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NOTICE 2331 OF 2003 

FINANCIAL  MARKETS  CONTROL  ACT, 1989 (ACT NO 55 OF 1989) 

AMENDMENT  OF  RULES  OF  THE  JSE  SECURITIES  EXCHANGE*  SOUTH  AFRICA 
. .  

1. In  terms of section 17(3) of the  Finanaal  Markets  Control  Act, 1989 (Act No 55 of 1989), it  is hereby  notified  that  the JSE 

Securities  Exchange  South  Africa  has  applied to the  Registrar of Financial  Markets  for  approval to make  amendments to its 
rules,  as set  forth  in  the  Schedule  hereto. 

2. In  terms of section 17(3) of the  said Act all  interested  persons  (other  than  members of the JSE Securities  Exchange  South 

Africa)  who  have  any  objections to the  proposed  amendments are  hereby  called  upon to lodge  their  objections  with  the 

Registrar of Financial  Markets, P 0 Box 35655, Menlo  Park, 0102, within  a  period of 30 days  from  the  date of publication of 

this  notice. 

J VAN ROOY  EN 

REGISTRAR  OF  FINANCIAL  MARKETS 

I SCHEDULE 

General  explanatory  notes: 

1. Words  in  bold  in  square  brackets ([ 1) indicate  deletions  from  existing  rules. 

2. Words  underlined  with  a  solid  line ( ) indicate  insertions  in  existing  rules. 

AMENDMENT  OF  THE  RULES OF THE  JSE  SECURITIES  EXCHANGE  SOUTH  AFRICA 

1. PROPOSED  AMENDMENTS  TO  SECTION I - DEFINITIONS 

means the  Aaricultural  Products  Division of the JSE; 

“APD hedaina  Dositions” 

means  positions  in  futures  or  options  on  the JSE. where  such  positions  normallv  reDresent  a  substitute  for  Dositions to be 
made or Dositions to be  taken at a later  time  in  a Dhvs ica l  commoditv,  and  where thev are  economicallv  aDDroDriate to the 
reduction of risks  in  the  conduct  and  manaaement of a  commercial  enterprise; 

“APD spot  month limit“ 

means  the spot month  futures  eouivalent  position  limit  net  lona  or  short  effective at  the  start of tradina  on  the first deliverv  day 
of the sDot month as determined  bv  the  Executive  Committee; 

“APD Sinale  Month Limit” 

means the  futures  eauivalent  position  limit  net  lona  or  short  in  anv  one  month  other  than  the  soot  month as determined  bv  the 
Executive  Committee; 
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“APD all month limit” 

means  the  futures  eauivalent  Dosition  limit  either  lona  or  short  in  all  months  as  determined  bv  the  Executive  Committee; 

“APD futures eauivalent  Positions” 

means  the  futures  Dositions ~ l u s  or  minus  ootion  contracts  that  have  been  adiusted  for  the  delta  coefficient  as  calculated  at  the 
close of tradina  bv  the JSE: 

la) lona  futures  contracts  must.have  a  Dositive  delta  factor  of +I and  short  futures  shall  have  a  neaative  delta  factor of -1; 

/bl lona call oDtion  and  short  Dut  oDtion  Dositions must have  a  Dositive  delta  factor:  and 

IC) short  call  ootion  and  lona Dut ootion  Dositions must  have  a  neaative  delta  factor, 

- “FDD” 

means  the  Financial  Derivatives  Division of the JSE 

2. PROPOSED  AMENDMENTS TO SECTION 3 - GENERAL  MEMBERSHIP  AND  DISCIPLINARY  PROCEDURES 

3.70.6 The JSE mav  reauest  members  or  clients to orovide it with  written  statements in relation to APD Dositions  owned, 
controlled  or  camed  bv  the  member  or  a  client of the  member.  ‘On recelat of a  written  reauest  from  the JSE. a 
member  or  client  must  within two business  davs.  fumish  the JSE with  a  written  statement  in  the  manner  and 
form.  Drescribed  bv  the JSE. Statements  submitted  to  the JSE must  Include  Information  necessarv to enable  the 
clearinahouse.  or  anv  oerson or committee  authorlsed  bv  the JSE to make  a  determination  as to whether  the 
relevant  Dosition of a member  or  client  should  be  limited  or  reduced in terms of Section  10.4 of the  Rules. 

3. PROPOSED  AMENDMENTS TO SECTION 10 - TRADING  AND.POSITfONS - SUNDRY  PROVISIONS 

10.40 APD Soeculative Position Limits 

10.40.1 Net  Limits 

No  member  or  client  mav  hold or control  Dositions  seDaratelv  or  in  combination,  net  lona  or  net  short for the 
purchase  or  sale of a  commoditv  for  future  deliverv.  or  on  a  futures  eauivalent  basis.  oDtions  thereon. in excess 
of the  limits  as  determined  bv  the  Executive  Committee. 

The  clearinahouse  or  anv  Derson  authorised  bv  the JSE mav  direct  any  member  ownina.  contiollina  or  carrvina  a 
position  for  a  client.  whose  total  net  sDeculative  Dosition  as  determined  bv  the JSE exceeds the Dosition limits as 
set  bv  the  Executive  Committee. to liauidate or otherwise  reduce  the  Dosition  within  a  time  period  stioulated  bv 
the JSE. 

10.40.1 .I For  the  ourooses of determinina  whether  a  member  or  client  has  exceeded  these  Dosition  limits.  the JSE must 
include  all  Dositions  that  such  member  or  client  bv  Dower of attomev or otherwise,  directly  or  indirectly.  owns  or 
controls  or  where  Dositions  are  held  bv two or more  Dersons  actina  Dursuant to an  exDress  or  irnDlied  aareement 
or  understandina.  the JSE must  treat  the  tradina  Dositions  as if thev  were  held or done bv a  sinale  individual. 
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10.40.1.2 The  term  "net"  shall  mean  the  lona or short  Dosition  held  after  offsettina lona futures  eauivalent  Dositions  aaainst 
short  futures  eauivalent  Dositions. 

10.40.2 Exceedina  Position  Limits 

The  Dosition  limits set out  in 10.40.1 rnav  be  exceeded to the  extent  that  such  Positions  are - 

10.40.2.1 bona  fide  hedaina  Dositions  in  futures  and o~tions as  defined  in  Section 1 of the  Rules: or 

10.40.2.2 soread  or  arbitraae  oositions  between  sinale  months  of  a  futures  contract  or.  on  a  futures  eauivalent  basis, 
o~tians thereon.  outside of the SDot month.  Drovided  that  such mead or arbitraae  Dositions.  when  combined  with 
other  net  Dositions  In  the  sinale  month,  do  not  exceed  the APD all months  limit. 

10.50 APD Hedalna Positions 

The  Drimarv ~ u m s e  for  hedaina  Dositions  must  be to offset orice risks incidental to commercial  cash  or sDot ooerations. 
These risks  mav  arise from - 

a. aotential chanaes in the  value of assets  which  a m n  owns. woduces. Drocesses, manufactures  or  anticipates 
ownina.  Droducina, mcessina or  manufaclurina: or 

b. Dotentiel  chanaes  in  the  value of liabilities  which  a  Derson owns M anticiDates  incurrina: or 

C. Potential  chanaes  in  the  value of  services which  a  oerson  provides, Purchases or  anticiDates  Drovidina or 
purchasina. 

For  the  DurDoses of the  definition "APD hedaina mitions" in  Section 1 of the Rules,  hedaina  Dositions  include.  but  are  not 
jimited to. the  followina  soecific  oositions: 

fl) Sales  for  future  deliverv,  Durchases of anv Dut ootions on  futures  contracts  or  sales of any  call  oDtions  on  futures 

01 ownership of the  same  cash  commoditv  bv  the same D e m :  and 

(iil fixed-Drice  Durchases of the same  cash commoditv bv the same m o n .  

contracts.  which  do  not  exceed  in  auantitv - 

121 Purchases of anv commoditv for future  deliverv. sales of anv wt wtions on futures contracts or wrchases of 
any call oDtions  on  futures  contracts.  which  do  not exceed in  auantitv fixed- rice sales of the  same  cash 
cornmoditv  bv  the  same oerson; 

P Short-hedaina Dositions of  unsold  anticiDated  Dositions  or  anticipated  Droduction of the  same  comrnoditv  bv  the 
same  Demon; 

[41 Lona-hedaina  Dositions of  unfilled  antiaPated  reauirements  of the same  cash  commoditv  bv  the  same  oerson for 
processina.  manufacturino or feedina. 




