms of the Rules DromDtlv and accuratelv; 

[4.1.3.10]3.2.8 all clearing and settlement services for payment must take place through the auspices of any clearing 
bank with an account in SAMOS and which must be a [CSD] participant in the relevant Payments 
Clearing House; 

- 3.2.9 it has submitted its audited financial statements and. where awlicable in accordance with Rule 3.2.5, 
audited financial statements of its holdina comDanv or smnsor; 

- 3.2.10 it has formallv comDleted all documentation reauired bv the controllina bodv; 

[4.1.3.11]3.2.11 it has and maintains adequate a, systems, procedures and poliaes [in place] to protect the 
information, data, Records and documents relating to [Uncertiicateq Securities Accounts and the 
affairs of Clients against any unauthorised access, use. alteration, destruction or dissemination; 

3.2.12 it has back-uD Drocedures to ensure the intearitv and recoverabilitv of its Records and has located its 
disaster recoverv hardware and related facilities off-site and comDlies with anv other securitv and 
disaster recovery Drocedures as reauired by the Controllina Body; 

- 3.2.13 it has made arranaements for the wow sumvision of its compliance with the Rules and Directives; 

3.2.14 where it has deDosited Securities with the CSD or a Nominee owed or controlled bv the CSD. that it 
has indemnified the CSD aaainst anv claims relatina to the OwnershiD or interest in such Securities; 

[4.1.3.9]3.2.15 it shall pay all fees and levies as determined from time to time by the Controlling Body g & i ~  
accordance with the Rule; 

(4.1.3.13J3.2.16 where required, it has complied or will comply with Exchange Control Regulations; 

- 3.2.17 where there are different cateaories of ParticiDants. it cotnolies with all the criteria relatina to the 
Business of the ParticiDant aDDlkable to those SDecific cateaories in which it shall Darticioate; and 

[4.1.3.14]3.2.18 it complies with any other [reasonable] criteria relatina to the Business of the ParticiDant which the 
Controlling Body may from time to lime specify. 

[4.1.4J3J Any [applicant or CSD] Participant which ceases to satis@ any of the [Entry] particidon criteria set out 
in Rule (4.1 ] 2 [shall] must immediately noti@ the [controlling body] gQ in Writing. 

h 
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3.4 If a Particbant aives notice to the CSD in terms of Rule 3.3. the CSD may. subject to Rule 3.5, reauire the 
ParticiDant to consult with the CSD on the measures necessarv to ensure the PatticiDanPs continued 
particbation. 

Where a ParticiDant has ceased to satisfv any of the Dartidoation criteria. the Contrdlina Bodv mav take 
any one or more of the followina actions: 

- 3.5 

- 3.5.1 

- 3.5.2 

- 3.5.3 

[4.2] Standard of Integrity of [CSO participants and] persons who manage or control [CSD] Participants 

[4.2.1 

- 3.6 

Suspend the DartidDation of the PartiaDant; 

terminate the Darlicipation of the ParticiDant; 

lav a formal charae of imoroDer condud in terms of the Rules. 

For the purposes of meeting the requirements of rule 4.1.3, a person may be disqualified if such 
person (in the Republic of South Africa or elsewhere) has been -1 

In addition to the particbation criteria set out in the Rules. no Demon mav manaae or control a KSDl 
ParticiDant if such Derson (in the ReDublic or elsewhere) has been - 

[42.1.1 

[4.2.1.2 

- 3.6.1 

[4.2.1.8]w 

(4.2.1.3 

[4.2.1.4 

3.6.3 

I4.2.1.5 

- 3.6.4 

[4.2.1.6 

14.2.1.7 

expelled from the CSD or any other central Securities depository;] 

declared a defaulter on any licensed exchange;] 

penalised in disciDlinarv Droceedinas for a contravention of the rules of anv Drofessional omanisation, 
includina a self-reaulatorv oraanisation in terms of the Act. which contravention involved dishone* 

disqualified by a court from acting or being appointed as a director of a company in terms of section 
218 of the Companies Act; 

convicted of an offence involving fraud or dishonesty;] 

involved in any activities which may form the subject matter of a criminal investigation andlor 
prosecution in respect of an offence which involves fraud or dishonesty;] 

convicted or found auiltv of a criminal or disciDlinarv offence resulfna from fraud. embezzlement or a 
breach of the rules of any professional oraanisation. includina a reaulated Derson; 

declared insolvent and not rehabilitated, had its estate wound up or entered into an 
arrangement with its creditors;] 

involved in the manaaement and control of an entitv that was Dlaced under iudidal manaaement or in 
liauidation. or where the estate of such Derson has been seauestrated: or 

refused Entry to or expelled from any profession or vocation;] 

1. 
convicted of misconduct or malpractice;] 

(4.31 Application procedure 

[4.3.1]3.7.1 Application for [CSD] Participation shall be made to the Controlling Body, on a form stiwlated 
[prescribed from time to time] by [the controlling body] Directive. 
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[4.3.2]3.7.2 An application for [CSD] Participation shall be accompanied by the payment of the [prescribed] 
application fee as [determined from time to time by the controlling body and set out in the] 
stioulated by Directive. 

The controlling body shall n o t i  CSD participants of an application to become a CSD 
participant within 14 days of receipt of the application.] 

A CSD Participant shall n o t i i  the controlling body of any objection it may have to the 
application and the reasons for such objection within seven business days of receipt of 
notification of the application. The controlling body shall then take the reasons into account 
when making its decision.] 

(4.3.3 

[4.3.4 

[4.3.5]m 

[4.3.5.1]3.7.3.1 

In addition to the information specifically required in terms of [these] @ Rules, the Controlling Body 
may require from an Applicant - 

any further information that the Controlling Body deems to be appropriateareasonable [and 
relevant], and may institute any such investigation which it deems necessary, to verify 
information submitted by the Applicant in support of an application; [and] 

that the Controllina Bodv interview the Applicant or one or more representatives of the Applicant 
[be interviewed by the controlling body, or any other person designated by the controlling 
body for that purpose]; 

[4.3.5.2= 

- 3.7.3.3 a business Dlan detailina the future business as a Particioant. 

[4.3.613.7.4 The agreed or reasonable costs of verification of information referred to in Rule 14.3.5.11 3.7.3.1 shall 
be for the account of the Applicant. 

Once the provisions of the Act and these rules have been complied with, the controlling body 
shall notify the applicant in writing of its decision to grant or refuse the application and, in the 
event that the application is granted, the date from which the CSD participant may commence 
operations. In the event that an application is refused, the applicant shall be provided with the 
reasons for the refusal. The controlling body shall notify all CSD participants of its decision.] 

The Controllina Bodv may. after examinina an ADDlicant'S comoliance with the DadciDation criteria 
and the information submitted in accordance with the Rules and Directives, decide, after consultation 
with the ADDlicant. either to admit the Particioant or to reiect the aDDlication. 

If the aDdication is accepted, the Controllina Bodv must within a reasonable time - 
notifv the ParticiDant of the date on which it may commence operations; and 

[4.3.7 

- 3.7.5 

- 3.7.6 

- 3.7.6.1 

- 3.7.6.2 notifv all Parb'ciDants within the cateaorv of DarticiDation in which the successful ADDlicant has been 
acceDted of such ParticiDant's accwtance and the date on which the Particioant mav commence 
oeerations. 

If the aDDlication is reiected, the Controllina Bodv must within a reasonable time notifv the amlicant of 
the reiedion and Drovide the reasons for such reiection to the ADdicant. 

Subject to the provisions of Rule [4.10] 3.13, the Applicant whose application has been [refused] 
reiected may only reapply after a period of 6 (six) months from the date of [refusal] reiection, unless 
the Controlling Body determines otherwise. 

- 3.7.7 

[ 4 . 3 . 8 u  

[4.3.9]= The Controlling Body [shall keep] must Dublish a list of [CSD] Participants [which shall be 
published by the Registrar in accordance with the Act] as updated from time to time. 
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[4.4 Interim Management] 

Uraent Issues Committee 

[ 4 . 4 . 1 u  In order to ensure that the Business of the CSD is carried on with due regard to the [pubic interest] 
interests of Participants. Issuers and Clients, the Executive Officer may from time to time appoint one 
or more Urgent Issues Committees. The Executive Officer or the acting Executive Officer and at least 
two [other] indeDendent members of the Controlling Body [who are not officers or employees of a 
CSD participant] shall constitute an Urgent Issues Committee [For the purpose of rule 4.4 
“business” shall mean the business of the CSD participant conducted in terms of the Act]. 

[4 .4 .2m [An] The Urgent Issues Committee [shalr] must consider whether a [CSD] Participant is conducting 
its Business in such a manner that there is gg imminent danger that such [CSD] Participant may be 
unable to meet its commitments [to Clients] or that it is directly detrimental to the interests. Business 
and oDeration of other [CSD] Partidpants, Clients. Issuers or the CSD [or that it is conducting 
business in a manner which could be directly detrimental to the interests of the CSD or to the 
interests of other CSD participants and the public]. 

If [an] & Urgent Issues Committee resolves [by a two-thirds majority] that there are reasonable 
grounds for believing that the Participant is conducting its Business [such] in a manner [that there is 
such imminent danger] as set out in Rule 14.421 3.8.2, the Urgent Issues Committee may call upon 
senior representatives of the [CSD] Participant to attend a meeting of the Urgent Issues Committee, 
which meeting may be called on a Business Day on not less than 4 (four) hour‘s notice or such other 
time as the Darties mav aaree, to hear the concerns of the Urgent Issues Committee and to discuss 
how such concerns may be resolved. [The Urgent Issues Committee shall, at the same time as 
the CSD participant is notified of the meeting called in terms of this rule, advise the Registrar 
of the meeting, and provide reasons for the convening of the meeting.] 

[With the agreement of the CSD participant concerned or, should the outcome of such 
meeting fail to satisfy the Urgent Issues Committee with regard to the above, the Urgent 
Issues Committee may by a two-thirds majority]. !f-@ Uraent Issues Committee, after 
consultation with the ParticiDant concerned. decide that the Particbant is conductina its Business in a 
manner as set out in Rule 3.8.2, may - 

t4.4.313.8.3 

[ 4 . 4 . 4 m  

[4.4.4.1]3.8.4.1 impose any reasonable restrictions and conditions on the Business [activities] of [such] the 
[CSD] Participant, including the application of Rule [4.4.513.9.1; 

[4.4.4.2]&&? give [such] 
&r [CSD] Participants, Clients, Issuers or the CSD. 

[CSD] Participant such instructions as it may deem necessary in the interests of 

- 3.8.5 The Uraent Issues Committee must inform the Reaistrar within 30 (thirtvl davs of any action taken in 
terms of Rule 3.8.4. 

[4.4] Interim Management 

[4.4.5 The Urgent Issues Committee shall during the period of compliance with any instruction in 
terms of tule 4.4.4, and with the concurrence of the Registrar, have the power to appoint a 
person registered with the Public Accountants’ and Auditors’ Board to manage the activities 
of the CSD participant, at the CSD participant’s cost (the “interim manager”). Such CSD 
participant may further be prohibited from entering into CSD and CSD participant related 
contracts without the prior consent of the interim manager which consent may be given upon 
such terms and conditions as the Urgent Issues Committee shall determine.] 

The Uraent Issues Committee may durina the Deriod of comdiance with anv restriction, condition or 
instruction in terms of Rule 3.8.4. amoint an interim manaaer with relevant exwrience in the financial 
services industrv. at the ParticiDant‘s cost. 

3.9.1 
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3.9.2 Such Particioant mav further be Drohibited or restricted from enterina into CSD and Participant related 
contracts without the Drior consent of the interim manaaer. which consent mav be aiven umn such 
terms and conditions as the Uraent Issues Committee mav determine. 

[4.4.6]= Notice to the Participant concerned of such prohibition, restriction or instruction shall be accompanied 
by particulars of any alleged contraventions of the Act, Rules and Directives. Any requirements of the 
Urgent Issues Committee for the rectification of the alleged contraventions shall be stated so as to 
enable the [CSD] Participant to apply to the Urgent Issues Committee for the removal of the order 
made in terms of Rule 3.8.4 [4.4.4] once the conditions stated in the order have been satisfied. 

[4.4.7]3.9.4 Any action taken by [an] @ Urgent Issues Committee in terms of [this] Rule 3.9 may continue until 
such time as @ [that] Committee is satisfied as to the [financial position and] Business [conduct] 
of the [CSD] Participant [in question]: Provided that such action shall be reviewed by the Urgent 
Issues Committee [at least once every month] on a reaular basis and any order [given above] 
shall thereafter onlv continue to the extent that such continuation is resolved bv fa two-thirds 

- 3.9.5 

- 3.9.6 

3.9.7 

- 3.9.8 

[4.5 

[4.5.1 

[4.5.2 

[4.5.3 

r4.5.4 

[4.5.5 

[4.5.6 

majority 04 the Urgent Issues Committee [The urgent issues committee s h i l  notify the 
Registrar of the outcome of any review in terms of this rule]. 

All decisions bv the Uraent Issues Committee in terms of Rules 3.8 and 3.9 must be made by a two- 
thirds maioritv. 

The Uraent Issues Committee must within a reasonable time notifv the Reaistrar of any 
contraventions of the Act. 

Any decision taken bv the Uraent Issues Committee mav be Published in the media or otherwise, 
provided that if Dublication is ordered. the ParticiDant referred to in Rule 3.9.2 shall be aiven an 
omorhmitv to make reDresentations to the Uraent Issues Committee in this reaard. 

Anv costs incurred bv the Uraent Issues Committee in discharaina their obliaations in terms of the 
Rules shall be for the account of the ParticiDant referred to in Rule 3.9.2. 

Fees and charges) 

The controlling body may from time to time prescribe fees and charges to be paid by CSD 
participants and other persons.] 

The controlling body shall n o t i i  the CSD participants of the fees and charges to be paid 
within a reasonable time prior to their imposition.] 

Fees and charges shall be paid within fifteen business days after date of statement.] 

Should a CSO participant fail to make any payment within twenty business days of it 
becoming due and payable, the controlling body shall notify the CSD participant of the 
amount in arrears.] 

If the arrears are not paid by the CSD participant within seven business days of such notice, 
or any extended period granted by the controlling body, the controlling body may refuse to 
provide any further services to the CSD participant.] 

Interest shall be payable on outstanding fees and charges. The interest shall be calculated 
from due date to the date of payment at the rate which is the average of the prime lending 
rates offered by the CSD participants as at the date of statement.] 

[4.6] Termination [of the participation of a CSD Participant] bv the Controllina Body 
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[ 4 . 6 . 1 m  The Controlling Body may terminate the participation of a [CSD] Participant in terms of the Act [and] 
under the following circumstances: 

[4.6.1.1]3.10.1.1 

[4.6.1.2]3.10.1.2 

[4.6.1.3]3.10.1.3 

[4.6.1.4]3.10.1.4 

[4.6.1.5]3.10.1.5 

3.10.1.6 

3.10.2 

3.10.3 

[4.6.2]3.10.4 

- 3.10.5 

3.10.6 

- 3.10.7 

The [CSD] Participant is [liquidated or] placed under curabrshiD, judicial management, m 
liiuidator is aminted,whether provisionally or finally, or the Participant makes a compromise or 
arranaement with its creditors; 

the [CSD] Participant fails to take steps within 30 (thirty) calendar days of a material judgment 
having been granted against it to satisfy such judgment or to have it set aside; [The controlling 
body may in its sole discretion elect not to enforce this rule 4.6.1.2;] 

the [CSD] Participant's participation is terminated in terms of the Rules and Directives [is 
expelled from the CSD pursuant to rule 91; 

the [CSD] Participant no longer complies with the requirements of eligibilii for [CSD] 
participation in terms of the Rules and Directives [rule 4.11; 

[as a result ofl the [CSD] Participant [having] obtained [admission to] acceDtance by the CSD 
by furnishing the Controlling Body with information which is found to be untrue or misleading in 
any material respect; 52_r 

the Uraent Issues Committee has determined in terms of Rule 3.8 that a ParticiDant's continued 
participation wses an imminent danaer or is directly detrimental to the interests. Business and 
owration of other ParticiDants. Clients, Issuers or the CSD. 

A ParticiDant must. uDon notification of its termination. transfer all Securities Accounts to other 
ParticiDants in accordance with Client instructions, the Client Mandate, Rules and Directives. 

Reserved 

A [CSD] Participant, or its trustee, liquidator, curator, iudcial manaaer, administrator or other lawful 
agent as the case requires, shall immediately notify the Executive Officer and the Registrar in writing 
upon the happening of any of the events referred to in Rule 3.10.2 (4.6.11 and shall immediately upon 
the termination of the participation of the [CSD] Participant ensure that all of its Records are placed in 
[the] custody [of the CSD or other person designated by the controlling body in accordance 
with section 12 (lC)(a) of the Act.] as determined bv the Controllina Body. 

If the Participant. or its lawful aaent, fail to notifv the Executive Officer or dace its Records as 
reauired in terms of Rule 3.10.4, the Controllina Body may amoint any one or more Dersons with 
relevant exDerience in the financial services industrv to facilitate the placement bv the Partichant, at 
such ParticiDant's cost. of its Records as determined by the Controllina Body. 

The CSD must aive reasons for the termination of its participation to the Participant; 

The CSD must aive notice of a termination of DarticiDation. and the effective date of termination, to 
the Reaistrar and other Participants who owrate in the same the catworv as the cateaorv in which 
the ParticiDant whose participation has been terminated. operated. 

(4.7 

Voluntaw Termination 

Termination of participation by a CSD Participant] 

[4.7.1]3.11.1 A [CSD] Participant may terminate its participation by applying in writing to the [controlling body] 
Executive Officer of the CSD and such termination shall be permitted when the [CSD] Participant 
has, to the reasonable satisfaction of the [CSD] Controllina Body - 
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[4.7.1.1]3.11.1.1 entered into satisfactory arrangements regarding outstanding obligations and potential liabilities 
and ensured that all outstanding [transactions] Business of that [CSD] Participant & [that 
affect the accounts under the control of the CSD are] completed and the [CSD] Participant 
no longer has any outstanding obligations of any kind to vts Clients] other ParticiDants. Clients, - Issuers or the CSD; [or] 

[4.7.1.2 

3.1 1.1.2 

3.1 1 .I .3 

entered into alternate satisfactory arrangements in respect of the affected accounts.] 

transferred all Securities Accounts to other Participants on the instruction of Clients and where 
Clients have not Drowided such instructions. to other Participants determined bv the Controlling 
&and 

placed all of its records in custodv as determined bv the Controllina Body. [4.7.2 Prior to the 
termination of the participation of a CSD participant in terms of this rule, the CSD 
participant shall ensure that all its records are placed in the custody of the CSD or other 
person designated by the controlling body in accordance with section 12(1C)(a) of the 
Act.] 

[ 4 . 7 . 3 m  The Controlling Body [shall] must notify other [CSD] Participants within the cateaorv of DarticiDants in 
which such Participant Darticipates, [as well as the Registrar] of the intention of a [CSD] Participant 
to terminate its participation within [seven] 10 Iten) Business Days of having received notification to 
that effect from such [CSD] Participant. 

The notice of termination by a [CSD] Participant may not be withdrawn by such [CSD] Participant 
without the written consent of the Controlling Body. 

[4.7.4= 

[4.7.5 The termination of the participation of the CSD participant shall become valid once the 
Registrar has, in terms of the Act, approved the deletion of the name ,of the relevant CSD 
participant from the list referred to rule 4.3.9. The controlling body shall notify the other CSD 
participants accordingly and shall state whether the termination of the participation of the 
CSD participant was permitted in terms of rule 4.7.1.1 or rule 4.7.1.2.1 

[4.8 Effects of termination of participation] 

[4.8.1 Upon termination of CSD participation, the CSD participant shall remain liable for the 
fulfillment of, and compliance with all obligations, undertakings, warranties, indemnities and 
commitments of the CSD participant, the cause of which arose prior to the date of termination 
of CSD participation. ] 

No [CSD] Participant may cede, transfer or assign participation, or any rights or obligations in respect 
thereof, without the prior written consent of the Controlling Body, and then only to a person who is a 
[CSD] Participant within the cateaorv of oarticbation in which such Participant Darticioabs, and who 
complies with the [provisions of] the Rules [in relation to CSD participation] _and Directives. In 
exercising its powers under this Rule, the Controlling Body [shalfl mav. so far as possible, take into 
account the wishes of 

Once the PartidDant has comdied with the reauirements for termination in terms of Rule 3.11.1 to 
3.1 1.4, the Controllina Bodv shall noffv the ParticiDant. the Reaistrar and other Particioants within the 
cateaotv of ParticiDation in which such Participant Participates of the effective date of termination of 
the ParticiDant's oarticbation. 

[ 4 . 8 . 2 m  

Clients with holdings controlled by the [CSDJ Participant. 

- 3.11.5 

Effects of termination of Participation 

- 3.12 Urn termination of participation - 
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- 3.12.1 

- 3.12.2 

3.12.3 

3.12.4 

[4.9 

(4.9.1 

I4.9.2 

[4.9.3 

[4.9.4 

[4.9.5 

14.9.6 

[4.9.7 

Securities Accounts must be transferred in accordance with Rules 3.10.2, 3.10.3 and 3.11.1.2 and 
shall remain active within the CSD notwithstandina anv amointment or decision of a curator, iudicial 
manaaer, or liauidator. whether amointed Drovisionallv or finallv. and all transactions or events in 
resDect of such Securities Accounts must be comDleted in terms of the Act, Rules and Directives. Any 
action so taken bv the CSD pursuant to the Act, Rules and Directives. is bindina uDOn a curator, 
judicial manaaer, or liauidator and shall not be caDable of beina reversed or rescinded bv such 
curator, iudicial manaaer, or liauidator; 

the Particioant shall remain liable for the Davment of, fulfillment of and comdiance with all fees and 
charaes. obliaations, undettakinas. warranties. indemnities and commitments of the ParticiDant. the 
cause of whiih arose Drior to the date of termination of DarticiDation; 

the ParticiDant may no lonaer make use of the CSD or anv Nominee owned or controlled bv the CSD; 
and 

where aDplicable. a ParticiDant shall cause all unencumbered Securities held on its behalf in a 
Nominee owned or controlled bv the CSD to be transferred to another Participant within the records 
of the Nominee owned or controlled bv the CSD or such other Derson as nominated bv the Controllinq 
Bodv. The records reoresentina such Securities shall be transferred b the other Particioant Drovided 
that if the ParticiDant does not nominate another Participant the CSD shall transfer such Securities to 
a Participant nominated bv the Controllina Bodv. Encumbered securities shall onlv be transferred to 
a ParticiDant as conterndated in this section. when, and if, the securities have been released from 
their encumbrance. 

Notices] 

Every CSD participant shall notify the controlling body of a physical address, an electronic 
mail address and a secured Equities delivery mechanism address at whiih that CSD 
participant shall accept the delivery of all notices issued by the CSD in terms of the rules. ] 

The controlling body shall notify the CSD participants of a physical address, an electronic 
mail address and a secured Equities delivery mechanism address at which the CSD shall 
accept the delivery of all notices from the CSD participants.] 

Any notice given by the CSD to a CSD participant or given by a CSD partiiipant to the CSD in 
tenns of the rules shall be in writing, and may be delivered by means of a secured Equities 
delivery mechanism, electronic mail or by hand or by registered post.] 

Any notice delivered by hand before 1500 on a business day at the nominated physical 
address of the CSD and or CSD participant shall be deemed, until the contrary is proved, to 
have been received on the date of delivery.] 

Any notice transmitted by a secured Equities delivery mechanism or electronic mail before 
1500 on a business day, shall be deemed, until the contrary is proved, to have been received 
on the date of confinnation of the transmission.] 

Any notice delivered by registered post shall be deemed, until the contrary is proved, to have 
been received within seven business days after being dispatched.] 

The physical address as notified by the CSD and a CSD participant in terms of rule 4.9.1 shall 
be the address of the CSD and CSD participant for the service of legal process arising out of 
any dispute between the CSD and the CSD participant.] 

[4.10] Right of Appeal 

[4.10.1]3.13.1 If - 
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[4.10.1.1]3.13.1.1 

I4.10.1.2}3.13.1.2 

[4.10.1.3]3.13.1.3 

[4.10.1.4 

[4.10.1.5]3.13.1.4 

3.13.1.5 

[4.10.1.6]3.13.1.6 

an application for [admission] acceDtance as a [CSD] Partidpant has been [refused] reiected; 

an application for termination of participation by a [CSD] Participant has been [refused] 
reiected; 

the [membership] particbation in the CSD of a [CSD] Paficipant has been terminated; 

any penalty has been imposed on a CSD participant or any officer or employee of a CSD 
participant;] 

the Controlling Body has refused to [admit] acceDt or has suspended the [admission] 
ac~e~tance of Eligible Securities into the CSD; 

the Uraent Issues Committee has immsed anv restrictions. conditions or aiven instructions in 
terms of Rule 3.8.4; or 

an interim manager has been appointed in terms of Rule [4.4.513.9.1; 

(4.10.2 

[4.10.3 

4.10.3.1 

4.10.3.2 

4.10.3.3 

4.10.3.4 

[4.10.4 

[4.10.5 

[4.10.6 

(4.10.7 

[4.11 

then the aggrieved party [shall have a right of appeal in terms of rule 4.101 may, after notifvina the 
Executive Officer of the CSD. appeal to the board of aDpeal established in terms of section 26 of the 
FSB Act. or any reriacement Act. within 15 Business Davs of receipt of notification of the decision. 

Any person aggrieved by a decision as referred to in rule 4.10.1 may, within 15 business days 
of receipt of notification of the decision, which notification shall include the reasons for the 
decision, request an independent ruling in respect of the matter from the Registrar.] 

The Registrar shall deal with the request with due regard to - 
the circumstances which were considered in makiyg the decision referred to in 
rule 4.10.1; 

the grounds for the request; 

the documentary or oral evidence, including evidence in electronic format, 
submitted or given by any person at the request or with the permission of the 
Registrar; and 

any other information at the disposal of the Registrar.] 

The Registrar shall provide the aggrieved patty and the controlling body with a decision in 
writing, which shall include the reasons for the decision, within 15 business days of receipt of 
the request] 

Any person aggrieved by a decision of the Registrar in terms of rule 4.10.4, may appeal 
against the decision to the Board of Appeal established in terms of section 26 of the FSB Act,] 

The controlling body may, subject to any conditions which it may wish to impose, suspend its 
decision pending the outcome of the request to the Registrar and, if applicable, an appeal in 
terms of rule 4.10.5.) 

The decision of the Board of Appeal shall be binding upon the controlling body and all other 
interested parties, but shall not limit their right to have the decision of the controlling body 
reviewed in a court of law.] 

Confidentiality 
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4.1 1.1 

4.11.1.1 

4.1 1.15 

4.1 1.2 

Isl4. 

(5.1 

15.21 

- 4.1.1 

[5.2.1m 

[5.2.2 

[5.2.3)44 

[5.2.4M 

[5.2.5]4.115 

I5.2.6 

r5.2.7 

Any information relating to the CSD, a Client, an Uncertiicated Securities Account or a Central 
Securities Account obtained by a CSD participant in the course of its operations shall be kept 
confdential by the CSD participant, unless - 

the CSD participant is required to do so before any court or by any law; or 

it has obtained the prior written consent of the person concerned. 

A CSD participant which divulges or makes known any confidential information in 
contravention of rule 4.11.1 shall be guilty of improper conduct and subject to disciplinary 
action.] 

CONDUCT AND ETHICS 

Conduct of the business of the CSD] 

p’he business of the CSD shall be carried out with due regard to the public interest and the 
interests of owners, Clients, CSD participants and issuers of Securities.] 

Conduct of [the CSD] Participant 

[Every CSD participant shall, at least] In Derfomina their functions in terms of the Rules, PartidDants 
must- 

cam out their Business in a Drudent manner and with due reaard to the riahts of other ParticiDants, 
Clients, Issuers and the CSD; 

act with integrity, proper skill, care, diligence, and due regard to the [public interest and the interest 
ofl riahts of other Particbank, Clients [other CD participants], Issuers and the CSD; 

exercise independent professional judgement;] 

[adequately] inform Clients on matters relating to the Business of the CSD; 

maintain knowledge of and comply with the Act, the Rules. Directives and all applicable laws [the 
rules and directives] [and regulations governing the actiiities of the CSD participant] relatinp 
to the Business of the CSD; and 

not participate or assist in any acts in violation of [any applicable law] the Act, Rules. Directives and 
gll aDDlicable laws [the rules or any regulations governing the activities of the CSD participant] 
relating to the Business of the CSD and report any suspicion [ofl contraventions to the Controlling 
Body. 

employ the resources and implement the procedures that are necessary for the proper 
performance of its activities;] 

enter into a written agreement with employees who are involved in the conducting of the 
business carried on by the CSD participant in terms of the Act in terms of which the 
employees undertake to comply with the provisions of the Act, the rules, the directives and to 
abide by this rule 5.2.1 

Confidentiality 
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4.2 Anv information relatina to the CSD. a Client, a Securities Account or a Central Securities Account 
obtained bv a ParticiDant in the course of its oDerations. must be keDt confidential bv the PatticiDant, 
unless - 

4.2.1 
- 4.2.2 

the PatticiDant is reauired to disclose the information before any court or bv any law; 

the information is in the Public domain; 

4.2.3 the information is non-wrsanal; 

4.2.4 

4.2.5r 

the ParticiDant has obtained the Drior written consent of the owner of the information; or 

the information must be disclosed to the CSD in terms of the Rules and Directives 

4.3 

4.4 

A PatticiDant which divulaes or makes known anv confidential information in contravention of Rule 4.2 
shall be auiltv of imoroper conduct and subiect to disciDlinarv action in terms of the Rules. 

The CSD shall keeD confidential all information disdosed to it bv a ParticiDant save that the CSD may 
disclose such information to third mties to the extent that - 

I 4.4.1 the information is reauired to be disclosed in terms of anv law; 

- 4.4.2 the information is in the public domain; 

- 4.4.3 the information is non-Personal: or 

4.4.4 the CSD has obtained the orior written consent of the owner of the information. 

- 5. DUTIES OF PARTICIPANTS 

Administration and Maintenance of Information 

- 5.1 

- 5.1.1 

- 5.1.2 

E&3 

- 5.1.4 

- 5.1.5 

- 5.2 

- 5.2.1 

5.2.2 

ParticiDant's Records must. in addition to the reauirements of relevant leaislation aDDliCabh? to that 
securitv. contain at least the followina details of all demits and withdrawals of Securities in 
Securities Accounts: 

The name of the Client whose Securities Account is affected; 

th- 

the auantitv and descrbtion of the Securities; 

the date of anv Entrv in the Securities Account; and 

details of anv Dledae or cession of the Securities to secure a debt. as the case may be. 

PartidDants must reconcile balances with the CSD on a dailv basis. Anv differences that cannot be 
reconciled within 24 hours must immediatelv be - 
reoorted to the CSD: and 

investiaated and corrected bv the CSD or Particioant. 
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- 5.3 The retention of anv information in terms of the Act, the Rules and Directives mav be effected in an 

be subiect to back-uo and recovery Drocedures and be caDable of beina remduced in orinted form. 

A Particioant must, disdose to the CSD information as set out in the Act. Rules and Directives. 

A Particioant must remrt to the CSD. as stiwlated bv Directive, anv Of-market Trade resulbirm in a 
chanae of beneficial ownership in those Securities. 

- 5.4 

Client mandate 

5.6.1 

- 5.6.2 

- 5.6.2.1 

- 5.6.2.2 

- 5.6.2.3 

- 5.6.2.4 

- 5.6.2.5 

5.6.2.5.1 

5.6.2.5.2 

5.6.2.6 

- 5.6.2.7 

5.6.2.8 

- 5.6.2.9 

5.6.2.10 

A Particioant must, unless it can satisfv the Controllina Bodv that a mandate is inaoorooriate or 
unnecessary in a d f i c  case, obtain a written mandate from its Client aovernina the 
relationshio between them. The mandate must be signed bv the Client orior to the 
commencement of anv action bv the Particioant for or on behalf of the Client. 

The mandate must contain at least orovisions that - 
the Client shall be bound bv the Act. Rules and Directives; 

the Client must disdose to the Particioant information about a beneficial. limited or other 
interest in Securities dewsited bv a Client with the Partidoant in terms of the Rules and 
Directives; 

in case of a conflict between a mvision of the Act. the Rules. Directives and the mandate, 
then to the extent of such conflict. the orovisbns of the Act, the Rules and Directives shall 
prevail; 

the Client indicates whether the Securities held or to be held are to be registered in the 
Own Name of the Client or in the name of a Nominee aooroved in terms of the Act; 

an Entrv in a Securities Account shall only be made if an instruction is received from the Client 
or an aaent dulv authorised to act on behalf of a Client. The instruction mav take the form of - either - / 

a Standing Instruction: or 

an Authorisina Instruction; 

Particioants must effect the Entry oursuant to rule 5.6.2.5 in the relevant accounts of the Clients 
where the Securities are held; 

the Particioant must comolv with anv other wovisions that mav be rewired bv leaislation as a 
result of the nature of the Client; 

the Particioant. or Client. as the case mav be. (exceot in circumstances set out in 5.5.2.12) shall 
be rewired to aive the Client or Particioant not less thaw30 (thirlv) calendar davs written notice 
of the termination of the mandate; 

-- Reserved; and 

anv amendment to the mandate shall be in writing. 

Duties of Participants 

- 5.7 A Particioant must ensure that - 
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- 5.7.1 r t  
in the Client's Own Name shall in no wav diminish the riahts of the Client as a member of the 
Issuer of Securities and a Particioant shall ensure that the Client is timeousk advised of. and in 
a Dosition to exercise its riahts as a member of the Issuer. or leaal owner of the Securities in the 
Issuer. as if the Client were the reaistered member of the Issuer or leaal owner of the Securities; 

- 5.7.2 all interest. dividend. CaDital redemDtion Davments and all other entitlements received bv it from 
an Issuer of Securities will be Daid. in accordance with the Client Mandate, Rules and Directives, 
to the Client uwn receiDt in accordance with the Client's holdinas at the date that the entitlement 
was calculated; 

all notices. reoorts and circulars reaardina riahts and other benefits acmina to the Securities 
which are received bv a Participant from the Issuer of Securities are conveved within a 
reasonable time to the Client concerned; 

- 5.7.3 

5.7.4 anv fee or charae increase shall onk become effective umn not less than 30 (thirtv) calendar 
davs written notice bv a ParticiDant to its Client of the increase; 

rn 
5.7.6 

statements in res& of Securities Accounts are Drovided to Clients at least bi-annuallv; 

all entries in Securities Accounts oursuant to an instruction in terms of Rule 6.7.2 are recorded in 
the statements Drovided to Clients in terms of Rule 5.7.5: and 

- 5.7.7 Clients are advised in writina within 3 (three) Business Davs of any susDension, restriction or 
termination of its DarticiDation. or of it beina Placed under interim manaaement in terms of the 
Rules. 

Securities issued bv a comDanv incormrated and listed in a foreian iurisdiction with a dual or secondary 
listina on a South African Exchanae 

- 5.8.1 In relation to Securities issued bv a comDanY incornorated in the United Kinadom. the ParticiDant 
must ensure that no Securities Account is owned, administered or maintained for or on behalf of a 
Nominee for a clearance service Drovider or a dewsitarv receiDt Issuer. or a Drovider or Issuer in that 
caoacitv. specified in the list Drovided bv the United Kinadom Inland Revenue to the CSD from time to - time. 

In relation to Rule 5.8.1 and in comDliance with the laws of the United Kinadom - - 5.8.2 

- 5.8.2.1 

5.8.2.2 

Securities include immobilised Securities: and 

immobilised means the mcess of demsitina certificates or documents of title in resDect of 
certificated Securities with the CSD or its whollv owned subsidiarv and the recordina of the 
ownershiD in such Securities in a Securities Account; 

In relation to Securities issued bv a cOmDanv with a secondaw or dual listina on a South African 
Exchanae. the ParticiDant shall ensure that it comDlies with the aDDlicable Rules. Directives and 
notices issued bv the Gontrollina Bodv from time to time. 

6. ACCOUNTS 
[PLEASE NOTE THAT THIS SECTION DOES NOT APPLY TO MONEY MARKET SECURITIES BEING HELD ON A 
SECURITIES OWNERSHIP REGISTER) 

[6.1] Deposit of [Uncertificated] Securities 
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[6.1.3]6J.J 

6.1.2 

Only Eligible Securities shall be deposited and held in the CSD in Central Securities Accounts 
opened and maintained by the CSD for [CSD] Participants. 

A person who wishes to deposit Eligible Securities shall first open 3 [an Uncertificated] Securities 
Account with a [CSD] Participant in accordance with the Rules and Directives. 

ensure that all Eligible Securities deposited with it by a Client are 
entered in 3 [an Unce~tif~ated] Securities Account omned and maintained by the [CSD] Participant 
in terms of the Rules and Directives. 

[6.1.4]6.1.3 The [CSD] Participant [shall] 

[6.1.1]6.1.4 The [CSD] Participant is not obliged to accept an applition to open 2 [an Uncertiiicated] Securities 
Account or accept for Dematerialisation or lmmobilisation any [share] certificate or document of title 
[tendered] by [an Uncertificated Securities Account holder] anv oerson. 

[6.2] Dematerialisation and lmmobilisation of Securities 

6.2.1 

6.2.2 

[6.2.3 

[ 6 . 2 . 4 m  

Upon receipt of any certificate or documen~s] of title from a Client for the DU~WS~S of 
Dematerialisation or Immobilisation, the [CSD] Participant [shall] must forthwith issue the Client with 
a receipt recording the name of the Securities and the number or nominal value of the Securities so 
received. 

A [CSD] Participant [shall] must check the certificate or document of title which it has in its 
possession and determine from the face of it whether the Clint is the W [registered] owner of 
such Securities. If the Client is not on the face of the certificate or document of title the & 
[registered] owner, the [CSD] Participant may reject it. 

The issuer or its agent shall, upon receipt of Securities to be dematerialised and prior to the 
dematerialisation of the Securities, examine the documents of title with due diligence to 
determine the validity and authenticity of it and shall take all reasonable steps to ensure that 
the documents of title reconcile with the issuer's records.] 

The Dematerialisation or lmmobilisation of Securities shall take place in accordance with the Act and 
the ComDanies Act. where aDDlicable. and in the manner as [prescribed from time to time by the 
controlling body] StiDulated bv Directive. 

16.31 Classification of accounts 

[6.3.1] Central Securities Accounts 

[6.3.1.1 

- 6.3.1 

[6.3.1.2]6.3.2 

Central Securities Accounts shall only be opened and maintained by the CSD for CSD 
participants.] 

Onlv the CSD mav own. maintain and close one or more Central Securities Accounts for 
ParticiDants. 

A [CSD] Participant may [open two or more Central Securities Accounts with the CSD] reauest 
the CSD to own one or more Central Securiiies Accounts in the name of the [CSD] Participant with 
each account reflecting - 

[6.3.1.2.1]6JJ.J 

[6.3.1.2.2]6.3.2.2 

the number or nominal value of [Uncertificated] Securities of each kind deposited with the CSD 
by that [CSD] Participant for its own account and all entries made in such account; and [or] 

the number or nominal value of [Uncertiiicated] Securities of each kind deposited with the CSD 
by that [CSD] Participant for the account of its Clients and all entries made in such account. 

[6.3.2 Uncertiiicated] Securities Accounts 
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[6.3.2.1]&j.J [Uncertificated] Securities Accounts [shall] may only be opened and maintained by a [CSD] 
Participant. 

[6.3.2.2]a 

[6.3.2.3 

- 6.3.5 

A Client may only operate its [Uncertificated] Securities Account through the [CSD] Participant with 
whom such account is opened and maintained. 

An account opened for a Client shall be designated by CSD participants as an Uncertificated 
Securities Account and clearly distinguishable from the CSD participant’s own accounts.] 

Participants must ensure that the Securities held for their own account and the Securities held for 
their Clients are demsited into separate Securities Accounts and are clearlv seareaated and 
distinauishable. 

A [CSD) Participant may have one or more of the following Securities Accounts: [6.3.2.4Jm 

[6.3.2.4.116.3.6.1 [an Uncertiflcated Securities Account in the CSD Participant’s own name;] 
Participant‘s own name; 

[6.3.2.4.2]6.3.6.2 

t6.3.2.4.316.3.6.3 

r6.3.2.4.416.3.6.4 

[an Uncertificated Securities Account in the name of a Client;] in the Own Name of a Client; 

[an Uncertificated Securities Account in the name of a Nominee company controlled by 
the CSD participant;] in the name of a Nominee companv whollv owned bv the Participant; 

[an Uncertificated Securities Account in the name of such other person as the Client may 
direct;} in the name of anv other Nominee. 

[6.3.2.qW The standards of record keeping which apply to [Uncertificated] Securities in the Subregister shall 
also apply and be maintained by [CSD] Participants in respect of other Records of underlying Clients 
of [CSD] Participants. 

[A CSD participant may open an Uncertiicated Securities Account in the name of a Nominee 
company: Provided that the Nominee company complies with the criteria determined by the 
Registrar by notice from time to time.] Securities held bv the CSD mav be reaistered in the name 
of the CSD or its whollv owned subsidiaw. 

[6.3.2.6]m 

Fees and charges for services provided to Own Name Clients 

6.4 If a Client elects to be an Own Name Client, the ParticiDant may lew a fee on the Issuer of the 
relevant Securities and the Issuer shall bear the costs of the followina services Drovided bv the 
relevant Participant 

- 6.4.1 

- 6.4.2 

The provision to the Own Name Client of two statements of the Securities Account Der annum; 

the pavment of all interest, dividend. caDital redemption Davments and all other entitlements 
received bv the Participant from the Issuer; 

- 6.4.3 

6.4.4 

the administration and maintenance of the Clients’ Securities Account and 

the wovision to the Own Name Client of all notices. reports and circulars reaardina riahts and 
other benefits accruina to the Securities which are received bv the Participant from the Issuer. 

- 6.5 interest shall be Davable bv the Issuer on outstandina fees and charaes as set out in Rule 6.4. The 
interest shall be calculated from due date of payment at the rate which is the Drirne lendina rate 
offered bv the CSDs principal bank as at the date of statement. 
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Nominee$ 

- 6.6 A ParticiDant mav onlv o%n a Securities Account in the name of a Nominee where - 
- 6.6.1 the Nominee has been amroved bv an Exchanae in terms of section 36(1Hal of the Act; 

- 6.6.2 the Nominee has been aDDroved bv the Reaistrar in terms of section 36(21 of the Act; 

- 6.6.3 

6.6.4 

the Nominee is a foreian Nominee and has assured the Participant that it owrates within its domestic 
leaal framework with the aDDroDriate reaulatorv amroval reauired in its home iurisdiction: or 

the Nominee has been amroved bv the CSD in accordance with the Act. Rules and Directives. 

[6.4] Operation of Securities Accounts 

[6.4.1m A [CSD] Participant is responsible for opening, maintaining and closing [Uncertificatedl Securities 
Accounts. 

[ 6 . 4 . 2 u  A [CSD] Participant [shall] must, upon receipt of an Authenticated Instruction from the CSD advising 
it of the completion of a transaction which affects the balance of a [an Uncertifcated] Securities 
Account held by the [CSD] Participant, complete a corresponding Entry in the relevant 
[Uncertificated] Securities Account in accordance with the Client Mandate. the Rules, Directives, 
section 91A of the Companies Act [and the Client mandate], where aDDliible, the Act and other 
relevant leaislation. 

[6.4.3= A [CSD] Participant [shall] must make a deposit, withdrawal, transfer, record a pledge or cession [in 
securitafem debit4 to secure a debt on behalf of a Client in a [an Uncertificated] Securities 
Account in accordance with the provisions of th- the Act, [the] Rules and Directives. 

Where a ParticiDant records a Dledae or cession to secure a debt on behalf of a Client in a Securities 
Account - - 6.7.4 

6.7.4.1 

- 6.7.4.2 

fhe reauirements of the Act, Rules and Directives shall also be aDDlicable to any Securities 
Account in which the Client's Securities are held; 

it must in accordance with the Act, Drevent the Securities from k ina transferred from the 
Securities Account or the underlvina account in which the Client's Securities are held, exceot 
with the M e n  consent of the Dledaee or cessionaw; 

it must, in its statements to its Clients, indicate which Securities have been ~ledaed or ceded 
and sDecifv the nominal amount or number of such Securities: and 

it must, when it sends out statements in accordance with rule 6.7.4.3. send to the Person to 
whom the Securities are dedaed or ceded. a statement evidencina the existence of the Dledae 
or cession to secure a debt. 

- 6.7.4.3 

- 6.7.4.4 

[6.4.4.]= A [CSD] Participant [shall] must ensure that every Entry in 3 [an Uncertificated] Securities Account 
is executed pursuant to an Authorising Instruction or a Standing Instruction received from a Clint or 
the Client's duly authorised agent. 

A [CSD] Participant [shall] u t .  on the receipt of an Authorising Instruction or a Standing 
Instruction, [deliver to the Client or its Nominee the number or nominal value of any Securities 
held by that CSD participant for the Cliint.] reflect in the ParticiDanPs Records of the Client the 
content of such instruction. 

[6.4.536.7.6 
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[6.4.6 In the event that the Client requires Securities to be delivered in certificated form, the 
provisions of rule 6.7 shall apply.] 

[6.4.7]U A [CSD] Participant [shall] must, at the close of every Business Day, ensure that the Records as 
reflected in the [Uncertiiicated] Securities Accounts held by the [CSD] Participant correspond with 
the respective Records reflected in the Central Securities Accounts[the details of which will be 
advised by the CSD to the CSD participant on a daily basis]. 

If the records of the CSD are inconsistent with those of the CSD participants regarding any 
Uncertificated Securities Account, the records of the CSD shall, until the contrary is proved, 
be deemed to be correct.] 

[6.4.8 

[6.53 Information in respect of accounts 

[6.5.1] 6.8.1 Every Central Securities Account [shall] must specify the date [and time] of an Entry in that Central 
Securities Account and [shall] u t  clearly reflect the number or nominal value of Securities of each 
kind deposited with the CSD by a [CSD] Participant. 

Every [UncertificatedJ Securities Account [shall] must- [6.5.2] 6.8.2 

[6.5.2.1]6.8.2.1 

16.5.2.216.8.2.2 

bear the name, an appropriate identification number, where issued, and physical address or 
principal place of Business of the Client on whose behalf the account was opened; 

clearly reflect the date of the making of any Entry in the [Uncertificated] Securities Account; 

[6.5.2.3]6.8.2.3 clearly reflect the number or nominal value of Securities of each kind deposited with the [CSD] 
Participant; and 

[6.5.2.4]6.8.2.4 

[6.5.3]m 

reflect any further information that may be required [in respect of the Subregister as set out 
in] bv the CSD, or section 91A of the Companies Act, where aDDliCable. or anv other law. 

Access to information and inspection of the [Uncertificated] Securities Account will be allowed in 
accordance with [the provisions of the Act and] section 91A of the Companies Act, 
aDDlicable, anv other law [which applied to the Subregister]. 

Any request from an Issuer of [Uncertificated] Securities to the CSD to furnish it with details of 
holdings in [the] Issuer [of Securities] as reflected in the Securities Accounts [as reflected in 
the Uncertificated Securities Accounts] maintained by [CSD] Participant [in accordance with 
the provisions relating to the sub-register as set out in section 91A(3) of the Companies Act], 
[shall] must be made to the CSD in the form [prescribed] reauired by the Controlling Body [from 
time to time]. 

[6 .5 .4m 

[6.5.5]&5 Upon reouest bv the CSD, a [CSD] Participant [shall] must by no later than 12H00 on the second 
Business Day following &I [a] request [from the CSD received in terms of rule 6.5.41, provide the 
CSD with details of holdings in an Issuer of [Uncertificated] Securities as reflected in its 
[Uncertificated] Securities Accounts as at the close of Business on the day of the request by the 
CSD: Provided that the request was received by no later than 12H00 on that day. 

The CSD shall furnish the issuer of Uncertificated Securities with the information as is 
required to be disclosed in terms of the Companies Act.] 

The CSD must furnish the Issuers of Securities with the information as is reauired to be disclosed in 
terms of the Act, ComDanies Act where aDDliCable. or anv other law and mav furnish the Issuers with 
additional information, in accordance with the Rules and Directives. 

[6.5.6 

- 6.8.6 
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16.5.7 The maximum fee payable by the issuer of Uncertiiicated Securities to the CSD participant for 
the provision of the information requested shall be determined in the manner set out in the 
Companies Act.] 

16.61 Debt Balances 

[6.6.1]6.JJ A [CSD] Participant [shall] must not give, or give effect to an instruction whi i  result[s] in any 
of the [Uncertificatedj Securities Accounts maintained by the [CSD] Participant reflecting a Debit 
Balance. 

[6.6.2 The CSD shall not process any instruction from a CSD participant which results in any of such 
CSD participant's Central Securities Accounts reflecting a Debt Balance.] 

[6.6.3 In the event that a CSD participant issues instructions to the CSD to execute a transaction, 
which is not a guaranteed transaction, which would have resulted in a Debit Balance in any 
CSD participant's Central Securities Account, the CSD shall not execute such transaction and 
the CSD participant which issued the instruction shall be liable for any direct loss sustained 
by the CSD or a CSD participant as a result of such instruction.] 

- 6.9.2 In the event that a Partichant instructs the CSD to execute a transaction which would cause a 
balance to be in debit. such PatticiDant shall be liable to the CSD and all other ParticiDants to make 
good to the CSD and the ParticiDants any direct damaae which thev have sustained as a result of the 
instruction not beina Drocessed. 

16.71 Withdrawal 

( 6 . 7 . 2 m  Any Client who wishes to withdraw its [Uncertiicated] Securities held by a [CSD] Participant in the 
Client's [Uncertificated] Securities Account and obtain a certihte or document of title in respect of 
all or part of those [Uncefiicateq Securities, [shall] must notify the Participant thereof in which 
case the [CSD] Participant [shall] must comply with the procedure StiDUlated bv Directive [as set out 
in the directives]. 

The application for withdrawal, handling and processing of withdrawal, and the delivery of a certificate 
or document of title in resoect of all or part of those Securities [shall] be done in accordance 
with the Act, section 91A of the Companies Act, where aDDlicable, the Rules and [the] Directives. 

[6.7.1]6.10.2 

[6.7.3] Unconditional Commitment to Settle 

[ 6 . 8 . 3 . 1 u  [A CSD participant shall,] Once [ik] a PatticiDanPs conditional commitment to settlement of a 
transaction in [Uncertificated] Securities becomes unconditional [in terms of the prescribed 
directive] as stiDulated by Directive, it must ensure that the transaction settles on settlement day. 

[6.8.3.2]6.11.2 In the event that a [CSD] Participant fails to ensure that it is in a poition to settle any On-market 
- Trade or Off-market [transaction] on settlement day, the CSD may, in its sole discretion 
(notwithstanding any action taken in accordance [with the rules of the JSE Securities Exchange 
South Africa on failed trades] with Rule 6.12.2), impose a (penalty] fine on that [CSD] Participant 
[in accordance with a schedule as prescribed by directiie] as stipulated bv Directive or proceed 
in terms of the disciplinary procedures set out in terms of the Rules. 

[6.8] Settlement of transactions in [Uncertificated] Securities 

[6.8.1] 6.12.1 Settlement of transactions in [Uncertificated] Securities deDosited with the CSD, including Off- 
market Trades, [shall] must take place in the manner determined by the Controlling Body [from time 
to time] and in accordance with the Rules of [the JSE Securities Exchange South Africa] &I 
Exchanae. where aDDlicable. and in accordance with the Rules and Directives of the CSD. 
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[6.8.2] 6.12.2 Any settlement of [uncertrificated] Securities which fails as a result of a [CSD] Partidpant being 
unable to meet its commitment to such settlement shall be deemed to be a failed settlement and will 
be dealt with in accordance with [the rules of the JSE Securities Exchange South Africa] &g 
Rules of that Exchanae. where aDDliCable. and in accordance with the Rules and Directives of the 
- CSD. 

[6.8.4 

I6.8.4.1 

6.8.4.2 

[6.9 

6.9.1 

6.9.2 

6.9.2.1 

6.9.2.2 

6.9.3 

- 7. 

- 8. 
[7.1]u 

The CSD may provide services for CSD participants and other parties and the CSD shall have 
the power from time to time to prescribe -1 

procedures and requirements with which CSD participants and other parties shall comply 
when using such services; and 

the fees payable by the CSD participants and other parties for the use of such services.] 

Securities issued by a company incorporated and listed overseas with a secondary listing on 
the JSE. 

In relation to Securities issued by a company incorporated in the United Kingdom, the CSD 
participant shall ensure that no Securities Account is opened, administered or maintained for 
or an behalf of a Nominee for a clearance service provider or a depositary receipt issuer, or a 
provider or issuer in that capacity, specified in the list provided by the United Kingdom Inland 
Revenue to the CSD from time to time. 

In relation to rule 6.9 and in compliance with the laws of the United Kingdom or other legal 
jurisdictions - 

eligible Securiiies include immobilised Securities; and 

immobilised means in relation to Securities other than Uncertiiicated Securities, that the 
legal t i le  to the Securities is registered in the name of the Nominee or custodian and the 
certiiicates or other documents of title are held in safe custody. 

In relation to eligible Securities issued by an overseas company with a secondary listing on 
the JSE, the CSD participant shall ensure that it complies with the applicable rules, directives 
and notices issued by the controlling body from time to time.] 

Reserved 

RISK AND COMPLIANCE 

Reports and audits - [CSD] Participant 

p.1.118.1.1 The Controlling Body may, [prescribe from time to time] in addition to the Accountina Records 
prescribed bv the Act, determine the nature and type of m, Accounts and Records which a 
[CSD] Participant shall maintain for the purpose of the requirements of the Act and Rules. 

[7.1.2]= A [CSD] Participant [shall] to the satisfaction of the Controlling Body, introduce and maintain 
internal [audit] controls and procedures [and internal controls] to ensure that the [Uncettificated] 
Securities Accounts held by it are audited on a regular basis according to SAAS. All audii reports 
compiled in accordance with the provisions of this Rule and submitted to the CSD shall only be 
disclosed to the Executive Officers of the CSD and the Head of Suwrvision and on request, to the 
Registrar. 

Every [CSD] Participant [shall] must annually report to the Controlling Body whether or not - [7.1.3m 
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[7.1.3.1]8.1.3.1 

[7,1.3.2]&& 

p.1.3.318.1.3.3 

[7.1.3.4]8.1.3.4 

(7.1.3.5 

(7 .1 .4m 

(7.1.5 

7.1.5.1 

7.1 S.2 

- 8.1.5 

[7.1.6.1 

(7.1.6.1.1 

- 8.1.6 

8.1.6.1 

- 8.1.6.2 

the [CSDJ Participants' internal controls and Drocedures. in so far as they relate to the Business 
of the Partidoant, provide reasonable assurance as to the integrity and reliability of the 
accounts; 

the audit Drocedures and internal controls and mcedures are based on established policies and 
procedures and are implemented by trained and skilled personnel [whose d u t i  have been 
appropriately segregated); 

- the adherence to the implemented internal controls and orocedures is continuously monitored by 
the [CSD] Participant; 

the [CSD] Participant is maintaining high ethical standards, thereby ensuring that the [CSD 
participant's business practices, in so far as they relate to business conducted in terms 
of the Act,] business of the ParticiDant is [are] conducted in a manner which is above reproach. 

Every CSD Participant shall timeously report to the controlling body whether anything has 
come to the directors' attention to indicate that any material malfunction, as defined and 
documented by the board of directors of the CSD participant, in the functioning of the 
aforementioned controls, procedures and systems has occurred during the period under 
review.] 

The [directors of the CSD] Participants [are required to] submit the report required in terms of 
Rule 8.1.3 p.1.31 within 120 Lone hundred and twenty) calendar days after the financial yearend of 
the Participant. 

Every CSD participant shall advise the controlllng body in writing within 14 days of 

any material changes to its shareholding since the date of approval of the CSD 
Participant's application; 

any changes to the composition of its board of directors] 

The external auditor of the ParticiDant must submit a factual findinas report annuallv to the Controllinq 
Bodv. within 120 lone hundred and twenM calendar davs after the financial vear-end of the 
Participant which corndies with the STRATE MICA Guidelines, the Act and Rules. 

The external auditor of the CSD participant shall submit a factual findings report 
annually to the controlling body, within 120 calendar days after the financial yearend of 
the CSD participant stating that :] 

the systems and procedures relating to risk reduction are adequate and in all 
material respects in operation to ensure the safe custody and administration of 
Securities deposited with the CSD participant, particularly with regard to processing, 
physical, logical security, back-up and contingency controls.] 

The external auditor of the ParticiDant must annuallv reDort to the Controllina Body whether or not - 
the ParticiDant comDlies with the reauirements of the Act and the Rules reaardina the 
maintenance of Securities Accounts: and 

the Participant corndies with the Rules relatina to the reconciliation of Securities Accounts to the 
Central Securities Accounts keDt bv the CSD. 
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8.1.7 

[7.1.7 

7.1.7.1. 

7.1.7.2 

7.1.7.3 

7.1.7.4 

7.1.7.5 

[7.1.8 

7.1.8.1 

7.1.8.2 

P.2 

(7.3 

7.3.1 

7.3.2 

7.3.2.1 

7.3.2.2 

7.3.2.3 

7.3.2.4 

A ParticiDant must, within 120 (one hundred and twentv) calendar davs from its financial Year end, 
ensure that its external auditor submits to the Controllifla Bodv any further reports as reauired bv the 
Act and Rules. 

A CSD participant’s records shall, in addition to the requirements of the Companies Act, 
contain at least the following details of all deposits and withdrawals of Securities in 
Uncertificated Securities Accounts - 

the name of the Client whose Uncertiiicated Securities Account is affected; 

the name of the issuer of the Uncertificated Securities; 

the quantity and description of the Uncertificated Securities; 

the quantity, description and details of any Uncertificated Securities lent or borrowed; 

details of any pledge or charge on the Securities.] 

A CSD participant shall reconcile balances with the CSD on a daily basis. Any differences 
shall immediately be - 

reported to the CSD; and 

investigated and corrected by the CSD or CSD participant.] 

Maintenance of Information 

The retention of any information in terms of the Act, the rules and directives may be effected 
in any manner including electronically and where information is retained electronically, the 
provisions relating to the maintenance of information in the Electronic Communications and 
Transactions Act 25 of 2002 as amended shall apply.] 

Client mandate 

The CSD participant shall obtain a written mandate from its Client governing the relationship 
between them. The mandate must be signed by the Client prior to the commencement of any 
action by the CSD participant for or on behalf of the Client For existing Clients a mandate as 
required by this rule shall be obtained by no later than I March 2002. 

The mandate shall contain at least provisions that - 
the Client shall be bound by the Act, the rules and diredives as amended from time to 
time; 

in case of conflict between a provision of the Act, the rules and directives and the 
mandate, then to the extent of such conflict the provisions of the Act, the rules and 
directives shall prevail; 

all fees and charges made by the CSD participant for its services shall be disclosed to the 
Client on a regular basis. Such disclosure shall include the manner in which the fees and 
charges are calculated and the period within which they will become payable; 

any fee or charge increase shall only become effective upon 30 calendar days written 
notice by the CSD participant ofthe increase; 
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7.3.2.5 

7.3.2.6 

7.3.2.7 

7.3.2.8 

7.3.2.8.1 

7.3.2.8.2 

7.3.2.9 

7.3.2.10 

7.3.2.1 1 

7.3.2.12 

v.4 

7.4.1 

7.4.1.1 

7.4.1.2 

7.4.1.3 

[7.4.2 

the CSD participant shall advise the Client in writing within 3 business days of any 
termination of its participation or of it being placed under interim management in terms of 
rule 4.4; 

the CSD participant shall provide the Client with a statement of the Uncertiiicated 
Securities Account at least twice a year. In the event that the own name of the Client 
appears in the sub-register of the CSD participant, the statement shall be provided to the 
Client and at the expense of the Issuer; 

the Client indicates whether the Uncertiiicated Securities held or to be held are to be 
registered in the own name of the Client, in the name of the Nominee company of the CSD 
participant or in the name of any other person; 

an Entry in an Uncertificated Securities Account shall only be made if an instruction is 
received from the Client or an agent duly authorised to act on behalf of a Client. The 
instruction may take the form of either - 

a standing instruction; or 

an authorising instruction; 

by when the CSD participant shall effect an Entry in the Uncertifiiated Securit i i  Account 
pursuant to rule 6.4.2; 

any other provisions that may be required by statute as a result of the nature of the 
Client; 

the CSD participant, or Client, as the case may be, (except in circumstances set out in 
7.3.2.5) shall be required to give the Client or CSD participant not more than 30 calendar 
days written notice of the termination of the mandate; 

any amendment to the mandate shall be in writing.] 

The effect of depositing Uncertificated Securitii in the CSD participant's Nominee account 

The CSD participant shall ensure that - 
the election by a Client to deposit Uncertiiicated Securities in the name of the Nominee of 
the CSD participant and not in the Client's own name shall in no way diminish the rights 
of the Client as a member of the issuer of Uncertifiited Securities and the CSD 
participant shall ensure that the Client is timeously advised of, and in a position to 
exercise its rights as a member of the issuer of Uncertiicated Securities as if the Client 
were the registered member of the issuer of Uncertificated Securities; 

all interest, dividend, capital redemption payments and all other payments received by it 
from an issuer of Uncertificated Securities will be paid to the Cl in t  upon receipt in 
accordance with the Client's balances at the date that the entitlement was calculated; 

all notices regarding rights and other benefits accruing to the Securities which are 
received by the CSD participant from the issuer of UncertifEated Securities are conveyed 
within a reasonable time to the Client concerned. ] 

Fees and charges for services provided to own name Clients 
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7.4.2.1 

7.4.2.1.1 

7.4.2.1.2 

7.4.2.1.3 

7.4.2.1.4 

7.4.2.2 

7.4.2.3 

7.4.2.4 

7.4.2.5 

7.4.2.6 

7.4.2.7 

7.4.2.8 

8.1.8 

- 8.1.9 

- 8.1.10 

Should a Client elect to be an own name Client, the issuer of the relevant Securities will bear 
the fees and charges of the following services provided by the relevant CSD participant - 

the provision to the own name Client of two statements of the Uncertificated Securities 
Account per annum in the form as prescribed from time to time by the controlling body; 

the payment of all interest, dividend, capital redemption payments and all other payments 
received by the CSD participant from the issuer; 

the administration and maintenance of the relevant Subregister; 

the provision to the own name Client of all notices, reports and circulars regarding rights 
and other benefits accruing to the Securities which are received by the CSD participant 
from the issuer. 

The controlling body may from time to time prescribe the fees and charges to be paid by the 
issuer to the CSD participant, as recommended from time to time by the executive officer of 
the CSD, in consultation with the industry, and set out in a directive. 

The CSD may provide services to the CSD participant and issuer to facilitate and administer 
the payment of the fees and charges and the CSD shall have the power to prescribe in a 
directive the procedures, requirements and administration fee for its services as set out in 
rule 6.8.4. Nothing in this section shall be construed as causing the CSD to accept any credii 
risk or liability whatsoever for the non-payment of the fees or charges by the issuer. 

The CSD shall n o t i  the issuer of the fees and charges to be paid at least 30 calendar days 
prior to their implementation. 

Fees and charges shall be paid within fieen business days of statement date. 

Should an issuer fail to make any payment within twenty business days of it becoming due 
and payable, the CSD shall notify the issuer and the CSD participant of the amount in arrears. 

if the issuer does not pay the arrears within seven business days of such notice, the CSD may 
refuse to provide any further services as set out in rule 7.4.2.3 to the issuer and the CSD 
participant may take such further steps and legal actions against the issuer as it may deem 
necessary. 

Interest shall be payable on outstanding fees and charges. The interest shall be calculated 
from due date of payment at the rate which is the prime lending rate offered by the CSD 
principal bank as at the date of statement.] 

A ParticiDant must reoort anv material malfunction in the functionina of the aforementioned controls, 
procedures and systems to the Controllino Bodv as soon as is reasonablv Possible after it has come 
to the directors’ or officers’ of the ParticiDanPs attention. 

A ParticiDant must conduct a full Disaster Recoverv test bi-annually on its relevant internal systems 
and related infrastructure and reDort to the Controllina Bodv the results of such test. 

A ParticiDant must advise the Controllina Bodv in writina of anv material chanae to its shareholdina or 
cormrate structure that is likelv to affect the risk Profile of the Particioant. 

[7.g Internal Control and Risk Management 
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[7.5.1 

7.5.1.1 

A CSD participant shall - 
establish and maintain adequate systems of internal control: 

7.5.1.2 adopt sound risk management principles and procedures and be able to describe and 
demonstrate the objectives and operation of these in the manner set out in rule 7.1.3.1 

- 8.2.1 A ParticiDant must. in addition to the internal controls and wcedures Drescribed bv the Act. adoDt 
sound risk manaaement DrinciDles and Drocedures and be able to describe and demonstrate the 
obiectives and omration of these in the manner set out in Rule 8.1.3. 

The [systems fl internal controls and Drocedures of the PatticiDant must [shall] be designed to 
ensure that - 

[ 7 . 5 . 2 ] u  

- 8.2.2.1 

8.2.2.2 

the Business of the ParticiDant can be carried on in an orderly and efficient manner; 

the financial and other information used or Drovided bv the ParticiDant is reliable; 

[7.5.2.1]8.2.2.3 all transactions and [financial] commitments entered into bv the Participant in so far as they 
relate to the Business of the ParticiDant are recorded as Prescribed by the Act, Rules and 
Directives and are within the scope of authority of the Participant and of the officer or employee 
acting on its beha& 

(7.5.2.218.2.2.4 there are procedures to safeguard and seareaate the [CSD] Participant's assets and assets 
belonging to other persons to which the [CSD] Participant is accountable, and to control 
liabilities; 

[7.5.2.3]8.2.2.5 there are measures in place to [minimise] detect, identifv and mitigate the risk of losses to the 
[CSD] Participant and its Clients from any irregulanty, fraud or error [and to detect any 
irregularity, fraud or error should they occur so that prompt remedial action may be taken 
by the CSD participant] in terms of the Act. Rules and Directives; 

on a daily basis [the total of the balances of the Uncertifiiated Securities Accounts held for 
all Clients for each class and type of Securities held by the CSD participant agree with the 
aggregate amount for those Securities reflected in the records of the CSD participant;], 
the Client's Records of the aaareaate auantitv of the Securities of each dass and h e  of 
Securiiies held bv it are the same as those held bv the Particioant on their behalf: and 

[7.5.2.4]8.2.2.6 

[7.5.2.5]8.2.2.7 on a daily basis, the [CSD] Participant's Records of the aggregate quantity of the Securities of 
each class and type held by it are the same as those held by the CSD on its behalf; 

[7.5.3]8.2.J The principles and procedures of risk management [shall] & be designed to enable the [CSD] 
Participant to - 

[7.5.3.1]8.2.3.1 identify, quantify, control and manage its risk [exposures]; 

[7.5.3.2]8.2.3.2 make timely and informed Business decisions in reaard to the identified risks; 

[7.5.3.3]8.2.3.3 

[7.5.3.4]8.2.3.4 

- 8.2.4 

monitor the performance and all aspects of its Business; 

monitor its capital to ensure compliance with the capital adequacy requirement and other 
requirements imposed in terms of the Rules and Directives. 

A Particbant must be able to describe and demonstrate the obectives and operation of its internal controls 
and Drocedures and risk manaaement to its external auditor, the CSD and the Reaistrar. 
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p.61 Compliance Officer 

[7.6.118.31 A [CSO] Participant [shalu must appoint [a] compliance officers as stipulated bv Directive to ensure 
compliance with the provisions of the Act, [the] Rules and Directives [and controlling body 
decisions]. 

[ 7 . 6 . 2 m  A compliance officer [shall] g&& 

p.6.2.118.3.2.1 pass the compliance officer examination [prescribed by the controlling body] and fulfill any 
further reauirements stipulated bv Directive; 

[ 7 . 6 . 2 . 2 ] u  immediately report to the [directors] senior manaaement of the [CSD] Participant any apparent 
breach by the [CSD] Participant, [including] its officers and employees, of the provisions of the 
Act, [the} Rules and Directives [or controlling body decisions any discrepancy or 
irregularity detected in terms of rule 7.6.3 and any other issue considered by the 
compliance officer to be irregular]; 

8.3.2.3 immediatelv remrt to the senior management of the Participant any discrepancy or irregularity 
detected in terms of the Rules and Directives and any other issue considered by the compliance 
officer to be irregular; 

r.6.2.318.3.2.4 [in the event that the directors of the CSD participant] ifthe Participant fails to rectify the 
breach, discrepancy or irregularity reported to [them] it in terms of Rules [7.6.2.2] 8.3.2.2 and - 8.3.2.3 within 24 (twenty four) hours, the directors of the Participant or, failing the directors, the 
compliance officer, [shall] & report the breach, discrepancy and or irregularity to the 
Controlling Body, which report shall include a description of any action taken by the [director] 
ParticiDant to rectify the breach, discrepancy [ana or irregularity; 

submit a bkannual report signed by the chief executive officer or designated officer of the [CSD] 
Participant and the compliance officer, relating [only] to [the CSD custodian business] 
Business of the [CSD] Participant [and] which indicates any material problems that the directors 
[and] or compliance officer have experienced during the preceding 6 (six) months and how 
these have been or are to be addressed. The report must include a disclosure and analysis of 
the impact on the solvency of the company of any material problems or losses experienced& 
manaaement, internal controls and Drocedures imDlemented to miticiate the risks introduced, as 
well as any material claims of which the directors or compliance officer are aware. 

[shallJ receive all notices issued in terms of Rule 13 [4.9] and monitor that they [be responsible 
to ensure that these] are complied with. 

[7.6.2.4]- 

p.6.2.- 

(7.6.318.3.3 

[ 7 . 6 . 3 . 1 ] m  

p.6.3.218.3.3.2 

The primary functions of the compliance officer [shall be] are to [review]: 

review the daily monitoring, controlling and reconciling of the [Uncertificated] Securities 
Accounts of the [CSD] Participant; 

&on a daily basis, that the total of the balances of the [Uncertiiicated] Securities Accounts 
held for all Clients for each class and type of Securities held by the [CSD] Participant agree with 
the aggregate amount for those Securities reflected in the Records of the [CSD] Participant; 

review on a daily basis, that the [CSD] Participant's Records of the aggregate quantity of the 
[Uncertificated] Securities of each class and type held by it are the same as those held by the 
CSD on its behalf; 

(7.6.3.318.3.3.3 

[7.6.3.4]8.3.3.4 review the effectiveness of the internal controls and risk management procedures: 
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- 8.3.3.5 

8.3.3.6 

monitor that the Client mandates referred to in Rule 5 are in dace: and 

monitor the comDliance by the Particiiant with all Rules and Directives. 

p . 6 . 4 W  Except where the Controlling Body may otherwise [direct] determine, a [CSD] Palticipant [shall] 
- must not carry on Business for more than 3 (three) months in any continuous period of twelve months 
unless such [CSD] Participant has appointed a compliance officer in terms of p.6.1 J the Rules. 

[7.6.- In the absence of a duly appointed compliance officer or where a compliance officer post has become 
vacant, a temporary compliance officer [shall] must be appointed for a period no longer than [six] 3 
(three) months. 

17.71 Security measures and controls 

p.7.118.4.1 A [CSD] Participant [shall] take all reasonable security measures, including establishing and 
maintaining such procedures as may be necessary or expedient, to protect information, data, 
Records, certificates, documents of title and documents relating to Clients, and in particular, 
relating to their [Uncertificateq Securities Accounts, against any unauthorised access, alteration, 
destruction or disclosure. Without limiting the generality of the aforegoing the Partidpant [shall] 
ensure that - 

[7.7.1.1]8.4.1 .I 

[7.7.1.2]8.4.1.2 

a formal security clearance programme for all staff and contract personnel, including [an oath of 
secrecy] a confidentiality aareement, is in place; 

the necessary security systems [are in place to ensure that] to mtect aaainst the 
inaDDroDriate or unauthorised access of its hardware. software and related procedures [are 
secured against inappropriate or unauthorised access]; 

[7.7.1.3]8.4.1.3 a documented security manual for standards and practices [manual] is compiled and enforced 
by the [CSD] Participant; 

[7.7.1.4]8.4.1.4 

p.7.1.518.4.1.5 

[7-8 

7.8.1 

it adequately secures its physical premises and ensures that those responsible for this function 
report to a senior official of the [CSD] Participant; and 

adequate segregation of duties of staff members exist to prevent unauthorised transfers 
between Clients' [Uncertificateq Securities Accounts. 

Limitation of liabilities, warranties and indemnities 

The CSD, any director, executive officer, Nicer, employee or representative of the CSD, or the 
controlling body or a committee of the controlling body is not liable for any loss sustained by 
or damage caused to any person as a result of anything done or omitted by the CSD, a 
director, executive officer, officer, employee or representative of the CSD, controlling body or 
such committee of the controlling body as referred to above, or by an authorised user or 
participant in a bona fide or negligent, but not grossly negligent, performance of any function 
under or in terms of the Act, the rules or directives of the CSD. 

7.8.2 The CSD and any CSD participant shall not be held liable for any loss or damage of 
whatsoever nature resulting from force majeure. 

The CSD shall by means of insurance or by any other means acceptable to the Registrar place 
itself in a position to meet any claim for damages against it by any CSD participant or a Client 
for any loss or>damage sustained by it as a result of any claim arising from rule 7.8.1 or 7.8.2 
above. 

7.8.3 
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1.8.4 

- 9. 

- 9.1 

- 9.2 

- 9.3 

- 9.4 

- 9.5 

[8] 10. 

In addition to the statutory warranties and indemnities provided for in section 91A of the 
Companies Act and the Act, every CSD participant shall indemnify the CSD against any loss, 
legal costs, damage or liability suffered or incurred by the CSD, as a result of any grossly 
negligent or willful act or omission, on the part of the CSD participant, its officers, employees 
or agents.] 

FEES AND CHARGES 

The Controllina Bodv mav from time to time determine fees and charaes to be paid bv Participants and 
other Dersons. 

The Controllina Bodv must, within a reasonable time prior to their imposition. notifv Participants and other 
persons of the aDDlicable fees and charaes. 

Fees and charaes shall be due and Davable within 30 lthirtvl calendar davs after date of invoice. 

The Controllina Bodv may charae interest on outstandina fees and charaes. which interest shall be 
calculated on the emirv of the period referred to in Rule 9.3. The rate of interest charaed shall be the 
prime lendina rate offered bv the CSDs DrinciDal bank. 

If the arrears are not paid bv the Participant within 14 lfourteenl calendar davs of the emirv of the Deriod 
referred to in Rule 9.3. or anv extended ~eriod aranted bv the Controllina Bodv. the Controllina Bodv may 
sumnd or terminate participation of the Participant or take any other disciplinarv action deemed 
aDDroDriate bv the Controllina Bodv. 

RESOLUTION OF DISPUTES 

Informal DisDute Resolution 

[8.1 

[8.2 

8.2.1 

[8.2.2 

[8.2.3 

[8.3 

(8.3.1 

[8.3.2 

Appointment of an investor panel 

The controlling body may from time to time establish an investor panel to facilitate the resolution 
of any dispute reported to the controlling body by an interested party.] 

Reporting a dispute 

Any party to a dispute involving any matters governed by these rules may report the dispute 
to the controlling body.] 

The report may be made verbally, provided that the controlling body or investor panel, as the 
case may be, may request confirmation of the report in writing.] 

Any party reporting a dispute in terms of this rule must satisfy the controlling body or investor 
panel, as the case may be, that it has not simultaneously instituted proceedings arising from 
the dispute in a court of law.] 

Powers of the investor panel] 

Any party with an interest in a dispute may furnish the investor panel with any information, 
book, document, Equities record or any other object that may have a bearing on the dispute.] 

The investor panel may make recommendations to the disputing parties in respect of the 
dispute which shall not prevent the parties from referring the dispute to a court of law for 
resolution.] 
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- 10.1.1 If anv disDute arise between any of the CSD. ParticiDants or Issuers in connection with the existence, 
imDlementation or internretation of the Rules: aDDlication of the Drovisions of the Rules: their resDective 
riahts and obliaations in terms of or arisina out of the Rules: breach of the Rules, validitv of the Rules or 
enforceabilitv of the Rules, then that disoute shall be referred to the Head of Division in which the disDute 
arose for resolution and failina resolution bv these Heads of Division within 10 (ten1 Business Davs of such 
referral. be referred to the rewective Chief Executive Officers, and failina resolution bv the Chief Executive 
Officers within 10 (ten1 Business Days of such referral. be determined by the formal diswte resolution 
process as set out in Rule 10.2. 

Anv disDute relatina to the matters stated in Rule 10.1 .I in which a Clint is a Dartv must be referred to the 
Statutorv Ombud in terms of the Financial Services Ombud Schemes Act. 2004 (Act No. 37 of 20041. 

10.1.2 

Formal Dispute Resolution 

- 10.2 Should the Darties fail to resolve the disDute in terms of Rule 10.1.1, the Dartv who initiated the dimute - shall - 

10.2.1 refer the matter to mediation in accordance with Rule 10.3; 

- 10.2.2 

Mediation 

- 10.3.1 

10.3.2 

- 10.3.3 

10.3.4 

10.3.5 

10.3.6 
10.3.6.1 

10.3.6.2 

- 10.3.7 

10.3.8 

should the matter not be able to be resolved throuah mediation. the Dartv who initiated the dim& 
shall refer the matter to arbitration in terms of Rule 10.4. 

The mediation shall commence within 10 (ten) Business Davs of the failure bv the parties to resolve 
the disDute in terms of Rule 10.1, 

The mediator shall be aominted bv aareement between the Dailies. failina which the mediator shall 
be amointed bv the chaimrson of the Controllina Bodv. 

The venue and the Drocedure to be followed at the mediation shall be determined bv the mediator, 
who shall aive the parties reasonable notice of such venue and Drocedure. 

The mediation shall continue for a ~eriod no lonaer than 15 (fifteen) Business Davs unless the Parties 
aaree othewise in writing, 

If the Darties resolve their disDute durina mediation, the mediator shall confirm such resolution in 
writina to the Dailies. 

If the disDute cannot be resolved bv mediation - 
fi 
of such failure in wdtina to both Darties: and 

the Dartv initiatina the disDute mav refer the matter to arbitration within 20 (twenlv) Business 
Davs, or such other M o d  as aareed between the Parties. from the date of the letter of 
confirmation bv the mediator. 

The costs of mediation shall be aareed bv the Darties and failina aareement shall be shared eaually 
between the Darties. 

If the matter Droceed to arbitration. the costs of the mediation may be claimed bv either Dartv. wh i i  
claim shall be determined bv the arbitrator at the conclusion of the arbitration. 
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Arbitration 

- 10.4.1 

- 10.4.2 

The arbitrator shall be amointed bv aareement between the Darties to the disDute. 

If the Darties to the dimute fail to aaree on the arbitrator. the arbitrator shall be amointed bv the 
chaimrson of the Arbitration Foundation of South Africa IAFSA1, 

10.4.3 The arbitrator aminted in terms of Rule 10.4.1 or 10.4.2 shall be a suitablv aualified and skilled 
person with exDerience in the financial services industrv. 

The arbitration oroceedinas shall be conducted in accordance with the Rules of the AFSA. . 1044 

10.4.5 m m  
10.4.6 

. 1047 

- 10.4.8 

The Darties must consent to arbitration and mav not withdraw from the arbitration ~rocess. 

The decision of the arbitrator shall be final and bindina and mav be made an order of court. 

Either Dartv may awhr to court for a temmraw interdict or other relief of an uraent nature, Dendinq 
the decision of the arbitrator. 

Exclusion 

- 10.5 The above Drovisions on dimute resolution do not aDDlv to anv disDute reaardina imDroDer conduct or a 
penaltv immed in terms of Rule 11. 

19 DISCIPLINARY PROCEDURE] 

- 11 SUPERVISION 

[9.1 Surveillance and investigation by the controlling body] 

[9.l.l Surveillance] 

11.1 The Controlling Body [shall set up and maintain systems for] must ensure that a suwrvision 
division headed bv the Head of SuDervision is set UD in the CSD and must set UD and maintain 
systems for - 

[9.1.1.1]li.i.l monitoring compliance by [CSD] Participants, officers, employees and agents of the [CSD] 
Participant with the provisions of the Act, [the] Rules and Directives; and 

the surveillance of any matter relevant for the purposes of the Act, Rules and Directives. [ 9 . 1 . 1 . 2 u  

[9.1.2] Investigations 

- 11.2 

[ 9 . 1 . 2 . 1 u  

The Controlling Body [and any person or committee designated by the controlling body] may - 
investigate any CSD related activities [for] of a [CSD] Participant or [former] [CSD] 
Participant and reauire ParticiDants to furnish information on the subiect of anv investiaation; 
deliver any book, document. taw or Record or other obiect which has a bearina on the subiect 
of the investiaation; 

require any person who is subject to the jurisdiction of the CSD to furnish information on 
the subject of any investigation, to deliver any book, document, tape or Equities record or 
other object which has a bearing on the subject of the investigation, or to appear at any 
reasonable time and place to be questioned by any of the abovementioned persons: 

[9.1.29 
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Provided that the person to be questioned has been informed of the subject of the 
investigation.] 

- 11.2.2 on 2 (two) Business Davs Drior notice to Particbank oerform on-site visits at Particiants. unless 
the Controllina Bodv determines there is an imminent danaer in terms of the Rules in which case 
no Drior notice mav be aiven: and 

- 11.2.3 require representatives of the Participants to appear at any reasonable time and place to be 
questioned. 

[9.1.3] Referral to Another Authority 

- 11.3 Should the Controlling Body become aware of any possible contravention of law, it may refer such 
matter to the appropriate authonty, whether outside or within the Republic of South Africa. 

[9.2] Use of Information [obtained by the controlling body] 

- 11.4 Any information, document, book, tape or [equities] Record or other object obtained by the 
[controlling body] CSD pursuant to an investigation or otherwise, may be used in evidence in any 
disciplinary proceedings as set out in the Rules [contemplated in rule 9.4 below]. 

[9.3] Improper Conduct 

r h e  following acts and practices whether of commission or omission on the part of any person 
who at the time of the alleged act or practice was a CSD participant or an employee or officer of a 
CSD participant shall constitute improper conduct, provided that the acts and practices so 
specified are not intended to be a complete list of the acts and practices which may constitute 
improper conduct.] 

- 11.5 ImDroDer conduct mav be allecied aaainst any ParticiDant, officer or emDlovee of a ParticiDant where 
such Participant. officer or emDlovee fails to comolv with the Act, Rules and Directives or any other 
law relatina to the Business of the CSD or ParticiDant or has committed any of, but not limited to, the 
followina acts or Dractices: 

[ 9 . 3 . 1 ] u  

[9.3.2= 

[ 9 . 3 . 3 ] u  

[9.3.4 

- 11 -5.4 

Participating in, assisting in or withholding knowledge of, any acts in violation of any applicable 
law, regulations or the Rules and Directives governing the activities of the [CSD] Participant; 

effecting an unauthorised Entry in a [Uncertificated] Securities Account; 

committing or attempting to commit any act which is dishonest or fraudulent; 

failing to employ the resources and procedures that are necessary for the proper 
performance of its business activities] 

being a party to, or facilitating or conducting a transaction which is fictitious or has a dishonest 
or unlawful motive; 

[9.3.6 

[9 .3 .7 IW 

failing to comply with the Act, all applicable laws, the rules and directives, and any 
regulations governing the activities of the CSD;] 

failing to act in accordance with the instructions of a Client; 

[9.3.8]11.5.6 negligently or recklessly conducting its Business or affairs in a way that prejudice is, or may be, 
caused to the CSD, any other [CSD] Participant or a Client. The failure by a [CSD] Participant 
to introduce appropriate and reasonable safeguards or controls to avoid such prejudice may be 
treated where appropriate as constituting either negligence or recklessness; 
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[9.3.9]= 

[9.3.10 

[9.3.11]11.5.8 

[9.3.12 

[9.3.13]11.5.9 

[9.3.14]11.5.10 

[9.3.15)11.5.11 

[9.3.16]11.5.12 

committing or attempting to commit any act which is detrimental to the interest, good name or 
welfare of the CSD [or other CSD], Participants, Issuers or Clients; 

failing to preserve the confidentiality of information concerning matters within the scope 
of the confidentiality relationship with the Client;] 

knowingly obstructing the Business of the CSD or [CSD] Participants; 

giving effect to an instruction which results in any of the Uncertificated Securities 
Accounts maintained by the CSD participant reflecting a Debt Balance;] 

failing, when requested, to assist the Controlling Body or committee appointed by the 
Controlling Body in the exercise of its duties (which shall include, but shall not be limited to, 
failure without sufficient cause to provide information in accordance with the provisions of Rule 
[9.1.2.2] 1121): 

failing to act with integrity, proper skill, care, diligence and with due regard for [the public 
interest and] the interests of [owners, Clients, the CSD Participants and] the CSD, 
Participants, Issuers and Clients: 

failing to exercise sound independent professional judgment: 

failing to ensure that its officers, employees or agents comply with the [provisions of the] & 
Rules or Directives. 

[9.4] 12 

[9.4.1 

- 12.1 

t9.4.1 .l 

[9.4.1.2 

[9.5 

[9.5.1 

[9.5.2 

DISCIPLINARY PROCEDURE 

Conclusion of investigation] 

If during the course of any investigation, the Head of Supervision is satistied on the basis of the 
information in [hidher possession, that there are grounds for an allegation of improper conduct [the 
Head of Supervision], may refer the matter to the Reaulatorv Committee in terms of the Rules. 

refer the matter to a disciplinary committee; or] 

if the Head of Supervision considers that the alleged conduct is so serious that it might 
warrant the imposition of a fine in excess of the amount referred to in 9.5.5 or suspension or 
termination of participation or employment with a CSD participant, prefer a formal charge 
against such person ("the respondent") setting out a brief statement of facts constituting the 
alleged offence. Such charge shall be referred to a disciplinary tribunal ("a Tribunal"), to be 
heard in terms of rule 9.6. Such charge may further, in the discretion of the Head of 
Supervision, make provision for an admission of guilt.] 

Disciplinary committee] 

The Chief Executive Officer (or acting Executive Officer) of the CSD or Chairperson of the 
controlling body may from time to time appoint one or more disciplinary committees. Each 
disciplinary committee shall consist of three persons, at least one of which shall be a 
representative of a CSD participant. Each disciplinary committee shall appoint a chairperson. 
A disciplinary committee may, where necessary co-opt additional members, whether these are 
employees of CSD participants or not.] 

A disciplinary committee may, subject to the provisions of rule 9.5.4 -1 



STAATSKOERANT, 8 JULIE 2005 No. 27758 101 

[9.5.2.1 

I9.5.2.2 

19.5.2.3 

[9.5.2.4 

(9.5.2.5 

[9.5.2.6 

19.5.3 

[9.5.4 

19.5.4.1 

I9.5.4.2 

[9.5.5 

195.6 

[9.5.7 

19.5.8 

instruct the person whose conduct is under consideration on action which must be taken, 
to remedy the matter;] 

warn, reprimand, censure or, subject to the provisions of rule 9.5.5, impose a fine (with or 
without ordering that a contribution be made towards the CSD’s costs) on any person who 
has, in the reasonable opinion of the committee, been guilty of improper conduct;] 

in relation to an officer, employee or agent of a CSD participant, direct the CSD participant 
to conduct a disciplinary enquiry into the acts or omissions of such person;] 

direct a CSD participant to ensure that any sanction imposed on an officer, employee or 
agent of that CSD participant is complied with by such officer, employee or agent;] 

direct a CSD participant to prevent an officer, employee or agent of that CSD participant 
from carrying out any specifiid activity, function or duty for a reasonable period deemed 
appropriate by the committee; and] 

if at any stage it determines that the matter referred to it is sufficiently serious to be heard 
by a Tribunal, stop the proceedings, and refer the matter to a Tribunal.] 

All decisions of the Disciplinary committee shall be made by simple majority.] 

A disciplinary committee may not impose any penalty contemplated in rule 9.5.2 unless -1 

the allegation has been put to the person under investigation; and] 

such person has been given an opportunity of explaining (either orally or in writing) his or 
her conduct, after being warned that any explanation may be used in evidence against 
him or her.] 

No fine imposed by a disciplinary committee may exceed R25 000 per contravention, or such 
other amount as the controlling body may determine by directive from time to time.] 

A disciplinary committee may direct that other CSD participants and the Registrar be notified 
of any action taken in terms of rule 9.5.2.1 

Any person in respect of whom a disciplinary committee has imposed a reprimand, censure, 
or fine (but not a warning) shall have the right to demand, within a period of three business 
days after the imposition of such reprimand, censure, or fine, that the matter shall be heard de 
novo by a Tribunal. In the event of the matter being heard by the Tribunal, publication and 
notification of the decision of the disciplinary committee shall be postponed until it is 
confirmed by the Tribunal.] 

The Tribunal shall, if it finds the person guilty of the conduct which forms the subject of the 
allegation, be entitled to impose a penalty more severe than that imposed by the disciplinary 
committee.] 

Powers of the Head of SuPervision 

- 12.2 Where the Head of SuDervision determines that a Participant or other Derson bound by the Rules has 
failed to comDlv with the Act, Rules or Directives she may impose a fine, as set out in the relevant 
Directive. 

- 12.3 No fine imDosed bv the Head of Supervision mav exceed such amount as stipulated by Directive. 
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- 12.4 The Head of SuDervision mav direct that other ParticiDants be notified of any action taken in terms of 
Rule 12.2. 

- 12.5 Anv Derson in respect of whom the Head of Supervision has imwsed a fine in terms of Rule 12.2 
may demand, within a period of 3 (three) Business Davs after the imwsition of such fine, that the 
matter be heard de novo bv the Reaulatorv Committee. If the Reaulatorv Committee hears the 
matter, Dublication and notification of the decision of the Head of SuDervision shall be wstwned until 
the Reaulatorv Committee has determined the matter. 

- 12.6 The Reaulatow Committee may, if it finds the Derson auiltv of the conduct which forms the subiect of 
the alleaation. immse a cenaltv less severe than that imwsed bv the Head of Suwrvision. 

Reaulatow Committee 

- 12.7 

- 12.8 

- 12.8.1 

- 12.8.2 

- 12.9 

(9.6 

Where the Reaulatorv Committee considers an act of imDrowr conduct to have been committed bv a 
Partichant. it may imDose any one or more of the Denalties stiDulated in the Act and the Rules. 

The Reaulatorv Committee may not imDose any Denaltv on a Person chamed with imDroDer conduct m- 
the alleaation has been put to the wrson under investiaation: and 

such Derson has been aiven an ormortunitv of emlainina (either orallv or in writina) his conduct, 
after being warned that any explanation [may] be used in evidence against him. 

Anv Derson in resDect of whom the Reaulatorv Committee has imwsed a Denaltv in terms of Rule 
12.7 mav demand, within a period of 10 (ten) Business Davs after the imDosition of such Denaltv. that 
the matter be heard de novo bv the Tribunal. In the event of the matter beina heard bv the Tribunal, 
publication and nob'fication of the decision of the Reaulatorv Committee shall be Dostwned until the 
Tribunal has determined the matter. 

Tribunals] 

Amointment of Tribunal 

[9.6.1112.10 

[9.6.2]12.11 

The Controlling Body may from time to time appoint one or more Tribunals each comprised of three 
indeDendent members. 

The members of a Tribunal [shall] mbe - 
[9.6.2.1]12.11.1 

(9.6.2.2112.1 1.2 

a retired judge, or a practising or retired [senior] advocate, or a practising or retired attorney 
with not less than [fiieen] years experience, acting as chairperson; 

a professional person appointed by reason of that person's knowledge of financial services as it 
relates to the matters under consideration; and 

[9.6.2.3]12.11.3 

[9.7 

a person appointed by reason of that person's practical knowledge or experience [of central 
security depositories and related matters.] in the Business of the CSD or ParticiDants. 

Preferring charges to be heard by a Tribunal] 

Formal charge 

(9.7.1112.12 Where the Controlling Body has preferred a formal charge against a respondent, the charge sheet 
must [shall, in addition to the matters listed in rule 9.4.1.21 be in a form [prescribed by the 
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controlling body] StiDUlakd bv Directive and be served on the respondent in accordance with [rule 
4.9.7) the rrovisions relatina to the service of notices under the Rules. 

Admission of Guilt 

[ 9 . 7 . 2 m  

[9.7.2.1]12.13.1 

Where the Controlling Body has decided to make provision for an admission of guilt, the Controlling 
Body [shall] stipulate - 

the amount of the fine payable pursuant to the admission of guilt and any required contribution 
towards the CSDs costs as well as the period within which such amounts must be paid. The 
admission of guilt may, in particular, provide for the fine to be suspended for a period; 

the manner and time in which the admission of guilt may be made, which time shall not be a 
period in excess of [50 calendar] 10 ltenl Business Days from the date on which the charge 
sheet is served on the respondent; and 

whether the other [CSD] Participants or Reaistrar should be notified of the terms of the 
admission of guilt or whether such admission of guilt should be published in the media or 
othennrise. 

[9.7.2.2]12.13.2 

(9.7.2.3112.13.3 

Charae Sheet 

[ 9 . 7 . 3 w  A respondent - 
12.14.1 

[9.7.3.1]12.14.2 

[9.7.3.3]12.14.3 

[9.7.4]12.14.4 

[9.7.5]12.14.5 

may, if the respondent is given an opportunity to sign an admission of guilt, admit guilt to such 
charges within the period set out in the charge sheet; or 

may within [Zl calendar] 10 ftenl Business Days after receipt of the charge sheet request 
further particulars to the charges, to which the Controlling Body [shall be obliged to] must 
respond within [21 calendar] 10 ltenl Business Days after receipt of such request; and 

[shall] must. if no admission of guilt is tendered to the Controlling Body or if the respondent 
decides not to admit guilt to the charges, file a defence to such charges on or before 10 (ten) 
Business [50 calendar] Days after the date on which the charge sheet was served on the 
respondent or within 10 ftenl Business pl calendar] Days after the date on which the 
Controlling Body has responded to the request for further particulars [whichever is the later]. 

Thereafter the chairperson of the Tribunal shall determine the date on which the charges shall 
be heard, which date shall not without good reason be later than [six months] 30 lthittv) 
Business Davs after [the charge sheet was served] the filina of the defence by [on] the 
respondent. 

No extension of the time periods set out in this Rule, including the date for the hearing of the 
charges shall be allowed without good reason. Furthermore no such extension shall be allowed 
unless the consent of the chairperson of the Tribunal is obtained. 

[9.8 Procedure and evidence] 

Tribunal Hearing 

- 12.15 

(9.8.1112.1 5.1 

[9.8.2 

In a hearina before a Tribunal - 
any charges preferred shall be decided on a balance of probabilities; 

In a hearing before a Tribunal] 
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[9.8.2.1]12.15.2 

[9.8.2.2]12.15.3 

[9.8.2.3 

[9.8.2.4 

12.15.4 

[9.8.2.5]12.15.5 

p.8.2.6J12.15.6 

[9.8.2.7]12.15.7 

[9.8.2.8]12.15.8 

the chairperson of the Tribunal shall decide all matters of law which may arise during the 
hearing, and whether any matter constitutes a question of law or a question of fact, but all three 
members of the Tribunal shall by a simple majority decide all other matters arising during the 
hearing: 

the chairperson of the Tribunal shall determine the procedure which the Tribunal shall follow 
both in respect of preliminary issues and in respect of the hearing itself, subject to the [these] 
Rules and to the principles of natural justice; 

the CSD may instruct attorneys or counsel to prefer and prosecute the charges on behalf 
of the CSD, or the charges may be prosecuted by an employee of the CSD;] 

the respondent may be represented by a lawyer at the respondent's own cost;] 

the oatties may be reDresented bv either an emdovee of the Dartv or bv a leaal reDresentative at 
the Darties' own cost; 

a hearing date may be cancelled by the Tribunal with reasonable notice to the [CSD 
participants] & and a substitute hearing date [appointed] determined; 

a transcript of proceedings, but not of deliberations, is to be taken and must be made available 
to the parties; 

the Tribunal may, with the consent and at the cost of the Darties, obtain legal or other 
professional advice as it requires; 

the Tribunal shall within [ l5  calendar] 10 ltenl Business Days after the conclusion of a hearing, 
give written reasons for its decision to each party, and [where a stockbroker is a party, to the 
relevant exchange] may, where aDdicable, aive such reasons to the oarties' suDervisorv or 
reaulatorv institution: and 

[9.8.2.9]12.15.9 each party to a proceeding or appeal shall bear its own costs in relation to the proceedings or 
appeal, unless otherwise direcred by the Tribunal. 

Should a respondent without good cause fail to attend a hearing before a Tribunal at the time and 
place stated in the charge sheet, the Tribunal [shall be entitled to] proceed with its 
consideration of the charge in the absence of the respondent. 

t9.8.3112.16 

[9.8.4= If, at any stage during a hearing before the [disciplinary committee or a] Tribunal, one or more of 
the members of the [body] Tribunal hearing the matter, other than the chairperson, dies or retires or 
becomes otherwise incapable of acting or is absent, the hearing shall, where the remaining members 
constitute a majority of the Tribunal before whom the hearing was commenced, proceed before the 
remaining members and, provided that the remaining members are in agreement, their finding shall 
be the finding of the [body concerned] Tribunal. In the event that the chairperson dies, retires or 
becomes otherwise incapable of acting or in any other case, the matter shall be heard de novo. 

[9.8.5 

r9.8.6 

If a Tribunal finds a respondent guilty of an offence, the Tribunal shall have the powers 
set out in and shall apply rule 9.9.1 

If the proceedings before a disciplinary committee or a Tribunal are recorded, the person 
charged may demand a record of the hearing of the charges, and any person who has 
made oral representations may demand a record of that portion of the proceedings which 
related to those representations.] 

[9.9] Penalties 



STAATSKOERANT, 8 JULIE 2005 No. 27758 105 

[9.9.1]12.18 When any person has been found guilty of improper conduct by the Reaulatorv Committee or 
Tribunal pursuant to the Rules, the Reaulatorv Committee or the Tribunal - 

[9.9.1.1 may by a simple majority warn or impose a reprimand, censure or fine upon the 
respondent, which fine shall in respect of each contravention not exceed R1 million, or 
such other amount as may be stipulated in the Act or in any regulations promulgated in 
terms of the Act;] 

may bv a simDle maioritv immse anv one or more penalties stiDulated in the Act. provided that 
the Reaulatorv Committee or the Tribunal mav suspend the imoosition of the Denaltv for a oeriod 
of time, as it deems fit; 

12.18.1 

[9.9.1.2]12.18.2 [shall] in determining an appropriate penalty take into account: 

[9.9.1.2.1]12.18.2.1 

[9.9.1.2.2]12.18.2.2 

any previous conviction in terms of the Rules or in a courl of law; 

the harm or prejudice which is caused by the offence; ~IJ 

[9.9.1.2.3]12.18.2.3 any other aggravating or mitigating factors; 

[9.9.1.3 

(9.9.1.4 

may by a simple majority, on such conditions as the Tribunal may deem fit, terminate 
the participation of a CSD participant who has been found guilty of improper conduct 
or in the case of an officer or employee of a CSD participant, require such CSD 
participant to hold a disciplinary enquiry to consider terminating or suspending the 
employment of such person;] 

may direct a CSD participant to ensure that any sanction imposed by the Tribunal on 
an officer or employee of that CSD participant is complied with by such officer or 
employee;] 

[9.9.1.5 

[9.9.1.6]12.18.3 

may make a fair and reasonable order as to costs; and] 

mav. where the ParticiDant or officer or emdovee of a ParticiDant has been found auiltv of 
imDroDer conduct. on such conditions as the Reaulatorv Committee or the Tribunal deems fit, 
order that particulars of the offence and or finding of the Reaulatorv Committee or the Tribunal 
and or the penalty imposed to be advised to [the CSD] Participants and or published in the 
media or otherwise, provided that if publication is ordered, the respondent shall be given an 
opportunity to make representations to the Reaulatorv Committee or the Tribunal in this regard. 

I9.9.2 

[9.9.3 

A Tribunal may impose any one or more of the penalties referred to in rule 9.9.1.1 

Any penalty or part thereof may be suspended on such conditions as the Tribunal may 
determine.] 

[9.9.4 If a CSD participant is expelled, the CSD participant shall forfeit all rights to participate in the 
CSD as well as any fees or charges paid to the CSD and must forthwith pay to the CSD any 
arrears, fees and charges due to the CSD.] 

If a ParticiDant’s participation is terminated, it shall forfeit all riahts to participate in the CSD as 
well as any fees or charaes Daid to the CSD and must also Day to the CSD any arrear fees and 
charaes. 

- 12.19 

Pavment of Fine 

[ 9 . 9 . 5 u  [Should] Ma [CSD] Participant, officer, employee or agent of a [CSD] Participant fail to pay any fine 
imposed by [a disciplinary committee] the Head of SuDetvision, the Reaulatorv Committee or the 
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Tribunal, within [7 calendar] 20 (twentv) Business Days after being informed of the amount of the 
fine, the Controlling Body [shall have the right] &jy, after serving notice of not less than 3 (three) 
Business Days on such person [to] - 

[9.9.5.1]12.20.1 

[9.9.52]12.20.2 

recOver the fine in a court of competent jurisdiction; and 

terminate the participation of the Participant or suspend the provision of further services by the 
CSD to the [CSD] Participant (on such conditions as the Controlling Body may deem fit) or in the 
case of an officer or employee of a [CSD] Participant, require such [CSD] Partidpant to hold a 
disciplinary enquiry to consider what the appropriate action is that should be taken[and]. 

direct a CSD participant to prevent an officer, employee or agent of that CSD 
participant from carrying out any specified acthri, function or duty for such 
reasonable period as the controlling body deems appropriate.] 

[9.9.5.3 

[9.9.6)m Any fine and [or] costs paid to the CSD pursuant to an award made [by a disciplinary committee or 
a Tribuna[ jn terms of the Rules shall be [paid as the controlling body may direct] gsed to further 
the reaulatorv and su~ervisorv obiectiies of the CSD in terms of the Act. 

The Conbdlina Bodv mav charae interest on any overdue fine imwsed on a Participant under the 
Rules at the mime lendina rate offered bv the CSD's principal bank. 

A Tribunal may, upon good cause shown and subject to such conditions as the Tribunal may impose, 

- 12.22 

[9.9.W 
review any penalty which it may have previously imposed on any person. 

I& 

UJ 

- 13.2 

- 13.3 

- 13.4 

- 13.5 

- 13.6 

- 13.7 

A ~ P d c i  'lisi SD whe li ble I1 no * the 
Contrdlina Bodv o f a Dhvsical address. an electronic mail address. a facsimile address and a secured 
Securities deliierv mechanism address at which such Participant or other Derson shall accept the delivery 
of all notices issued bv the CSD in terms of the Rules. 

ervices of the CSD. where The Controllina Bodv shall notifv Participants or other persons utilisina the s 
alldicable. of a Dhvs ical address, an electronic mail address, a facsimile address and a secured Securities 
geliverv mechan ism address at which the CSD shall accept th e deliverv of all notices from such 
Participants or other mrsons utilisina the services of the CSD. 

Anv notice in terns of the Rules shall be in wn'tina. and may be delivered bv means of a secured 
Securities deliverv mechanism and where this is not possible, bv means of electronic mail. facsimile. by 
hand or bv reaistered Dost 

Anv notice delivered bv hand before 15H00 on a Business Dav at the nominated Dhvsical address sh all 
deemed. until the contrarv is proved. to have been received on the date of delivew. 

Anv notice transm itted bv a secured Securities deliverv mechanism, electronic mail or bv facsimile before 
15H00 on a Business Dav or such other time stioulated bv Directive, shall be deemed. if a confirmation 
receipt is received. to have been received on the date of confirmation of the transmission. unless an error 
report is received, 

Anv notice delivered bv reaistered post shall be deemed. until the contrarv is proved, to have been 
received within 7 (seven) Business Davs after beina dispatched. 

The Dhvsical address as notified bv the CSD. a Participant and other Demon utiisina the services of the 
CSD in terms of Rules 13.1 and 13.2 shall be the address of the CSD and Participant for the service of 
lwal ~mss arisina out of anv diswte between the CSD and the Participant. 
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- 14. GENERAL 

Limitatibn of liabilities, warrantii and indemnities 

- 14.1.1 The CSD and a Participant are not liable for anv loss or damaae resultina from force maiem. 

- 14.1.2 The CSD. anv director, executive officer. officer. emdovee or reDresentative of the CSD, or the 
controllina bodv or a committee of the controllina bodv is not liable for anv loss sustained bv or 
damaae caused to anv Derson as a result of anvthina done or omitted bv - 

14.1.2.1 the CSD. a director. executive officer. officer. emDlovee or reDresentative of the CSD, controlling 
bodv or anv committee of the controllina bodv: or 

a participant, in the bona fide or negligent performance of any function under or in terms of the 
Act, the Rules or Directives of the CSD. 

14.1.2.2 

- 14.1.3 The CSD and each ParticiDant shall bv means of insurance or bv anv other means acceptaMe to the 
Reaish dace itself in a Dosition to meet anv daim for damaaes aaainst it or its whollv owed 
subsidiarv bv any ParticiDant. or a Client or anv Nominee for any loss or damme sustained bv it as a 
result of any daim arisina in terms of the Act or the Rules. 

&jA addition to the sta tutorv warranties and indemnities Drovided for in ‘on 91A of the Como anies 
Act and the Act, everv Particioant, issuer of Securities and Client herebv indemnifies the CSD. its 
-. 0 fficers. emolovees o r aaents aaainst anv loss. leaa I gx&. darnape o r liabilii suffered o r 
incurred bv the CSD. as a result of anv arosslv neahent or willful act or omission. on the Dart of such * ma r f *  em r 
aaents. 

Each ParticiDant. Issuer of Securities and Client herebv waives any claim that it mav have aaainst the 
CSD. its directors. executive officer. officers. emDbwes or reDresentatives resultina from any 
nealiaent Derformance or failure to ~erform bv the CSD. its directors, executive officer. officers, 
e$ 

14.1,5 

- Waiver 

14.2 No failure bv the CSD to exercise. nor anv delav on its Dart in exercisina, anv of its riohts. in whole or in Dart, 
in terms of the Act. Rules or Directives shall oDerate as a waiver of the riahts or remedies of the CSD UDO n 
that or anv subseauent occasion, nor shall anv sinale or Dartial exercise of anv riaht or remedv Drevent any 
further exercise thereof. 

Ancillarv Services 

- 14.3 The CSD may. with the aDDroval of the Reaistrar, where necessarv. in addition to the securitv services 
provided in terms of the Act. provide other services to PadaDants, Issuers and other Dersons utilisina the 

fhe DrOtXdUreS and reauirements with which Particioants. Issuers and other Dersons utilisina the 
services of the CSD shall comDlv when usina such services: and 

the fees Davable bv the Particbank. Issuers and other Dersons utilisina the services of the CSD for 
the use of such services. 

## 

14.3.1 

- 14.3.2 
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APPllcable Law and Jurisdiction 

- 14.4.1 The Rules shall be intmeted in accordance with the laws of the ReDublic of South Africa. 

&Q p. 


