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* 
BOARD NOTICE 

RAADSKENNISGEWING 
~~ 

BOARD NOTICE 1 OF 2002 

CUSTODY  AND  ADMINISTRATION OF SECURITIES  ACT, 1992 (ACT NO 85 OF 1992) 

A " M 3 + l T S  TO THE RULES OF SHARE  TRANSACTIONS  TOTALLY  ELECTRONIC LIMITED 
(STRATE) 

1.  Under  section  12(4)  of  the  Custody  and  Administration of Securities  Act,  1992  (Act No. 85 of 1992), 
it is hereby  notified  that  Share  Transactions  Totally  Electronic  Limited (STRATE) has  applied  for 
the  Registrar's  approval  of  the  amendments of its  rules,  contained  in  the  Schedule. 

2, Under  section  12(5)(a)  of  the  said  Act  members of the  public  who  have  any  objections to the 
proposed  amendments  are  hereby  called  upon  to  lodge  their  objections  with  the  Registrar, P 0 Box 
35655, Menlo  Park,  0102,  within  a  period of 30 days  from  the  date  of  publication  of  this  notice. 

J VAN ROOYEN 

REGISTRAR 

SCHEDULE 
General explanatory  notes: 
1. Words in bold  type  in  square  brackets ([ I) indicate  deletions  from  existing  rules. 
2. Words underlined  with  a  solid  line ( ) indicate  insertions  in  existing  rules. 

1. Amendment of rule 1.2 

'Head  of  .Supervision'  means  the  Head of Supervision  of  the  CSD  or  anv  other  Derson  desianated by 
himher; 

"executive  officet'  means  the  Chief  Executive  Officer  of  the  CSD  or  any  other  Derson  desianated  bv himher, 

"own name  client"  means a  client  whose  own  name amears  in the  uncertificated  securities  account of the 
CSD  DarticiDant  and  who  has  instructed  the  CSD  Darticipant in  the  client  mandate that a direct relationship 
between  the  client and the issuer is to  be  maintained; 

'settlement"  means  the  process  to  complete a  transaction  in  eliaible [uncertlficated] securities in terms of 
the rules  and  directives of the  CSD  and JSE Securities  Exchange South Africa; 

["PASA" means the Payments Association of South Africa] 

["sponsor" means  a person which complies with all the entry criteria set out in rule 4.1.3 which is 
acceptable to the controlling body  and which provides sponsorship to a CSD participant1 
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2. Amendment of rule 4.1.3 

4.1.3 To be  eligible  to  be  admitted  as  or  to  remain  a  CSD  participant,  a  person  shall  satisfy  the 
controlling  body  that - 

4.1.3.1 it is managed  by  persons  and  employs  persons who comply  with  the  standards of 
training  and  experience  and  other  qualifications  as  prescribed  by  the  controlling  body 
[in consultation with the  Registrar]; 

4.1.3.3 it has  formallv  completed all  relevant  documentation  reauired by the  controllina  body, 
including  a  Business  Continuitv  Plan.  a  Disaster  Recovery  Plan,  as well as  the 
necessary  service  level  aareements  with  third  parties  before the CSD  related 
oDerations  commence; 

4.1.3.4 it has  located  its  disaster  recovery  hardware  and  related  facilities  off-site; 

4.1.3.5  where  an  indemnity  letter is reauired  and  the  holdina  comoanv  of the apolicant  falls 
outside  the  iurisdiction of South  Aftica.  the  holdinq  company  states  that  South  African 
law  will  be amlied  in  its  internretation  and  application,  and  that  the  holding  company 
submits  to  the  iurisdiction  of  South  African  courts;  and the holdina  companv  elects 
domicilium cifandi  et  executandi  at  a  South  African  address; 

4.1.3.6 it has  submitted  the  applicant's  financial  statements  and  a CODY of a  letter  of  approval 
statina  in  the  case  where  the  holdina  company  of  the  applicant  falls  outside  South 
Africa,  the  relevant  reaulators'  acknowledaement  of  the  business  entitv  and  type of 
business  activities  reaulated  bv  the  appromiate  bodv in that  countrv; 

4.1.3.7 [4.1.3.3] it has  the  financial  resources  to  meet  its  obligations as a CSD participant as 
set  out  in  the  directives; 

4.1.3.8 [4.1.3.4] it  has  adequate  systems,  procedures,  personnel,  facilities  and  technical 
capacity  enabling it  to fulfill i t s  obligations  and  operational  requirements in terms of the 
rules  and  directives  promptly  and  accurately; 

4.1.3.9 [4.1.3.5] it shall  pay  all  fees  and  levies  as  determined  from  time to time  by  the 
controlling  body; 

4.1.3.10 [4.1.3.6] it has  adequate  securities  lending  and  borrowing  arrangements  as 
, . ,. determined  from  time  to  time  by  the  controlling  body; 

. ,  4.1.3.11 [4.1.3.7 it Is a participant in SAMOS and a member of PASA or has a sponsor 

settlement  services  for  Davment will  take dace throuah the auspices of any clearinq 
bank  with  an  account in SAMOS and  which is a  DarticiDant in the  relevant Paments 
Clearina  House; 

. .  ... . which is a participant in SAMOS and a member of PASA]. all  clearing and 

I .  

4.1.3.12 [4.1.3.8] it has  adequate  systems, [and]  procedures  and  Dolicies  in  place to protect  the 
information,  data,  records  and  documents  relating  to  uncertificated securities accounts 
and  the  affairs  of  clients  against  any  unauthorised  access,  alteration,  destruction  or 
dissemination; 
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4.1.3.13 it has  adequate  insurance  to  cover  the risks associated with its CSD Darticiwtion; 

4.1  -3.14  where  reuuired, it has  complied or will comply  with  Exchange  Control  Requlations:  and 

4.1 -3.15 [4.1.3.9] it complies  with  any  other  reasonable  criteria  which  the  controlling  body  may 
from  time to time  specify. 

3. Amendment of rule 6.3.1.2 

6.3.1.2 A CSD  participant [shall] may open two or  more  central  securities  accounts with the CSD 
in the  name  of  the  CSD  participant  with  each  account  reflecting - 

4. Amendment of rule 7.1.3 

7.1.3.5  Everv  CSD  Participant  shall  timeously  report  to  the  controllina body whether  anything  has,  come 
to the  directors'  attention  indicating  that  any  material  malfunction,  as  defined  and  documented  by 
the  board  of  directors of the  CSD  oarticipant,  in  the  functionina  of  the  aforementioned  controls, 
procedures  and  systems  has  occurred  durinq  the ~er iod  under  review. 

5. Amendment of rule 7.1.4 

7.1.4  The  directors of the CSD Participants  are  required to submit  the  report  required  in  terms of rule 
7.1.3  within  120  calendar  days  after  the  financial  year-end of the CSD participant [commencing 
on or after the 1 January 2000]. 

6, Insertion of rule 7.1.5 

7.1.5 Every CSD DarticiDant  shall  advise  the  controllinq body in writina within 14 days of 
n 

7.1.5.1 any  material  chancres  to its shareholdina  since  the  date of armroval of the CSD 
ParticiDant's  amlication; 

7.1 5.2 any  chanqes  to  the  comDosition of its  board of directors. 

7. Amendment of rule 7.1 

- 7.1.6  [7.1.5]The  external  auditor of the CSD participant  shall  annually  report to the  controlling body 
whether or not  the  auditor  concurs  with  the  reports  required in terms of rule 7.1.3. If the auditor 
does  not  concur  with  such  report,  the  auditor  shall  provide  reasons for such  non-concurrence. 

7.1.7  The  external  auditor of the CSD DarticiDant  shall  submit  a mort' annually to the  controllina body, 
within  120  calendar  days  after  the  financial yearend of the CSD Darticimt emressinzl  an 
oDinion  on  whether: 

7.1.7.1 the  intearitv, fit and Draper standina af the Dersons  that  control  and  manage the 
CSD DarticiDant  continues to exist; and 
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7.1.7.2 the  systems  and  procedures  relatina  to  risk  reduction  are  adeauatelv  and in  all 
material  respects  in  oDeration  to  ensure  the  safe  custody  and  administration  of 
securities  dewsited  with  the CSD DarticiDant,  particularly with mad to 
processinq,  Dhvsical,  logical  securitv,  back-up  and  continaencv  controls. 

7.1 .[6E A CSD participant's  records  shall,  in  addition to  the  requirements  of  the  Companies Act, contain  at 
least  the  following  details  of  all  deposits  and  withdrawals of securities in  uncertificated  securities 
accounts - 
7.1 .[SI& 1 

7.1 4618.2 

7.1.[6]8.3 

7.1.[6]&4 

7.1 .[6]8.5 

the  name  of  the  client  whose  uncertificated securiies  account  is  affected; 

the  name  of  the  issuer of  the  uncertificated  securities 

the  quantity  and  description  of  the  uncertificated  securities 

the  quantity,  description  and  details of any unceMkated  securities  lent  or 
borrowed; 

details of any  pledge  or  charge  on  the  securities 

7.1.[7]9 A CSD participant  shall  reconsile  balances  with  the CSD on  a  daily  basis.  Any  differences  shall 
immediately  be - 
7.1 .[7&. 1 reported  to  the CSD; and 

7.1 4719.2 investigated  and  corrected  by  the CSD or CSD participant. 

8. Amendment of rule 7.3.1 

7.3.1 The CSD participant  shall  obtain  a  written  mandate  from its client  governing  the 
relationship  between  them.  The  mandate  must  be  signed  by  the  client  prior to the 
commencement  of  any  action  by  the CSD participant  for  or  on  behalf  of the client.  For 
existing  clients  a  mandate as required  by  this  rule  shall  be  obtained  by  no  later  than [I 
March 2OOOJ 1  March 2002. 

9. Amendment of rule 7.3.2.6 

7.3:2.6 the CSD participant  shall  provide  the  client  with  a  statement  of  the  uncertificated 
securities  account  at  least  twice  a  year. In the  event  that  the  name  of  the  client 
appears in the subregister  of  the CSD participant,  the  statement  shall be provided  without 
charge  to  the  client  and  at  the  expense  of  the  Issuer; 

. ,  

7.3.2.7 the  client  indicates  whether  the  uncertificated  securities  held  or to be held  are to be 
registered in the  name  of  the  client, in the  name of the  nominee  company of the CSD 
participant  or  in  the  name  of  any  other  person: 
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10. Insertion of rule 7.4.2 

7.4.2 Fees  and  charaes  for  services  Drovided  to  own  name  clients 

7.4.2.1.1 the  Drovision  to  the  own  name  client  of two statements of the  uncertiftcated 
securities  account  Der  annum in  the  form  as  Drescribed  from  time  to  time  bv  the 
controllina  bodv; 

7.4.2.1.2 the  Davment  of  all  interest,  dividend,  caDital  redemption  Dayments  and  all  other 
pavments  received  by  the CSD DarticiDant  from  the  issuer; 

7.4.2.1 3 the  administration  and  maintenance of the  relevant  subreaister; 

7.4.2.1.4 the  provision  to  the  own  name  client  of all notices.  reports  and  circulars  reaarding 
riahts  and  other  benefits  accruinn  to  the  securities  which  are  received  bv  the 
CSD DarticiDant  from  the  issuer. 

7.4.2.2 The  controllina body may  from  time  to  time  Drescribe  the  fees  and  chames  to be Daid  by 
the  issuer  to  the CSD DarticiDant,  as  recommended  from  time to time  bv  the  executive 
officer, in consultation  with  the  industrv,  and  set  out in a  directive. 

7.4.2.3 The CSD may  Drovide  services  to  the CSD Darticioant  and  issuer to facilitate  and 
administer  the  payment  of the fees  and  chames  and the CSD may prescribe in a  directive 
the  Drocedures,  reauirements  and  administration  fee  for its  services as set  out  in  rule 
6.8.4. Nothinq in this  section  shall  be  construed  as  causina  the CSD to acceDt  any  credit 
risk  or  liabilitv  whatsoever  for  the nonsavment of  the  fees  or  charaes by the  issuer. 

7.4.2.4 The CSD shall  notifv  the  issuer  of  the  fees  and  chames  to  be  Daid  at  least 30 calendar 
davs prior to  their  imdementation. 

7.4.2.5 Fees  and  charaes  shall  be  paid  within  fifteen  business  davs of statement  date. 

7.4.2.6 Should  an  issuer  fail  to  make  any  Davment  within  twentv  business  days of it becominq  due 
and  payable.  the CSD shall  notifv  the  issuer  and  the CSD DarticiDant  of  the  amount in 
arrears. 

7.4.2.7 If the  issuer  does  not  Day  the  arrears  within  seven  business  davs  of  such  notice.  the CSD 
may refuse  to  Dmvide  any  further  services  as  set  out in rule 7.4.2.3 to the  issuer  and  the 
CSD DarticiDant  may  take  such  further stew and  leslal  actions  anainst  the  issuer  as it may 
deem  necessarv. 

7.4.2.8 Interest  shall be payable  on  outstandina  fees  and  chames.  The  interest  shall  be 
calculated  from  due  date  of  Dayment  at  the  rate  which is the Prime lendina  rate offered by 
the CSD orinciDal  bank  as  at  the  date  of  statement. 
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11. Amendment of rule 7.6.2 

7.6.2 A compliance  officer  shall - 
7.6.2.4 submit  a  bi-annual mort simed by the  chief  executive officer or desianated  officer 

of the  CSD  participant  and  the  compliance  officer,  relatincl  only  to the CSD 
custodian  business of the  CSD  Darticioant  and  which  indicates  any  material 
problems  that  the dimtors andlor  compliance  officer  have  exDerienced  during  the 
precedina  six  months  and  how  these  have  been or an? to  be addressed.  The I W D O ~ ~  
must  include a disclosure  and  analysis of the  imoact of any  material  oroblems or 
losses  exoerienced  on  the  solvency of the  company.  as  well  as  any  material  claims 
of which  the  directors  andlor  comoliance officer are  aware. 

7.6.2.5 17.6.2.41 shall  receive  all  notices  issued in terms of rule 4.9. and  be  responsible  to 
ensure  that  these  are  complied  with. 


