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NOTICE 39 OF 2002 

STOCK  EXCHANGES  CONTROL  ACT, 1985 

AMENDMENT  OF THE RULES OF THE JSE SECURlTlES  EXCHANGE  SOUTH  AFRICA, 

2. In  terms of section 12 (7) of the  said  Act  all  interested  persons  (other  than  members of the 
Securities  Exchange)  who  have  any  objections to the  proposed  amendments are hereby 
called  upon to lodge  their  objections  with  the  Registrar  of  Stock  Exchanges, PO Box 35655, 
Menlo  Park, 0102, within  a  period  of 30 days  from  the  date of publication of this  notice. 

J VAN ROOYEN 
Registrar of Stock Exchanges 

SCHEDULE 

General  explanatory  notes 

1. Words underlined  with  a  solid line L) indicate  the  insertions in the  existing  rules. 
2. Words in square  brackets ([ 1) indicate  omissions  from  existing  rules. 

AMENDMENTS TO THE  RULES OF THE JSE SECURITIES EXCHANGE SOUTH AFRICA 

1. PROPOSED  AMENDMENTS  TO  SECTION 2 - INTERPRETATIONS AND 
DEFINITIONS 

~ .- 

''after  hours" 

asset  swap" 

"auction call period" 

"auction  matchina" 

"auction mice" 
"auction  trade" 

"automated  trade" 

"block  trade" 

"contra  trade" 

means  before  the  openina  auction call period  and  after  the  end  of  the 
closina  auction call period  and  any  extensions  thereto and anv  other 
time  that  the  equities  market  is  halted  or cl- 
means  a  transaction  which  complies  with  all  the  asset  swao 
jeauirements  of  the South  African  Reserve Bank 
means  a  period of time.  durina  which  orders  for  inclusion in an  auction ~ 

can  be  entered  into  and  deleted  from  the  order  book  and there is no 
automated tradina; 
means the process of matchma buv and  sell  orders  accordina to a 
matchina  alaorithm  at  the  end  of  an  auction call period; 

means  a  transaction  matched  automaticallv in the JSE tradina  system 
durina  auction  matching; 
means  a trmaction matched  automaticallv in the JSE t W a  system 
durina  continuous t r a d i u  
means  a  transaction  where  a  brokina  member  (eauities)  trades as an 
aaent in a  sinale  securitv  where  the  transaction; 

has  a  minimum  value of R5 million: and 
Comprises at  least 100% of the averaae  daily  value; 

means  a  transaction to correct  an  erroneous  trade  that is eaual  and 
gDDoslte to a Dreviouslv  matched  automated  or  auction  trade  that is 

m eans the  mice of  transactions  resultina  from  auction  matchina; 
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“corporate  finance 
transaction” 

“counterDaw 

-“fill or  kill” 

“foreian  Drofessional 
market  Darticioant” 
”JSE SETS securitv” 

svstems” ,I 

“late  trade“ 

“limit  order“ 

I, arket  order” 

“market  order 
extension perioe 

“member 
amlication” 

“normal  market  size” 

“off order  book 
grinciDal trade” 

“order book” 

“order“ 

I, der entry 
applicatioe 

entered On the  same  business  dav  as  the  oriainal  trade. 
means  a  transaction  which; 

must be entered into in writjna; 
requires Dublic notification in the Dress: and 
complies  with  the  requirements of transaction  cateaories 1 
or 3 of Section 9 o 

r 2  
f the liStina Requirements  of  the JSE; 

means a DerSOn that  a  brokina  member  (eauities)  trades  with as 
grincioal; 
means an  order  submitted  to  the  order  book  which  mav  onlv  e 
f u l l  a m s t  eliaible orders o 

xecute  in 
r  otherwise  is  cancelled; 

means a DerSOn  who does  not  reside in South  Africa and 
is the  buvina  and  sellina of Secu 

whose  reaular 
business  rities; 
means all securities  traded on the J S E  SETS svstem; 
fneans  anv  SVStem. device  or  network  which is operated bv or on  behalf 
Of the JSE for  the purDose  of  Drovidina  an  eauities  market; 
means a  transaction  where  a  brokina  member (eauities) trades  after 
hours  with  a  professional  market  ParticiDant.  as  aaent - Or DrinciDal, in 
fulfilment  of - 
- an  order  alreadv  entered  into  the JSE tradina  svstem  which 

reflects a  reasonable  price at which  a  client  wishes  to  trade; - an order  received Drior to the end of the  closina  auction  call 
period. the price of  which  could  onlv be established  after  the 
closina  auction call period: or 

- an order  received  after hourg 
means  an order  submitted  to  the  order  book.  which  is  held  on  the  order 
book  and  mav  execute  either  in full or  in  part  aaainst eliaible orders; 

period with no price  limit.  which  is  held  on  the  order  book and,may 
sxecute either in full or in part  aaainst  eliaible  orders. at the price of a 
4 r’ . 
means an  extension to an auction  call  period  which  occurs  when  there 
would  be  unexecuted  market  orders  on  the  order  book  followina  auction 
matching; 
means anv  system.  software  or  proaram  (excludina the JSE systems) 
operated  by a brokina  member  (equities)  which  submits  data  to  and/or 
receives data from anv client application or J S E  svstems; 
means a  quantity of a  security as  specified  by the  Market  Controller 
from  time  to  time; 
means a  transactron  where a brokina member (equities)  trades as a 
principal in a  sinale  security  where  the  transaction: 
- has  a  minimum  value of R5Q0.000; and 
- Comprises  at least  six  times  the  normal market size; 
exceot  where  the  transaction  is  with a foreian Drofessional  market 
participant  in  which  case  no  minimum  value or auantitv of securities  will 
aQQb 
means  the  order  book  operated bv the JSE In whlch  automated  trades 
occur  accordina  to p&e  then  time  priority; 
means  an instruction from a  client or counteroarty to buv  or  sell 
Securities or  an  instruction to  amend  or  cancel a prior instruction to b u  
or  sell securities; 
means anv svstem.  software or  proaram  operated  by  a client 
counterparty  or  brokina  member  (equities)  which  facilitates  electronic 
submlsslon of orders to a  member  application  and  as  a  minimum; 

. .  

. .  
- is able to  ensure  that  the price of  the  order  is  within  a  defined 

parameter of the reference price; 
is  able to ensure that the  order  is  within normal trading 



STAATSKOERANT, 5 APRIL 2002 No. 23274 85 

"portfolio 
transaction" 
"post  contra  trade" 

"price  monitoring 
extension  period" 

"professional  market 
garticipant" 

"Dublication" 

"reference  price" 

"reDorted 
jransactions'' 

"traded  option" 
"transaction 
Correction" 

"volatility W i o n  
Deriodl 

"warrant" 

Patterns  for  that  client:  and 
complies  with  such  other  requirements  as  the JSF may  from 
time to time  Drescribe; 

means  a  list  of  investments  which - has  a  minimum  value of R15 million: and 
- comprises  at  least 10 different  securities  none  of  which 

exceeds 25% of  the  total  value  of the Dortfolio; 
means  a  transaction  where  a  brokina  member  (eauities)  trades as an 
went in a  portfolio; 
means  a  transaction to correct an erroneous  trade  that is e m 1  and 
p~ > s  it t r vi uction that i 
entered  on  the  business dav  followina  the  oriainal  trade; 
means an extension to an  auction  call  period  which  occurs  when  the 
iaSlicatiVe  auction  DriCe  is a sDecified  Dercentaae  or more  awav from the 
reference mice; 
means an  investment  manaaer aDDroved in of the Act.  the 
Emancia1  Markets  Control  Act 1989 or  anv eayivalent  or  reolacement 
act  or acts; 

in relation to a  transaction.  the  disclosure of the  Price  and 
gllantitv of  securities  traded to the  equities  market  via  the JSF svstems; 
means  the  last  auction or automated  trade  price. w h i a v e r  is the  most 
recent. or in the  absence of a  last  auction and automated  trade mice a 
grlce as determined  bv  the JSE; 
means  a  transaction  executed off the  order  book  bv  a  sinale  brokinq 
member  (equities!  but  excludina  exercise  of  warrants,  exercise  of 
options  and  exercise  of  traded  options  transactions  which  may be two 
member trades; 
means  an option on  a  security.  traded  on  the JSE; 
means  a  messaae  sent to the JSE tradina  svstem to correct  a 
previouslv  reported  transaction  that was reported on that or the 
prevlous  business  da& 
m n s  the  auction  call  period  which  occurs  durina  automated  trading 
when  an  order  is  entered  that  would  execute  at  a price that  is  a 
gercentaae.  as  SDeclfied bv the JSE Executive  from  time  to  time.  or 
more  away  from  the  reference  price; 
means  a  warrant  as  defined in the  Listina  Requirements  of  the JSE 

.. 

2. PROPOSED  AMENDMENTS TO SECTION 5 - TRANSACTIONS,  TRADING 
PROCEDURES  AND  DISPUTES 

Rule 5.50 is hereby  substituted by the  following  rule 5.50. 

5.50 Tradm rules for JSE SETS Securities 

When  actina  for  a  client in the  purchase  and/or  sale of securities.  a  brokina  member 
bauitiesl must  at  all  times  adhere  to  the  best  execution  principle  takina  reasonable  care 
to obtain  the  result  which is the  best  available  for  the  client.  in  the  equltles  mark et 
provlded  that  the  brokina  member  fequitles!  mus t at all  times  act in accordance  with  the 
&ms and  conditions of the aareed  mandate  from  the  client. 

All transactions in s e w  tles shall  onlv be conducted  throua  h the JSF trad  ina  system, 
unless  otherwise stiylated bv  the JSE 

A brokina  member  (eaJtiesl  mav  onlv  deal  as  principal  with a courS!xQa~ if the  brokinq 
member (eauitiesl has.  Drior to tradina.  obtained  the  consent  of  the COUntWpar'&. 

. .  
. .  

* .  
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5.50.4 securities  trader,  who  seeks to be  reaistered  with jhe JSF must  satisfv the 
requirements  of  rule  3.20 and must  have  obtained  a  pass in the securities  trader 
examination as  may  be prescribed  bv  the JSE. 

5.50.5 The  Market  Controller  and  anv  one  member  of  the JSE Fxecutive  mav  decide  that the 
market in securities be closed in the  event  that  a  fair  and  realistic  market  does  not  exist. 
In  this  event  the  rules  applicable  to  late  trades  shall  applv. A fair  and  realistic  market wiu 
be  deemed  not to exist  at  the  discretion  of  the  Market  Controller  after  consideration  of the 
percentage of brokina  members  (equities)  not  able to access  the JSE svstems. t h  
reasons  for  such  lack  of  access  and  their  contribution to Price  formation. 

5.50.6 Notwithstandina  anv  other  provision of the  rules or any  directive  and  subiect  to  rule 1.40, 
the JSE  Executive,  in  accordance  with  prevailina  circumstances  mav - 

550.6.1 reduce or extend  the  hours of meration of  the JSE tradina  svstem  for  anv  particular 
business  dau; 

5.50.6.2  without  prior  notice to anv  oerson.  halt  or  close  the JSE tradina  svstem  for  tradina 
anv  time and for  any  period; 

5.50.6.3  without  prior  notice  to  any  person  suspend  automated  tradina; 

5.50.6.4  if  there  has  been  any  failure of the JSE svstems. for anv  reason.  or if JSE svstems 
have  been  closed.  suspended  or  halted.  declare  that  a  transaction  effected t h r o a  
or bv the JSE tradina  svstem  is  void.  Such  declaration  shall  bind  a  brokina memba 
{eauities).  a  client  of  a  brokina  member  (equities)  and  a  counterparty on behalf  of or 
with  whom  the  transaction  was  effected; 

5.50.6.5 exercise  such  further  Dowers  and  take  such  further  action as rnav be exercised  or 
taken  by  the JSE in terms  of  the  rules  and  directives. and as  mav be necessarv tp 
resolve  anv  issue  which  mav  arise  from  the  closure.  susDension.  halt  or  failure  of the 
JSE svstems:  and 

5.50.6.6 jake such  other  steps  as  may be necessary  to  ensure  an  orderlv  market, 

5.50.7 Each  securitv  will be allocated  to  a  seament  and  functional  sector  based  on t r w  
characteristics.  These  tradina  characteristics  will  include  volatilitv. liayiditv. ' price and 
country  of  issue. 

5.50.8 Notwithstandina  anv  other  provisions  of  the  rules  and  directives - 
5.50.8.1  the  Market  Controller  mav  instruct a brokina  membe r feautlesl lmmediatelv tQ 

. .  
discontinue  usina  a  member or client  application: or 

5.50.8.2 the  Market  Controller  may  restrict  the  usaae  bv  a  brokina  member (ea-) of anv or 
all  components of a  member  or  client  application:  or 

5.50.8.3  the  Director:  Surveillance  or  his  deputv. in coniunction with the  Chief  Executive 
Officer  or  acting  Chief  Fxecutive  Officer  or  failina  the  Chief k c u t i v e  Officer or  acting 
Chief  Executive  Officer.  the  Director:  Listinas.  may  declare a t r m  halt in a listed 
securitv.  Durina  a  trading  halt  no  brokina  member  (equities)  mav  trade  that listed 
se curity for  the  duration of the  tradina  halt  but  rnav  submit  orders to and de lete or ders 
from the order book 

5.50.9 Brokina  members  (equities)  accessina  JSE  svstems  must  at all times - 
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5.50.9.1 maintain  and  enforce  appropriate  securitv  procedures  which  are  desianed to  Drevent 
unauthorised  oersons  from  havina  access  to any JSE svstems. member aaDlications 
or  client  applications:  and 

550.9.2 have  the  necessary  resources to ensure  that anv  data  sent to or received  from JSE 
Svstems does  not  interfere with the efficiency  and  intearitv of the eauities  market or 
the  prooer  functionina of the JSE svstems. 

5.50.1 0 Tradina  Capacity.  Orders  and  Tradina  Periods  and  Times 

5.50.10.1 The JSE tradina  svstem  shall oPerate  on  every  bus  iness  dav ~ accordina  to  the 
followina  standard  periods  and  times: 

5.50.10.1 .I market  openina  period  08h30  to  08h35; 

5.50.10.1.2 openina  auction  call  period:  08h35  to 09h00; 

5.50.10.1.3  automated  tradina  Deriod:  09h00  to  16h50; 

5.50.10.1.4 closina  auction call period:  16h50 to 17h00; 

550.1 0.1.5 runoff  period:  17h00 to 18h00; 

5.50.10.1 .B system  close: 18h00; 

5.50.10.1.7 intra-dav  auction  call  period  for  selected  securities:  12h00 to 12h15. 

5.50.10.2 Additional  periods may  occur  under  certain  market  conditions. These periods 
include; 

5.50.10.2.1 volatility  auction period; 

5.50.10.2.2  market  order  extension  period; 

5.50.10.2.3 price monitorina  extension period; 

5.50.10.3 

5.50.10.4 

5.50.10.5 

5.50.10.6 

where  up to a  maximum of two of the  auction  extension  periods referred to in 
5.50.10.2.2 and 5.50.10.2.3 may  occur  after any auction  call period except  for  after  a 
closina  auction  period  when there mav  be up to a maximum of three. In this  event, 
the  closing  auction  period will be extended, 

Orders  submitted to the JSE tradina  svstem  must  specify the caDacitv in which  the 
member  is  dealing. 

When  an  order is executed  with  a  combination of aaencv  and principal capacities. 

indicatina  the  caoacitv in each  case. 

A brokina  member  (equities)  mav  not  make  a  orofit  in respect of an  aaency 
transaction  other  than  the  brokeraae. the amount of which  must be reflected on the 
broker’s  note. 

All  orders  received by a  brokina  member  !equities)  must be recorded in price and 
then  time  Priority by the brokina  member  !equities)  and  be  submitted to the JSE 
Pading  svstern  in  such  order.  Orders from clients will alwavs be aiven time priority 

v 



.- 
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pver  such  brokina  member  (eaultres)  own  account o rders  exceot  where  that  broki 
member’(eauities) had  alreadv  entered  own  account  orders  into  the JSE t r z  

tem  at  the  time  that  a  client  order  was  received bv that  brokina m b e r   ( e a r n  . .  

. .  

550107 Orders  received  bv  a  brokina  member leauities)&r hours  will  have the time  Driority 
of  entry  of  the  order  into  the JSF tradina  svstem. 

5.50.10.8 Orders e ntered  individually will carry  their  own  time D riority, 

5.50.1  1 m n s a c t i o n s  

5.50.11.1.1  ck  trades fBT); 

5.50.1 1.1.2  asset  swaps fAS); 

5.50.1  1.1.3 corporate  finance  transactions (CF1; 

550.1 1 .1.4 portfolio t r a n s a c w  (PFI; 

5.50.1  1 .I .S trades fLTI; 

5.50.11.1.6  exercise of warrants [WXk 

5.50.1 1.1 3 

5.50.1 1.1 .e clse of OD- fox); 

5.50.11.1.9 off order  book  principal  trades (OPS; 

5.50.1  1.1.10 mntra trades (CT1; 

5.50.1  1.1.1 1 post contra  trades (PC): and 

5.50.1 1.1 .I 3 hnsaction corrections, 

5.50.11.2  J%?DOrted  transactions - 
5.50.1 1.2.1 ’ t ri in r * .  member feaLUtles) to the JSF tradlna  svstem.  Where two broking members 

les)  are  Involved.  the  sellma  broklna  member (eautmsl W s t  reoort the 
msaction. In  addition. oortfo ti0 trades  must be reDorted  forthwith bv  facsimih 
to the  Director:  Surveillance, 

.. 
.. 

5.50.11.2.2  -ducted after  tradina  hours.  must be morted to the JSE tra-tem oq 
m e  next  business  dav  within  15  minutes  of the commencement of the 
Ppenlna  period. In addition. oortfolio trades  must  be  reported  bv  facsimile  to  the 
Director:  Surveillance  bv  no  later  than  the  next  market  oDenina  oeriod:  and 

5.50.1 1.2.3 are immediately-published  unless  otherwise  stated  exceDt  for  exercise of oDtions. 
sx!xCiSe  of  Warrants  and exwise of traded mions which  are  not  Dublished, 

5 . 5 0 . 1 2 ,  Off Order  Book  PrinciDal  Trades 
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5.50.12.1 W ~ r e  an off order  book  orincioal  trade is areater  than R500 000 and  six  times 
fhe  normal  market &. the  details of the  transaction  mav be 
aubllcatlooordina to 5.50.12.2 

released fa . .  

5.50.1 9 Trade  Corrections 

5.50.13.1.1  the rec&gst is received by the  Director:  Surveillance  on  the  same  business  dav a 
by 09h00 on  the  business  dav  followino  the  erroneous  trade: and 

5.50.13.1 .? the auantity  of  shares  traded  exceeds 5% of the  issued  share caaital of that 
security:  or 

5.50.13.1.3  Price  entered  on  the  order  which  results in the error. is 10% or more  away 
from  the  previous  reference  Drice.  or. if there  were  no  trades  on  that  business 
&v.  the  previous  business  dav’s  closina p- 

5.50.13.2  If.  in  the  opinion  of  the  Director:  Surveillance, an auction.  automated  trade or rer>orte(i 
transaction  materiallv  impacts  the  intearitv  or  transparencv of the eauities  market. or 
the  correctness  of  the  statistics.  the  Director:  Surveillance  mav  instruct  broking 
members  (eauities! to enter  a  contra  or  post  contra  trade or  Derform  a  transaction 
Correction  without  beina  requested to do so bv anv brokina  members [ e m  
involved, 

5.50.13.3 Notwithstandina  anv  other  arovision of the rules or anv directive.  the  Director: 

-error  bv  a  brokina  member  (eauities)  or  reoorted in error.  arant  permission  to 01 
instruct  the  resaective  brokina  members (eqytles) to e xecute  a  contra  trade. a post 
Gontra trade  or  a  transaction correctiot 

ei . .  . .  t h  h r It of 

. .  


