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BOARD NOTICE 118 OF 2004 

STOCK EXCHANGES CONTROL ACT, 1985 

AMENDMENT OF THE RULES Of  THE JSE SECURITIES EXCHANGE SOUTH Af RlCA 

1. In terms of section 12 (6) of the Stock Exchanges Control Act, 1985 ( Act No. 1 of 1985), it is 
hereby notified that the JSE Securities Exchange South Africa has applied to the Registrar of 
Stock Exchanges for the approval to make amendments to its rules, as set forth in the 
Schedule hereto. 

I 

2. In terms of section 12 (7) of the said Act all interested persons (other than members of the 
Securities Exchange) who have any objections to the proposed amendments are hereby 
called upon to lodge their objections with the Registrar of Stock Exchanges, PO Box 35655, 
Menlo Park, 0102, within a period of 30 days from the date of publication of this notice. 

J VAN ROOYEN 
Registrar of Stock Exchanges 

SCHEDULE 

General explanatory notes 

1. Words underlined with a solid line 
2. Words in square brackets ([ I) indicate omissions from existing rules. 

indicate the insertions in the existing rules. 

AMENDMENTS TO THE RULES OF THE JSE SECURITIES EXCHANGE SOUTH AFRICA 

1. PROPOSED AMENDMENTS TO SECTION 2 - INTERPRETATIONS AND 
DEFINITIONS 

"advertisement" means anv written, Printed. electronic or oral communication. includina a 
communication bv means of a Dublic radio service. television broadcast or anv other media bv a 
member. which communication is directed to the aeneral DUbk or anv section thereof. or to a ny 
Client. and is intended to call attention to. o r to market or promote. the se rvices offered bv a 
member. and which does not ~ u r ~ o r t  to Drovide detailed information about such services: and 
advertisina" has a co rr esDond in a mean in a, " 

"advice" means anv recommendation. auidance or Dromsal of a financial nature furnished bv a 
member. bv anv means or medium. to anv client or arouD of clients - 
(a) jn resDec t of the Durchase or sale of anv se curities or other investments: or 

(b) 

(c) [& 

pn anv cor porate act ion or other event affectina anv riahts or benefits in resDect o f any 
gecurities or other investments: o[ 

Bnd inesDective of whether or not such advice results in anv transaction beina effected. exceDt 
that advice does not include - 
(d) factual advice aiven merelv - 
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b) jo buv or sell securities and other investments on behalf of such client either with full 
discretion or with Drior reference to the client [any discretionary account operated by a 
member in the manner set out in (a) above]; 

"other investments" means: 

(a) 
(b) 
(c) 

securities listed on a stock exchanae other than the JSE; 
securities listed on a foreian exchanae; 
particiDatorv interests in a collective investment scheme as defined in the Collective 

Investment Schemes Control Act. 2002 (Act No.45 of 2002). and units or anv other form of 
particiDation in a foreian collective investment scheme amroved bv the Reaistrar of 
Collective Investment Schemes in terms of section 65 of that Act, 

unlts or anv ot her form of DarticiDation in a co llective investment scheme licensed or 
reaistered in a foreian countrv: and 
funds intended for the DUrChaSe of such securities. units or DarticiDatioK 

(d) 

(e) 

"Droduct sumlief shall have the same meanina as that contained in section 1 of the FAlS Act; 

"professional market participant" means a financial services Drovider licensed in terms of section 
8 of the FAlS Act [an investment manager approved in terms of the Act, the Financial 
Markets Control Act 1989 or any equivalent or replacement act or acts]; 

"safeauard" in relation to securities or other investments means: 

(a) the holdina of such securities or other investments in safe custodv bv a member or a 

(b) beina accountable as a member to a client for such securities or other investments held by 

"stock exchanae" shall have the same meanina as that contained in section 1 of the Act; 

nominee comDanv controlled bv a member. on behalf of a client: or 

another financial services Provider; 

2. PROPOSED AMENDMENTS TO SECTION 4 - BROKING MEMBER (EQUITIES) 

4.100 Nominee Companies 

4.100.1 A broking member (equities) may establish or maintain a company whose main object 
shall be to act as the registered holder of securities or other investment8 [bonds] 
exclusively on behalf of such member or on behalf of its clients. 

4.100.2 ... 
4.100.3 The broking member (equities) shall ensure that such nominee company incurs no 

liabilities other than those normally incurred as a result of its acting as a nominee in 
respect of securities or other investments. 

4.110 Subsidiary Companies 

4.1 10.1 A broking member (equities) may not establish any other company except - 
4.110.1.1 ... 

I 

. 

4.110.1.2 ... 
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4.110.1.3 ... 
4.110.1.4 a limited liability company in which the member holds a controlling interest and 

which shall have as its main object, the manaaina of investments in financial 
products [dealings with or on behalf of clients in financial instruments as 
defined in section 1 of Financial Markets Control Act], and which shall be 
licensed as a discretionarv financial services Drovider in terms of section 8 of the 
FAlS Act: and 

4.110.1.5 a limited liability company in which the member holds a controlling interest and 
which shall have as its main object, conducting the business of a stockbroker 
outside the Republic but within the Common Monetary Area and to be a member of 
the stock exchange in the centre in which that business is conducted. [; and 

a limited liability company in which the member holds a controlling Interest 
and which shall have as its main object, the managing of investments on 
behalf of other persons, investments in listed securities or bonds or any 
investments of which listed securities or bonds form part, in terms of section 
4 of Act.] 

4.110.1.6 

4.150 Business of a broking member (equities) and Interest in another business 

4.150.1 The core business of a brokina member feauities) shall relate to stockbrokina and 
the manaaement of investments or Drovision of advice in relation to securities and 
other investments. The business activities of a brokina member feauities) mav alsq 
include the manaaement of investments or Drovision of advice in relation to othg 
financial products. subiect to the brokina member (eauities) havina been arantd 
fhe aDDroDriate licence to co nduct such activitv in terms of the FAlS Act. as referrd 
@ in 4.150.3. 

4.150.2 [I] Without limitina the aeneralitv of 4.150.1, the business of a broking member 
(equities) shall sDeclficalh, exclude activities related to - 
4.150.2[1].1 banking services under the supervision of the Registrar of Banks and 

for which a banking licence is required; and 

4.150.2[1].2 insurance undewriting activities. 

[4.150.3 

4.150.3 

4.150.4 

Notwithstanding the provisions of 4.150.1, the JSE may, in exceptional 
circumstances, the determination of which shall lie with the JSE, upon request 
by a broking member (equities) in writing, approve such other activities to be 
included in the business of such member provided such activities are related 
to the core business of stockbroking. The JSE may direct that such business 
be conducted in a separately capitalised legal entity which is wholly or jointly 
owned by the member.] 

A brokina member teauities) mav oDerate as a financial services Drovider licensed in 
terms of section 8 of t he FAlS Act in resoect of anv advice or intermediary service 
which it provides in terms of that Act and where such advice or intermediarv service 
is not reaulated bv the Act and these rules. subiect to 4.150.4. 

The intermediarv services which a brokina member feauitiesl is Demitted to Drovide 
i r  
limited to intermedian services related to investina in such other financial Droducts, 
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4.1 50.5 

4.150.6 

r4.150.4 

4.150.7 [21 

as this is considered to form Dart of the business oft he manaaement of investment% 
gs referred to in 4.150.1. 

Without limitina the ae neralitv of 4.150.4. the intermediaw services wh ich a brokin! 
member (eauities) mav be D emitted to Drovide shall exclude - 
4.150.5.1 collectina or accountina for oremiurns or other monies oavab le bv a 

Flient to a Droduct suDDlier: or 

receivina. submittina or Drocessina the claims of a client aaainst ?a 4.150.5.2 
product suDPlm: 

u1 relation to the folio wina financ ial Droducts; 

4.150.5.3 a lo na-term or a short-term insurance contract or Dolicv. referred to in 

fern Insurance Act. 1998 (Act No.53 of 1998). remectively; 

4.150.5.4 a benefit provided bv - 
4.150.5.4.1 

fhe Lo na-term Insurance Act. 1998 (Act No.52 of 1998). and the Short- 

?a DB nsion fund oraanisation as defined in section (1) of 
the Pension Funds Act. 1956 (Act No. 24 of 1956). to the 
members of the oraanisation bv virtue of membershb: or 

i tie 4.150.5.4.2 a a  
Act. 1956 (Act No.25 of 1956). to th e members of thg 
societv bv virtue of membership; 

hea Ith sew ice benefit Drovided bv a med ical scheme as defi ned in 

For the Dumose of this rule 4.150. anv activities which are not related to 
stockbrokina or the manaaement of investments. and which are not a reaular 
feature of the b rokina member feauities) business and are not held out bv the 
f i e  
business or business activities of that brokina member leauities). shall not be 
deemed to be Dart o f the business or bus iness activities of t hat brokina me mber 
w i t i e s l  

No broking member (equities) shall be admitted as a broking member 
(equities) and no broking member (equities) may remain a broking member 
(equities) if at any time whether directly or indirectly it is associated with a 
member of, or has a proprietary Interest in, any other stock exchange 
(licensed in terms of the Act or any replacement Act) or other financial market 
(licensed in terms of the Financial Markets Control Act, 1989) in the Republic 
which is not a member of the JSE, the Bond Exchange of South Africa or the 
South African Futures Exchange and in which dealings in securities or 
financial instruments (as defined in section 1 of the Financial Markets Control 
Act) are publicly carried on as a business, but this shall not prohibit a broking 
member (equities) from acquiring and holding listed securities or financial 
instruments for its own account] 

4.150.5.5 
section 1 (I 1 of the Medical Schemes Act, 1998 (Act No. 131 of 19981, 

Subject to 4.110 [4.150.1], nothing contained in these rules shall in any way prohibit 
a broking member (equities) from [carrying on or being Interested in any 
business other than that of a broking member (equities) or from] holding a 
financial interest in any company [which is not of the kind referred to in 4.150.4]. 
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. 

4.170 Advice on transactions 

[4.170.3 For the purposes of this rule, the term 'advice on transactions in securities' 
shall mean the giving of an opinion in regard to securities which can 
influence an investment decision.] 

4.1 80 Dealings with 51 discretionaw financial services Drovider [an investment manager]. 

A broking member (equities) Jnav not effect a t ransaction with a rson whom the member 
reasonablv believes reauires authorisation as a discretionarv financial services DrOVider or thg 
1% wi u v'n re n l m  
ascertain that such Derson has the reauired authorisation or status [which transacts business 
on behalf of a person who manages investments on behalf of another person as a regular 
feature of his business in terms of Section 4 of Act, shall ensure that the person has the 
necessary approval to manage investments on behalf of other persons in terms of the Act 
as aforementioned]. 

3. PROPOSED AMENDMENTS TO SECTION 5 - TRANSACTIONS, TRADING 
PROCEDURES AND DISPUTES 

5.170 Managed Accounts 

5.170.1 ... 
5.170.2 

5.170.3 ... 
5.170.4 

5.170.5 ... 
5.170.6 ... 
t5.170.7 

5.170.8 

Securities [(which for the purpose of this rule shall include bonds)] received 
pursuant to the operation of a managed account and which are retained by a CSM 
or CSA, shall constitute safe custody scrip and shall be dealt with in terms of 5.140. 

The arrangement whereby a broking member (equities) manages a client's account 
shall be recorded in a written mandate. The mandate shall contain the minimum 
requirements as prescribed by the JSE from time to time and the terms of the 
mandate shall be accepted by the client and such acceptance communicated to the 
member by the client before cash, [or] securities pr othe r investme- are 
requested from the client for the operation of the managed account. The mandate 
may be in electronic form and its acceptance may be expressed by electronic 
means, provided that if acceptance occurs otherwise than by electronic means, the 
expression of acceptance must be evidenced by the physical signature of the client. 

Every CSM and CSA shall keep a safe custody ledger of the securities that are 
being held from time to time in terms of the mandate. Full details of any 
change in the securities held on behalf of a client shall be recorded forthwith 
in the safe custody ledger. 

Where securities are not retained in terms of 5.170.3, the provisions relating 
to the verification of securities by the auditor shall not apply. The statements 
to clients shall contain a note to the effect that on the date to which the 
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statements relate no securities were held by the member on behalf of the 
client in respect of the existing managed account arrangement.] 

5.170.7 [S] ... 
5.170.8 [IO] ... 
5.170.9 [Ill ... 

5.170.10 The ooeration of a manaaed a ccount which includes transactions in other investme nts 
shall also be su biect to t he Drovisions of 5.180. 

JSE as securities shall also be subiect to the Provisions of 5.190. 
5.1 70.1 1 J he oDerat ion of a man a aed account W hich includes tra n sact i ons ' in o d  i n  o s listed on thQ 

5.180 

5.180.1 

5.180.2 

5.180.3 

5.1 80.4 

5.180.5 

5.180.6 

5.180.7 

5.180.8 

Manaaement and Advice in resDect of other investments [Resewed] 

A brokina member (eauities) authorised in terms of 5.170 to om rate ma naaed 
gccounts on behalf of clients shall not conduct t ransactions in other investments on 
bhalf of such clients o r Drovide advice to anv c lients in resoect of such investments 
without orior notification to the Director: Surveillance. in writina. of its intention to 
Conduct such tra nsactions or Dro vide such ad vice, 

In order for the JSE to identifv the scoDe of a brokina member feauities) activities in 
other investments. the wriien notification to the Director: Surveillance referred to in 
5.180.1 shall indicate which sDecific investments the member is intendina either ta 
transact in on behalf of its manaaed account clients or to Drovide advice on. or both, 

The de tails which are reauired to be submitted to the D irector: Surveillance in terms d 
5.180.2 shall sDecifv the Darticular tvDes of other investments in which activitv is to be 
conducted. but need not include the name of the D a w r  investmenk 

The failure bv a brokina member feauities) to Drovide the notification referred to in 

imwsina restrictions or a Prohibition on the member's activities in other investments. 
I C  

If a brokina member (eauities) has Dreviouslv notified the Director: Surveillance in 
&rms of 5.180.1 a nd 5.180 .2 of its intention to conduct act ivitv in anv other 

ivitv in resDect of one or m ore nduct act 
particular h e  s of investment s. wdh no intent ion of res umina actlvttv a such 
investments and the member ceases to co 

investments in the foreseeable future. the me mber shall noti i  the Director; 
Surveillance forthwith. in writina. of such cessation of act iv ik  

Anv decision bv a brokina member leauitiesl to invest in other investments on beha6 
of a manaaed account client shall be made with due regard to the relevant Drovisions 

he of the Code of Conduct in Directive AF. Darticularlv the Drovisions relatina to t 
General Conduct Towa rds Clients in Directive AF2 and t he Fxercise of Discretion j~ 
Directive AF3. 

. .  . 

. .  

A brokina member leauitiesl shall not effect transactions in other investments on 
behalf of a manaaed account client unless the client has aiven his aeneral consent tq 
Such transactions beina effected. in the mandate referred to in 5.170.4, 

Everv brokina member feauities) who Durchases other investments on behalf of a 
manaaed account client and who is reswnsible for safeauardina such investments 
Shall comD Iv with the followina reauirements: 

4 
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5.180.8.1 the relevant investments sha II be seareaated from the member's ow0 
assets at all times. If the investments are held in an account maintained 
bv another financial services Drovider. the account shall either be oDened 
in the client's own name or. if the member omns a sinale account in 

member shall procure that the account is clearlv desianated in the 
records of the relevant financial services Drovider as beina an accou nl  
utilised for investments made bv the member on behalf of its clients; 

J q  

5.180.8.2 jhe brokina member (eauities) shal I maintain DroDer account ina reCora 
in resDect of all other investments Durchased or sold on behalf of 
manaaed account clients. These records shall be uDdated forthwith iq 

the beneficial owners of all such investments at all times 

. .  

5.180.8.3 the brokina member feauitiesl must balance their clients' holdinas in 
other investments. as reflected in the member's records. with thg 
accounts maintained bv the other financial services Droviders who hold 
such investments. on a m onthhr bas is. Anv differen ces iden- 
between the resmctive records must be rectified forthwith, 

5.180.9 Everv brokina member (eauitiesl who is resDonsible for safeauardina othe r 
investments on behalf of a manaaed account client shall imDlement and maintain aq 
I t  
unauthotied access thereto, 

. .  

5.180.1 0 The ooeration of a manaaed account which includes transactions in other investments 
which constitute foreian investments shall also be subiect to 5 . W  

5.180.1 1 The Drovisions of 5.180.6 to 5 .180.10 shal I not aDdv to a b rokina member eaulti- 
the Director: Surveillance determines in terms of 5.180.11.1 to 5.180.11.4 that the 
maioritv of such member's business activities. based on the factors in 5.1 80.1 1.2. dQ 
not relate to tradina in securities as a brokina member feauities) and. if aDDlicable, 
b a  
member shall be reauired to obtain a licence to owrate as a financial se rvices 
p p  
which it Drovides to clients relatina to 0th er investments. an d the relevant orovmons of 
j j  

5.180.11.1 At the time that a brokina member feauities) advises the Director; 
Surveillance in terms of 5.180.1 of its intention to conduct actiiitv in 

5.180.11 mav amlv to that member. based on the factors in 5.180.11.& 
the member shall advise the Director: Surveillance accordinah. The 
Director: Surveillance mav then reauest such information from the 
member as is necessatv to determi ne whether 5.180. 11 will in fact 
to that member. 

.. . 

rvi . .  

l t  

5.180.11.2 b! 
5.180.11 will aDDlv to a brokina member feauities). the followina factors 
will be considered in relation to the member's actiivitv in securities as 81 
brokina member (eauitiesl and, if aDDlicable. in listed financial 
instruments as a brokina member (derivatives). in comDarison to its other 
areas of business activitv in other financial Droducts; 

c 
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r in the value of client assets ma naaed bv the membe . .  5.180.11.2.1 
n to the mwctive areas of business a c t i a  

5.180.11.2.2 ~e va lue of tra nsactions in the resmcttve areas of 
business act ivitv, 

@reas of business activitv: a nd 
5.180.11.2.3 fhe revenue earned bv the membe r in the r e s m  *Ve 

-- 

Surveillance to be 
. .  5.180.11.2.4 

relevant to such dete- 

itted bv the brokina member 5.180.1 1.3 After reviewiaa the infomation subm . .  
leauitiesl 4 i S 
member. in writina. w hether 5.180.1 1 will aodv to that member, 

In the event that a bro kina member (eauities) advises the Director, 
.180.1 of its inte ntion to conduct act ivitv in 

relabon to other investments but does not indicate that it believes thd 
Surveillance in terms of 5 

5.180. 11 mav a m  Iv to such member. and the D irector: Surve illance has 
reason to bel ieve. either at that time or subseauentlv. that 5.180.11 may 
io fact amhr to that member. the Director: Surv&nce mav reauest such 
informat ion from the membe r as is necessarv to determine whether 
5.180.1 1 will aoDhr to that member. The Drovisions of 5.180.1 1.3 will then 

5.180.11.4 

- 

5.190 Jblanaae ment and Advice in reswct of oDt ions listed as secu rities [Reserved] 

ithstandina the fact that a manaaed account client mav have aiven their aeneral 
ions in securities on behalf 

5.190.1 Noh 
mnsent to a brokina member (wtres l  to effect transact 
the client and mav have aiven discretion to the b rokina member (ea uitiesl to c onduct 
Such transactions. a brokina member (eauitiesl may not conduct transacb 'ons in 
pDtions listed as securities without the smc ifi c D rior c onsen t o f the client. Such 
Eonsent l e  shall be obtained f a h  
brokina member leauities) is authorised to invest in listed oDt ions on behalf of the 

well as indicatina whether there are anv swc ific cond itions or rest rictiong 
ise conta ined in the man- 

dient. as 
m b l e  to such investments which are not otherw 
account mandate, 

listed as secu rities. as refe rred to in 5.190.1. mav onlv be e kited once the bro king 
member (eauities) has - 

. .  .. 

5.190.2 1 s  T * ccons n 

5.190.2. I considered whether such investme nts are amroo riate for the client in 
relation to the client's financial situation. investment exmrience a nd 
investment obiectives: a%l 

. .  

5.190.2.2 advised the client. in wr itina. of the risks associated w ith trad ina in 
pDtions, 

A brok ina membe r (eauitiesl shall not Drovide anv unso kited advice to a client with 5.190.3 
m fi of e li n sa t o ion ti 
secumes u nless the brokina member (eau itiesl has - .. 

4 

4 

4 
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, 

. 

5.190.3.1 considered whether such investments are amroDriate for the client in 
relation to the client's financial situation. investment e xoerience and 
investment obiectives: and 

advised the client. in writina. of the risks associated with tradina in 
oDtions. 

5.190.3.2 

5.280 Reserved nransactions in Money Market Instruments 

5.280.1 

5.2 8 0.2 

5.280.3 

5.280.4 

5.280.5 

In purchasing or selling money market instruments a broking member (equities) - 
5.280.1.1 

5.280.1.2 

may act only as an agent on behalf of clients; 

may, however, act as a principal, where the client is - 
5.280.1.2.1 an institution required to be registered by the 

Financial Sewices Board, the Registrar of Banks; or 
5.280.1.2.2 a government body, local authority or public 

corporation; or 
5.280.1.2.3 a company, having a share capital and 

reserves of more than R50 million; or 
5.280.1.2.4 a person who can demonstrate a personal net 

worth of more than R50 million; 

5.280.1.3 may not deal with a client either as an agent or as a principal in 
commercial paper (including promissory notes) unless such 
commercial paper complies with the general conditions for the 
issueofcommercial paper as may from time to time be 
prescribed by the Registrar of Banks by Notice in the Government 
Gazette. 

Money market instruments shall include but shall not be limlted to negotiable 
certificates of deposit, bankers acceptances, bridging bonds issued by 
municipal and public corporations, other bills of exchange, treasury bills and 
other similar money market instruments. 

The syndication of monies for the purpose of purchasing a money market 
instrument is not permissible. 

Money market instruments purchased on behalf of a client shall either be 
fonnrarded to the client or his order forthwith or be held in a safe custody 
account with a banking institution in terms of the provisions of rules 5.140.1 to 
5.140.4, 5.140.7, 5.140.8, 5.140.10, 5.140.11, 5.140.12 and 5.140.13 on behalf of 
the client. The broking member's (equities) records and the BDA statement sent 
to clients shall reflect such a holding. 

A broking member (equities) acting for a client on a discretionary basis or 
retaining money market instruments in safe custody shall reconl the contract 
made with the client in one or more agreements of agency in a form approved by 
the JSE. Such agreements of agency shall contain not less than the minimum 
requirements prescribed by the JSE and shall be signed by the client and the 
broking member (equities) before any transactions in money market instruments 
are conducted on behalf of the client. Such agreements of agency shall - 
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5.280.5.1 be signed jointly on behalf of the broking member (equities) by the 
persons referred to in 5.320. The names of the persons authorised, 
from time to time, to sign such agmments of agency shall be 
advised to the Director: Surveillance; and 

as to the original be retained by the broking member (equities), a 
signed copy being delivered to the client. (A faxed agreement of 
agency b acceptable subject to receipt of the original agreement of 
agency signed by the client being received and signed by the 
broklng member (equities) within 21 days of receipt of the inltlal 
transaction).] 

I 

1.280.1.2 

5.300 [Resewed] 

5.300.1 

5.300.2 Stgtements shall be provided to c lients - 

A brok ina membe r (eauities) and a CSM must Drov ide a written statement to a client 
which c o m e s  with 5.300.3 and 5.300.4 

* 

Eon-nts in writina not to receive the statemen ts because thev are able 
l~ -5s the information made available bv t h e b e r  throUgh 

5.300.2.1 w r  intervals which mav not ex& three m o m  unless the clien! 

electro& mea ns. such as the internet. on a continuous bas is: QI 

.. lio as manaaed bv the member includes ~ D Y  JIIO nthlv if the cllent s wrtfo 

&such intervals as the cl ient reauests. althouah th e member shall not be 

nt must contain such informabon as IS reasonablv n m  to e m  5.300.3 m n t  stateme 

* l  5.300.2.2 

5.300.2.3 

n Dositions in oDt ions listed as securities : or 

to Drovide s-ents more f r e a m n t h l v ,  

the client ta - 
5.300.3.1 

5.300.3.2 

produce a set of financial statements; 

lig de termine the c o m m  ition of the investments w m D W  the mrtfo 
r is accountable to th e died 

the -et0 over the rem- -nod. d rawlicable: and 
held bv the member or for which the membe 

determine the market value of the investments cQmPTisina the DortfoliQ 
held bv t ntable to the c lied 
a d  the c . .  licabla. 

he member or for which the member is accou 
hanaes therein over the remrtina wnod. d arm 

Pursuant to 5.300 .3. and to pro vide the client WI 'th the information necessaw for them 
b review the ooerab 'on of their account and make amroDriate investment dec isions. a 
client stateme nt must con tain at least the followina information: 

. .  

, .  
. .  5.300.3.3 

5.300.4 

5.300.4.1 me auantitv. descn 'Dtiin and market value of each investment como rising 
~~rt fo l io  held ip the m w e r  or for which the member is a m  

to the client. at the rewrtina date; 

r or which has bee n invested by 
lthe member o ich the membe r is 
the amount of funds held bv the membe 

n beha If of the client and for wh 
accountable to the client. at the remrt ina date; 

5.300.4.2 

9 

. 

. 
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5.300.4.3 

5.300.4.4 

5.300.4.5 

5.300.4.6 

5.300.4.7 

5.300.4.8 

5.300.4.9 

5.300.4.10 

5.300.4.11 

5.300.4.12 

5.300.4.13 

5.300.4.14 

if any of the investments or funds are reflected in a foreian curreaydhe 
relevant currencv e xchanae rate at t he reoortina date must also be 
reflected: 

investments Durchased or sold durina the reDOrtina ~eriod; 

pceiDts and Davments of funds durina the rem rtinaDeriod: 
details of income earned and exDe nditure incurred dun 'na the reoortirlg 
p e r i a  

w m m  

Deriod. 
identification of those investments which at the re-a date we rg 
Joaned to anv third Dartv but for which the member is still accountable tQ 
ilxSk& 
me auantitv. des-on and market value of anv finandal ProduGtasc 
me amount of funds. held as co llateral bv the membe r on behalf of t hg 
client in resDect o f anv loans made bv the cl ienk 

identification of those investments or funds which at the rewrt ina dab 
were utilised to secu re loans to the client or borrowinas made on behdl 
of the client; 

nts or funds which at the rewrb 'na date jdentificaton of those investme 
yere utilised as maratn in res& of oDen Dosltlons in anv f iWId 
Droduct: 

f 
iR 

in re - .  s 
the underlvina financial DrOdUct. index. m m o d  itv or thina. the em 
1 r i ' n  

jf the statement reflects anv investments or fu- 
fhe member and for which the member is not accountab le to the c liint. ij 

ri i l i  n n  p p  .. 

f h  i i n  

. .  

. .  . .  

I .  

should clearlv mdlcate t t t n m c m d %  . .  

5.300.5 The information referred to in 5 .300.4 mav be D rov ided to the cl ient in seam 
statements elther du rina the remrt ina wriod or as at the r- 

A client statement shall be Drovided either to the c lient or to an agent or third Dgdy 
Fominated bv the client in writina, 

5.300.6 

. 6.340 Manaaement of Foreign Investments 

5.340.1 For the Dumose of this tule. foreian investments me- - 
5.340.1 .l 

5.340.1.2 

securities listed o n a foreian exchanae: 

ynits or anv other form o f DarticiDation in a foreian collective investnlgnt 
scheme amroved bv the Reaistrar of Colle*e Inv- 
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terns o f section 65 of the Collective Investment Schemes C ontrol Act 
2Q!z 

5.340.1.3 

5.340. I .4 

u i t s  or anv othe r form of Dart icbation in a collecb ‘ve investment scheme 
licensed or reaistered in a foreian countrv: and 

foreian funds intended for the Durchase of such secunties. units or 
QarticiDation, 

.. 

5.340.2[1] A broking member (equities) authorised in terms of 5.170 to operate managed 
accounts on behalf of clients shall not 9 9  
gn behalf of a manaaed account client [buy or sell securities listed on a foreign 
exchange] unless: 

5.340.2.1 the mandate entered into between the brokina member (eauitiesl and 

5.340.2.1.1 stipulates that t he brokina memb er (eauities) is 
authorised to invest in foreian investments; 

‘ss s o i t d  5.340.2.1.2 m m  
L e n -  to 
c u m r i s k :  

. 
I 

5.340.2.1.3 states whether there are anv iurisdiction restrictions iq 
respect of the particular foreian investments: and 

contains full Darticulars of the manner in whi ‘c h s uch 
u, 1 hall 
i M .  

the broking member (equities) has entered into a written mandate 
with the client. The mandate shall stipulate lf the broking member 
(equities) is authorised to invest in foreign investments and If so, 
the conditions in terms of which and the manner in which such 
investments will take place, including a full description of the risk 
profile pertaining to such investments; and] 

5.340.2.[1].2 the client has obtained the prescribed tax clearance certificate from 
f the South African Revenue Service, s(dbiect to the D rowsions o 

5,340.3. 

5.340.2.1.4 

[5.340.1.1 

. .  

15.340.2 A broking member (equities) shall not directly or indirectly - 
5.340.2.1 

5.340.2.2 

buy or sell securities listed on a foreign exchange; or 

buy or sell units in a collective investment scheme registered in a 
foreign country unless the relevant conditions as published by the 
Registrar of Stock Exchanges are complied with, 

For the purposes of this rule the conditions referred to in 5.240.2 shall mean 
those conditions determined by the Registrar in respect of a person who 
manages investments on behalf of another person in terms of section 4 of the 
Act and published in the Government Gazette.] 

* 
5.340.3 
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8 
5.340.3 

5.340.4 

[5.350 

S.350.1 

5.350.2 

A brokina member (eauities) authorised in terms of 5.170 to omrate manaaed 
awou nts on behalf of clients m av aoDlv to the Exchanae Contro I DeDartment 
South African Reserve Bank to acauire Foreian Portfolio Investments for such 
gercentaae as mav be de termined bv the DeDartme nt of the tota I assets under the 
brokina member (eauitiesl manaaement. Such Foreian Portfolio Investments shall at 
all times comDlv with the reaulations which the DeDartment mav from time to timg 
determine. The Drovisions of 5.340.2.2 r eoardina the tax clearance certificate to be 
obtained bv the client from the South African Revenue Service shall not amlv t~ 
Foreian Portfolio Investments authorised bv the Exchanae Control DeDartment of thQ 
South African Reserve Bank 

A brokina member (eauities) must. on recluest bv a client. furnish the client with the 
followina information reaardina anv foreian investments made bv the brokina membel: 
leauities) on behaif of the client - 
5.340.4.1 the name of the licensed foreian exchanae on which the foreian 

investments are listed, if aDPlhblg; 

5.340.4.2 the countw in which the foreian investments are licensed or reaistered 
and the name and address of the relevant licensina or reaistratiw 
authoritv. if aDDlicable, 

5.340.4.3 the name and address of the foreian financial services Drovider used by 
fhe brokina member (eauities) to purchase or hold the foreiaq 
investments. i f  atmlicable: and 

5.340.4.4 the name and address of the reaulator of the foreian financial services 
provider referred to in 5.340.4.3 and whether such foreian financial 
Services Drovider is aDDroVed or reaistered bv such reaulator, 

Asset Swaps 

A broking member (equities) authorised in terms 5.170 to operate managed 
accounts on behalf of clients may apply to the Exchange Control Department 
of the South African Reserve Bank to acquire foreign portfolio investments by 
way of asset swaps for such percentage as may be determined by the 
Department of the total assets under the broking member's (equities) 
management. Such investments shall at all times comply with the regulations 
which the Department may from time to time determine. 

The provisions of 5.340.1 and 5.340.2 shall apply to asset swaps. In addition, 
the written mandate shall stipulate If the broking member (equities) is 
authorised to enter into asset swaps on behalf of the client.] 

4. PROPOSED AMENDMENTS TO SECTION 12 - JSE TRUSTEES (PTY) LTD 

12.100 The company may appoint agents, who are licensed as d iscretionaw f i a  
services Providers in terms of section 8 of the FA IS Act. [approved investment 
managers in terms of the Stock Exchanges Control Act or Financial Markets 
Control Act] to manage the investment and deposit of monies in terms of rule 12, 
on such terms as the directors may determine. 




