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GOVERNMENT NOTICE

NATIONAL TREASURY
No. 1828 15 December 2003

| hereby give notice that —-

(1) in accordance with section 29 of the Division of Revenue Act, 2003 (Act No. 7 of
2003) (“the Act"), the National Treasury, for the current financial year exempts:

a) the transferring national officer from complying with provisions of section 23 of
the Act in respect of conditional grants and consents to the reallocation of
municipal allocations as set out in Annexure C hereto;

b) public entities from complying with the provisions of section 8 of the Act.

(2) The National Treasury approves the amended Municipal Infrastructure Grant

framework as set out annexure B.

T A Manuel
Minister of Finance



4 No. 25781 GOVERNMENT GAZETTE, 15 DECEMBER 2003

Explanatory Memocrandum to the allocations set out in Schedules 3,6, 6A and 7A of
Annexure A

This adjustments gazette is published in terms of the Division of Revenue Act 2003 (Act No.
7 of 2003) (“the Act’) and provides information on additional allocations and adjustments to
existing allocations to municipalities in the 2003/04 national financial year. This is
necessitated by:

a) The need to allocate funds to municipalities that have been rolled over, as published in
the Adjustments Appropriation Bill.

b) The need to allocate additional funds to municipalities as published in the Adjustments
Appropriation Bill.

c) The need to reailocate existing allocations between municipalities in the current financial
year, on account of varied spending patterns by some municipalities,

This gazette therefore updates information that was originally published in Government
Gazettes No. 24830 of 30 April 2003. The introductory information provided in that gazette
thus applies equally to this gazette, and is not repeated here.

This notice affects the following existing grant programmes:

a) Equitable Share: Adjustment of allocations to selected municipalities to re-align the free
basic services allocation. To allocate additional R6,9 million as published in the
Adjustments Appropriation Bill, to municipalities in the former R293 towns in KwaZulu-
Natal.

b) Implementation of Water Services Projects (Capital). re-allocation of funds between
selected municipalities.

c) Water Services Operating Subsidy (via augmentation to the Water Trading Account): re-
allocation of funds between selected municipalities and the allocation of R10 million
from the unallocated funds.

d) Local Government Financial Management Grant allocation of R9 million to eligible
municipalities from unallocated funds and to allocate to eligible municipalities R59,8
million shifted from the indirect transfer of the grant to the direct transfer of the grant.

e) Local Economic Development: re-allocation of funds between selected municipalities.

f) Community Based Public Works Programme: to allocate funds from the indirect transfer
of the grant to selected municipalities in the direct transfer of the grant and to allocate
additional R2,5 million funds.

g) National Electrification Programme: re-allocation of funds between selected
municipalities, allocation R3,2 million roll over funds and an additional R5 million from
the non-grid to grid electrification programme. -

h) Building for Sports and Recreation Programme: re-allocation of funds between selected
municipalities.
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i) Municipal Systems Improvement Grant: allocation of R0, 575 million rolled over funds.

j) A new grant has been introduced for disaster relief for provision of water to drought-
affected areas. An amount of R153 million has been allocated to the disaster relief fund
and is administered by the department of Water Affairs and Forestry.

Municipalities are requested to effect adjustments to their projections of grant income from
these programmes accordingly, through the passing of a municipal adjustments budget
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Mounicipal Infrastructure Grant

Transferring department

Provincial and Local Government (Vote 5)

Purpose

To address backlogs in an integrated and coordinated way and provide basic bulk, connector and
internal infrastructure for municipal services primarily to poor households, improve existing
municipal infrastructure and promote urban renewal, rural development and integrated spatial and
economic planning and development

Conditions

% Maintain an appropriate level of management capacity.
« Funds may only be used for eligible municipal infrastructure in terms of the MIG policy
«» Eligible infrastructure include:

- Basket of basic residential infrastructure;
- Public municipal service infrastructure; and
- Basket of services for social institutions.

Prioritise residential infrastructure for water services (water and sanitation projects), electricity,

b
roads and other services such as refuse removal in line with the MIG policy.
*  Submission to the Departmient of a multi-year capital plan.
% Output conditions include achievement of specified basic service coverage targets and

maximisation of economic spin-offs principally labour-intensive construction as per the
Expanded Public Works Programme.

Measurable outputs

The key outputs of the programme are:

e Sector targets as per the MIG policy

¢ Proper programme management practices at a municipal level

¢ Number of households benefiting

¢  Employment opportunities created and training provided in terms of the targets set per the
Expanded Public Works Programme

Past performance

The pilot programme will build on the lessons rising from existing municipal infrastructure
programmes

Allocation criteria

Allocated on a poverty-weighted formula including the number of households in poverty and the
number of households without access to basic services, to be piloted in selected municipalities.

Monitoring system

A comprehensive monitoring system will be developed. DPLG will be responsible for financial
reporting and the sector departments responsible for policy coordination and performance.

Budget on which transfer
is shown

The grant must be shown as a conditional grant on municipal budgets.

Projected life

10 years

Reason not incorporated
in equitable share

This is a specific capital transfer focussed on the national pelicy priority of ensuring all South
Africans have access to at least a basic level of municipal services. This grant will directly support
the Integrated and Sustainable Rural Development Programme (ISRDP) and the Urban Renewal
Strategy (URS) as well as the Housing Programme.

Phasing arrangements

2003/04 is a pilot year for the MIG
Uncommitted funds in each year will be transferred into the new grant programme.
The following grants will be phased into the Municipal Infrastructure Grant over a the next three
years, subject to review of the poverty alleviation programme:
Consolidated Municipal Infrastructure Programme (CMIP), Implementation of Water
Service Projects (Capital), Urban Transport Fund, Community Based Public Works
Programmes, Local Economic Development Fund and Building for Sports and Recreation
Programme
Electrification funding will be incorporated once the framework for restructuring of the
electricity distribution industry has been finalised.

Capacity and
preparedness of
transferring department

A MIG unit will be set up within DPLG. R3 mullion on the Budget of DPLG has been set aside for
this purpose. :

Further work by
national department

All affected national departments consulted. Cabinet to approve framework.
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Disaster Relief Emergency Fund

Transferring Water Affairs and Forestry (DWAF) (Vote 34)
deparfment
Purpose Provision of emergency water supply to households in drought conditions.
Improvement of jong term water management initiatives where drought conditions change adequately.
Measurable outputs Number of households provided with emergency water supply.
Conditions e Municipalities may not use more 20% of the allocation for the carting of water without authorisation of the

DWATF regionaj office.
»  Progress monthly reports to be submitted to DWAF
»  Unutilised funds will have to be paid back shouid the drought conditions improve

Monitoring system

Submission of monthly progress report including but not limited expenditure and drought conditions.

Budget on which Allocations to be inctuded in the Municipality’s budget.
transfer is shown

Projected life s Once off funding.

Reason not Emergency fund.

{ncorporated in
equitable share

Payment schedule

Two instalments; with an initial 50% of allocation, the balance is subject to the review of progress monthly progress
reports by the department.

2003/04 allocation

R 153 million
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