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REPORT OF THE AUDITOR-GENERAL TO THE MINISTER OF AGRICULTURE ON THE 

GROUP AND STAND-ALONE FINANCIAL’ STATEMENTS OF THE LAND BANK OF 
SOUTH AFRICA FOR THE YEAR ENDED 31 DECEMBER 2001 

1. AUDIT ASSIGNMENT 

The group and stand-alone financial statements as set out on pages . . . . to . . . ., for the 

year ended 31 Decernbar 2001, have  been audited ir, terms of scctior, 788 of thP 

Constitution of the Republic of South Africa, 1996 (Act No. 108 of 199E), read with 
sections 3 and 5 of the Auditor-General Act, 1995 (Act No. 12 of 1995) and section 68 

of the land Bank Act, 1944 (Act No. 13 of 1944). These financial statements, the 
maintenance of effective  contro! measures and compliance with relevant laws and 
regulations are the responsibility of the Board of Directors. My responsibility is to 
express  an opinion  on these financial statements,  based on the audit. 

The performance information contained in the Directors’ report for the year ended 31 

December 2001 set out on pages ... .. to ... ., is the responsibility of the accounting 
authority. My responsibility is to provide an assessment of the fairness  and 
consistency of the Land  Bank’s performance information. My role is not to evaluate or 
comment on the Land Bank’s actual performance. 

2. NATURE AND SCOPE 

2.1 Audit of financial  statements 

The audit was conducted in accordance with Statements of South African  Auditing 
Standards. Those standards require that I plan and perform the audit to obtain 
reasonable assurance that the financial statements are free of material misstatement. 
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An audit includes: 

R examining,  on a test basis, evidence supporting the amounts and disclosures in the 
financial statements; 

o assessing the accounting principles used and significant estimates made by 
management; and 

CI evaluating the overall  financial statement  presentation. 

Furthermore, an audit includes an examination, on a test basis, of evidence supporting 
compliance in all material respects with the relevant laws and regulations which came 

to my attention and are applicable to financial matters. 

I believe that the audit  provides a reasonable basis for my opinion. 

2.2 Audit af p’erformance information 

The audit of the performance information embraced the standard for assurance 
engagements  issued by the Auditing Standards Board. 

I assessed the performance information against the criteria of fair and consistent 
perforrnance  information. 

I believe that the audit  provides a reasonable  basis for my opinion. 

3.1 Audit of financial statements 

In my opinion, the financial statements fairly present, in all material respects, the 
financial position Q f  tile i.and Bank at 31 December 2001 and t h e  results of its 

(operations and cash flows for the year then ended in accordance with prescribed 
,accountipig practice and in the manner required by the reievant  acts. 



STAATSKOERANT, 30 AUGUSTUS 2002 No. 23770 7 
-0. - 

~~ 

3.2 Audit of performance information 

in my opinion, the performance  information  furnished in terns of section 55(2)(a) of the 

Public Finance  Management Act, 1999 (Act No. 1 of 1999) fairly presents, in all 
materia! respects,  the performance of the land Bank for the  year  ended 31 December 
2001 against  predetermined  objectives on a basis consistent with that of the  preceding 
year. 

4.1 Matters not affecting the financial statements 

4.1 .I Accounts  Receivable Reconciliation 

An unreconciled  difference of R4.8 million between the Accounts  Receivable sub- 
system  and  the  accounts  receivable  account as per the  general ledger has  increased 
from RIOO 000 in the previous financial  year. 

Reconciling  items  reflected on the reconciliation  between  the  Accounts  Receivable 
sub-system and the Accounts  Receivable  account  per the General  Ledger  cannot be 

matched  and  removed from the  reconciliation  once they have  been addressed. As a 
result,  the  reconciling  items are not cleared from the  reconciliation and the  number and 

amount of reconciling  items are, increasing  even  though  the  reconciling  items  have 
already  been  resolved. No comprehensive list of reconciling items, which  reflects  the 
current  discrepancies, is available to substantiate and manage the difference. 
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4.1.2 PeopleSoft compuier system 

The implementation of the PeopleSoft system is an ongoing process and the foiiowing 

significant risks and shortcomings remain: 

u The system ana process documentation is either outdated or inqornplete. 

u The transfer of skills and system knowledge from lSlS to Land Bank staff has not 
been fully achieved and the Land Bank is still dependent on the services of ISIS. 

R There are inherent logical deficiencies in the PeopleSoft banking loan module and 

a lack of mitigating controls (either of a logical or manual nature). 

Due to the magnitude of transactions processed and the Land Bank’s dependence on 
the PeopleSoft system, a review on the PeopleSoft toan application controls is required 

to be performed as part of m y  audit. During the 2002 financial year I have 

endeavoured to perform an application controls review on the Peoplesoft application. 

The inherent logical deficiencies of the system and the lack of either manual G r  logical 

mitigating controls have prevented me from completing this review. Even thoagh my 

procedures were sufficient to mitigate the risks, I want to emphasise that  the preferred 

approach for testing such a pervasive system is the performance of a successful 

application controls review. 

Programmers have focused on refining and improving the system on an ad hoc basis. 

There is, however, no formal users and technical information on the PeopleSoft 

system. This would have been issued in June 2000, but to date this has not  been 

issued by ISIS. Management has indicated that !e@ steps have been taken sgainst 

ISIS in this regard. 

Management is re-assessing a new banking solution to replace the current banking 

loan module due to its lack of ftrctionalities. This will result in possible fruitless and 
wasteful expenditure which management is currently investigating. 



4.1.3 Section 34 Loans 

Section 34 loans continue to be under secured. The grace period on Section 34 loans 
will expire in June 2002. Out of a sample of R57 927 162, R10 849 167 was found to 

be unsecured. Management indicated that the Land  Bank has implemented certain 
procedures to obtain akrnative forms of security or renew  securities. I reiterate the 
importance of securing these loans. 

Section 34 of the Land Bank Act states that the Land Bank can, without recourse to a 
court of law, attach and sell movable assets of the defaulting debtor at a public  auction 
ta tiquidate the amount owing to the Land Bank. If after t h e  sale of all movable assets 
an amount is sti!l owing to the Land Bank, the Land Bank can, without recourse to a 
court of law, attach and seli immovable  property to address the shortfall. 

Section 55 of the Land Bank Act states that the Land Bank can  attach any security or 
land without recourse to a court of law. The 'attaches property could be sold by public 
auction at. the discretion of the Board of Dire-ciacs to liquidate the amount owing to the 
Land Bank. 

Section 34 loans comprise R128 997 016 of the total list of insolvent loans amounting 
to R616 014 556. The court ruled the Land  Bank's  rights to sell assets without access 
to a court of law unconstitutional. Management has received a legal  opinion in this 
regard and will attempt to exercise the Land Bank's rights as a  secured creditor on a 
number of test cases with proper access to a court of law. No cases have been 
finalised to support the legal opinion. 

, 

00266741--B 
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5. APPRECIATION 

GR Witthoft 

for AUDITOR-GENERAL 

PRETORIA 

3 1 /OW2 002 



REPORT OF THE _C)_IRECTO~~ 

The Board of Directors has pleasure in presenting their  report and the group annual 
financial statements  for  the year ended 3 I December 200 I .  

This report, i n  terms of the Public  Finance Management Act, addresses the performance of 
the Land  Bank ar,d its  subsidiary  and provides relevant statutory information requirements. 

The Directors x-e respsnsibie $37 the preparation, objectivity  and  integrity of financial 
statements, which fairly present the financial position of the Land  Bank and the results of its 
operations and  cash  flows for the year ended 3 f December 200 I .  

* The Land  Bank Act No I3 of I944 (as amended). 
The Public  Finance  Management Act No 1 of 1999. 
South African Statements of Generally Accepted Accounting Practice, 

To enable the Directors to meet  their financial reporting responsibilities 

Systems of internal control which provide reasonable assurance as to the integrity and 
reliability of the financial statements, and to safeguard recording of liabiiities and the 
assets of the Bank  have been maintained. 
Accounting policies applied are  appropriate and consistently applied,  and are supported 
by prudent and reasonable estimates. 
I he Audit Committee and internal auditors review the financial  and internal control 
systems, policies  and disclosure. 

- 

Based on the information received from management, and internal auditors, nothing has 
come to  the attention of the Directors to indicate a material breakdown in the systems of 
internal control during the year under review. 

The  directors have a reasonable expectation that the Bank is supported by adequate 
resources to continue its operations in the  foreseeable future, and  have adopted the going 
concern basis in preparing the financial statements. 

The Land  Bank operates as a development finance institution within the agricultural and  agri- 
business sectors, regulated by the Land Bank Act, I944 (Act No. I3 of 1994). As such, the 
Land Bank provides a range of financing products to a broad spectrum of clients within the 
agricultural industry, including wholesale and retail financing to  the commercial and 
developing farmers, co-operatives and other agriculture-related businesses. 

The objectives of the Lmd Bank are defined  within i t s  mandaTe, which requires that the Lana 
Bank should achieve: 

I .  Growth in the Commercial Market 
2. Growth in the Development Market 
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3. Business  Efficiency 
+ Service Delivery 
+ Resource Management 

4. Sustainability 

Strategies t o  achieve  these objectives were set out  in a Business Plan and  Budget apprcved 
in 2000, giving the strategic direction of the business as well as Key  P.dsults objectives. 
These Key Result  objectives have been  communicated throughout the organisation, and are 
embedded in Departmental and individual objectives, which are periodically measured. 

OVERVIEW OF PERFORMANCF FOR THE YFAR 

SECTOR OVERVIEW 

The total agricultural debt increased in 200 I by 3% (200 I: R30 824 m - 
2000: R29 826 m). During  the same period, the  total loan book  of the Land  Bank  increased 
by i 0% (200 i : R I 4  I68m - 2000: R 14 73Crn). The 200 I -year has generally  been posirive for 
agriculture in South Africa. The estimated volume of agricultural production  in 200 1 was 
IO% lower than in 2000, mostly on account of  a decline in the production  of  field crops. 
However, the prices of  the grain products increased  sharply during the second  half of the 
year as the rand slumped in the foreign currency markets and a shortage of maize in 
Southern Africa started to  assert itself.  Gross farm income 2s a consequence still managed 
to increase by 13% 

The macro-economic conditions for  the first three-quarters reflected subdued growth,  but 
this accelerated in the fourth quarter. The real growth in Gross Domestic  Product for 200 I 
being 2%. The international recessionary trends which emerged in the second  half of 200 I, 
and reinforced by the attack on the World Trade Centre on September I I ,  had a negative 
impact on South Africa's export performance - although domestic agricukural commodity 
prices in general tended to  firm fairly sharply. 

Conditions for banking were less favourable. The declining phase of  the interest  rate cycle, 
reduced the yield on Bank reserves  and created pressure on interest rate spreads, both of 
which  contributed to  reduced profitahility and !ower  returns on assets. !n South African 
context, this has been  exacerbated by adverse trends in asset quality, particularly manifest in 
the micro-lending industry where cases of high growth in ;?ssets have resulted in over- 
exposure, which necessitated  high  levels of provisioning, with  further declines in  profits. 
These  developments created funding problems for smaller  banking institutions. 

Against this backdrop, the Land  Bank Group has delivered positive profit results, zl thoqh 
reduced from the previous year. N e t  interest and premium income compared to  prior year, 
increased  by 2% (2001:  R765, 5 ICm - 2000: R749, 545mj. The average cost of resources 
deployed was 9% (200 I : R305, I 12m - 2000: R 280,847m) higher than the previous year. 
1-he impact of the impaired recoverzbility of certain loans resulted in an increase in the 
provisions by 55% (200 I: R2 13,474 m -2000: R 138,038rn). N e t  profit  for the year thus 
declined by 16% (200 I: R343,9?4m - 2000: R408,9 I I rn). 



i OBJECTIVES 

I .  Growth in  the 
Commercial 
Market. 

2.  Growth in the 
Development 
Market. 

3. Business 
Efficiency,  and 
Effective 
Resource 
Management. 

4. Loan Quality 
Performance. 

.L 
I 

t 

INDICATORS 

Value. previous year 
ba!ance. 

Number of Loans previous year, 
disbursed. 

Income. 

Arrears of less than 5%. 

I 

I t 

PERFORMANCE 
RESULTS 
Growth of 10% on 
previous year 
balawe. 

.____ 

Target achieved. 
Number of Loans 
increased by 35% 
Value of Loans 
increased by R33n) .  

Target not 
achieved. 
Ratio of  Expense to  
Income was 35% 

Target Achieved as 
a result of effective 
and efficient 
management of 
Branch Network 
and Head Office 
costs  and income. 
Arrears rate of 
i 5%;. 

Target not 
achieved. 

__I 

The objectives are discussed in  more detail below: 

I .  GROWTH 1N COMMERCIAL MARKETS 

I .  I MARKETING CHANNELS 

The Bank offers loan products to the agricultural industry for the financing of fixed 
property, equipment, livestock, standing crops and orchards, and farming input costs. 
The loan products which meet the spectrum of financing needs of individual farmers are 
distributed  through  the network  of 28 retail branches  situated in agricultural centres 
throughout  the country, and 42 satellite branches set up to meet the needs of local 
farming communities. The specialist Corporate Finance Unit situated in Pretoria and 
Cape Town distributes the products, which are designed to  meet the finar;cing needs ~i 
agricultural co-operatives and agri-business. 
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I .2 LOAN PORTFOLIO PERFORMANCE 

The vahe  of the commercia! !can book increzsed by l e% (200 ! : P, ! 6,  !%bn - 2000: 
R 14, 730bn) compared to  prior year. This growth resulted from advances to  co- 
operatives, which  grew by 37% (200 I : R7, 1 I Obn - 2000: R5, 200bn), as higher levels 
of grain and crop inventories were financed. The retail loans  balance reduced by 5% 
(2001: R9,076bn - R2000 R9, 530bn), due to competitive pressures in the market. 

The needs of the emerging fxmers are addressed at retail level through  the sa!e of Step- 
Up micro-finance, Bronze,  Silver  and Special Mortgage product ranges, at project !eve\ by 
specifically tailored  project financing  arrangements and at  wholesale  level by specific 
agreements with  agrisdtural co-operatives and  companies.  These  ranges are designed 
to provide access to finance fer the pre-commercial historically disadvantaged farmer 
client, who is an aspirant or  current farmer, characterised  by a lack of collateral, little 
previous farming experience, with  or without previous credit  record. The product 
ranges are designed in the  context  of  a higher risk appetite t o  provide  structured and 
graduated access to finance for the cornmerciaily  unbankable farmer. Such a facility 
poses  special requirements on the  institution t o  ensure that investor returns are 
responsibly managed,  and therefor  the funding for the exposure to these products is 
from a separate fund created within  the reserves of the Gank,  and is isolated from the 
commercial portfolio. Delivery of these products to the customer is via the Bank's retail 
network, appointed agents  and intermediaries, agricultural co-operatives, and the 
Development Project  unit  of the Gank. Uptake of these products has increased during 
the year, but has not met expectations, and is constrained by agricultural and economic 
realities such as the access to  markets, rural infrastructure, and access to  arable  land. 
These constraints are being addressed by the Rural Development strategies of 
Government. 

2.2 DEVELOPMENT LOANS PERFORMANCE 

The number of loans advance to  Development clients  increased  by 35% during the year 
from 66 846 t o  90 i 55. During the year 4 1 16 loan appiications amounting to  R I92m 
for the Silver  ar,d Bronze products and 28 loans amounting t o  R328m in respect of 
development projects  were approved. I he totai value of loans extended to  
Development clients compared to prior year  increased by 6% (200 I : R446m - 2000 

I. 

%I i 3 I - ;? ) .  

The introduction of the Land Redistribution for Agricuirural Development grant from 
Government during 2001 provided an opponunity for future financing of land acquisition 
by previously disadvantaged individuals. The Land Bank has been  appointed by the 
National Department of Agriculture to administer  this grant, 2nd wi!i provide additional 
loans for land acquisition and input ccsts to  quaiifying beneficiaries. 
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3. BUSINESS EFFICIENCY 

The Land Bank seeks to deliver on i t s  mandate by deploying resources in a way,  which is 
effective, efficient and economical. During 2001, the cost to net income ratio achieved 
was 35%, which compares favourably  with the  target set of 40%. 

The Corporate Finance Uni t  extends financing to co-operatives and agri-business 
companies. There have been certain instances where the financial  viability of specific 
long-standing clients has been impaired, and  provision has been taken in previous years, 
against  any losses, which rn2y be suffered. During the year under review, one client 
became insolvent, and the financial position of others deteriorated. Full provision w a s  
made for the potential losses, which are associated with irrecoverable debts arising as a 
result of such deterioration. 

The Retail  lending  business  generallry operated within improving agricultural conditions 
and  was adversely affected by the performance of the deciduous fruit industry, where 
lower than normal production and  very subdued export demand for produce  posed 
severe chalienges for the industry. Provision was made for anticipated losses resulting 
from this. 

The insurance business segment of the Land  Bank Group enjoyed a successful year. 
Mindful of affordability of premiums charged to clients, an underwriting profit was 
achieved, and the underlying investment portfolio generated an increase in value of 23%. 

Service  Delivery improvement has been a focus area  for the Land  Bank during 200 I, and 
foundations have been laic! for  the achievement of Bathe Pele Programme during 2002. 
interaction standards with clients and stakeholders have been monitored using the 
Mystery Shopper and Stakeholder dialogue workshops, and strategies implemented to 
favourably impact on the gaps identified. 

A comprehensive Performance Management  System to align  individual achievements 
with entity objectives has been commissioned in 200 I ,  and will be fully implemented by 
June 2002. High in priority of Key Performance Areas within this system are  customer 
service improvement  programme. 

Management is re -assessing a new Banking Solution to replace the current  Peoplesoft 
Banking Loan Module, which was developed in-house. The in-house developed 
Peoplesoft Loan Module  has  significant shortcomings. The Land  Bank has  issued a 
request for proposal for the replacement of the Banking  Loan Module. 

4. SUSTAINABILITY 

The sustainability of the  land Bank is assured by continuing prudent risk management. 
The  interest  rate and liquidity mismatch  risk components are managed by an Assets and 
Liability Committee comprising of Senior Management of the Bank.The Bank  has also 
commissioned an information technology-supported Assets and  Liability model TO 
further augment the effecTiveness of rhe risk management function. 

The  Developmem Lox? Portfolic, hwing a perceived higher rijk profife, is funddd from a 
specific f u n d  created  for the purpose, from reserves built up by imputed notional tax and 
dividends  on income. At year-end, this developmenr fund value cover ratio of I .48: I 
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(R66 I ,  Om: R447, i m) to  the value of the development loans portfolio,  which is 
adequate. 

N e t  Income for  the Year of R343, Smillion has been earned, strengthening the capital 
base 2nd prcviding  the  platform for  both growths in the loan book value  and delivery of 
the mandate in  future. 

The Land  Gank Act contains provisions that  provided  a mechanism of recovery from 
defaulting clients. These recovery mechanisms were challenged,  and were held by the 
coirrts to  be unconstitutional. This has resulted in an increase in insolvency and 
liquidation, which has  also required a higher provision agzinst possible Ibsses. 

POST-BALANCE SHEET EVENT 

In January 2002, Fitch, the  rating agency  engaged by the Land  Bank,  issued a report 
adjusting the  long-term  rating from AA t o  AA minus. Support rating and short-term 
ratings remained constant at 2 and F i +- respectiveiy. 

This downward adjustment was  made on the basis of the declining  earnings trend  from 
I999 to  2000, and  increased levels of provisioning and  charge-off of irrecoverable debts. 
The  Direcrors  are satisfied that the internal capital generation of the Bank is adequate to  
sustain i ts  mandate,  and that adequate provision has  been taken to cover any losses 
resulting from irrecoverable debts. 

5. INCIDENTS O F  FRAUD 

The Land  Bank  systems of internal  controls are implemented to provide all  reasonable 
measures to prevent  the occurrence of fraud and  financial irregularity, aRd, should  such 
cases occur, to  detect and reveal the incidents for appropriate investigation. During the 
year, three cases of alleged fraud were discovered and  investigated and appropriate 
actions were taken. These resulted in dismissals all necessary notifications took places 
as per The Public  Finance  Management Act. 

6 .  CCPRPBMTE GOVERNANCE 

A Board of Directors comprising seven non-executive and executive directors governs 
the Land  Bank. During 2001 financial  year Mrs K. Moloto and Mrs T. Memela - 
Khambule  resigned from the Board of Directors in February 200 I and  September 200 I 
respectively. Board committees, each chaired by a ncn-executive Director  to ensure 
that the requirements of rhe King recommendations on Corporate Governance  are 
fulfilled, are the foilowing: 

Audit Mr (3 van Veijeren (Chair) Mr j. Modise 
Mr M Mbongwa, Mr M. Fandeso 

Fimnce a ~ d  Crzdit 
Committee Mr M. Mbcngvga (Chair), Mr J. Mcaise! 

Er 5. Mkhabela, Mr S. Nkcsi, M: C. van Veijerer! 

Ckirperson’s Cornmitree MI-. 5 .  Mkhabela (Chair), Mr S. February, 
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Mr M. Mbongwa, Mr. S. Nkosi, Mr M. M Fandeso 

Human Resources and 
Remuneration Committee Mr. S. Mkhabela  (Chair), Ms S.  February, 

Mr S. Nkosi, MR. M. Fandeso 

Land Bank Act committee Mr S. Nkosi (Chair), Mr S. Mkhabela, 
Mr M. Mbongwa, Mr. M. Fadeso. 

Committee meaings  are  attended by the relevant Senior Managers. 
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STATEMENT 'I 

Land Bank 

STATEMENT OF ASSETSAND LIABlLlllES AS AT 31 DECEMBER 2041 

Land Bank Group Land Bank 

2001 2000 2001 m 
Nates ROO0 p:oeo ROO0 ROOO 

ASSETS 
Non-currentassets 
Property and equipment 
Loans to farmers 
Loans lo cpoperatives 
Loans to statutory agricultural institutions 
Loans to agri-related companies 
lnstalmenl sale medium-tern loans 
Emergency flood relief 
lnveslrnents 
Other Assels 

Currsniassab 
Loans to farmers 
Loans to co-operalives 
Loans lo agrirelated companies 
Emergency flood relief 
Sundrydeblors 
Repurchase agreements 
Other  asse!s 
aank balance 
Totalassets 

Equity and liablll~es 

Reserves 
Capilal fund 
Reserves 

Non-current Iiabilitles 
Long-term  funding 
Medium-term funding 

Current liabilities 
Promissory noles 
B~lls payable 
Call bonds 
Ceposits 
Suqdry creditors 
Repbrchase agreements 
Provisions 
Total equity and fiabiiilies 

7,552,300 
448,389 
350,586 
58,604 

8 43,295 
3 23,544 
10 708,209 
12 

8,966,321 
78,633  63,980 78,633 

7,904,338 
440.777 
319,733 

50,734 
5.038 
3,068 

595,410 

i 
4 
5 
7 
9 
11 

12 

!,331,792 
6,311,806 

46,390 

116,027 
577,471 
59,865 

1,496,235 
4,439,704 

70,524 

238,932 
407,571 
12,455 

7,552,300 
448,389 
350,536 
58,604 
43,295 
23,544 

120,322 

6,311,806 
45,390 

116,392 
577,471 
53,865 

3,0] 

7,904,338 
440,777 
319,733 

5.038 

11 8,560 
4 5 , W  

50,734 

7,156,626 
1,496,235 

70,524 

238.932 
407,571 

4,439,704 

13 I 559,375 1 1 490,788 1 1 559,375 I I 490,768 I 
18,352,329 16,599,817 17.764804 i6,f22947 

16 
17 

18 
18 
18 
19 
20 

21 

6,69f,256 I I 5,920,548 
3,413,627 I 1 3,044,164 
3,277,629 I I 2,876,384 1 

7,056.71 7 
5.186.083 3,968,187 
1,112,oi)o 2,029,500 

1 47,606 
193,794 

I ~ _  ____ i8,352,329 ?&599,817 

I 3,277,629 I I 2,876,384 I 

.i,ll;?OOO I I 2,029,500 

126,946 109,823 
17,764,804 16,122,947 

MANAGING MRECTOR. 
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STATEMENT 2 

PROFUAND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 200f 

Land Bank Group Land Bank 
200 4 2000 20O-i 2000 

Notes ROO0 R'OOC X'OOO R'000 

Interest  income 
Premium income 

Interest  expense 
Claims paid 

Net interest and premium income 

Other operating  income 
Operating income 

Operating expenses 
- L a n d  Bank 

Depreciation 
Movement in provisions 

- SAVVEM 

Netprofif for - u t e y ? e f i d . .  

22 2,116,739 2,303,952 2,118,081 2,312,874 

23 23,211 34,055 . 

24 (1,353,640) (1,564,223) (1,355,097)  (1,565,946) 
25 (19,800) (21,239) 

766,510 749,545 762,984 746,928 

26 119,276 6 1,707 7,420 3,620 
885,786 811,252 770,4G4 750,548 - 

27 (295,720) (247,823) (295,712) 1247,813) 
27 (2,013) (24,408) 

28 (235,680) (12:,494) (235,680) (i21,494) 
2 (8,379) (8,626) (8,379) (8,626) 

343994. w,941. 230,633 372,615 



20 No. 23770 GOVERNMENT GAZETTE, 30 AUGUST 2002 

STATEMENT 3 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECENIBER 2001 

Land  Bank Group Land Bank 
NOTES 2001 2000 2001 2000 

KO00 ROO0 KO00 r000 

Cssh flows from operafing acfivities 

Cash  received from clients 2,212,230 2,520,471 2,078,141 2,445,877 
Cash  paid to employees  and  supp!iers (2,W,OG5) (3,174,ZCZ) (2,034,177) (3,082,706) 
Increase  in income earning  assets (1,436,968) . (33,228) (1,436,968) (33,228) 
Net cash outflow from operating  Ectivities 31.2 (1,279,743) (686,965) (1,393,004) (670,057) 

--I__ 

Cash flows from investing activities 

Proceeds  on  disposal of property and equipment 
Additions to property &equipment 

New additions 
Replacement  additions 

Increase in investments 31.5  (43,959)  5,037 (62,656) 

Net cash  outflow from investing  activities 109,762 1,275 (65,732) 

Cash flows from financing activities 

Increase in long-term funding 
lncrease/(Decrease) in short-term funding 687,387 (1;017,308) (1,015,511) 
Increase  in  medium-term  funding 31.8 401,245 1,014,975 

Net cash inflow from financing  activities 1,458,095 511,493 1,460,336 513,290 

Net  increasei(decrease)  in  cash and cash  equivalents 68,590 (222,507) 68,607 (222,499) 

Cash  2nd cash equivalents at beginning of 

year 490,788 713,295 490,768 733,267 
Cash and  cash equivalents at end of year 31.1 559,378 490,788 559,375 490,768 



STATEMENT 4 

- 1. Land Bank Group 

CAPKAL 

DISTRIBUTABLE 
-1 
Ba:ance previously  reported 
Change in acrounting po!icy - SAV\/EM consolj&!ion 
Change in accounting policy - Depreciation * 
Iliteres! equalisation  fund 
Building!Capilal expenditure 
D-velopment fund 
Balance previously  reported 
Change in accounting policy - Depreciation 
Silver and bronze development fund 
Insurance hmd 
Previously reparted 
Changz in acccunlingpolicy 

SAVVEM conso!ida:ion 
Far value of SAVVEM invesintents 

230,955 200,955 

127,424 

22,450 (22,450) 
126,347 

1v^0,000 

32,966 

70,243 
44,542  507,974 113,361 

1 15,128 I 
I 99,151 I 

3,213,541 406,911  3,522,552 343,994 

200,955 

2,383,255 

100,000 

282,470 

3,966,546 

NONDISJR/BUTABLE 
Revaluation of prope+i 

2. Land Bank 

CAPITAL 

DlSTRIBUTABLE ' 

General 
Balance previously  reported 
Change in accounting policy- Dep;eciatlon * 
Interest equalisation fund 
Building/Capital expenditure 
Development fund 
Balance previously reported 
Chz-nge in alccounting policy - Depreciation * 
Sl!ver an3 bronze development fund 

NON DISTRiBUJABLE 
Revalcation of property 

200,955 200,955 200,955 

2,039,542 228,319 2,255,861 127,424  2,394,285 pWqpzTi%-Jp@iJ 
100,000 100,000 
22,450 (22.450) 

100,000 

1 - 1  f (1,236)j 1 (1;235)] 
264.699 - 43,589 308,268 

2,752,993 
70,243 

372.615  3,125,608 
378,531 

230,633  3,356,241 

7,282 7,282 

2,752,993 372,615  3,125,508  237,915  3,363,523 -- 
* Refzr to note 33 

00266741-C 
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NOTES  TO THE CONSCLIDATED FINANC!AL STATEMENTS 

SCHEDULE A 

1 

1.1 

1.2 

1.3 

1.3.1 

1.3.2 

SClMMARY OF SIGNIFICANT  ACCOUNTING POLICIES 

The policies on which  the  annual financial statements are based conform with Sou!h African Statements of generally accepted 
accomting practice. 

The most important policy directives which  are set out below,  are consistent with  those of the previous years, except where  otherwise 
disclosed. 

Consolidation 

The consaiidated financial statements incorporate the financiai position of the  Land  Bank and its subsidiary, The South African Mortgage 
Insurance Company Limited (SAWEM) up to 31 December 2001, 

The Land eank is since 45/07/1964  the  sole  shareholder of this unlisted company  which undertakes the insurance of Land  Bank 
mortgage .SKI charge I m s  to f la tud  persons.on a grot+ basis..Althgk-the .Land.  Bank guarantees the solvency of SAVVEM,  the 
company's actuarial value of the snrplus BS at 31 December 2001 amounted to R196 million (30 June 1999 - R97 million). 

The results of  SAVVEM  were consolidated for  the first time in 2000 due to  changes in related generally accepted accounting statements 
and siandards. SAVVEMs year-end was 30 June  which was not in line with that of the Land Bank's and had to be changed to 
31  December. 

As a result, restated audited financial statements for S.4WEM for 1999 and 2000 were compiled so that it is in line with that of the  Land 
Bank. These  amounts  were  applied in the  ConsGIidation and restatement of the 1999 and 2000 results. 

Inter-company balances and transactions between the  Group entities are eliminated in full on consclidation. 

Financial  assets  and liabiUties 

All purchases  and Sale6 of securiiiis are rewgnisea ai fie settlement date. lnwstmenk ; I +  fnanciai assets are initially recognised  when 
the  group  becomes party to the contractual terms of the instruments,  and  are measured at cost which is the f2ir value of the 
consideraiion given.  Subsequently, financial assets including fixed maturity investments  such as loans to clients, are measured  at  fair 
value. Financial liabilities are recognised at  the original debt less principal repayments and amortisations,  while  instruments  held  for 
trading  are re-measured at fair value. The recognition Gf a financial instrument on the balance sheet ceases when the  contractual 
relationship between the Land Bank  group  and the counterparty  ends. The result is that  the  financial instrument no longer represents a 
financial asset to the enterprise and a financial liability or equity of the counterparty. 

A distinction is made between interest earnings,  which is the group's main source of income and income from other  sources  such as 
insurance premiums and dividends  received. All securities held for trading purposes  are revalied at balance sheet date and the gains 
or losses are accounted for in  the income statement.  Gains or losses on the realisation of hedging instruments are  accounted  for in the 
income statement for the period. 

Liquidity sild itlierest Rate Risk 

Liquldi!y Risk 

To mmage ihe liquidity risk the  Bank  arranges  standby  facilities  at  other  financia! institutions and  maintains a portfolio of sufficient  liquid 
x s e k  to w e t  its commitments on lime. Regarding SAVVEM funds  are  avaiiable from the portfolio manager's cash compor,ent on 30 
d q .  noiice 

In!etesi Rate Risk 

Th;- i?te:ts; rsie risk is manased by using  various fundic9 sources and 2 nmber of long,  medium  and short-term f i~anc ta l  instrmen!s 
\vii;l a ,!arkiy cf maturity dates. 
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P,!!:,sqh ahost  all loans are graded at floating in:erest rates and the interest rates in respect of shod-term credit instrunlenis can 
also h?  regaided as flcatiiig ra!es, tiha rates applicabk  to debentu:e loans and medium-term pronissory notes are fixed for  several 
years 4r! intsrest eqluaiisation iund was speciiical!y created for this purpose. 

During periods of declining int-res! rates there might be an exposure to interest rate risks if lending rates are reduced while long and 
medium-term funding raies are fixed at higher levels. In times of market instability the exposure to interest rate risks is managed by 
means of financial derivatives in order to convert fixed interest rates into floaiing interest rates or vice versa. Furhermo:e,  as a :esul: 
of tile falling interest r a t s  duriqg the yoar, the bank refrained from issuing Ionger-term credit instruments with fixed interes: rates but 
ins!eai issued !anger-term floating rate notes and other strucilrred fdnding ins:rumen:s with floating interest rats3 in order to address 
interest rate risk and liquidity risk simultaneously. 

(Fuil details of the rnaturiiy dates of the financial instruments are provided in Annexure B). 

Although investment income forms a substantial part of SAWEMs income, only a small portion is from time to time needed to  meet 
t k  company's current liabiiities. Under normal circmstances ti;? premium isms i3 suK'lcient to cover all expenses. 

1.4 Credit  Risk ?&nagemen! 

The bank limits its counter parties exposures from its money market operations by only dealing with well-established financial 
instiiuiions of high qua!ity credit standing. The credit exposure to any one counter party is managed by setting transactionlexposure 
limits, which are reviewed regularly. 

The bank is also exposed to credit-related losses in the event of non-performance by counter parties to hedging instruments, The 
counter parties to these contracts are major financial institutions. The bank continually monitors its positions and the credit ratings of 
its counter parties and limits the amount of contracts it enters into with any one party. 

Due 13 h e  fact that SAVVEFE, is fully funded through it's retained reserves, this risk is not applicable, 

Lending 

T k  loan book comprise a large number of customers, dispersed across different geographical areas in South Africa. Ongoing credit 
evaluations are performed on the financial position of these debtors. At year-end there was no significant concentration of risk  for 
which adequate provision has not been made. 

in ordar to safsguard SAVVEM against this risk exposure a more conservative approach  is followed by the actuaries during the 
periodic va1ua:ion. This approach ensures that sufkient reserves are available so that the company will also be able to 
ascommodate'any extraordinary increase in claims. 

1.5 REVENUE 
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SCHEDULE A (cortiwed) 

1.5.1 

1.5.2 

1.5.3 

1.6 

Interest 

Interest due to the bank for the period is accounted for in the jncome statement. 

Interest regarded as irrecoverable is excluded from interest received. 

Premiums 

Insurance premiums as well as accrued premims f x  the period are accounted for in !he income staternsnt at f x e  value. 

Realised  capital  and  interest on investments 

This represents SAWEMs investment income in  the form of interest received and gains on ihe reaiisation gf investmenk 

Fair value  3f!inatxiai instrmeo!s 

kt year-end the carrying amounts of cash arid short-term deposits, accounts .receivabie, accounts payable, accrued expenses  and 
short-!ern borrowings approximated their  fair values due to short-term maturities of these assets and liabilities. 

The carrying value of long-term receivables spproximate ineir fair value due to !he market-related interest rates appiicab!e to ihese 
assets. 

The following methods and assumptions were used by the group in establishing fair values. 

Financial inskuments traded in an cxganised financia! market: 

The amounts disclosed in respect of instruments held for  trading,  are stated at fair value. Fair value calcuiations are  based on the 
assumption that the Land Bank is a going concern without any intention or need to liquidate or materially curtail the scale  of its 
operations. The fair value o i  these financial instruments represents the positive or negative cash flows which would have occurred if 
the righ!s and cbligztions arising !:om that instruments were cicsed cut in an orde!ly market transaction 21 year-2nd. Quoted market 
prices are available for government and semi-government bonds, debentures and  options. 

Financial instruments not traded in an organised financial market: 

' The carrying amounts of creditors, accruals and provisions reported in the be!ance sheet approximates their fair vaiue.  The  fair  value 
in respect of debtors represents the carrying value less provision for  doub!ful  debt. An estimate of doubtfd debt is made based  on a 
review of ail outstanding x,ounts a! balance sheet date. 

Regarding SAVVEM, the marketdble securities traded by the portfolio managers, are reflected at fair value, 

1.7 Land  Bank  Debentures 

Land  Benk debentures which ?re unsecured,  are  stated ai cost. Giscounts  and premiums arising on the issue of stock are amoiiised 
over the period cf the debt, uskg the yield-to-maturity basis. Those disccuots and  premiums  are recognised in interest paid, 

1.8 Hedgina 
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SCHEDULE A (continued) 

1.9 

1.10 

1.11 

1.12 

1.13 

Secondary market transactions in Land B8nk debentures and other institutional  stock 

Debentures  and  other  institutional stock repurchased  are  valued  at  fair  value  as  at  the  financial yfmend. Profib and  \OSeS  are 
accounted  for  on  revaluation.  Any surpluses as well  as  shortfalls  arising  from  market  making  activities  are  set off against  interest 
paid. 

Repurchase agream%nts 

Where  financial  instruments  are  sold  from  the  hedging or market  making portfolio and  the Land Bank  agrees  to  repurchase  these  at 
future  dates,  and  the risk of  ownership  remains with the  bank, the consideration  received is treated as a loan SeCUred by  the 
underlying  instrument and included  under sundry creditors. 

Conversely  where finandal instruments  are  purchased  subject to commitments to r e s e l l  these at future dates, and the  risk of 
ownership  does  not  pass to the  bank the consideration  paid is treated as an  advance secured by the undertying  instnrment  as part Of 
other  debtors. 

Derivatirelmtniments-- . . . 

The  bank is making use of derivative  instruments for both hnding and  hedging  purposes. In previous  years,  premiums  reCeived Or 
paid in respect  of  options  earmarked  for  funding  and  hedging,  were  amortised over the life time  of the bond  options.  This  @icy  has 
raw been  changed  and all bond  options are stated  at  fair  value using option  valuation  methodologies,  based on interest  rates 
quoted in the  financial  markets on the  reporting  date. 

Profits and losses on these derivatives  are  included in interest  paid, These instruments  are  exposed to interest  rate  risk. 

Interest  rate  swaps are stated  at  accrued  Interest  payable  or  receivable,  taking  into  consideration the  difference behveen the fixed 
and the bating interest rates of the particular  swap. 

Interest rate swaps 

Interest rate swaps are  used to convert a percentage  of  the  fucadlffoating  interest  rate borrowed funds to floatingked interest rates. 
This  derivative  instrument is therefore used as  a  hedging t o o l  against the risk  which existj between fixedlfloating interest  rate 
borrowed  funds  and  floating  lending  rates. The profit  and/or loss realised  by these transactions is regarded as an  increaseldecrease 
in the  cost of funding and does  therefore fonn part  of  interest  paid in the  income  statement. 

Property and equipment 

Bank  buildings held for  administrative  purposes  are  stated  at  revaluation l e s s  accumulated  depreciation.  Bank  premises  are 
independently  valued  at  least  every 5 years  on the basis  of  open  market  value with current  use. The current  carrying  value is based 
on !he valuation as at 31 December 2001. Unrealised  revaluation  surpluses  and  deficits are transferred to a  revaluation of property 
reserve.  Valuation  surpluses  realised on sale are  transferred  from  the  revaluation  of  property reserve to  the  income  statement.  Any 
deficit  arising  from  the  professional  valuation of property is charged  directly  against the revaluation  of  property  reserve.  Where  a 
permanent  diminution in due is identified,  the  deficit is eliminated  against  the  revaluation  of  property  reserve,  with  any  excess  being 
charged  to  the  income statement 

Furniture, office and  computer  equipment,  as well as  vehicles  are  stated  at  historical  cost less accumulated  depreciation,  while  bank 
buildings  are  disclosed  at  revaluation less accumulated  depreciation. 

Depreciation  is.Qarged foJacritesff the cost or  valuation of assets,  over  their  estimated useful lie at the following  rates: 

Bank  buildings 2.00% 
Furniture and fittings 16.70% to 20.00% 
Computer  equipment 33.00% 
Motor  vehicles 20.00% 
Bank Premises 2.00% 
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SCHEDULE A (continued) 

1.14 

1.15 

1 . t S  

i.i6.'i 

Farm propetty bought  In  and resold in terms of section 72 of the  Land Bank Act, (Act No. 13 of 1944) 

These properties are disclosed at the arnocnt of tine cutstanding debt on date of purchase of the underlying property. In view of 
adverse agricultural conditions in the past, it was decided to make provision for irrecoverable debt against which realised shortfalls 
can be written off. Ali surpluses and shortfalls on the resale of property bought in as well as shortfalls recovered are  accounted for 
against ihe provision for irrecoverable debt. The provision is accounted for sgainst the  asset disclosed in note 12. Aiso refer to note 
28.1. 

Provision  for  bad  debt 

Although specific provisions are made against identified doubtful debt, general provisions are maintained to cover potential losses 
which, although not specifically identified, may be present on any portfolio of advances. Accrual of interest on  advances is 
suspended when the recoverability of the advance becomes uncertain.  Advances are written off once the probabiiity of recovering 
any significant amounts becomes remote. 
Refer to note 28.1, 

Post-mlpbpmmtbt?mf+ts--' - 

Contributions io medical  aid fund 

The Land Bank provides a post-retirement medical aid benefit to all pensioners. 

It is the bank's policy to pay the medical fund subscription fees on behalf of all pensioners, in fuil. 

It is ihe Land Bank's policy to fmd  the obligation in ?dl whin it arises. AciilariaI valuations of the bank's  liabi!ity  are conducted on  an 
annual basis. (Refer note 28.3). 

According to the latest valuation which was done on 30 November 2001, the $tal liability for current and  fGture pensioners amounted 
to R103,5 million (2000 - RE6,4 million) of which the fuil amount was provided for at 31 December 2001. 

Assumptions 

Discount rate 
Consumer price inflation 
Expected return on fund assets for next year 
Rate of compensation increase 

Membership Data 
Number 
Pensioners: - 

Number 

Health care cost inf!ation 
Average retirement age 
Continuation of nembership at retirement 

2001 
$4 :: year 
11.0% 
6.0% 
11.0% 
7.5% 

768 

305 

9,0% p.a. 
60 years 
lcjO% 

2000 
% a year 
12.5% 
8.5% 

10.0% 
12.5% 

750 

292 

10,5% p.a. 
60 years 

100% 

The amount alwady provided for is currentiy invested in a sepa;a?e fund 
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SCHEDULE A (con!inued) 

1.16.2 

1.17 

1.18 

Land Bank retirement  fund 

The Land Bank retirement fund which functions as a dsiined coniribution fund, and which is subject to  the provisions of !he Pension 
Fund Act,1356 (Act Nc24 o i  1956) came into operation  on 1 November 1994. Membership of the fund is cornpclsory for ail 
perrnznent staff members. Statutory actuarial valuatims of the fund's commitments are conducted on  a triennial basis whilst interin! 
valuations are carried out ic other years. 

Faymenls made to ?he defined contribuiion filnd are  charged  as  an expense when they fai! due 

Tne fund does also not have sufficient assets to establish a satisfactory investment reserve and therefore members and pensioners 
are  vulnerable to fluctuations in market values. At 31 December 2001 the deficit in  the Pensioner Account, that has to be funded by 
the Land Bank, was R2.5 Miilion, which forms part of the total shortfall of R9,O million. 

On 31 December 2000 ine actuarialiy calculated current value in respect of future benefits amount to R84,3 million. On 31 December 
2000, 887 employees were members of the Land Bank retirement fund.  The Land Bank's contribution to the retirement fund is 
expensed as incurred. 

All deficits in the Pensioner Account and Risk Reserve is accounted  for in the net profit and loss as they arise, 

Tho most important valuation assumptions can  be summarised  as follows: 

SA56 - 62 rnortaiity rates. 
Morbidity ra!e at  a particular age vdll be equal to 75% of the mortality rate applicable at the same age. 

Pensioners: 
- Pensions payable were valued at a 6%interest.ratee.. 
- Regarding mortality, the unisex table, derived from a (55) male  and a (55) fema!e tables, was employed with a weighting of 67% 

a (55) tnale and 33% 2 (55) female raies. 

Associated company 

An associated company is a company which is not a subsidiary and in which the bank hoids an investment and exercises significant 
influence over its financial and operating activiiies. The results of the associated company is accounted for according to the equity 
rnethsd. The iilvestmeni in an associated company is written down when Ynere is considered io be an impairment in value. 

Investment Property 
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SCHEDULE A (continued) 

1.19 

1.20 

1.21 

Director's  emoluments 

The director's emoiuments in respect of the Land Bank are disclosed in note 27 io the financial statements. The earnings and 
benefits of the executive 2nd non-executive directors were as follows: 

Land Eank 
Uirectors' emoluments 

Salaries 
Contributions 
Allowances 
aonuses 
Expense allowance 
Restraint of trade 

Executive  Directors 
2001 2000 
ROO0 ROO0 
2,432 1,469 

409 221 
373 578 

150 
40 

61 0: 
3,824 2,458 

Non-executive Directors 
2001 2000 
ROO0 R000 

454 212 

454 21 2 

SALVE3 
Salaries, aiiowances and contribution io funds a 

3,824 2,458 462 212 

Limitations on disclosure 

As result of either the sensitivity or the impracticality thereof, detail information regarding the following aspects are  not provided: 

- Strike rates of all options 
- Interest rates applicable to swaps 
- Effectiws intsfe.si.r& 01? re r@coupnwcgs  
- Information regarding terms of swap contracts 

Tax and dividend 

In terms of the provisions of section 10 (1) (A) of the Income Tax Act, 1997 (Act 2811997) the Land Bank as well as SAWEM are 
exempted from income tax. 

The board of the bank however decided to implement an imputed tax deduction of 35% on net profit for  the  purpose of development 
funding. 

In the same token it was also decided to calculate an imputed dividend of 15% on "after tax'' profits, as  no  dividends  are paid to 
governmen;  ir;hich is the hank's sole shardioider. A total amount of R104,8 mi!lion was allocated to the develcpmen: reserves as  at 
31 December X01 (2000 - R168 niiiion). 

The grcss income from t'ne above-mcntionod sources wiil in fuhre he  a!located to the Development Fund Reserve on an  annual 
bask ,  for ftinding cif the developnlent loen book. 

Regarding SAWEM, i! is the shmhc!ders poiicy to deciare a dividend from time to time of not more than 50% of the actuarial 
surplus. On 32 December 2001 the silrp!ils 2mounled to R196 million. 
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SCHEDULE A (continued) 

1.22 Impairment of assets 

To eiiminaie the possibiiity of impairment losses, provision is made in various  ways  depending on the type of asset  involvement and 
C E ~  be surnnarised as foliows: 

- Loans - Provision W r  irrecoverable  debt as per notes 1.15 and 28.$ 
~ Farm propeity bolight in - Revaiuation o! all  proper'iies.  Refer to notes  1.14  and  28.1 
- F~opsQ and  equipment - Revaluation oi property. Refer to notes 1.13  and 2 

- Depreciation of oLherfixed assets as per notes 1.13 and 2 
- Invzstments - Market valse of medical  fund as per no!c 19.1 

- Director's valuaiiori of shares in Rufec. Rsfw to note j0.4 

1.23 General reserve 

In terms of section 67(1) of !hi? Land  Bank Act,l944 (Act  No.13 of 19411) the surplus, after allocating to specific reserves, is credited 
to the  general reserve. 

1.24 Provisions 

Provisions are recognised when  the  Group has a present or constructive obligation  as a result of a past event, and  when it is 
probable  than  an  outflow of economic benefits will be required  to settle the  ob!igation  and a reliable estimate of the amount of the 
obligation can be made. 

1.25 interest  expense 

All  borrowing  costs  are  expensed i n  !he period in which they are incurred. Discounts  and  preroiums on borrowings are  deferred  and 
amortised over the term of the particular borrowing, 

1.26 Grants 

During  the current financial year, the bank  entered into a joint venture  with  Government  by which the  bank will, inter  alia,  administer 
the  Land Redistribution and  Development  (LRAD) grants on behalf of Government.  At  31  December 2001 the total grants,  including 
interest capitalised on the un-applied por?ion,  amounted to R10 324 087 of which  R2 712 355 has been  applied  either as a planiiing 
grant (RI 689 400) to assist potential farmers in compiling a business  plan or as a normal grant (RI 022 955) which is allocated to 
the client's account once a loan has been  granted  by the bank. The unapplied portion  amounted to R7 611 732. 

2. PROPERTY AND EQUIPMENT 

2,l Bank premises 

Carrying  value  (opening balance) 
Building projects completed 
Transfer  to Investment Property 
Disposals 
Revaluation of property reserve 
Revaluation loss on  property 
Depreciation 
Carrying value (closing  balance) 

Land Gank Group Land Bank 
2001 2000 2001 2000 

ROO0 ROO0 KO00 R O O 0  

Cost  price  54,255 70,698 54,250 70,698 
Accurnuiated depreciation (2,763) (2,763) 
Carrying  value 54,250 67,935 54,250  67,935 

I- 
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SCHEDULE A (continuxi) 

(Property and equipmerit continued) Land Bank Group 
2GOi 2000 

R'000 ROC0 
Bank premises were independently valued at 
31 Decernber 2001 by Landdata Valuations 
(Pty) Ltd at open market vaiue with current 
use as basis. 
Cne of the buildings is fully rented and is 
ihercfcre disclosed under Investmenis, Note 
10.6. 

Land  Bank 
200: 20m 
R000 R O O 0  

2.2 

2.3 

2.4 

Furniture  and  fittings 

Carrying value (opening balance) 
Additions 
Disposals (carrying value) 
D e p r a i o C i  - 
Carrying value (closing balance) 

. .  , I 

5,087 4,689 _,.__ 

Cost price 
Accumulated depreciation 
Carrying value 

13,313 11,656 

Computer  equipment 

Carr$r,g va!Lie (opening balance) 4,266 6,685 
Additions 2,022 917 
Disposals (carrying vaiue) (8) (121) 
Oeprecktion 0,m) (3.215) 
Carrying value (closing balance) 3,058  4,266 

Cost price 15,447  13,654 

4,266 
2,022 

(8) 
(3,222) 

3,058 

15,447 
(12,389) 

3,058 
Accumulated depreciation 
Carrying value 

(12,389) (9,388) 
3,058  4,256 

Motor vehicles 

Carrying value (cpwigg bslance) 
Pdditions 
Disposals (carrying value) 
Depreciation 

1,743 2,909 
751 149 
(46) (142) 

(863) (1,173) 
I ,585 1.743 

Cost price 5:522 6,036 5,521 6,036 
(3,936) (4,293) 

1,585 1,743 
-- 

(3,936) (4,293) 
1.535 1.743 

3. GOODWILL 



SCHEDULE A (coniinued) 

4. LOANS TO FARMERS 

4.1 Long  and  rnsdium-term  loans 
(refer io Annexure A for funding detai!s) 
Long-term mortgage loans 

Gold  range 
Less. Piovision fw bad debt 

Silver  range 
Less: Provisisn for bad debt 

4.2 Sect ion3  medium-temriomr; . . 

(refer to Annexure A for funding deiails) 

Gold range 
Less: Provision for bad debt 

Silver and  bronze  range 
Less: Provision for bad debt 

Total long arid medim-term loans 

4.3 Short-term !oans 
( r e b  to Annexure A-fcv fundingilataii$ 

Gold range 
Less: Provision for bad debt 

Silver  and bronze range 
Less: Provision for bad debt 

Land Bank Group Land Bank 
2001 2000 2001 2000 
R000 R'OOO ROO0 R O O 0  

1,655,808  1,729,612 

7,552,300 - 7,904,338 7,552,300 7,904,338 

Section 34 rnedium-term loans are mainly 
granted for the purchase of livestock and 
implements while section 34 short-term loans 
are used for production credit. 
(Refer to Annexure B for rnaturi!y de!ails) 

5, LOANS TO CO-OPERATIVES 6,760,195  4,880,481 6,760,195 4,880,481 

Long-term  mortgage loans 

6,311,806 

Short-term cash credit 

Less: Provision for bad debt 
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SCHEDULE A (continued) 

6.  

7. 

7.1 

7.2 

7.3 

7.4 

8. 

Land Bank Group Land Bank 
2001 2000 2001 2000 

R'ooo R C O O  ROO0 ROO0 
LOPINS  TO STATUTORY AGRICULTURAL 
INSTITUTlONS 

Long-term  mortgage  loans [m /--Tmq 1 3 5 0 , 5 8 6 1  7 1  350,586 3!!?,733 350,586  319,733 

LOANS TO AGRI-RELATED COMPANIES 

Long-term  loans 

I 32.906 I I 39.145 1 
Gold  range .\ 
Less: Provision for bad debt 

Mediumterm  loans 

Gold range 
Less: Provision for bad debt 

Silver  range 
Less: Provision for bad debt 

Total long and medium-term loans 

Short-term  cash  credit 

Gold range 
Less: Provision for bad debt 

Silver and bronze  range 

I II II 

58,604  50,734 58,604 50,734 

16.782  52.271 16.782 52,271 

L 

r 15,926 11 50,544 I 
I ,  I 

53,376 I[ 

Step up loans 
Less: PiOv'iSiGn bi bad debt 

T O M  shcrt-!erm lcans 46,390 70,524 46,390 70,524 

INSTALUENT SALE MEDIUM-TERM LOANS 43.295 5.038 43,295  5,038 

Gold range 
Less: Provision for bzd debt 
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-I____.____ SCHEDULE A (continued) 

3. EMERGENCY FLOOD RELIEF 

9.1 Long-term loans 

9,2 Medium-term loans 

Gold range 
!Less: Pxuision far h?A dshbt 

Silver  and  brohze'range 
less: Provision ioi bad debi 

Total  long- and medium-term loans 

3.3 Short-term loans 

Gold range 
Less: Provision for had debt 

Silver and bronze range. 
Less: Provision for bad  debt 

10.1 Medical aid fund (managed portfolio) 

Cpcning balance 
Yield CG invesirneni 
Aridiiionai (wiihdravia1):conirjbuiion 
Closing balance 
Directors' vaiua!ion - K109,8 million 
(22'30 : R114,5 million) 

23,544 3,068 2 3 , 5 4 4  3,068 -- 

840 427 840 427 

144,535 96,764 114,538 96,764 
24,717 6,796 24,717 6,796 

109,755 124,538 109,755 114,538 
(29,500) 10,978 (29,500) 10,978 
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(investments  continued) 

The amounts transferred to the medical  aid 
fund  provision  since 31 December '1995, were 
entrdsted to a portfolio manager. In previous 
yezrs the net  yield/(loss) on this unlisted 
investment for the relevant  year  was  credited 
io the provision  account  and  did  therefore  not 
fo:m part of the  bank's  income.  This  policy  has 
naw k e n  changed so that  all proftsllosses 
are reflected in the  income  statement.  The 
prior  year's  figures have been  restated.  The 
investment is stated at market  value  and does 
not include  any unlisted- shares,,. This.. 
investment is exposed to interest rate and 
market  risk. 

'10.2 SAWEM <Unlisted) 

MARKET VALUE 
RME Asset Management (Pty) Ltd. 
Market value on 31 December 
Equities 
aonds 
Cash 
Property 
lnlernational  invesiments 
Coronation Asset Uanayenient (Ptyj Lid. 
Market value on 31 December 
Equi!ies 
Bonds 
Cosh 
Property 
international  investments 
lnvestec Asset Management (Pty) Ltd. 
Market value on 31 December 
Equities 
Bonds 
Cash 
Property 
lniernalional invesinenis 

Land Bank Group Land Bank 
2001 2000 2001 2000 

ROO0 roo0 w o o  KO00 

587,517 476.880 

10.3 Associzted Cornpmy 

30 30 

3,463 3,363 2,615 
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SCHEDULE A (coniiniied) 

(Investments con!inued! Land Bank  Group Land  Bank 
2001 20FF 2OOi 2000 

ROO0 ROO0 R O O 0  R000 
The main  business of Rutec (my) Ltd,oi 
which  the  bank is holding 35% of the shares, 
is to provide  agricultura!  training  courses a d  
to sell general mexhaadise. 

Aitbotigh the company's Fnmis i  year  end is 
28 February  the  latest  available  (unaudited) 
figures  are those of 3 i  January 2001. 

As i! is not the bank's  intention to continue  its 
involvement in the  company in Ihe long-  term 
it was  decided to regard it as  an investmnt 
for disclosure  purposes. 

Due to the company's  current  financial 
position, it was  decided to regard the 
realisable  value as zero. 

Directors'  valuation - zero 
(2000 - R3,6  million) 

10.4 SU Management services (service account) 37 342 37 342 

10.5 investment Property 
Opening  balance 
Transfer  from  bank  premises at revaluatioq 9,335 9,335 
Increase in fair va!ue during the year 1,165 1,165 

10,500 10,500 
The  fair  value of the  Group's  investment 
pioperiy a i  31 December  2001  has  been 
arrived  at  on  the  basis of a  valuation 
peformed  by  Landdata  Valuations (Pty) Ltd  at 
open market value  with  current use as basis. 

The property  rental  earned by the  Group  from 
its investment  property, !eased ou! under an 
aperating  lease,  amaunted to R1,3 miilion !or 
the  year. 

Total Group investment 
Total Land  Bank investment 

1 I. SUNDRY DEBTORS 

Government  grant 
SAVVEM  (claims  payable) 
Accrued  interest  (receivable) 
Interest  pre-paid 
Housing and  vehicle  loans to employees 
Sundry  amounts  receivable 
Other 

708,2G9 595,410 
120,322 11 8,560 

247 147 
364 

7,397  38,749 7,397 38,749 
76,142 151,116 76,142 151,116 
10,702 16,548 10,702 16,548 
18,547 27,825 18,547 27,825 
3,C92 4,694 3,093 4,694 

116.027 238.932 116.392 238 932 



36 No. 23770 GOVERNMENT  GAZETTE, 30 AUGUST 2002 

SCHEDULE A (continued) 

Land  Bank Group Land Bank 
2001 2000 2001 - 2000 

w o o  ROO0 R000 ROO0 
12. OTHER ASSETS 

12.1 Non-current assets 
Interest  receivable  on  swaps  that  reset 
after one year 99,853 45,440 99,853 45,440 -- - 

12.2 Current assets 
Interest  receivable on swzps  that  reset 
wlthin  one  year  17,401 . 17,401 

Bought in Properties 66,108 16,992 66,108 16,392 
Picperties so!d -being transkrred 
Unsold  properties on ihand  61,530  61,530  14,292 
Less:  Provision - irrecoverable debt ' (29,387)- .' . ' (7,139) (29,387) (7,139) 

54,122 9,853 54,122 9,853 
Section 34 shortfalls 

13. BANK BALANCES 

Debits 
Land  Bank 
SAWEM 

Credits 
Land Bank 

14. CAPITAL FUND . 

The  capital  fund consists of appropriations by 
the  state to the Land Bank  from  1936  up  to 
1979  when  they  were  discontinued.  Interest 
thereon,  at  rates  which  vary  between  3.5% 
and 4.75% per annum, is payable  biannually 
on 31 March  and  30  September.  The  average 
effective  interest  rate arounts to 4.7% for 
both  financial years. 

5,743 2,612  5,743  2,612 
59,865  12,465  59,865  12,465 

559,375 490,768  559,375 490,768 
3 20 

559,378  490,788  559,375  490,768 

.. 

200,455 - 200,955 200,955 200,955 ___-- 
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SCHEDULE A (continued) 

15. RESERVES 

Distributab!e 

Land Bank Group 
2005 

Land Eank 
20c0 2001 2600 

ROD0 R'COC E'000 R'OCO 

2,333,255 2,255,831 2,394,285 2,256,661 

373,531 308,%3 378,53I 306,288 
622,335 507,974 
282,470 249,504 . 282,470 249,504 

100,000 100,000 100,000 103,GOO 

.---___ - 
3,765,5rji- 3,321,597 3,155,286 2,924.653 

Non-Distributable 

Rcvalua5on cf prol;er!y . . 7,231 .. . . 7,282 
Total reserves (see note 29) 3,772,873 3,421,597 3,162,568 2,924,653 

------ - 
- - I_ 

Silver and bronze c'svelopment fund 

In order to separate the funding of poor 
rssowed farrners (silver and brcnzg range) 
from the commercial  loan book (gold range) 
an amount of R70,2 million from the 2001 
surplus was allocated to the  silver and bronze 
deveioprnent fund while R34,6 million was 
transferred to th? resewes earmarked for 
iuture aevelopment funding. 

Interest equalisation fund 

During a period of declining  interest rates the 
bank's long-term fwding costs may exceed 
interest earrings on long and medium-term 
loan portfolio's. 
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SCHEDULE A (con!inued) 

16.1 Debentures 

Funding  portfolio (capital) 
Discount 
Funding portfolio (at amortised cost) 

Hedging  porriolio  (at  amortised cost) 
Hedging por8olio (capital) 
Preniumi(0iscount) 

Options (at amortised cost) 
Purchased 

Sold 
Options (net at fair value) 

Purchased 
Sold 

Market making portfolio (net at fair value) 

16.2 Long-term loan 
(Refer to nGte 32) 

Net profit 011 market  making  activities 

Land Bank Groiip 
2001 2000 

ROO0 R O G G  

3,247,033 3,344,650 
464,022 214,806 

3,411,054 3,459,456 
(42,429) (407,720) 

-- 

Land Bank 
2001 2000 

R Q O O  R O Q G  

3,247,033 3,344,650 

164,021 114,8G6 

3,421,054 3,459,456 
-IC_ 

(42,429) (407,720) 

3,368,625. . , 3,051,736 3,368,625 3,051,736 
11.230 11.230 

CzI 11,275 m 11,275 

(24 

3,369,254 3,052,966 3,359254 3,062,965 

19,692 (18,802) 19,6P2 (18,802) 
24,681 24,681 

3,413,627 3,044,164 3,413,621 1y,044,154 -~ 
I _ ~  

51,604 43,324 5i,604 43,324 

,16.3 Derivative financia! instruments 

Notional Fair value Fair value Net 

principal assets liabilities fair value 

2?01 

Options 
sv:cps 
Total 

70,000 629 629 

2,48:,915 193,532 24,985 167,289 

2,551,915 193,532 25,614 167,918 - __ - 

615,000 214 (10,055) (9,836) 

91,650 1,250,262 91,650 
I_____ 
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_ _ _ ~ _ _ _  SCHEDULE A (continued) 

17. 

$7.1 

17.2 

17.3 

78. 

18.1 

18.2 

18.3 

19. 

834,306 430,991 834,306 430,991 

Zero coupon structured notes 288,237 245,440  283,297  245,440 

financial xarke! instruments amounted io 10.59% 11,87% 

PROM!SSORY NOTES, BILLS AND CALL BONDS 

Promissory notes (unsecured) at nominal  value 

10.59% 

Balmce at yearend 

Average  effec!ive  interest  rate 

Bills (unsecured) at nominal value 

Balance at year-end 

Avarage  etiectide inkrest rate 

Call bonds (unsecured)  at nomina! value 

Balance at year-end 

Average  effective  interest  rate 
(refer lo Annexure E! fgr rnabrlty datesj 

CEPOS!TS 

Deveiopmeni trdst 
Co-operat;ves 
Srnaii insiiiuiionai deposits 
Forced  stock  sales 
Retirement fund 
Conditioilal  payments 

5,186,083 3,968,187 
__ 

9,34% 10,64% 9,34% 10,64% 
-_I 

2,029,500 1,112,000 2,029,500 ~- 

635,000 454,000 635,000 454,000 

9,21% 10,07% 9,21% 10,07% 
I 

163,979 36,008 163,979 36,008 
113,899 48,026 11 3,899 48,026 
57,493 13,933 24,630 18,829 

208,283 199,355 208,283 199,355 
98 136 98 136 

3,652  3,955 3,652 3,955 
507.404- 301.413  514.541  306.303 

- 
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Government grants 
Interest pajiable on debenttires 
Accrued  expenses 
interest  received in advance 
Finance !eases 
SAWEM (accnunts  payable) 
SAVVEM  (premiums  ouistandipg) 
Olher 

Refer to note 34 for detailed  disciosure of 
finance leases. 

21 * PRCVISICNS 
Refer to note 28 

22. 

23. 

On time  bonus 
Pccrued  leave 
Medical  fund 
Re!rencS!nerd packaces 
Retirement  fund shortfall 

INTEREST INCOME 
Per loan type 

hkxtgage loans 
Section 33 medium-term loans 
Section 34 seasonal !oans 
'Wholesale 
Other 

Premiums  receivable 
Premiums accrued 

7,759 

51,278 
T,59X 

209 

15,855 
11,150 
87,849 

- 
--- - 

124,095 
43,738 

I57 
3,?78 

3,700  8,878 3,iGO 
10,576 

8,878 
i0.525 10,776 10,525 

103,470 36,392 163,470 86,352 
28 28 

825,583 512,147 825,593 912,147 
280,335 323,226 280,435 323,826 
241,?53 244,161 242 ,I 53 244,161 
670,177 580,591 670,177 580,531 
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SCHEDULE A (continued) 

Land Bank Group 
200i 2000 2001 2020 

R'G00 RG00 R ' G G O  p$DZ 

L.snd Bank 

24. INTEREST EXBEMSE 

Capital fund 8,981 8,999 6,981 8,999 
Debentures 310,780 446,268 310,160 44$,2EE 
Medium-term promissory no!es 74,070 121,173 74,070 121,173 
Floating ra!e promissay notes 223,250 140,757 223,250 149,787 
Biils ?%0,259 259,229 180,259 259,223 
Promissoy notes 442,631 460,962 442,631 450,962 
Call bonds 65,044 80,308 . 69,044 80,303 
Deposits and credit  balances 43,763 23,596  45,220 25,315 
Commercial banks 882 22,921  882  22,921 

1,353,640 1,564,223 1,355,097 1,565,945 
I_____- 

__- __I__ -- 
25. C!Al?.4S PA!D 

Claims  payable to Land  Bank 49,800  24,239 
19,800  24,239 

26. OTHER OPERATING INCOME 

26.1 Land Bank 6,361  2,573 
Fees and commission  income 
Application  and  valuator's fees 
Bond  fees 
Commission earned 
Other operating income 
Rent received 

~ Investment  Property 
- Other 

-.I 

5;Wt '*-- 

Unciaimed  interest on dabentures 
Revaluation of investment  property 
Su:plus on  sale of property and  equipment 
Planning  grant  received 
Oiher 

1,449 
1 

234 

1 

j' 
1 I 

6.361 2.573 

Other operating income 112,915  59,134 1,059 1,047 
Realised  capital  and  interest on portfolios I[ j 
Administration  costs 1,059  -1,047 

1 15,276 61,707 7,420 3,620 
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SCHEDULE A (continued) 

Land  Bank Group 
2001 2000 2001 2000 

R'QOO ROO0 KO00 ROO0 

Land  Bank 

rq---+j p,p, 
800  978 800 978 

1,189 861 . 1,189  861 

2,420 1,931 
4,547  1,404 
5,711  8,295 
6,797  2,465 

6,333 

27. OPERATiNG EXPENSES 

27.1 Land  Bank 

For audit 
Under  provisioning  prior  year 
Expenses 

Audit  fees  (exiernal) 

h d i t  fees  (internal) 
Commissicn  paid 
Directors'  emoluments  (refer  note  1.19) 

Services as directors 
Cther  services 
Paid by subsidiary  company 

Impairment-ofvaiue of investment . 
Legal Fees 
Licence 
hiainienance  and transpori 
Marketing 
On time bonus 
Operating  leases 

Ofice premises 
?/ehic!es & Eq2ipme.t 

Personnel costs' 
Contributions  to  Land Bank 

Contributions tn medical aid fund 
Salaries 

Retirement Fund 

Printing 
Professiona!  fees 
Rates and taxes 
Repsirs  and  maintenance 
Revaluation of property 
Resttucturng 
Sectlon 47 grants 
Secdriti, 
Stationeiy 
Planning  grant  applied 
Postage,  telephone  etc. 
Other 
Total administration  costs 

* .4n 2mc;mt of R7m was paid during 2000 against the Provision Account. 

2,420  1,931 

471 1 8,295 
6,797 2,465 

6,333 

4,547  1,404 /:::::I, 
172,732  161,496 p 1 , p j  
145,338 133,850 

2,153 761 
26,513 21,944 
11,160 7,608 
10,735 7,995 
8,325 
2,000 
2,927 
1,688  2,334 
3,516  2,484 
1,689 

10,624  9,172 
3,755  3,135 

295,720  247,813 

21.2 S k W E M  
Audi! fees (io: audri) 

7,049 

172,732 

15,037 
12,357 

145,338 
2,153 

26,513 
11,160 
10,735 
8,325 
2,000 
2,927 
1,688 
3,516 
1,689 

10,624 
3,755 

295,712 

161,496 

14,217 
13,429 

761 
21,944 
7,608 
7,995 

2,334 
2,484 

9,172 
3,135 

247,813 

Toizl c;era!ing expenses 297,733  272,221 295,712 . 247,813 
- 

__ - 
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SCHEDULE A (con6naed) 

26. MOVEMENT IN PROVISIONS 
Refer to note 21 

28.1 Irrecoverable debt 

Opening  balance 
Ret shortialis written off (note 30) 
Transfer  from  provisign for risk fund 
Transfer  from  irrecoverable in!erest 
Tia9siw ifom proiii asci ioss accodni 

28.2 Accrued leave 

Opening  balaoce 
Paid out 

Transfer  from profit and loss account 

28.3 Medical fund  provision 

Provision  at  beginning of year 
Transfer  (to)lfrom  profit  and loss account 

28.4 Retirement fund  shortfall 

Opening  balance 
Transfer  from  profit  and ioss account 
(refer to note  1.16.2) 

28.5 Retrenchment  packages 

Opening  balance 
Paid out 

Transfer  (to)/from profit and loss account 

Land Bank Group 
2001 

R'000 

Land 3ank . 
2000 2001  2000 
R'000 R O O 0  ROO0 

490,724  256,000  490,724  256,000 
(62,988) (7,719) (62,983) (7,719) 

17,417 
116,850 

11,417 
92,986 . 116.850 92 SRR 

213,474 I - 0  13O,U30 n m n  

758,060 
213,474  138,038 

490,724  758,060  490,724 

_,.__ 

10,525  8,765  10,525  8,765 

I. . . 

5,239 8,610  5,239 
10,776 

8,610 
10,525  10,776  10,525 

86,392 106,764  86.392 106 764 

17,078 (20,372) 17,078 (20,372) 
103,470 86,392 103,470 86,392 

. - . , . - . 

4,000 2,700 4,000 2,700 

5,000 1,300 5,000 1,300 
9,000 4,000 9,000 4,000 

28 24,934  28  24,934 

28 28 

28.6 Section 47 Grants 

Opening  balance 
Contributions 

Transfer (to) profit  and loss account 

10,681  10.681 
(7,alo) (7.010) 

3,871 3,671 
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SCHEDULE A jconrinueaj 

28.7 

28.8 

I 

28.9 

29. 

(Movement in provisions  continued) 

Risk Fund 

Opening  balance 
Contributions 

Transfer to irrecoverable debt 

Upgrading of computer systems 

Opening  balance 
Paid out 

Transfer  from profit and loss account 

On time bonus 

Opening  balance 
Paid out 

Transfer  (to)  profit and loss account 

Totai movement in provisions 

TRANSFERS TOI(FROMj RESERVES 

Opening  balance  (excluding  restatements) 
Current  years  transfers to m e r e s  
Capilal  expenditure 
Revaluation of property 
Silver  and bronze  development fund 
Development fund 
!nsurznce fund 
General resewe 

Closing  bslance (see note 15) 

Land Bank Group Land  Bank 
200: 2000 2999 2000 

R N J O  R'000 R O O 0  ROO0 

3,196 3,196 

11,117  11,417 
(1 1,417) (li,417) 

8,221 8,221 

-- _____ ___I__ 

___I_- 

3,421,597 3,012,686 2,924,653 2,552,038 
351,276 408,911 237,915 372:615 

70,243 43,589 70,243 43,589 
32,966 123,157 32,966 123,157 

113,362 44,542 
127,424 220,073 127,424 228,319 

3,772,873 3,421,597 3,162,568 2,324,653 
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SCHEDULE A (continued) 

Land Bank Group 
2001 SO00 2001 2000 
R0G0 KO00 R G O G  R ' e m  

Land Bank 

30. SHORTFALLS  WRITTEN OFF 

Landed  property acsowt 
Mofigage loans 
Section 34 loans 

Suiplssses  realised 
Shortfalls  recovered 
Sundries 

Set Off against  provision - irrecoverable  debt 
(refer note 28.1) 

31. NOTES TO THE CASH FLOW STATEMENT 

31.1 Cash and cash equivalents 

62 
59,270 
44,229 
63,561 p, 

(2501 
62,988 

(62,988) 

4,752 62 4,752 

2,400 44,229 2,400 
7,886 63,561 7,886 

734 19,270 734 

m, 
L (250) 

7,719 62,988 7,719 
(7,719) (62,988) (7,719) 

Cash  and cash equivalents consist of cash  on 
hand,  demand dsposits and high liquid 
investments  that  are  readily  convertible to 
known  amounts of cash  and  are  subjec!  to  an 
insignificant risk in changes in value. 
Bank balances 559,378 490,788 559,375 490,768 
Bank overdraft 

559;378 490,788 559,375 490,768 

31.2 Net Cash outflow from  operating  activities 

Net profit for the period 343,994 408,911 230,633 372,615 
Adjusted for: 

Wri:e down of investment io  net  realisable 
value 3,701 552 3,701 552 

Depreciation 8,379 8,626 8,379 8,626 
Surplus on sale of prcperty  and  equipment (342) (234) (342) (234) 
Revaluation loss on  property 7,160 7,160 

362,892 417,855 249,531 381,559 
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SCHEDULE A (continxd) 

(Notes to cash f l o~v  siatement  continued) Land  Bank Group Land Bank 
2401 

ROO0 
2001 

ROO0 
2090 
r000 

2000 
ROO0 

(33,728) 

(72,761) 
110,337 

(40,533) 
279,435 

(333,253) 
(8,533) 

(18,520) 

Movement in loans 
Decreasei(1ncreasej in section 34 short-term 

(increase)/Decrease in loans to co-operatives 
Decreasei(1ac:ease) in !oans  to agi-related 

Cecrease in loans to farmers 
(Increase) in loans to co-operatives 
(Increase! in instalment  sales & flcod reiief 
(increase) in loans to agri-re!ated  companies 
(Increase) in !cans to sk2tutory  agriculturel 

loans 

companies 

institutions 

(1,436,968) 

164,443 
(1,852,?02) 

23,121 
352,038 
(7:612: 

(58:733! 
(7,870: 

(30,853: 

(1,436,968) 

164,443 
(1,872,102) 

23,721 
352,038 

(58!733) 
(7,870) 

(30,853) 

(33,228) 

(22,761) 
1 i 0,937 

(40,533) 
279,435 

(333,253) 

(18,520) 

Movement in working  capital 
Decrease  (increase) in sundry ciebiois 
(1ncrease)lDecrease in repurchase 

(1ncrease)iDecrease  in oiher assets 
(Decreasejilncrease in sundry  creditors 
Increase/(Decrease) in repurchase 

increase/(Decrease) in provisions 

agreements 

agreements 

(1,071,592) (205,567) 

167,783 (169,900) 
1,702 (101,813) 
7,553  (121,123) 

(1,150,769j 

167,783 
41,702 

7,131 

(53,609) 

(1,279,743)  (686,965)  (1,393,004)  (670,057) 

Proceeds on  disposal of property and 
equipment '1,204 - a95 1,204  695 

31.3 

31.4 

31.5 

31.6 

Additions to property  and  equipment (4,966) 
Bank  p:ernises 
Furniture and fittings, computer equipinent and 

motor  vehicles 

(3,971) 

Increase i n  investments 
Medico1 zid fund 
SU management services account , 

Associated  company 
Standard  Corporate  Merchant  Sank 
L k k d  iilvestments 

(l06,OOO) 
4,783 1 

(43,953) 

(1,587) 
(42,374) 

I (511 305 I 
L J  (111,037) 

Increase in  long-term  funding 
Debenicres 353,463 513,826 
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SCHEDULE A (con!lnced! 

(Notes to cash fl \ri  staiwent continued) Land Bank Group Land Benk 
2001 2000 2001 

R O O 0  R O O 0  ROO0 

31.7  Increase in short-term funding 687,387 (1,017,308)  689,628 
Increase in  promissory  notes 
(Decrease) in bilk payable 
Increase/(Decrease) in  call bonds 
increase/(Decrease) in deposits 208,232 

31.8 Increase in medium-term  funding 401,245  1,014,975 401,245 
Increase/(Decrease) in medium-term 

(Decrease)/lncrease in floating  rate 
pronissoly notes 
Increase in zero coyon structured notes 

pnmissory no?es 

32. LONG-TERM LOAN 

Loan of R24,6  million  obtained  from  the 
Industrial  Development  Corporation of SA for 
assistance in the bank's emerging  flood  relief 
programme, on the  following  conditions: 
- Repayable  in 60 insta!ments over a  period of 
5 years,  starting on 1 June  2005, at an 
interest  rate of 7,0%. During  the  first  4  years 
interest  only is payable. 

33. CHANGES INAECOUNTING POLICIES- 

In order. to comply.itb the rq icements of 
generally  accepted  accounting  practice  the 
following  changes  were  made in respect of 
the  prior  year: 

Change in Income 

Interest  Income 
Original  balance 
Realised  income  on  medical  fund 

inves!rnent  reserve 

Provisions 
Original  balance 
Reversed  income  on  medical  fund 

investment  reserve 

2,305,100 

7,774 
2,312,674 

113,720 

7,774 
121,494 

2c00 
R030 

(1,015,511) 
740,142 

(15i ,500) 
(76'1,401) 
(242,751) 

1,014,975 

(555,810) 

1,537,811 
42,974 

2,305,100 

7,774 
r 2,312,874 

113,720 

7,774 
121,490 
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(Changes in accounting  policies  continued) Land Bank Group Land Bank 
2004 2000 

R'OQO R'000 
20@! 2CQO 

ROO0 R3G0 

During tke year the bank decided to account 
for investment  properlies  at  fair  value to 
comply with generelly  accepted  accounting 
practice. This resulted in a  change in 
accoun!ing po!icy regarding  owner  occupied 
Fropeiry. To comply with generally  accepted 
accounhg practice  depreciation  is  now  also 
provided  for Gn owner  occupied  property.  The 
effect oi tke change is summaiised  below: 

34. 

Reduction in plolit due to  an  increase in 
depreciation 

Restatement of I'eserves 
General 
Gevelopmsni  Fund 

FINANCE LEASES 

:Less: Interest 
Payable  within .i year 
2 - 5 years- 

Present  value of lease  !iabi!ity 
Payable Whin 1 year 
2 - 5 years 

2,712 2,732 

2,763 2,783 

183 276 183 276 

1-93 t 27 193 

209 187 209 187 - 

tinance leases are secured over  equipment 
with a book ~ a i u e  of R 445 791. 
(2L?OCr: R3Sl 725) 



-- SCHEDULE A (continued) 

35.2 

95.3 

35.3.1 

35.3.2 

35.4 

537,611 537,811 
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SCHEDULE A (continued) 

35.41 

35.4.2 

35.5 

35.6 

36. 

(Commitments  and  contingent liabilities 
continued) 

Interest pgyebie 

Fixed 
Nomiml value 2001 - R million 

2000 - R 49 rnillicn 

Flornir.al value  2001 - R758  million 
2000 - R 49 million 

Floaiing 

Floaiing 
Nominal value 20al -R2M. miiiion 

2000 - R200 milljon 

interest receivable 

Fixed 
Nominal value 2001 - R l  594 million 

2000 - hl 201,2  million 
Receivable 
Payable 

Floaiing 
Nominal va!ue 2001 - R1 594 million 

2000 - iil 201,Z million 
Receivable 
Fayab!e 

Capital projects 
Improvements to head office  building 

Operating leases and commitments 

Payable  within  1  year 
2 - 5 years 

Land Bank Group Land Bank 
2001 2000 2001 2000 
FOOQ ROO0 R'000 KO00 

17,833  17,833 
1,400 1,400 

1 7 , w  1,400 . 17,833 1,400 - 
1,400 1,400 

1 7 , w  1,400 . 17,833 1,400 - 

4,817. 4,877 
5,544 

I 

5,544 
4,877-  5,544 4,877- 5,544 

- 
I__^_ 

-_I_ - 

(54,SSS) (31,356) (54,886) (31,356) 

(24,052) ' (9,385) (14,052) - (9,385) 

1,585 1,585 
I ,585 1,585 

~ 

--- 
I_____ 

1,811 1,028 1,812 'I ,028 
7,245 4,114 7,245  4,114 
9.056 5.142 9.055 5.142 

Medica! Aid Fund 



SCHEDULE k (coniintiedj 

(Medical aid fgnd  coniinued) Land Bank Group 
2001 

Land Bank 
2032 2001 X90 

R'DP? R'LiOL7 R09C R'%? 

Reconci1ia:ion of fund assets 

Fair value  at beginning of the year 
Employer  contributions 
Benefits  paid 

Components of net periodic benefit cost 

Current  service cost 
Interest ccst 
Recoynised actuarial gain/(!oss) 

These costs x$ included in thc moverent 
in provisions  and  operating  expenses in the 
income  statement for :he year. 

37. Related parties 

2Ooi 

3,552,030 
(3,552,000) 

2001 

(2,648,250) 
(9,695,583) 
(8,286,167) 

(20,630,000) 

2001 

3,552,000 
(3,552,000) 

2001 

(2,648,250) 
(9,695,583) 
(8,286,?67) 
(20,630,000) 

All related  party  transactions,  balances and 
trading  terms  are  clearly  depicted  in  these 
financial  statemen!s. 
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ANNEXURE A 
Land Bank Group Land Bank 
2001 2000  2001 2000 
n uvv R0S0 KO00 KOC0 mnnn 

FUblDiNG OF THE LOAN BOOKS 
in accordance with the Stiaass 
commission  report  develcprnent  finsnclng 
is separated from other hancing activities. 
Aithough ail t i e  bank's ficaniing z c h i i i ~ s  
are disclosed  in  one set of iinsncial 
statements ?he fol!owing infernstion. is 
provided to indicate how the two loan 
books x e  funded. As  the undcrrnoctioned 
figures represent  only the vzriius loan 
books and not all the group's assets, the 
amounts  indicated. in. respec! 05 ihe 
financial  instruments wi!l not necessarily 
correlate with the figures  provided in the 
m m i d  siaiements r 

Total loan book 

1. GOLD RANGE 

Loan book 

Funded by: 
Reserves 
Capital fund 
Debentures 
Medium-term  promissory  notes 
Floating  rate  promissory  notes 
Bills 
Promissory notes 
Call bonds 
rieposiis and credit  balmces 

2. SILVER ARC BRONZE  RANGE 

16,596,256 15,214,163 

2,427, I38 
200,955 

3,044,165 
430,991 

2,199,953 
2,029,500 
3,968,187 

454,000 
151,173 

14,906,062 
-I 

16,896,256 15,214,350 - 

1 6 3  7,725 14,906,062 
I__- 

2,572,742 
200,955 

3,389,230 
834,306 

2,155,026 
1,112,000 
5,186,083 

635,000 

16,517,725 
332,383 

366,572 
10,170 
t ,544 

208 
37 

378,531 
___- 

______ 
378,531 ___ 

2,427,138 
200,955 

3,044,165 
430,991 

2,199,953 
2,029,500 
3,968,187 

454,000 
151,173 

14,906,GF 
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ANNEXURE B 
Land  Bank Group 

__- 
Land Bank 

2001 20co 2005 2003 
R009 R O O Q  R'OOG R(j$ 

1. FUNDING PDRTFOLIO 

MATVRITY AND PORTFOLIO ANALYSIS 

1 .I DEBENTURES 
(Nominal value) 
f rom I year to 3 years 
LB OE 12$50% 15i0512002 

More  than 3 years 
LBO1 11,50% 30106~2020 

1.2 HEDGING PORTFOLIO 
(Nominal  value) 
From 1 yea; to 3 yevs 
Transnet  stock 

More than 3 years 
Development bank stock 
Go,vernmeni stock 

1.3 OPTIONS 
(Nominal value) 
Wifhh 6 months 
Total calls bought 
Totai cdls w;i::en 
Total puts written 
From 6 months fo 18 monfhs 
Total calls written 
Total puts written 

1.4 MEDIUM-TERM PROMISSORY NOTES 
(Nominal  value) 
Within 1 year 
From 1 year to 3 years 
More than 3 years 

1.5' PROMISSO'RYNOES 
(Norninal value) 
Within 3 months 
From 3 to i 2  months 

1,986,685 2,007,085 1,986,685 2,007,085 - 

2,188,155 1,810,393 2,188,185 1,810,393 

75,000 75,000 
75,000 75,000 - 

139,000  139,000 
41,000 21 2,000 41,000 212,000 
41,000 351,000 41,000 351,000 

~ 

-_II_ 

23,000 25,000 25,000 25,000 
95,000 95,000 

20,000 20,000 

25,000 25,000 
495,000 495,000 

504,457 43,347 504,457 43,347 
61,06E 332,604 61,058 332,694 

1,124,809 667,985 1,124,809 667,985 
559,284 292,034 559,284 292,034 - - 

~ - ~ -  -- --- I - ~ _ _ -  I 

4,348,736 2,912,017 4,348,738 2,912,017 
882,607 1,055,170 882,607 1,056,170 

5,231,343 3,968,187 5,231,343 3,969,187 
___-- 

-- _ _ _ _ ~  -~ 
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I_--.I_-..-Y-l_mL--I__- 

1.6 

I ,7 

1.8 

I .9 

1.10 

L. 

2.1 

2.1 .z 

i 54,673 
173,212 
’15,659 
10,200 
3,674 

25,357 
345 

3 8 5 , r n  
__. ___l_l 

2001 2000 
p,’ooo p,’ooo 

1,112,000 2,029,500 

. 635,000 454,000 

1,335,000 1,661,335 
640,000 440,000 
100,000 100,000 

2,135,000 .2,201,335 

500,000 500,000 

663,650 107,209 
700,000 

- 1 ,I 88,265 1,343,053 
2,551,925 1,450,262 .- 

435,272 
181,363 
S08,8iS 

6,246 
769 
961 

3,200 
736,629 

154,673 
173,212 
15,639 
10,200 

3,614 
25,357 

345 
383,040 __ ___. ___ 



STAATSKOERANT, 30 AUGUSTUS  2002 No. 23770 55 

ANNEXURE B (continued) 
(Loan  portfolio  continued) Land Bank Group Land Bank 

2001 
R O O 0  

2000  2001  2000 
ROO0 ROO0 R'COO 

(Silver  range) 

Ptirchase of land and equipment 35,321 4,254  35,321 . . 4,254 

Section  34  medium-term loans 
(Gold range) 

Purchase of livestock 
Purchase of implements 

Section 34 medium-term loans 
(Silver  and-bronze range) 

Purchase of livestock 
Purchase of implements 

Section 34 short-term loans 
(Gold  range) 

Sector 

Wine 
Deciduous  fruit 
Sugar cane 
Citrus 
Nuts 
Wood 
Battening 
Tropical fruit 
Ostriches 

Green  houses 
Grain 
Vegetables 
Other 

Poult-y 

Section 34 short-term loans 
(Silver  and  bronze range) 

Production credit 
Establishment 

Step up loans 
Micro  financing 

102,922 27,699 102,922 27,699 
86,008 20,309 86,008 20,309 

188,930 48,008 188,930 48,008 

10,485 9,337 10,485 9,337 
70,731 70,731 
81,216 9,337 81,216 9,337 

22,806 170,769 
52,714 164,056 
48,804 13,282 
12,003 10,968 
22,000 663 

6,890 31 5 
2,780 6,298 

35,846 6,646 
417 

160 971 

123,486 66 ,az  
,25424 24,237 
28,019 4,435 

385,824 481,725 

4,832 11,846 

22,806 
52,774 
48,804 
12,003 
22,000 

6,890 
2,780 

35,846 

160 
4,832 

123,486 
3 , 4 2 4  
28,019 
38&824 

170,769 
164,056 
13,282 

663 
315 

6,298 
6,646 

417 
97 1 

11,846 
66,822 
24,237 

4,435 
481.725 

10,968 

31,760 6,802 31,760 6,802 

33,245 6,946  33,245  6,946 
1,485 144  1,485  144 

37,010 21,842 37,010 21,842 

37,010 21,842 37,010 21,842 
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ANNEXURE B (coniinued) 
(Loan portfolio continued) Land Bank Group Land Bank 

2.1.2 MATURITY ANALYSlS 

Long-term loans 
(Gold range) 

Within 5 years 
From 5 years to 10 years 
From 10 years lo 15 years 
From 15 years to 20 years 
More than 20 years 

(Silver range) 
Within 5 years 
From 5 years to 10 years 
From 10 years to 15 years 
More  than 20 years 

Section 34 medium-term  loans 
(Gold range) 

Within 1 year 
From 1 year to 5 years 
From 5 years to 10 years 
More  than 10 years 

Section 34 medium-term loans 
(Silver  and bronze range) 

From 1 year to 5 years 
From 5 years to 10 years 
More  than IO years 

Section 34 short-term loans 
(Gold range) 
Within 1 year 
From 1 year to 5 years 
From 5 years to 10 years 
More than 10 years 

Section 34 short-term loans 
(Silver arid b r m e  range) 

Wi:hin 1 year 
Fro3 1 yea: to 5 years 
From 5 years to 10 years 
Mcre ! h z  10 years 

2001 2000 2001 2000 
R'OOO R'OirO R000 R'OOO 

283,922 257,710 283,922 257,710 
959,437 907,414 ' 959,437 907,414 
999,666 1,121,114 999,666 1,121,114 

2,006,470 2,146,431 2,006,470 2,146,431 
1,659$28 1,791,547 1 ,659,618 1,791,547 
5,909,113 6,224,216 5,909,113 6,224,215 

6 6 
605 605 

9,604 9,694 
28,144 29,885 28,144 29,885 
38,359 29,885 38,359 29,885 

55,673 29,984 55,673 29,984 
528,303 451,856 528,303 451,856 
789,007 1 .C00.446 789,007 1,000,446 
179,Di9 . 106,232 174,'019 106,282 

1,544,002 1,588,568 1,544,002 1,588,568 

. .  

989 38,604 989 38,504 
21  5,147 153.11S 215,147 153,118 

t ,341 9,689 1,347 9,689 
217,383 , 201 $1 1 217,4S3 201,411 

885,982 947,454 885,982 947,454 
305;750 305,750 
160.151 1 EO,! 51 

18,639 524,741 18,639 524,741 
1,370,522 1,472,195 1,370,522 1,472,195 

48,974 35,tS87 48,974 33,087 
20,899 23,899 
3,831 3,837 
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ANNEXURE B (continued) 
(Loan portfolio continuedj Land Bank Group Land Bank 

2001 2G0G 2001 200c 
FOOO R'000 f1'000 ROC0 

The natdri!y analysis is based  on  tiie 
remair.iig period fron? year-end to 
co~trartuel maturity. 

2.1.3 GEOGRAPHlCAL AN ALYSiS 

Long-term loans 
(Gold range) 

Eas!ern Cape 
Free  State 
Gau!eng 
Kwa-Zulu Natal 
Gpumaianga 
Norkern  Cape 
Northern Province 
North West 
Wes\ern  Cape 

(Silver range) 
Province 

Eastern Cape 
Free  State 

i Gauteng 

Kwa-Zulu Natal 
Mpumalanga 
Northern Cape 
Northern Province 
Nortn West 
'Western Cape 

Section 34 medium-term  loans 
(Gold range) 

Province 

Eastern Cape 
Free State 
Galiteng 
Kwa-Zulu Natal 
Mpurnalanga 
Northern Cape 
Northern Province 
North West 
!ks!ern c a r 9  r- 

840,649 
868,191 
228,940 
684,032 
484,606 
477,991 
513,997 
899,807 
910,900 

5,909,113 

3,252 
2,281 
3,658 
7,609 
4,716 
1,700 
4,357 
2,578 
8,208 

38,359 

871,220 
917,175 
225,685 
722,399 
467,916 
450,118 
449,377 
881,879 

1,238,447 
6,224,216 

1,836 
485 

1,515 
6,476 

693 
654 

8,003 
1,336 
8,887 

29,885 

132,933 
295,469 
125,086 
110,285 
148,043 
84,334 

207,689 
332,566 
107,597 

1,544,002 

136,213 
314,415 
107,520 
107,775 
146,732 

75,376 
199,197 
347,462 
153,878 

1,585,568 

840,649 
868,191 
228,940 
684,032 
484,606 
477,991 
513,997 
899,807 
910,900 

5,909,113 

3,252 
2,281 
3,658 
7,609 
4,716 
1,700 
4,357 
2,578 

38,359 
8,208 

132,933 
295,469 
125,086 
110,285 
148,043 

84,334 
207,689 
332,566 
107,597 

1,544,002 

871,220 
917,175 

722,399 
467,916 

225,685 

450,1 I a 
449,377 
881,879 

1,238,447 
6,224,216 

I ,836 
485 

1,515 
6,476 

693 
654 

8,003 

8,887 
29.885 

1,336 

136,213 
314,415 
107,520 
107,775 
146,732 
75,376 

199,197 
341,462 
153,878 

1,558,568 
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ANNEXURE B (continued) 
(Lcan portfolio continued) Land Bank Group Land Bank 

2001 2000 2001 2000 
KO00 ROO0 ROO0 R'000 

Section 34 medium.?errn !cans 
(Silver and bronze range) 

Province 

Eastern Cape 
Free State 
Gacteng 
Kwa-Zulu Natal 
Mpumz!anga 
Northern Cape 
Norinern Prcvince 
North West 
Western Cape 

29,607 
'13,543 

5,075 
5,723 
9,297 
9,485 

43,781 
94,148 

3,030 
217,483 

Section 34 short-term loans 
(Gold r a q e )  

Province 

Eastern Cape 
Free  Slate 
Gauteng 
Kwa-Zuiu Natal 
Mpurnalanga 
Northern Cape 
Northern Province 
North West 
Western Cape 

(Siiver and bronze range) 

Province 

88,972 
1353 64 

40,819 
f.i5,515 

481,097 
228,834 
175,638 
322,406 

1,370,522 

i82,077 

- 

27,697 
14,039 
4,379 
5,550 
7,MO 
7,317 

42,001 
88,607 

3,941 
201,411 

74,397 
105,056 
28,327 

4 30,2?4 
158,656 
171,396 
57,644 

162,708 
543,737 

1.472.195 

29,607 

5,075 
5,713 
9,297 

47,781 

3,030 

. 43,387 

9,485 

94,148 

217,483 

_ _ _  
73,723 

1,314 
1,230 
2,967 

1 3 , d 7  
3,725 

724 
16,719 
10,046 

819 
52,645 

I -  n 

88,972 
135,164 

40,819 
115,515 
182,077 
i 81,097 
128,834 
175,638 
322,406 

1,370,522 

3,943 
1,146 
4,866 
17,051 
6,059 
1,199 

21,244 
17,863 

349 
73,720 

27,697 
14,039 

4,379 
5,550 

7,317 
42,001 
88,607 
3,941 

201,411 

7,880 

74,397 
105,056 

130,274 
28,327 

158,656 
171,396 
97,644 

162,708 
543,737 

1,472,195 

1,314 
1,230 
2,967 

15,057 
3,729 

724 
16,719 
10,046 

619 
52,645 



(Loan portfolio continued) Land Bank Group 
2001 2000 

R'OOO R 000 
2.2 LOANS TO CO-OPERATIVES  AND  STATUTORY 

AGRICULTURAL INSTITUTIONS 

2.2.1  SECTORIAL  ANALYSIS 
Including loans to: 

Co-operaiives (Gate 5) 7,209,984 5,188,489 
Statutory  agriculturai imii?uticns bare 6)  35o;jes " 349,799 

7,559,570 5,508,202 

Sector 
Citrus 
Dairy 
Fruit 
Grain 
Irrigation  boards 
Manufacture 
Meat 
Pineapple 
Ostriches 
Tobacco 
Trade 
Wine 
Sundries 

2.2.2 MATURITY  ANALYSIS 

Long-term  mortgage loans 
Within 5 years 
From 5 years to 10  years 
More  than 10 years 

Short-term  cash  credits 
Wiinin 1 year 
More than 1 year 

2.2.3 GEOGRAPHICAL  ANALYSIS 

Province 

Eastern  Cape 
Free State 
Gauteng 
Kwa-Zulu Nata! 
Mpumalanga 
Northern Cape 
Northern  Piovince 
N x t h  West 
Western  Cspe 

99,756 
86,681 

621,343 
3,748,464 

m,586 
52,117 

337,596 
46,770 
91,528 

-320,548 
1,236,595 

360,031 
287,555 

7,559,570 

136,013 
76,925 

3,155,767 
329,733 

53,667 
303,595 

52,595 
122,879 
318,607 
337,509 
306,724 

5,508,202 

323,988 

- ANNEXURE B (coniinuedj 
Land 6ank 

2001 2300 
ROO0 p,'oL\g 

7,208:984 5,188,459 
358,586 - 319,733 

7,559,570 5,5C8,2G2 -- 

99,756 
86,681 

621,343 
3,748,464 

350,586 
52,117 

337,596 
46,770 
91,528 

320,548 
I ,I 36,595 

330,03-1 
287,555 

7,559,570 

106,903 82,497 
297,532 300,828 
393,231 377,185 
797,665 760,510 

6,734,21 3 4,606,392 
27,692 141,300 

6,761,905 4,747,692 

375,362 
155,969 
371,005 
589,637 

1,000,115 

569,728 
2,018,933 
1,759,042 
7,559,570 

726,779 

327,366 
93,916 

353,775 
508,745 
'I 98, I07  

1,217,165 
864,482 
437,762 

1,501,878 
5,508,202 

136,013 
76,925 

323,988 
3,155,767 

323,732 
53,E67 

393,595 

52,535 
122,879 
318,607 
337,509 
306,724 

5,508,202 

106,903 82,497 
297,531 300,828 
393,231 377,185 
797,665 760,510 

6,734,213 4,606,392 
27,692 141,300 

6,761,905 4,747,632 - 

375,362 
:58,969 
372,005 
589,637 
I ,000,115 

726,779 
569,728 

2,018,933 
1,759,042 
7,559,570 

327,3E6 
98,916 

353,775 
508,745 
198,1 G7 

1,217,165 
2c,4,488 
437,752 

1,501,878 
5,509,202 
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__ ANNEXURE 6 (continued) 
(Loan portfolio  continued) Land  Bank Group Land  Bank 

200: 2030 200: 2000 
ROO0 ROO0 ROO0 ROO0 

2.3 LOANS TO AGRI-RELATED  COMPANIES 

2.3.1 SECTORIAL ANALYSIS 

Longdterm 
(Go!d range) 

Purchase of land 
Repayment of bonds 
Purchase of equipment 
Improvements 
Working  capital 

Section 34 medium-term loans 
(Gold  range) 

Purchase of equipment 
!rnprovements 

Section 34 short-term loans 
(Gold range) 

Processiog 
Spices 
Gairy 
Animal  feeds 
Transport 
Fish 

(Silver and B r a m  range 
Working Capital 

2.3.2 MATURITY ANALYSIS 

Long-term  loans 
[Goid range) 

From 5 years to 10 years 
F:cm 10 y e m  to 15 p r s  
From 15 years to 20 years 

3,901 3,901 1 

9,711 7,719 9,711 7,719 
3,617 2,888 3,617 2,888 
13,127 4,844 13,?  27 4,844 
5,533 6,248 5,533 6,248 
35,889 21,699 35,889 21,699 

19,781 323 19,781 323 
1,931 10,620 1,931 10,620 
21,712 10,943 21,712 10,943 

r73 736 
3,187 8,224 
1,151 61 
4,058 3,516 

41 7 420 
41 1 

10,597 12,957 

773 
3,787 
1,151 
4,058 
41 7 
41 1 

10,597 

736 
8,224 

61 
3,516 

420 

22,957 

856 856 

I 3,01 o 12,346 13,010 12,346 
23,235 5,777 K g 3 5  5,?77 
6,691 21,587 6,691 21,587 

32,936 39,710 32,936 39,710 - 



ANNEXURE B (continued) 
(Loan  portfolio  csntinued) Land Bank Group Land  Bank 

2001 2GCO 2001 2000 
R'000 R000 ROD6 ROO0 

Section 34 medicrn4etm loans 
(Gold  range) 

From 1 year to 5 yexs  8,567  11,679  8,567  11,679 
From 5 years to 10 years 7,851  7,851 

16,4i 8 11,679 16,418  11,679 

(Silver  and Bronze range) 
From 1 year io 5 years 9,314 9,314 

Section 34 short-term loans 
(Gold range) 

Within 1 year 
More than 1 year 

13,359  49,440  13,359  49,440 
5,248 3,936 5,248 3,936 
18,607 53,376 18,607 53,376 -. 

Section 34 short-term loans 
(Silver  and  bronze  range) 

Within 1 year 1,727  1,727 
More than 1 year 856  856 

' ' 856 1,727 856 1,727 
The maturity  analysis is based on the 
remaining  period  from year end to 
contractual  maturity 

2.3.3 GEOGRA.PH!CL ANALYSIS 
Long-term loans 
(Gold range) 
Province 

Eastern Cape 
Gauteng 
Kwa-Zulu  Natal 

1,553 
30,043  20,512 
7,340  1,000 

1,553 
30,043 20,512 
1,340  1,000 

Northern  Province 18,198  18,198 
. . 32,936 . . 39,730  32,936  39,710 

Section 34 medium-term b a n s  
(Gold  range) 
Province 

Eastern  Cape 
Kwa-Zulu  Natal 
Mpumalanga 
Northern  Pravince 
North West 
Western  Cape 

534  534 
425  I21 425  121 

6,675 6,675 
4,667 4,667 
2.186 202 2,186  202 
1,931 I 1,356 1,931 11,356 

Z 6,418  11,679 16,418  11,679 

(Silver  and  Bronze  range) 
Kwa-Zulu  Natal 9,314 

.. 9,314 - 
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ANNEXURE B (continued) 
(Loan portfolio continued) Land  Bank Group Land Bank 

2002 2000 2001 2000 
ROO0 R O O 0  KO00 ROO0 

Section 34 short-term loans 
(Gold range) 
Province 

Eastern  Cape 
Gauteng 
Kwa-Zulu  Natal 
Northern Prov inx  
North West 

(Silver and  bronze  range) 
Province 

Kwa-Zulu  Natal 
Northern  Province 

Step-up  loans 

Province 
Eastern  Cape 
Free State 
Gauteng 
Kwa-Zulu Natal 
Mpumaianga 
Northern  Cape 
Northern  Province 
North West 
Western  Cape 

7,501 24,361 7,501 24,361 
3,821 61 3,821 61 

41 7 420 41 7 420 

41 I . 411 
6,457 B,W 6,457 28;534 

18,607  53,376  18,607  53,376 

856 856 
1,727 1,727 

856 1,727 856 1,727 

2.4 INSTALMENT SALE MEDIUM-TERM LOANS 

2.4.1 SECTORIAL ANALYSIS 

Section 34 mediumterm loans 
(Go!d range) 

* 5,477 
4,531 
6;X5 
3,536 
3,459 
2,027 
3,712 
3,194 
4,309 

37,010 

Purchase of livestcck 
Purchase of irnpiements 

Section 34 mediumterm  loans 
(Stlver ar,d bronze range) 

Purchase of impiements 

- 3,552 
2,452 
3,393 
2,077 
2,164 
1,621 
2,598 
2,028 
1,951 

21,841 

~ ~ 4 7 7  
4,531 

3,536 
3,459 
2,027 
3,712 
3,194 
4,309 
37,010 

,6365 

3,552 
2,452 
3,398 
2,077 
2,164 
1,621 
2,598 
2,028 
1,951 

21,841 

3,949 3,529 
84,990 4,632 84,999 4,632 - 
88,918 4,632 8 8 , ~  a 4,632 

~ 

68,865 485 68,865 485 
68,865 485 58,855 485 



2001 
R ' G O i ;  

2.4.2 MATURITY  ANALYSiS 

Section  34  medium-term Icans 
(Gold rangoj 

From 1 year to 5 years 
From 5 years to II: ysars 

Section  34  medium-term  loans 
(Silver  and bronze  rangej 

From 1 year to 5 years 
From 5 years to 10 years 

1,336 320 1,336 320 
20s 165 208 165 ~-~-~--.- _-__.- l-..."__l_ 

1,544 435 1,544 485 
~ 

The maturity analysis is based on the 
remaining  period  from  year  end to 
cmtractual maturity 

-__-- --- -. -I.___-- 

2.4.3 GEOGRAPHlCAL ANALYSIS 
Section 34 medium-term lcans 
(Goid  range) 
Province 

Eastern  Cape 
Free Staie 
Gauteng 
Kwa-Zulu Natal 
Mpurnalanga 
Northern  Cape 
Northern Province 
North West 
Western  Cape 

(Silver  and bronze  range) 
Province 

Eastern  Cape 
Gauteng 
Kwa-Zulu Natal 
Mpurnalanga 
Northern  Province 
North West 

97 
1,496 

830 
248 
167 
319 
96 

281 
1,078 
4,632 
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I_-c_ ANNEXURE I3 (continued) 
(Loan portfolio coniimea) Land Bank Group Land Bank 

2.5 EMERGENCY FLQOD REL!EF 

2.5.1 SECTORIAL ANALYSIS 

L.orlg-term 
(Gold range) 

F!ood  damage 
Purchase of implements 

Medium-term loans 
(Gold range) 

Fiood  damage 
Purchase of implements 

(Silver  and bronze  range) 

Short-term  loans 
(Gold range) 

F!ood damage 
Purchase c i  irnplem”n2s 

Short-term loans 
(Silver and  bronze  range) 

Flood damage 

2.5.2 FjlATURlTY ANALYSIS 

Long-term 
( S d d  [range) 

2001 2000 2000 2000 
R’000 R O O 0  R‘000 R’000 

2,469 2,469 
62 6 61 6 

- 3,085 3,085 - ~ 

iS,763 30 i5,763 38 

4,569 28 4,569 28 
20,332 66 20,332 66 --- -. 

I- 

I I _ ~  --- 
191 191 
__ll_l __ 

1,914 313 1,914 313 

2,392 399 2,392 399 
418 , 8 i i  478 86 

- 

40 40 
40 40 - -  

52 52 
2,783 2,788 
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ANNEXURE 8 (continued) 
(Lozn portfo!icl continued) Land  Eank Group Land Bank 

2001 
R O O G  

2000 2002 2000 
ROO3 x000 R’000 

Medium-term loans  
(Sliver ard bronze  range) 

From 1 year to 5 ysars 
From 5 years to 10 years 

Short-term loans  
(Gold range) 

Within 1 year 
From 1 year to 5 years 
From 5 years to 10  years 

91 59 91 59 
27 7 17 7 

108 66 IO8 66 
- 

98 139 98 139 
133 187 133 187 
522 73 522 73 
753 359 . 753 399 

From 1 ysar to 5 years 2 00 40 100 

The maturity  analysis is based on the 
remaining  period from year end to 
conkxtual maturity 

-- 40 
100 40 100 40 
I 

2.5.3 GEOGRAPHICAL ANALYSIS 

Long-term 
(Gold range) 

Gauteng 
Mpurnalanga 
Northern Cape 
Northern  Province 
Western Cape 

Medium-term loans 
(Gold range) 
Province 

Gauteng 
Mpuma!anga 
Northern  Province 
North West 

(Siiver and  bronze  range) 
Province 

Mpumalangs 
Northern  Province 

334 334 
1,390  1,390 
61 0 61 0 

6,043 6,043 
454 454 

8,831 8,831 -_ 

252 238 232 238 
205 146 205  146 

13,655 2,179 13,655 2,179 
638 522  638 522 

14,790 3,085 14,790  3,085 
- 

23 25 23 25 
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ANNEXURE B (continued) 
(Loan portfolio continued) Land Sank Group Land Bank 

2001 2000 2001 2000 
ROO0 ROO0 KO00 ii'oci0 

Shoe-term loans 
(Gold range) 
Province 

Gauteng 
Mpurnalanga 
Northern Province 

02 74 02 74 
73 73 

671 252 671 252 
753 399 7c3 399 

-- 
- 

(Silver and bronze range) 
Province 

Mpumalanga 7 7 
Northern  Province 93 40 93 40 

100 40 1 oa 40 -- 

45 


