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NOTICE 39 OF 2002

STOCK EXCHANGES CONTROL ACT, 1985

AMENDMENT OF THE RULES OF THE JSE SECURITIES EXCHANGE SOUTH AFRICA

1. In terms of section 12 (6) of the Stock Exchanges Control Act, 1985 ( Act No. 1 of 1985), it is
hereby notified that the JSE Securities Exchange South Africa has applied to the Registrar of

Stock Exchanges for the approval to make amendments to its rules, as set forth in the
Schedule hereto.

2. In terms of section 12 (7) of the said Act all interested persons (other than members of the
Securities Exchange) who have any objections to the proposed amendments are hereby
called upon to lodge their objections with the Registrar of Stock Exchanges, PO Box 35655,
Menlo Park, 0102, within a period of 30 days from the date of publication of this notice.

J VAN ROOYEN

Registrar of Stock Exchanges

General explanatory notes

SCHEDULE

1. Words underlined with a solid line {___) indicate the insertions in the existing rules.
2. Words in square brackeis ([ ]) indicate omissions from existing rules.

AMENDMENTS TO THE RULES OF THE JSE SECURITIES EXCHANGE SOUTH AFRICA

1. PROPOSED AMENDMENTS TO SECTION 2 - INTERPRETATIPNS AND
DEFINITIONS ‘ )
“after hours” means before the opening auction call period and after the end of the

josi i L n xtensi thereto an ther

“asset swap” means a transaction which complies with all the asset swap

i fri Reserve Bank;

“auction call period” means a period of time, during which orders for inclusion in an auction
can be entered in there is no
automated trading:

"auction matching”. e j r rai a

atching algorithm at the end of an auction call period:

"auction _price" t ri transactions resuiting from auction matching;

"auction trade" tion d automati in th tradin tem

rin tion m ing; ‘

"automated trade” i atche t tically in th i tel

. durin tin ing:

“block trade” means a transaction wher: ki ities) trades as an
agent in a single security where the transaction:

- ri least % of | ver. ily v

“contra trade”

means a transaction to correct an erroneous trade that is equal and
i i 1 tom tion tr that i
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“corporate finance
transaction”
“counterparty"

“fill or kill”

"late trade"

"limit order"

t order”

"market order
extension period”

“member
application”

"normal t size”

“off order book
principal frade”

“ r!irb; ;I;"

‘order”

" n
application”

t n th in d the original t

means a transaction which:

- must red into in writing;

- requires public notification in the press: and

- mplies wit i nts of tran io tegori r2

of i f the Listi i :

' i ities) tr. with

means an order submitted to the order book which may only execute in
inst eligibl r ise i led;

means a person who does not reside in South Africa and whose reqular

i is th i i rities:
means all securities traded on the JSE SETS system:;
means any system, device or network which is operated by or on behaif
f SE for t e of providi n iti rket;

t i r roking memb ities) trades r
hours with a professional market participant, as agent or principal. in
fulfi t of - ‘

reflects a reasonable price at which a client wishes to trade:

- rd i ior t d of th i tio 1l
eriod_ th i f whi ould only be blished after

- n order recei ft y

mean rder itted to the order k ich i Id on the order

order mitted to the or 0

period with no price limit, which is held on the order book and may

n extensi n tion call peri i rs w t
e t 0 t e fi in io
matching;
ns an tem r rogr xcluding ¢ E t
t roki mber ities) which submits data to and/or
receives data fr lient lication or JSE systems:
tit S ity a i i troll
from time to time;
means a_ transaction where a broking member (equities) trades as a
ringipal in ingl rity where the tran ion:
- has a minimum value of R500.000; and
ris ix tim normal ize;

except where the transaction is with a foreign professional market

participant in which case no minimum value or quantity of securities will
apply;.

rate i i t e e

rding to price then ti iority:

in r nt 1o r |

means an_instruction from a client or counterparty to buy or sell
secuyrities or an instruction to amend or cancel a prior instruction to buy
or sell fties:

r r li
roki ember (equities) which facilitat lectroni
submission of orders to a member application and as a minimum;:
- is able t atth i f the or is_within

parameter of the reference price:
- i le to re that the order is withi mal tradin
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tt r lient: and
- mpli ith such othe i nt fi
ti o ti ibe; '
N lig” li inv: nts which
= as a mini i f R1
- mpri t t 1 ifferent it] which
xcee % of the total value of t io;
“portfolio transaction where a broki m iti tr an
fransaction” ' olio: ;
“post contra trade” ransactiop t rrect | t i nd
ite t revi tche t uction that j
ter { ines ollowi iginal tr -
"pri onjtorin n nsion t uction riod_whi r the
extension period” indicati i rice | i
refer ice;
" ssional rket meaps an investment manager approved in terms of the Act._the
participant” inangi ets C | Act 1989 o i nt or ent
act or acts; :
“publication” means_in relation gg a_fransaction, the disclosure of the prigg gud
tity of riti to the iti rket vi
“reference price” mﬁm&ﬁ@mﬁmwﬂnmwm
~ nt, or in the ce of a | tr ri
nﬂg_e_as_d_eigmmg_d_bﬂng_is_i
"reported fransaction execuyt ff ¢ rder b ingl
nsactions”" member_(equities) but excluding exercise of warrants, exercise of
jons and exercis traded options tr ctions which_may b
member trades;
“trad ion” n option ecurity, tr n_the
"transaction a_mes t fo t tradin f [T
gorrection” vi report transaction that w e
previous business day:
“volatility auction WWM&MMQM
period” at
I ifi t X ive fr ime_to ti r
more away from the reference price;
“warrant” rrant as defi in the Listing Requi t h
2. PROPOSED AMENDMENTS TO SECTION 5 - TRANSACTIONS, TRADING

PROCEDURES AND DISPUTES

Rule 5.50 is hereby substituted by the following rule 5.50.

g rules for JSE SE itj
5.50.1 n for lien h d/or_sal ecuyriti Kin m
iti t at i her t t executio incipl ki n e
t tain the result ich_is the £ ilable fo lient, in iti et
oVi i iti t Nt t | n it
ith f T te from the client.
5.50.2 ijwwww

unless otherwise stipulated by the JSE.
MWMMWMMMMM

h rior to trading, obtained the cons
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5504 iti trader 0_seeks t ist wi
irement rule 3.20 and must ha tained i iti
xamination as may be prescribed by the JSE.

T r ontr: nd any on mber of th t h
market in securities be closed in the event that a fajr and realistic market does not exist.
In this event the rules licable to late trades shall A fai realisti wil|
ot to exist at the discreti f the Mark ‘oller iderati h
rcentage of broking members (equitie ot s ms, f
re r such lack of access and their contribution to price formation.
5,50.6 Notwithstanding any other pravision of the rules g[ any directive and sumgg to rule 1.40,
the JSE Executive, in accordance with vailin t
50.6.1 educe or extend the hours of operatio t i icular
business day: ‘
5.50.6.2 without prior notice to a erson, halt or ¢l tradin in

any time and for any period;
5.50.6.3 without prior notice to any person suspend automated trading:

5.50.6.4 if th as been any faijure of the JS m r r ifJS
h een clos s nded or | f i i
rb E trading system is voi ch declarati h i roki
ities), a client of Ki r iti nt n
ith w the transaction wa C
550.6.5  exerci ch further powers and t fu i 1 r
taken the JSE i s of the rules and directi n
resolve any issue which may arise fr he clos ensi h ilure of th
E ems; d
5.50.6.6 ki ch other ste s may be ne rl
5.50.7 Each §gggmy mll be gllocgted tg a §ggm§m an c_j Iungngnal §§919[ basgg Qn Izadlng
Mm&su_e_
5.50.8 Notwithstanding any other provisions of the rules and directives -
5.50.8.1 th arket Controller may _instru in r iti i iat t
isconti i ember or client licati
5.50.82 t Controller may restrict th by a Kin mber iti f r
all co nent mber or client licati

fficer or acting Chief Executive Officer or failing_th ief ive Offi ti
hi xecutive Offi he Director: Listings re ¢ i in_a ljst
security. Durin rading hait no in itie (f t li
secuyri r duration of the tradin t but i r lete or

from the order boo

5.50.9 Brokin mbers {equities) accessing JSE tems t all fim
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5.50.9.1 maintain and enforce appropriate security procedures which_are designed to prevent
unauthorised persons from having access to any JSE systems. member applications
or_client applications; and
5.50.9.2 mﬂmﬂmmmm@mmw
m es not interfere with the effici nd int th iti arket
the proper functioning of the JSE system §.

5.50.10 Trading Capacity. Orders and Trading Periods and Times

5.50.10.1 The JSE trading svstem shall operate on every business day according to the
following standard and ti

5.50.10.1.1 market opening period 08h30 to 08h35;

5.50.10.1.2 apening auction call period: 08h35 to 0Sh00:

5.50.10.1.3 automated tradin riod: 09h00 to 16050;

5.50.10.1.4 closing auction call period: 16h50 to 17h00;

$.50.10.1.5 runoff period: 17h00 to 18h00;

5.50.10.1.7 intra-day auction call period for selected securities: 12h00 to 12h15.

5.50.10.2 Additional periods may occur under certain market conditions. These periods
include:

5.50.10.2.1 volatility auction period;
5.50,10.2,2 market order extension period;
.50.10.2.3 price monitoring extension period;

closm tion_peri there m to a maxi o) e. In thi

the closin tion period wili be extende

5.50.10.3 rder the J E tr tem must ify the capacity in which th
member is dgahng

5,50.10.4 When an order is ex ith a combi fa n rincipal ities

rokers not t be iss f rt nd_principal porti cleari

indicating t city in ase.

£.50.10.5 brokin member itie m t make a_profit in re t agen
tran ther than th ra the amount of which reflect the
mgmrm

5.50.10.6 ers receiv ing_ member ities) must r in
then tj riority by { ing_member it} nd b mi o the JSE

tradin stem in h order. Orders from cli il alw iven_time priorit
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5.50.11.1 tr: cti t hav Xi hr I Th

£50.11.11  block trades (BT);
550.11.1.2  asset swaps (AS)

5501114  portiolio transactions (PF);
55011.1.5 late trades (LTX
5.50.11.1.6 exercise of warrants (WX):

5.50.11.1.7 exercise of traded options (TX):
550.11.1.8 exercise of options (OX):
5.50.11.19 ff order incipal t P
0.1 0 contra trades (CT):
550.11.1.11 nira {r P n
11.1.1 {ransaction corrections.
5.50.11.2 Reported transactions —
5,59.1],2:1 i ri in I 1 i I
.. " o 3
wwﬂﬂw&yﬁw ties) involved. i ling broki ber (equities) : T
ti | | t I w ]
irect illan
5.50.11.2.2 i t in h i t
si withi minut
i iti io tr imi
Director: Surveillan no | h he n rket openi riod; and
5.50.11.2.3 WMMMM&MM&
exercise of warrants and exercise of traded options which are not published,
550.12 0 Book Principal Tr:
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5.50.12.2 In the event that 80% of the r&&n&ﬁliﬂﬁbﬂm&&haiheﬁn_um_m

5.50,13.1.1 Wmmﬂmmwww

fi th eous tr n
50.13.1. th tity of f d_ex % of iss ital of
security; or
0.13.1 i nter: h r Wi in t r 10% or m
from th i r_if th t in
revi ’ i

h f {l tisti t i ; iilan instr in
iti t ter t contra trade tion
tion_wit i r te ny broking m iti

5.50.13.3 twithstandi r_provisi i r_any_directi
ei w in_hi ini b h h




